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Water Carriers Assail East-Southwest ‘Piggyback’ Rate Proposal 


Pan-Atlantic Steamship Corp., Seatrain Lines 
attack, as destructive to their types of opera- 
tion, proposal of railroads participating in 
eastern-southwestern traffic to establish, by 


fourth-section application and tariff pupblica- 
tions, rates and routes for transportation of 
truck-trailers on flat cars between péints in 
Texas and eastern seaboard points. 


Page 19 


Rail Representatives Confer With 1.C.C. on Rate Increase Plan 


Commission is informed, at conference in Wash- 
ington, D.C., November 7, of nature and extent 


of selective increases in commodity rates and 
it: certain charges which carriers will seek. 


Page 20 


New York Central, Pennsylvania Railroads Launch Merger Study 


Presidents of two large rail systems, in joint 
announcement, say preliminary studies indicate 
benefits ‘to all concerned,’ explain that sub- 
sidies to other carriers, factors beyond con- 


trol of railroads motivate merger discussions. 
President of Missouri Pacific announces study 
of possibility of merger of that road with 
Texas & Pacific, now controlled by ‘Mo-Pac.’ 
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Estimated Net of Railroads for September Totals $65 Million 


Figure for month shows decline of $13 million 
below corresponding total for September, 1956. 


Rail net income for first nine months of 1957 
is estimated at $538 million. 
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N.A.R.U.C. Urges Curb on ‘Exempt’ Haulage of Farm Commodities 


In convention at Memphis, National Association 
of Railroad and Utilities Commissioners also 
advocates transportation tax repeal, opposes 
legislation barring non-lawyer practice before 


TRAFFIC WORLD, in Its 


I.C.C., considers ‘current surface transporta- 
tion problems.’ Committee says it is ‘thorough- 
ly disillusioned’ as to any benefits from in- 
quiry into rail passenger deficit by I.C.C. 
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50th Year, Congratulates 


The National Industrial Traffic League 
On Its Golden Anniversary 


(See pages 97-114) 
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Sh-h-h... I'll let you in on a little secret, 
because it could improve your business. 


Sometimes it's mighty hard to keep up with 
your competition. That's where McLean 
Trucking Company comes in! 


When you "Route via McLean", it can actually 
place you in a better competitive position. 
Here's how... 


Shipping or receiving by McLean means. you get 
better service...faster pickups...efficient, 
safe handling...careful attention to details 
that saves you work. And, best of all, your 
customers will appreciate this service as much 
as you do! 


So, keep yourself and your customers happy... 
always specify McLean. For the complete story, 
call your nearby McLean terminal. You might 
even tell ‘em Nancy gave you the idea. 

Thanks! 


Transportation 
problems? Call your 
nearby McLean 
terminal or write 
McLean Trucking 
Company, Box 213, 
Winston-Salem, N. C. 


ALONG THE EASTERN | SEABOARD AND tow THE MIDWEST AND THE 


General Offices, Winston-Salem, N. C. 





a A WORKING TOOL 


FOR TRAFFIC AND 


TRANSPORTATION MEN 
Now...K[M gers ne = 
Published by The Traffic Service Corporation, 


815 Washington Bidg., Washington 5, D.C., 
U.S.A. Tel: Sterling 3-7325. E. F. HAMM, JR., 


President and Treasurer; CHARLES B. CLARK, 
Vice President; JOSEPH C. SCHELEEN, Vice 
President; ELEANOR E. KOHNKE, Sec- 
retary and Assistant Treasurer; WARREN 
BLANDING, Assistant to the President. EDITOR 
EDITOR 
he N 
JOSEPH C. SCHELEEN adie 
EXECUTIVE EDITOR LATE N 
LEWIS W. BRITTON 


MANAGING EDITOR WEEK | 


J. DELTON PATTIE Transp 

REGULATORY NEWS EDITOR = 
S. D. MAYERS Stud 

| WESTERN EDITOR ‘Mo-Pa 

E. L. SCHROEDER N.P. H 

Editor 

| EDITORIAL ASSOCIATES el 

DAVID HIGHSMITH, JR. Contra 


LEE A. BORAH Rail N 
JOHN B. McDONALD New P 


STAN HAMILTON Confer 
ADVERTISING DIRECTOR Two S 
EDWIN F. HOFFMAN, JR. ed 

515 Madison Ave., New York 22, N.Y. Statior 

Plaza 5-6312. Transp 
EASTERN ADVERTISING — 

REPRESENTATIVE swag! 
ROBERT M. OGDEN 


| 515 Madison Ave., New York 22, N.Y. =. 
FROM NEW YORK Plaza 5-6312. vinn 


B. & | 
MID-WEST ADVERTISING 


Frozer 


REPRESENTATIVES Strear 
DAVID D. WILDER North 

ROBERT F. WALKER R.W.B 

State-Madison Building, 22 W. Madison St., Ticket 

Chicago 2, Ill. Financial 6-0012. AY A 


WESTERN ADVERTISING MANAGER Joint | 


CHARLES B. CLARK North 
Professional Building, 261 Hamilton Ave., South 
Palo Alto, Calif. Davenport 6-2700. aa 


PUBLISHER New | 
SEE YOUR CARGO AGENT, FORWARDER E. F. HAMM, JR. Oreg. 


Way | 
or any KLM office for information and | DIRECTOR OF RESEARCH Cana 
rates on your particular commodity. 


AND BEYOND 





WARREN BLANDING Tax R 


Stand 

KLM Royal Dutch Airlines, 430 Park ee eee _ 
Ohi 

Avenue, New York 22, N. Y. CIRCULATION DIRECTOR TMK 


, Ch 
Air Cargo Leader to Europe, the Near, | a < ol aidies ia 
iddl . MANAGER, ERVI P.O. 
Middle and Far East, and South Africa HARRY L. GAY ioe 
Rails’ 
Michi 
Priva 


Member: — 
Associated Business Publications ovi 
Audit Bureau of Circulations 

National Business Publications L.C.c 


Copyright 1957 by The Traffic Service Cor- 
poration. Name Registered U.S. Patent Of- DECI 
fice. No Part May Be Reproduced Without 
Written Permission. Subscription Rate: $24 'Cort 
a Year. Single Copy 50 Cents. Entered as er 
ag Ges i aqneary Le in 
‘ost Office at Washington, D.C., Under | 
Sos See the Act of March 3, 1879. New 
AIRLINES 


THE TRAFFIC SERVICE CORPORATION Liqui 
Publishes: Traffic World, Daily Traffic World, Ti 
Traffic Bulletin. Affiliates: College of Ad- Si 
vanced Traffic, Academy of Advanced Traffic. ing| 
Offices: State-Madison Building, 22 West Vege 
Madison Street, Chicago, Illinois; 515 Madi- Pope 
son Avenue, New York 22, N.Y.; 261 Hamil- Di 
ton Ave., Palo Alto, Calif. ige 











. Year 


oration, 


resident, 


dison St., 


GER 


ion Ave., 


vice Cor- 
fatent Of- 
d Without 
Rate: $24 
intered as 
1913, at 
C., Under 


ORATION 
fic World, 
ie of Ad- 
ed Traffic. 
22 West 
515 Madi- 
161 Hamil- 


THE INDEPENDENT NATIONAL WEEKLY TRAFFIC AND TRANSPORTATION NEWSMAGAZINE 


Contents of This Issue — November 9, 1957 


EDITORIAL 
The Next 50 Years Should Be Exciting, Too 5 


LATE NEWS 


WEEK IN TRANSPORTATION 


Transport Men Cited for Leadership 

Woman to Address N.D.T.A. 

New York Central, Pennsylvania Begin 
Study Looking to Possible Merger . 

‘Mo-Pac’-T. & P. Merger Considered 

N.P. Head Calls for Consolidations 

Editor Scores ‘Socialized Transport’ 

Hearing on Contract Carrier Data 

Contract Carrier ‘Conversion’ Panel 

Rail Net Income for September 

New Pullman Executive Vice-President 

Conference of Travel Organizations ; 

Two Senators Move to Block Shift of Sea- 
way Corporation to Commerce Dep’t 

Station Wagons for Rails, Highways 

Transport Predictions for Chicago 

Illinois Central Furloughs 1,500 

Honor for N.J. Traffic League Founder 

Rate Tenders for Arctic Resupply ... 

N.A.R.U.C. Convention Closes 

Quinn Made Milwaukee Road President 

B. & O. Equipment Financing 

Frozen Food Exemption Bill .. . 

Streamlined Cars for C. & N. W. 

Northwest Advisory Board Meets 

R.W.B.A. Chapter’s Anniversary 

Ticket Agents’ Annual Convention 

A.7.A. Head Discusses Highway Program 

Joint Transport Services Urged 

Northwest Airlines Hong Kong Service 

Southern Pacific Official Urges Better Rail 
and Community Planning 

New Lakes-St. Lawrence Directors 

Oregon Truck Men Reelect Officers 

Way to Weigh Rail Cars in Whole Train 

Canadian Truckers’ Rail Rate Protest 

Tax Ruling on Oil Company Commissions . 

Standards to Transport Atomic Material 

Musgrave Transportation Library Set Up . 

Ohio League Schedules Special Meeting 

T-M-K Board Luncheon to Be Dec. 6 .. 

Chaplain for Carolina Freight Corp. 

Freight Claim Council Meeting Slated 

P.O. Department Safety Award 

Langdon Sees Way to End Rail Problems 

Rails’ 1958 Insurance Fund Rate 

Michigan Freight Claim Meeting Date 

Private Truck Council Convention Set 

Population Seen as Transport Boon 

Moving Kit for Loads to Three Tons 


LC.C. NEWS 


DECISIONS 


‘Corrected’ Report in Iron Ore Case 

Final P.R.R. Finance Pleas Approved 

Commutation Fares in N.J., N.Y., Pa. 

New Nickel Plate, Lorain Pact .. 

Liquid Commodity Haulers Prohibited From 
‘Tacking’ Delaware City Rights . 

Single-State Carrier Denied More Rights . . 

Vegetable-Oil Shortening ‘Packing’ 

Pope & Talbot Intercoastal Authority . 

Digest of Commission Rate Reports . . 


Railroad Abandonments .. ; 53 
Digest of Commission Motor Reports 53 
Uncontested Finance Cases .. ’ 54 
Motor Finance Cases 


ORDERS 


1.C.C. Won’t Reopen Spokane Gateway Case 
Rise in Southwestern Motor Rates .. . ; 
‘Pennsy,’ Santa Fe T. P. & W. Control . 
Probe of Non-Application of Rate Rise 
Inquiry Ordered Into Texas Rail Rates 
Pipe Rates Not Suspended 

Suspended Tariffs . 

Tariffs Not Suspended 

Digest of Commission Orders 

Orders Stayed ; 

Modified Procedure Cases 


APPLICATIONS AND PETITIONS 

Movers Call New Rules ‘Unworkable’ 

Report Asked in Iron, Steel Cases . 

Requests to Serve Hotpoint Plant .... 

A.T.A. Objects to Removal of Central of 
Georgia ‘Key Points’ : 

Digest of Finance Applications 

Motor Rights Applications 

Petitions for Rehearing, Etc. 


COMPLAINTS 


Fibre Box Association Complains of Rail 
Tariffs Covering Laundry Machines .... 
Digest of Complaints _. 


PROPOSED REPORTS 


M-K-T Refinancing Plan 

Tennessee Intrastate Rate Increases 
Rail Rates on Truck Bodies .... 
Safeway Found Operating Unlawfully . 
Coal Traffic to Washington, 1942-43 . 
Motor Finance Proposal 

Rail and Water Reports sa 
Motor Recommended Reports 


BRIEFS 
Exception to Released Rate Report 
HEARINGS 


1.C.C. Cases Assigned for Hearing 


Regular Departments 
Questions and Answers 6 


Personal News 114 
News of Traffic Clubs . 118 
Index of Advertisers sie OO 
Twenty-five Years Ago .... 120 
Traffic Dates 


Editorial and Subscription Mail 


Address all editorial and subscription mail 
to Traffic World, 815 Washington Building, 
Washington 5, D. C. 
1957 by the Traffic Service 
Corporation 


Vol. 100 « 


Copyright 


No. 19 * Whole No. 2637 


STATE COMMISSION NEWS 


C. & N. W. ‘Central Agency’ Plan .. 
Rail Sale of Right of Way Tracts 


AERONAUTICS BOARD NEWS 


National Route, Chicago to Miami 
Transfer of Permit of Italian Air Lines 
Three More Airlines Ask Fare Hikes 
New Rates on Furs on North Atlantic .... 
Initial Decision on Fort Worth Service 
Denial of Lake Central Sale Reiterated .. 
Flying Tiger Rate Petition Dismissed oy 
U.S. Service by Argentine Air Carrier .... 
Hearing Set in Alaska Certificate Case 
Mail Pay for Allegheny Airlines 

Probe of Proposed Southwest Fares 

San Diego-Texas Air Service 


MARITIME BOARD NEWS 


States Steamship-Truck Line Tie 
Isbrandtsen Subsidy Plan Favored ....... 
Redescription of Two U.S. Trade Routes og 
Program Aimed at Scrapping 100 Vessels. . 
Ocean Shipping Agreements 

Survey of Intercoast Trade . x 
Matson-Encinal Pact Approval Withdrawn 


COURT NEWS 


C.A.B. Forwarder-Carrier Rate Ruling Is 
Taken to Court of Appeals ..... ; 

Steel Pipe Rate Case Moot, 1.C.C. Says er 

‘Little Inch’ Case Remanded to F.P.C. 

Ruling Against Utah Trucking Companies . . 

Boyce, Tenn., Switch Case Appealed 

Seatrain Appeals Petroleum Exemption ... 

Motor Act Prosecutions 

Shipping Decisions . 

Warehousemen Decisions 

Miscellaneous Decisions 


LABOR NEWS 


Strike Against Santa Fe Indicated 
Possible Strike Against Pan American .. 
Marine Unions to Merge 


STATISTICS 


Oil Transport Study, 1938-56 
Freight Car Supply Report 
Railroad Financial Data ... 
Canadian Rail Freight Volume 
Annotations Supplement Issued 


EDUCATION 


American U. Traffic Management Institute . 
Tri-State College, Fruehauf Scholarship .. 


SERVICES AND PRODUCTS 


ADDITIONAL TRANSPORT ITEMS . 
SPECIAL FEATURE SECTION 
N.I.T.L. Observes Fiftieth Anniversary .... 97 


Transportation Leaders Laud League ... .102 
Traffic World Completes Half Century ....113 





NUMBER | = 








™“ 
= 





wt 




























































































carrying: 
flour, starch, sugar, chemicals, 


semolina, plastics and other dry 
granular or powdered materials 


This chart reflects the remarkable acceptance by 
industry and railroads alike of General American’s 
Airslide car. 

Airslide cars are the answer to most bulk hand- 
ling problems. Contamination-free shipment, 
elimination of containers and associated costs 
mean additional profits—for you. 

Get in touch with us and learn how Airslide cars 
can help you. 


GENERAL AMERICAN TRANSPORTATION CORPORATION 
135 South LaSalle Street + Chicago-90, Illinois 
Plants and offices in principal cities 
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November 9, 1957 


Editorial 





AUNTED FREQUENTLY by the admonition, “Get a 

horse!”’, those bold citizens who in 1907 operated auto- 
mobiles or trucks on city streets or on passable country roads 
were a small and—because of recurrent tire trouble or mo- 
tor trouble—often unhappy minority. Automobile registra- 
tions in the entire United States in that year totaled only 
140,300 (about 38,000 fewer than the total recorded in 
the District of Columbia alone in 1956); truck registrations 
totaled only 2,900, and there were no bus registrations. 

Skillful, but certainly a menace to public safety, was he 
who could control a motor vehicle as it flew over the cobble- 
stones at speeds of 20 to 25 miles an hour. A trip by train, 
on an excursion or otherwise, meant to most people the 
realization of a long-cherished hope. Any thought of taking 
a trip by air was dismissed as foolish fancy. On inland 
waterways and lakes, and on some coastal routes, paddle- 
wheel steamers and ferryboats were doing a thriving busi- 
ness. Long-haul freight movements were by rail or, where 
navigable routes were available, by water; local and short- 
haul shipments ordinarily were carried on horsedrawn wagons 
or drays. 

Reminiscing on the subject of transportation as it was 
in 1907 is occasioned by the fact that the National In- 
dustrial Traffic League, at its annual meeting on November 
14 and 15, in Chicago, -will celebrate its golden anniversary 
—and by the further fact that this year of 1957 also marks 
the fiftieth year of existence of the journal of traffic and 
ae news in which these paragraphs appear. We 
are devoting a part of this issue to presentation of historical 
information about the ‘NIT League” and to the publication 
of statements by national transportation leaders about the 
League and its accomplishments. TRAFFIC WorLD joins 
them in extending to the League congratulations and best 
wishes for continuing growth and success. 
























aoe proposal to form this association of shippers grew 
out of a series of meetings of 12 traffic men; the 
organization meeting was attended by 34 men, and on the 
first membership roster, published in 1907, were listed 86 
names. The League's membership has grown, year by year, 
to the point that it now totals about 1,725. To our knowl- 
edge, no one has challenged the assertion that these League 
members collectively control the movement of more than 75 
per cent of the nation’s total volume of freight transported 
for shippers other than the government. 

Throughout the half-century in which it has strongly in- 
fluenced legislative and regulatory developments in the 
field of transportation, the League has manifested steadfast 
adherence to the statesmanship implicit in article II of 
its constitution. Article II declares the object of the League 
to be the promotion of adequate national transportation and 
sets forth the ways in which the League seeks to achieve that 
end. Those ways include: Cooperation with the Commission 
and other regulatory bodies, and with the transportation 
companies, in “developing a thorough understanding by the 
public, the carriers, and the national and state governments, 
of the transportation requirements of industry”; the obtain- 
ing of legislation helpful to commerce and of modification 













































The Next 50 Years Should Be Exciting, Too 


cf laws, rulings and regulations that may be found harmful, 
and the promotion of cordial relations between shippers and 
carriers. 


We have been privileged to attend, in a reportorial 
capacity, several of the annual meetings of the League. 
Though the reporting of the League proceedings for TRAFFIC 
WoRLD is truly a strenuous and often difficult “chore,” we 
use the word “privileged” because an opportunity to attend 
a League meeting is an opportunity to witness the operations 
of an organization unique among the so-called trade associa- 
tions of this country. The League stands out because of 
the well planned, well organized, expeditious manner in 
which, within only a few hours, it considers, acts on, or in 
some way disposes of numerous matters of concern to 
shippers and carriers—matters often controversial in nature. 
The facility of speech and the knowledge of the subject 
matter shown by the participants in League debates, and, 
above all, their obvious dedication to what they believe to 
be best for transportation service nationally, cannot fail 
to impress listeners to these debates. 


HE League has given effective and valuable service in 

many ways as a “promoter of sound, economical trans- 
portation.” It carried much weight in bringing about the 
passage in 1948 of the Reed-Bulwinkle bill (now section 5a 
of the interstate commerce act) by which, with safeguards 
in the public interest, was preserved the conference method 
of rate making, necessary to avoidance of chaotic conditions 
in transportation. Over a period of years the League, with 
ultimate success, strived to obtain needed increases in the 
budget of the Commission. Militantly it fought against 
repeated threats to the Commission’s independence. It con- 
tributed importantly to the shaping of major transportation 
bills in Congress, such as those which ultimately became the 
transportation act of 1920, the motor carrier act of 1935, 
and the transportation act of 1940. 


The statements by Chairman Clarke, of the I.C.C., by the 
chairmen of the congressional committees on interstate com- 
merce, and by others, which appear elsewhere in this issue, 
bear witness to the prestige attained by the League. Its 
stature has grown with the rise of new modes of transport 
and with the expansion of federal regulation to prevent 
unfair or destructive competitive practices among the various 
types of carriers. More than 54 million automobiles and 
more than 10 million trucks are now being operated on the 
nation’s streets and highways, at speeds that in 1907 would 
have been called “frightening.” And mass transportation 
of passengers by air, at speeds of 250 to 400 miles an hour, 
has become a reality. 

The jet-powered planes, guided missiles, man-made 
satellites and nuclear power for vehicle propulsion now being 
developed indicate that the amazing things that have hap- 
pened in transportation since 1907 may be made to appear 
élementary by events of the next 50 years.. As the transporta- 
tion picture grows more complex, the work of the League 
will become increasingly important and TRAFFIC WoRLD’s 
job of reporting the “goings-on” in traffic and transportation 
will become increasingly interesting. 


We salute the National Industrial 
Traffic League on its 
50th Anniversary! 
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Questions 


and Answers 


Letters should be addressed to Traffic World, 815 Washington Building, Washington 5, D. C, 
No attention will be paid to anonymous communications or questions from nonsubscribers, 


Bills of Lading— 


Several for One Shipment 


Question—Michigan 


Motor carriers’ tariffs state that each 
standard truck bearing a capacity load 
of freight shall be subject to a minimum 
charge based on the actual weight or 
designated minimum weight, whichever 
is greater, and at the volume or truck- 
load rate or rating applicable, except for 
certain exceptions, and shipments sub- 
ject to any-quantity rates or ratings. 

When a shipment of freight is re- 
ceived in excess of the quantity loaded, 
or in excess of the quantity that can 
be loaded in or on one standard truck, 
the following shall apply: 

Each standard truck shall be subject 
to a minimum charge as provided in the 
first paragraph above, except that no 
more than one truck containing less 
than a capacity load of the same ship- 
ment shall be charged for at actual 
weight and volume or truckload rate 
or rating applicable. 

The originating carrier shall endorse 
on the freight bill, or other papers ac- 
companying a shipment, the following 
notation, together with information re- 
quired therein, and this information 
shall be furnished to his connecting 
carrier: 

Number of standard trucks, loaded to 
capacity. used by originating carrier to 
transport this shipment (if shipment is 
less than a capacity load, write “none”). 
One additional truck less than a capacity 
load, contained freight weighing -——- 
pounds (if an additional truck is not 
used for this purpose, write “none” or 
omit from notation). 

The above is the only information 
we can locate concerning the issuance of 
bills of lading when overflow shipments 
are involved. We find that some ship- 
pers issue a bill of lading for overflow 
shipments with the number of pieces and 
weight in the total shipment, and the 
number of pieces and weight on each 
truck loaded or partially loaded, all on 
this bill of lading. 

In our opinion, we find it advan- 
tageous, for record purposes, to issue 
a bill of lading with the number of 
pieces and weight in the total shipment, 
and the number of pieces and weight 
on each truck loaded or partially loaded. 
In addition, a memorandum bill of lad- 
ing is issued for each additional truck 
containing information as to the number 
of pieces and weight with a cross refer- 


ence of numbers of the bills of lading 
and all memorandum bills of lading. 

We would appreciate your opinion as 
to which of the above two procedures is 
correct, or, it may be possible for you 
to cite court cases which may have in- 
volved this problem; where one procedure 
more clearly covered a shipment than 
the other. 


Answer 


We cannot locate a case dealing with 
the details as to just how bills of lading 
should be made out when it is necessary 
to have more than one bill of lading 
covering a single shipment. 

However, the fact that you prepare 
the bills of lading does not relieve the 
carrier of his duty to issue appropriate 
bills of lading (Exposition Cotton Mills 
v. Southern Ry. Co., 234 I.C.C. 441), and 
it is, therefore, the duty of the carrier 
to see that any bills of lading prepared 
by the shipper are properly executed. In 
any case, the manner of billing should 
not be used to withhold from the shipper 
the rate published for the service re- 
ceived by him. Southgate Brokerage Co., 
Inc. v. Lehigh Valley R. Co., 274 LC. 
245. 

In view of the foregoing, there appears 
to be no reason why the method of 
executing the bills of lading should 
operate to deprive a shipper of the bene- 
fit of the volume rates when the amount 
tendered exceeds that which can be 
loaded on one truck or trailer, as long 
as each bill of lading is cross referenced, 
one to the other. 


Liability of Carrier— 


Released Value 
Exceeding Invoice Value 


Question—Maryland 


Is there a ruling by the Interstate 
Commerce Commission where a shipper 
declares a valuation on the bill of lading 
and this valuation exceeds the invoice? 

We have come across several cases 
where this exists and would appreciate 
any advice you may render in the mat- 
ter. 


Answer 


We can not locate a case involving 4 
claim where the shipper has signed 4a 
released’ valuation clause on a bill of 
lading which was in a greater amount 
than the invoice value. 


In this column will be published answers to questions relating to traffic, of general reader 
interest. A specialist in interstate transportation, who is a member of our special service 
department, will furnish references to regulations and decisions and will answer questions of 
application of tariff schedules and practical traffic problems. We do not desire to take the 
plece of the traffic man, but to help him in his work, nor do we undertake to render legal 
opinions. The right is reserved to refuse to answer any question that does not seem to be of 
general interest or that may appear to us unwise to answer or too complex for the kind of 


investigation herein contemplated. 
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Life’s a big bed of roses now, sweet as a dream 
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Ask any businessman which carrier gives the most 


satisfactory service year in and year out. Chances 


ving aj are he'll say Railway Express. Reasons? Speed, Q N\ AZ } 
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MOVING TIP FOR TRAFFIC MANAGERS: 











Mayflower’s Expert Attention 
Helps Keep Your Men On The Job 


@ Moving long-distance without their husbands on hand to super- 
vise could be a great ordeal to many wives. But when you employ 
Mayflower to handle their moves, you can assure them that May- 
flower will take over the full responsibility. That’s because Mayflower 
men are so well trained, so thoroughly experienced, and so com- 
pletely equipped. Nothing is left to chance. That’s why you can send 
your men on ahead to their new jobs without delay, and without 
causing family hardship. So, call your local Mayflower agent when- 
ever you have personnel to move! 
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However, we doubt that, in case of 
loss or damage to such a shipment, the 
courts would award damages above the 
actual value of goods lost or damaged. 
To do so would violate the well estab- 
lished principle that the carrier should 
place the claimant in the same position 
he would have been in had there been 
no loss or damage. 


Freight Charges— 
Credit Period 


Question—Kansas 


It is hoped that our payment of freight 
bills may be established semi-monthly 
for all types of transportation by which 
this credit can be extended legally., 
Checks would be written on the tenth 
and twenty-first of each month, or the 
first working day following, if either of 
these dates should fall on a Saturday, 
Sunday or holiday. 


The local motor carriers have verbally 
stated they have no restrictions pro- 
hibiting this practice and that their 
credit extension is wholly dependent 
upon the discretion of terminal managers, 
if it does not extend beyond 30 days. 

A problem arises from the large daily 
receipt of freight bills involving less 
than volume shipments. We hope to pay 
freight bills by checks written on IBM 
machines. Each check will consolidate 
the amounts of all the bills from a 
carrier, accumulated since last pay per- 
riod. Remittance advice will be entered 
on the check tab. Check writing pro- 
cedure and costs will be greatly reduced. 

Freight bills will continue to be mailed 
daily by the carriers. The traffic de- 
partment will audit, approve and for- 
ward these bills daily to the accounting 
department, which department will ac- 
cumulate the bills for the following 
pay period. 

We are cognizant of the regulation 
that rail carriers cannot deviate from 
their defined credit limitations without 
placing the customers on their delinquent 
lists. Every bill bears a statement to 
the effect that I.C.C. regulations require 
payment in seven days. We asked the 
motor carriers why their bills bear similar 
statement if they are not to be en- 
forced. We were advised that such nota- 
tion does not mean anything, but that it 
is simply put on the bills in order to 
speed up collections. We were requested, 
however, to notify them of our inten- 
tions, reasons and effective date, in order 
that their records may be established 
for the prevention of our appearing de- 
linquent. 

It would be logical that most of the 
freight handled by rail or freight for- 
warders be diverted to motor freight, 
where schedules and costs would permit. 
Would this be unjust discrimination. 
as in section 216(d) of the act? 

We would appreciate any advice you 
are able to furnish. 


Answer 


We are at a loss to understand why 
the motor carriers advised you that the 
seven-day notation on the bill of lading 
does not mean anything. The report 
of the Commission in Payment of Rates 


and Charges of Motor Carriers, 2 M.C.C. 
365, established a credit period of seven 
days, and reads as follows, on page 378: 

“We further find that the following 
rules governing the settlement of tariff 
rates and charges of common carriers 
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EVANS CARS... 


The ‘‘Kid Glove Treatment”... that locks in lading 
T.M. 


EVANS PRODUCTS COMPANY * PLYMOUTH, MICHIGAN 


DF LOADER 


EVANS PRODUCTS COMPANY also produces: Evaneer fir plywood; Evanite hardboard; fir lumber; - 
Evanite battery separators; truck and bus heaters; Evans bicycles and velocipedes 
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of property by motor vehicle should be 
prescribed: 

“1. Upon taking precautions deemed by 
them to be sufficient to assure payment 
of the tariff charges within the credit 
period herein specified, common carriers 
by motor vehicle may relinquish posses- 
sion of freight in advance of the pay- 
ment of the tariff charges thereon and 
may extend credit in the amount of such 
charges to those who undertake to pay 
them, such persons herein being called 
shippers, for a period of seven days, 
excluding Sundays and legal holidays 
other than Saturday half-holidays. 
When the freight bill covering a ship- 
ment is presented to the shipper on or 
before the date of delivery, the credit 
period shall run from the first 12 o’clock 
midnight following delivery of the 
freight. When the freight bill is not 
presented to the shipper on or before 
the date of delivery, the credit period 
shall run from the first 12 o’clock mid- 
night following the presentation of the 
freight bill. 

“2. Where a common carrier by motor 
vehicle has relinquished possession of 
freight and collected the amount of 
tariff charges represented in a freight 
bill presented by it as the total amount 
of such charges, and another freight bill 
for additional charges is thereafter pre- 
sented to the shipper, the carrier may 
extend credit in the amount of such 
additional charges for a period of 30 
calendar days, to be computed from the 
first 12 o’clock midnight following the 
presentation of the subsequently pre- 
sented freight bill. 

“3. Freight bills for all transportation 
charges shall be presented to the ship- 
pers within seven calendar days from 
the first 12 o’clock midnight following 
delivery of the freight.” 


The report of the Commission in 
Regulations for Payment of Rates and 
Charges, 273 I.C.C. 681, modified the 
earlier report, 171 I.C.C. 268, in this 
Same case, so that the railroads’ credit 
period is now five days at the most. 
The earlier report, as modified, reads: 


“The carrier, upon taking precautions 
deemed by it to be sufficient to assure 
payment of the tariff charges within 
the credit periods herein specified, may 
relinquish possession of freight in ad- 
vance of the payment of the tariff 
charges thereon and may extend credit 
in the amount of such charges to those 
who undertake to pay such charges, 
such persons herein being called ship- 
pers, for a period of 96 hours computed 
as hereinafter set forth. 


“Where retention of possession of 
freight by the carrier until the tariff 
rates and charges thereon have been 
paid will retard prompt delivery or will 
retard prompt release of equipment or 
station facilities, the carrier, upon taking 
precautions deemed by it to be sufficient 
to assure payment of the tariff charges 
within the credit period herein specified 
may relinquish possession of the freight 
in advance of the payment of the tariff 
charges thereon and may extend credit 
in the amount of such charges to ship- 
pers for a period of 120 hours to be 
computed as hereinafter set forth. 


“Where a carrier has _ relinquished 
possession of freight and collected the 
amount of tariff charges represented in 
a freight bill presented by it as the total 
amount of such charges, and another 
freight bill for additional charges is 
thereafter presented to the shipper, the 
carrier may extend credit in the amount 
of such additional charges for a period 
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of 30 days, to be computed as herein- 
after set forth, from the date of the 
presentation of the subsequently pre. 
sented freight bill.” 

Until such time as these regulations 
are amended we do not see how the car- 
riers can rightly give a longer credit pe- 
riod. 

We do not know whether the motor 
carriers would be in violation of sec- 
tion 216(d) of the act by not observing 
the established credit period, but they 
would certainly be in violation of the 
regulation as established by the Inter- 
state Commerce Commission. 


Rates— 


Truckload v. Less-Than-Truckload 


Question—Pennsylvania 


We shipped 3,375 pounds of kitchen 
cabinets via a common carrier to a 
point in the eastern central territory. 
Someone wrote in pencil on the bill of 
lading “loaded to capacity” and the 
carrier billed us for 16,000 pounds, 
which is the truckload minimum weight 
for this item. 

When we ship by truckload, we use 30- 
foot and 35-foot high cube trailers. On 
the 30-foot trailer we get approximately 
7,000 pounds, and on a 35-foot trailer we 
get approximately 8,000 pounds. 

The cabinets shipped in the case in 
question would use only 15 feet of a 
high cube trailer. Therefore, it is clear 
that the carrier did not use the proper 
size trailer. For five years we have been 
using this carrier and he is familiar with 
the nature of our products. 

Are we liable for the freight charges 
based on the 16,000-pound truckload 
minimum weight? 

If this shipment had been billed on 
actual weight at the less-than-truckload 
rate, there would have been a saving of 
$226.00 to us. 


Answer 


In its report in Gus Blass Co. v. 
Powell Bros. Truck Line, 53 M.C.C. 603, 
the Commission said that the effect of 
the consignor’s sealing of the vehicle 
justified the conclusion that the ship- 
ment was tendered as a truckload ship- 
ment and that the truckload rates were 
applicable in such cases. 

Such facts as by whom the trailer was 
loaded and whether the trailer was 
sealed by the shipper are not established 
in your presentation of your problem. 
However, if the shipper loaded and 
sealed the trailer, the carrier was justi- 
fied in assessing the truckload rate. 


State v. Interstate— 


Rates 


Question—Massachusetts 


We refer you to the question submitted 
by New York, under the above caption, 
which appeared on page 12 of the Octo- 
ber 12, 1957, issue of TraFric Wortp. It 
would appear to us that your answer 
misinterprets the Commission’s decision 
in W. J. Holliday & Co. v. Liberty Truck- 
ing Co., 53 M.C.C, 22. 


It seems to us that the “services” and 
“transportation” to which part II of the 
act applies, as set forth in section 203(a) 
(19), are those of motor carriers, as 
defined in section 203(a) (16), namely, 
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RUSH... 
RISS 


Different Words, 
Same Results 


No matter what you are shipping, you can 


of America’s population sooner if you call 


Representative. 


reach 2/3 
your RISS 


Check This List for the Terminal Nearest Your Dock. 


Amarillo, Tex. Drake 2-6759 
Baltimore, Md. Milton 4-9400 
Buffalo, N. Y. Mohawk 1777 
Chicago, Ill. Taylor 9-4000 
Dallas, Tex. Riverside 8-5791 
Denver, Colo. Main 3-1271 
Detroit, Mich. Tiffany 6-5500 
Harrisburg Terminal 

(New Cumberland, Penn.) <- Cedar 6-5951 


Jersey City, N. J. 
Louisville, Ky. 

North Kansas City, Mo. 
Oklahoma City, Okla. 
Philadelphia, Penn. 

St. Louis, Mo. 
Syracuse, N. Y. 


Henderson 5-7000 
Melrose 7-6511 
Grand 1-3400 
Forrest 5-0595 
Cumberland 9-2200 
Evergreen 2-8440 
Granite 2-4485 


RISS«<co. 15 West 10th Street, Kansas City, Mo. 
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Here is a practical and economical, college level home- 


study course in transportation and traffic management, de- 
signed to give maximum training in minimum time—at the 
least expense. The course is equally suited for beginners 
wishing both basic background and advanced training; for 
traffic students with basic background but wishing advanced 
training; and for those already employed in the field wish- 


ing to review all or a portion of the principles. 


Tue course is based on the authoritative four-volume “Trans- 
portation and Trafic Management”, by William J. Knorst, 
Dean, College of Advanced Traffic, and includes 32 Practical 
Problem Projects worked from a set of four Tariff Work- 
books. 


questions and 32 practical problem projects are analyzed, 


The eight written examinations, 91 sets of theory 


corrected, graded and commented on by a faculty of com- 
petent, experienced traffic men. 


Your inquiry will bring full details by return mail. 


College of Advanced Traffic 


22 West Madison Street ¢ Chicago 2, Illinois 


Mr. A. E. Berendt, Registrar 

College of Advanced Traffic 

22 West Madison Street 

Chicago 2, Illinois 

Dear Mr. Berendt: 

Please send me complete information about [] The streamlined Home-Study Course 
in Transportation and Traffic Management [] The regular, full-length Home-Study 
Course (G.l. Approved). | understand that this request places me under no 
obligation whatsoever, and that no salesmen will call. 

Nome 

Address 
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[] Check here if you are a veteran entitled to educational benefits under 
P.L. 550, 82nd Congress. 
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motor common and contract carriers, 
Thus, the rate regulation set forth in 
sections 217 and 218 can apply only to 
such carriers. 


On the other hand, as set forth in sec- 
tion 204(a) (3), in the administration of 
certain sections of the act there listed, 
the term “motor carrier” is defined so as 
to include private carriers, but, you will 
note that the rate regulatory sections, 
217 and 218, are not encompassed therein. 


Thus, it is patent that, since part IT 
of the act applies to interstate commerce, 
as defined in section 203(a) (10), it 
would apply to a shipment moving via 
private carriage from state “A” to state 
“B” and, thence, by common carrier 
from the interchange point in state “B” 
to final destination in that state. This 
is based on the long established principle 
that the intention existing at the time 
the movement starts and persisting 
throughout the movement determines 
the character of the shipment. The traf- 
fic being interstate, it is, therefore, sub- 
ject to part II of the act, assuming that 
no issue of the exemption under section 
203(b) (8) is involved. Since the com- 
mon carrier in state “B” is transporting 
interstate traffic, the requirement of ap- 
propriate interstate operating authority 
is proper. 

Moving now to the issue of rates, as 
pointed out in paragraph 2 above, the 
provisions of sections 217 and 218 apply 
only to motor common and contract car- 
riers. The common carrier operating 
within state “B,” while transporting in- 
terstate commerce, is transporting it 
wholly within a single state. Under the 
principle enunciated in Pennsylvania R. 
Co. v. Public Utilities Comm. of Ohio, 
289 U.S. 170, such an operation may not 
be combined with prior private carriage 
to make the through movement subject 
to rate regulation when the separate 
movements are exempt, namely, (1) 
private carriage between states is un- 
regulated as to rates, and, (2) common 
carriage wholly within a single state is 
not subject to rate regulation under the 
act. 

Thus, what results is the transporta- 
tion of interstate commerce which re- 
quires appropriate interstate operating 
authority for any portion of the move- 
ment (except specifically exempted), but 
it is interstate commerce of the character 
that has not been made subject to the 
rate regulatory provisions of the act. 
Under the circumstances, the applica- 
tion of the lawfully published intrastate 
rates for the movement within state “B” 
is entirely proper. 

In light of the foregoing, you may 
wish to reconsider your answer to New 
York, as initially published. 


Answer 


We did not intend that our original 
answer be read as an interpretation of 
the Holliday case. We were merely at- 
tempting to clarify what was required of 
the carriers in the Dora Motor Carrier 
Operations Within Arizona, 48 M.C.C. 
171, and Bisceglia Common Carrier Ap- 
plication, 19 M.C.C. 649, cases. 

In ruling on this question, the Com- 
mission appears to have two schools of 
thought—one, which is expressed in the 
Dora and Bisceglia cases and applicable 
to those cases interpreting operating 
rights; the other, expressed in the Holli- 
day case and applicable to those cases 
involving the application of rates. 

In distinguishing between the two 
lines of thought, the Commission, in 
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TIME-SAVER SERVICE ASSURES 
QUICK ON-SCHEDULE HANDLING 


Boxes, barrels, cartons and crates need speed in 
distribution—and get it, by B&O Time-Saver. 

You get the extras: confidence in dependable arrival, 
and assurance that your LCL is protected in transit 
and terminals by baby-handling care. A shipment by 
B&O Time-Saver will show you what we mean. 


BALTIMORE & OHIO RAILROAD _ 


Those who know — use the B&O! 
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W. J. Holliday & Co. v. Liberty Trucking 
Co., 53 M.C.C. 22, said: 

“The Dora investigation and the Bis- 
ceglia proceeding presented questions 
respecting operating rights. In each of 
these proceedings, the majority of divi- 
sion 5 concluded that interstate operat- 
ing authority was required for trans- 
portation between points wholly within 
a single state on shipments having a 
prior or subsequent movement in private 
carriage from or to another state. We 
are aware that no interstate operating 
authority would have been required un- 
less the transportation was subject to 
part II of the act, but we do not believe 
that these cases are decisive. 

“No one is here contending that the 
transportation of any of the shipments 
was under a common control, manage- 


ment, or arrangement for a continuous 
carriage or shipment so as to be within 
the exception to the exemption of sec- 
tion 203(b) (8). The question is whether 
the transportation of the shipments by 
complainant in his own vehicles or by 
Broekema in a service not within the ex- 
ception to the exemption in section 
203(b) (8) couid be considered as part of 
a continuous ‘shipment’ so that the 
common-carrier portion of the shipment 
would be subject to part II. The situa- 
tion here, so far as the character of the 
transportation is concerned, is very simi- 
lar to that in the Pennsylvania R. Co. 
case. The provision in part II of the act 
comparable to section 1(3) of part I is 
section 203(a) (19) which provides that 
the ‘services’ and ‘transportation’ to 
which part II applies include all vehicles 


Wheaton and Safety go hand in hand. Every member of the 
Wheaton organization thinks and works cooperatively in a 
smooth-working team — a team with one goal — packing, 
moving and unpacking your goods efficiently, promptly, SAFELY 
every step of the way. Next time, call Wheaton. 
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COAST TO COAST 
LONG DISTANCE MOVING 


General Offices, 
Indianapolis, Ind. 





“the safest distance between two points” 
Affiliated with LYON VAN LINES, INC. 








TRAFFIC Worip 


operated by any motor carrier. Since the 
term motor carrier does not include 
private carrier in respect to rate and 
tariff matters, we believe that we should 
follow the principle stated in the Penn- 
sylvania R. Co. case that transportation 
by @ common carrier wholly within 
a single state may not be ‘combined 
with carriage by an owner for the pur- 
pose of subjecting the whole to the 
operation of the statute when the parts 
would be exempt,’ and although the 
whole transaction may have been in 
interstate commerce, it is interstate 
commerce that Congress has not made 
subject to the rate provisions of the 
interstate commerce act. 

“There is no essential difference in 
the carriage by complainant and the 
carriage by Broekema. Although Broek- 
ema is a contract carrier by motor vehi- 
cle, his transportation is now subject 
only to certain specific provisions of part 
II relating to safety of operations and 
not in respect to rate and tariffs matters. 

“We find that the transportation of 
the considered shipments of certain steel 
articles from Chicago, Ill., to Rockford, 
Ill., was not part of an interstate move- 
ment subject to part II of the interstate 
commerce act and that the interstate 
rates sought to be collected by the de- 
fendant were not applicable. An order 
closing the proceeding will be entered.” 

Therefore, if the party from New York 
was interested in a rate case, the Holli- 
day case would be controlling, as this 
ruling is in conformity with the Su- 
preme Court’s ruling cited by you. 


Claims— 


Filing With Delivering Carrier 
Is Notice to Preceding Carriers 


Question—Canada 


The filing of a claim with the initial 
carrier is notice to the other carriers, 
each carrier being an agent for the oth- 
er, and the expiration of the statutory 
period is stopped for all carriers involved, 
when a claim is filed with the initial 
carrier. 

Will the filing of a claim with the de- 
livering carrier be notice. to the other 
carriers, and would the initial carrier be 
liable for some part of the claim if he 
received notice after the expiration date? 


Answer 


Paragraph (b) of section 2 of the con- 
tract terms and conditions of the uni- 
form bill of lading provides for the filing 
of claims within a specified period of 
time. Under this provision, a claim may 
be filed with the initial carrier or the 
delivering carrier, and as to interstate 
shipments, the courts have held that 
notice to one of the several carriers is 
notice to all, under the Carmack Amend- 
ment (paragraph 11 of section 20 of the 
interstate commerce act), each being the 
agent of the other. Overton v. Chicago, 
R. I. & P. Ry., 160 S. W. 111; Gulf, etc., 
R. Co. v. Bogg, 178 S.W. 577; and Olsen 
v. R. Co., 250 Fed. 372. 

If the claim was filed with the deliver- 
ing carrier within the time provided for 
in paragraph (b) of section 2 of the bill 
of lading contract terms and conditions, 
the filing of the claim with the delivering 
carrier is sufficient to impose liability 
for the full actual loss damage or injury 
to the property. Under paragraph 12 of 
section 20 of the act, the delivering car- 
rier is entitled to recover from the car- 
rier on whose line the loss, damage or 
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Exclusive Use of Vehicle — 

“y the Question—North Carolina 

Broek- We would appreciate your interpreta- 

r vehi- tion of item 10020-I of Southern Motor 

subject Carriers Rate Conference tariff No. 501, 

of part supplement No. 135, the exclusive use 

ns and of vehicle rule. 

saga A shipment weighing 16,000 pounds 

in steel moved from point “A” to point = 

ckford where the rate basis number is 1047; the 

move- less-than-truckload classification rating 

erstate is 125; and the volume rating is 70, on 

erstate 20,000 pounds. The bill of lading was 

he de- endorsed by the shipper “Vehicle ordered 

. order by shipper for exclusive use.” 

tered.” Would the less-than-truckload rating 

vy York of 125 and the less-than-truckload rate 

Holli- apply at the actual weight? 

as this Would the volume minimum weight 


ie Su- of 20,000 pounds apply at the volume 
rating and rate? 
Would the shipment be rated under 
item 10020-I at 15,000 pounds and at the 
class 100 rate? 


Answer 
Item 10020-I of tariff No. 501, sup- 


plement No. 135, provides: 
initial “When upon request of shipper or E V ER SEE BO x ES 
consignee, a vehicle (truck or trailer) 


urriers, 





e oth- is used exclusively for the transportation 
‘tutory of a shipment, charges thereon shall be 9 
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initial subject to a minimum charge computed 
as follows: 
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Rate Basis Number Minimum Weight 
700 or less 10,000 Ibs. 
€ con- 701 thru 1020 12,000 Ibs. 


e uni- 1001 thru 1500 15,000 Ibs.’ 


fee Rate basis 1047 carries a minimum 
od 0 weight of 15,000 pounds. The item also 


Your answer may liein built-in 
pallets, bulk containers, drum- 
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East-Southwest ‘Piggyback’ 
Rate Proposals Assailed 
By Intercoastal Carriers 


Railroads participating in east- 
ern-southwestern traffic are seeking 
to establish, through a fourth-sec- 
tion application and tariff publica- 
tions, rates and routes for “piggy- 
back” traffic between Texas points 
and the eastern seaboard, which the 
Pan-Atlantic Steamship Corp. and 
Seatrain Lines, Inc., have attacked 
as destructive to rail-water, rail- 


water-rail and trailership operations. 


The railroads, applicants in fourth- 
section application No. 34227, are seeking 
relief from the long-and-short-haul pro- 
visions ef section 4(1) of the interstate 
commerce act. The relief would apply in 
connection with schedules contained in 
supplements to tariffs SW/T 75-A and 
SW/C 76-A of Agent F. C. Kratzmeir, 
I.C.C. Nos. 4256 and 4242, published ef- 
fective November 14 


Application of Rates 


Points covered by the tariffs are those 
in Connecticut, Delaware, Maryland, 
Massachusetts, New Jersey, New York 
and eastern Pennsylvania, on the one 
hand, and Dallas and Fort Worth, Tex., 
on the other, the applicants said. 


The applicants said that the proposed 
rates, including Ex Parte No. 206-A 
increases, would apply via the short 
tariff routes. Concurrently with the pub- 
lication via those routes, subject to relief 
from section 4(1) of the act, the proposed 
rates would be published via additional 
routes, all longer than the short tariff 
routes without affecting rates to inter- 
mediate points. 


The applicants said that relief was 
sought at higher-rated intermediate 
points of origin and destination via 
direct routes. 


They said they felt “fully justified in 
seeking fourth-section relief at interme- 
diate points where the conditions are 
not similar.” They explained that, in 
the considered case, rail carriers in 
“piggyback” service were trying to meet 
motor-water-motor or water-motor car- 
rier competition between the considered 
points, “without unduly reducing their 
rates or unnecessarily depleting revenue 
at intermediate points by the use of 
Rule 27 of tariff circular No. 20, where 
conditions and circumstances are com- 
pletely different.” 


The applicants filed two amendments 
to the application, the first adding a 
tabulation of pertinent rates as pub- 
lished by the Pan-Atlantic Steamship 
Corp. and the second making change in 
wording concerning exhibits and amend- 
ing the first amendment. 


Pan-Atlantic and Seatrain Lines filed 
petitions with the Commission asking 
denial of the application. Pan-Atlantic 
said that the protested rates, “which are 
substantially lower than the present rail 
rates,” were on the same level as water 
and motor rates maintained by it in its 
sea-land, or trailership service. 


Pan-Atlantic said that, “generally 
speaking” railroad “piggyback” rates 
were on the all-truck level. It said that 
the Commission had “generally” refused 
to permit rail carriers to reduce “piggy- 
back” rates below the prevailing motor 
carrier level. 


“There is even less competitive justi- 
fication for the reduced rail rates here 
proposed than in those instances where 
‘piggyback’ reductions have previously 
been condemned by the Commission,” 
the steamship line said. 

“It is, of course, traditional that to be 
competitive, rates via water carriers must 
be lower than those via overland trans- 
portation agencies, due to the service 
disabilities of the water route. 

“Unless this disadvantage is compen- 
sated for by rates differentially lower 
than rail rates, particularly the ‘piggy- 
back’ rates, the Pan-Atlantic service 
cannot hope to participate in the move- 
ment of traffic.” 


Position of Seatrain 


Seatrain Lines said, in its petition, 
that the protested rail rates effectively 
and adversely meet the entire rail-water- 
rail structure in which both Pan-Atlantic 
and Seatrain participated, while the 
effect of the proposed all-rail piggyback 
rates would be to destroy the existing 
relationships between rail-water-rail and 
all-rail rates. 

Seatrain said that “piggyback” service 
was more costly to the railroads than 
their other services, and that the rail- 
water-rail rates as prescribed and ap- 
proved by the Commission were made in 
direct relationship to the lower cost of 
the non-“piggyback” service. 


“The protested rates removing that 
differential relationship through the 
medium of reducing the higher cost rail- 
road service—the trailer-on-flat-car serv- 
ice—are unjust, unreasonable, and de- 
structive of the rate structure,” Seatrain 
said. 


It added that in order to participate 
in the considered traffic, it would have to 
reduce its own rates so as to preserve a 
differential relationship. 


“All of the foregoing would ultimately 
and certainly result in a cycle of destruc- 
tive rate-cutting with concomitant ero- 
sion of the revenues of the carriers 
affected.” Seatrain. said. “The unneces- 
sary dissipation of carrier revenues in- 
herent in the instant proposal is contrary 
to the national transportation policy, 
and should be condemned.” 
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TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY IN THIS ISSUE 


‘Hot Cargo’ Issues Argued 
Before Entire Commission; 


Four Proceedings Involved 


The Commission heard oral argu- 
ment on November 7 in four motor 
carrier proceedings involving “hot 
cargo” issues, including the Galves- 
ton Truck Line case in which that 
carrier had complained that the de- 
fendant motor carriers refused to 
accept goods tendered for interlining 
in the period from April 18 to May 31, 
1955, because of a “hot cargo” clause 
in the defendant carriers’ contracts 
with the Teamsters’ Union. 


It was brought out that in a part of 
the aforementioned six-week period in 
1955, the complainant Galveston had 
been declared “unfair” by a Teamsters’ 
Union local because it refused to bargain 
with the local until the local had been 
certified by the National Labor Rela- 
tions Board as the exclusive bargaining 
agent of Galveston’s employes. 


The proceedings involved are MC-C- 
1922, Galveston Truck Line Corporation 
v. Ada Motor Lines, Inc., et al.; MC- 
8544, Sub. 15, Galveston Truck Line Cor- 
poration, and MC-116067, and Same, 
Sub. 2, Nebraska Short Line Carriers. 


The Commission’s examiner, Frank A. 
Saltsman, had recommended finding that 
most of the named defendants had re- 
fused traffic lawfully tendered to them, 
and that “such refusals were unlawful, 
particularly with respect to the failure 
to provide adequate service, to observe 
just and reasonable practices, and to 
comply with the provisions of their 
tariffs lawfully on file with the Commis- 
sion, all in violation of section 216 of 
the interstate commerce act, the terms, 
conditions, and limitations of the cer- 
tificates issued to them by this Com- 
mission, or both.” 


Basic Principle Stated 


I. J. Saccomanno, counsel for the com- 
plainant Galveston in MC-C-1922, said 
the basic principle involved in the case 
was a common carrier’s duty to accept 
and transport goods. 


In discussing the legal aspects, he said 
the N.L.R.B. was the agency whose func- 
tion it was to deal with labor disputes. 
He said the sole issue before that agency 
in a complaint involving the “hot cargo” 
clause was whether the clause violated 
the labor management relations act. But 
the question of whether the clause vio- 
lated the interstate commerce act was 
for the I.C.C. to decide, and, conversely, 
that the N.L.R.B. had no power to make 
that determination. 


“The courts,” he said, “may at times 
have jurisdiction to decide these ques- 
tions. But in first instance, for the pur- 
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pose both of this complaint and appli- 
cation, it is for this Commission and 
for it alone to decide. This for the sim- 
ple reason that there exists no other 
authority which can decide. It is not of 
itself a matter of interest to this Com- 
mission what collective bargaining con- 
tracts are entered into by carriers under 
its jurisdiction, but it is a matter of the 
greatest interest when, for whatever rea- 
son, a carrier refuses to accept goods 
which it is under a duty to transport... .” 

Henry J. Lambeth, counsel for the 
Chamber of Commerce of the United 
States, intervener, asked the Commis- 
sion to order common carriers to cease 
giving effect to hot cargo contracts. He 
asked, “Who is going to control interstate 
commerce, the I.C.C. or the Teamsters’ 
Union? ” 4 

Paul N. Haskell, of the Chamber of 
Commerce of Houston, Tex., intervener, 
asked the Commission to assert its au- 
thority under the interstate commerce 
act. 


‘Complete Chaos’ in Transportation 

Speaking for the American Retail 
Federation, intervener, its counsel, C. A. 
Washer, asserted that to adopt the 
propositions submitted by the defendants 
in the Galveston case would result in 
“complete chaos” in the transportation 
industry and would substitute for the 
control over interstate carriers now 
vested in the I.C.C., a “control by inex- 
perienced and irresponsible union agents 
whose orders would have the force of 
law -superseding all existing regulatory 
procedure.” 

J. Max Harding, appearing for the 
Nebraska Short Line Carriers, in their 
two application proceedings, said the 
short line group served numerous small 
towns and rural areas in Nebraska where 
motor carriage was, in many instances, 
the only transport available. He said 
shippers and receivers in these areas 
were seriously injured by any secondary 
boycotts by interchanging motor car- 
riers. He cited instances in which it 
had been difficult or impossible to obtain 
emergency shipments in harvesting times 
because of such carrier restrictions. He 
said the only point to be determined by 
the Commission was whether there was 
to be transportation service, and that he 
was not interested in whether or not 
carriers had hot cargo clauses in their 
contracts as long as they provided the 
service. 

Duke Duvall, of Oklahoma City, Okla., 
representing the defendant carriers in 
the Galveston Truck Line proceeding, 
MC-C-1922, said that in Oklahoma City 
practically all motor carriers were par- 
ties to teamsters’ contracts. He said 


Galveston Truck Line operated into 
Oklahoma, specializing in truckload 
shipments. 


The defendants, he said, were caught 
between the labor unions and the de- 
mands of the non-union lines for inter- 
change. 

“We are helpless,” he said. 


The Commission’s examiner, in his 
proposed report, had taken a “most un- 
realistic attitude;” counsel said. From 
the examiner’s report, he said, it might 
be assumed that the truck lines were 
getting together and establishing a solid 
front on the hot cargo clause questior. 

It had been proved without doubt, he 
said, that the hot cargo clause was 
adopted as a part of the original con- 
tracts offered the motor carriers and 
that the carriers had the choice of either 
signing the contracts or the possibility 
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of having a strike called any time with- 
in 24 hours. 

He said the examiner wrote as if “this 
was something we invited,” as if the de- 
fendants had asked “for the lightning to 
strike or a bomb to fall.” 

Commissioner Arpaia and Chairman 
Clarke sought to find whether there had 
been violence or threats of violence to 
the defendant carriers. 

Mr. Duvall said that the carrier either 
had to sign the contract or go out of 
business, or, if he did not go out of busi- 
ness, suffer damages when the hot cargo 
clause was enforced. 

Speaking “from the bottom of my 
heart,” Mr. Duke asked the Commission: 
“Please, give us some kind of relief.” 

Following a noon recess, the Commis- 
sion heard representatives of four indi- 
vidual motor carriers, the protesting 
motor carriers in the Nebraska Short 
Line Carriers’ case, and two Teamsters’ 
Union locals. 


Hearing on L.C.L. Rate 
Rise in East Postponed 


The Commission has announced can- 
cellation of a hearing in No. 32290, In- 
creased Less-Than-Carload Rates in Of- 
ficial Territory, before Examiner Howard 
Hosmer on November 18, and reassign- 
ment of the hearing for December 12 
before Examiner O. G. Barber at the 
Commission. 

The LC.C. said the hearing was post- 
poned because of a conflict with other 
hearings affecting several parties in the 
instant proceeding, also scheduled for 
November 18. 

The hearing was ordered in response 
to a petition filed by 14 Eastern Ter- 
ritory railroads asking authority to de- 
part from the Commission's tariff pub- 
lishing rules to the extent necessary to 
permit publication of tariffs providing 
specified increases in rates on all less- 
than-carload shipments weighing less 
than 5,000 pounds moving within Of- 
fical Territory,. which shipments they 
said did not bear a proper proportion of 
the L.C.L. cost burden (T.W., Sept. 28, 
p. 73). 


The railroads also asked the Commis- 
sion to modify all outstanding orders to 
the extent necessary to permit the pub- 
lication of tariffs providing the increases. 


Carloadings Totaled 713,994 
In Week Ended November 2 


Loading of revenue freight the week 
ended November 2 totaled 713,994 cars, 
the Association of American Railroads 
has announced. This was a decrease of 
86,373 cars, or 10.8 per cent, below the 
corresponding week in 1956, at said, and 
a decrease of 90,267 cars, or 11.2 per cent, 
below the corresponding week in 1955. 

Loadings in the week ended November 
2 were 10,306 cars, or 1.5 per cent, above 
the preceding week. 

Coal loading amounted to 134,782 cars, 
a decrease of 9,972 cars below the cor- 
responding week a year ago, but an in- 
crease of 365 cars above the preceding 
week this year, said the A.R.R., adding: 


Miscellaneous freight loading totaled 353,- 
039 cars, a decrease of 35,166 cars below the 
corresponding week last year, but an increase 
of 6,178 cars above the preceding week. 

Loading of merchandise less than carload 
freight totaled 54,001 cars, a decrease of 8,064 
cars below the corresponding week in 1956, 
but an increase of 401 cars above a week ago. 
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Grain and grain products loadings totaled 
51,231 cars, a decrease of 4,655 cars below 
the corresponding week in 1956, but an in- 
crease of 5,014 cars above the preceding 
week this year. In the Western Districts, 
grain and grain products loadings for the 
week of November 2 totaled 32,308 cars, an 
increase of 301 cars above the corresponding 
1956 week, and an increase of 3,627 cars 
above the preceding week. 

Livestock loading amounted to 12,715 cars, 
a decrease of 28 cars below the corre- 
sponding week in 1956, but an increase of 
318 cars above the preceding week this year. 
In the Western Districts, loading of live- 
stock for the week of November 2 totaled 
10,902 cars, an increase of 159 cars above 
the corresponding week a year ago, and an 
— of 303 cars above the preceding 
week. 

Forest products loadings totaled 39,380 
cars, a decrease of 4,180 cars below a year 
ago, but an increase of 1,706 cars above a 
week ago. 

Ore loading amounted to 58,894 cars, a 
decrease of 21,960 cars below last year, and 
a decrease of 4,029 cars below last week. 

Coke loading amounted to 9,952 cars, a 
decrease of 2.348 cars below a year ago, but 
an increase of 353 cars above a week ago. 

All districts reported decreases compared 
with the corresponding weeks in 1956 and 
1955. 


Cumulative Loadings 


1957 1956 1955 
Four weeks of Jan. 2,565,299 2 
Four weeks of Feb. 2,615,825 2,750,654 2,555,887 
Five weeks of Mar. 3,446,351 
Four weeks of Apr. 2,695,795 
Four weeks of May 2,887,740 
Five weeks of June 3,630 
Four weeks of July 2,707,091 
Five weeks of Aug. 3,736,145 
Four weeks of Sept. 2,851,465 
Four weeks of Oct. 2,919,667 
Week of Nov.2 ... 713,994 


iailaienisabiiale 30,769,872 32,264,441 32,013,496 








Total 


Strike of Rail Supervisors 
Against N.Y.C. Postponed 


A strike threatened against the New 
York Central Railroad by the American 
Railway Supervisors Association was in- 
definitely postponed at the request of the 
National Mediation Board, a spokesman 
for the board said in Washington, D.C., 
on November 7. 

The strike had been set for 12:01 a.m. 
November 8, after the company and the 
union reached a deadlock on whether a 
group of union-represented employes 
were to be excepted from coverage under 
the union’s contract. 

The N.M.B. spokesman said a mediator 
would be assigned to the case as soon as 
possible. 


Railroads Meet With I.C.C. 


To Discuss New Rate Rises 


Representatives of the railroads met 
with a group of members of the Com- 
mission the afternoon of November 7 
at the I.C.C., at which time the repre- 
sentatives informed the Commission of 
the nature and extent of increases in 
railroad freight rates they propose to 
seek. 

It was an informal meeting similar to 
“courtesy” meetings held in the past 
before the actual filing of pleadings in 
connection with freight rate increases. 

In a meeting in Washington, D.C., 
October 31-November 2, representatives 
of the railroads agreed to make selective 
increases in commodity rates and in the 
charges for certain services (T.W., Nov. 
2, p. 20). 


Puerto Rican Rate Cut 


The Federal Maritime Board on No- 
vember 6 granted Isbrandtsen Co., Inc., 
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sfecial permission authority to reduce its 
US. Pacific coast-Puerto Rico rates by 
about 7 per cent. The reduction 
matches a similar rate level which an- 
other carrier in that trade, States Marine 
Lines, was permitted to put into effect 
as of November 7. 

The board has not yet acted on a 
similar request from the Pacific Coast 
Puerto Rico Conference. 


5-Year Limitation on Rights 
To Haul Explosives Assailed 


By Truck Line and A.T.A. 


The power of the ‘Commission to 
limit a motor carrier certificate for 
transportation of dangerous explo- 
sives to a five-year period, which it 
has done in a number of cases, is 
challenged in a petition asking for 
reconsideration by the entire Com- 
mission of a decision by division 1 in 
MC-80430, Sub. 81, Gateway Trans- 
portation Co., Extension — Camp 
McCoy, Wis. 


The petition was filed by the applicant 
and by the American Trucking Associa- 
tions, Inc., an intervener. 

In Riss & Co., Inc., Extension—Explo- 
sives, 64 M.C.C. 299, called the Riss case 
although a number of other motor car- 
riers were involved, the Commission be- 
gan limiting explosive rights to a period 
of five years, explaining that it did so in 
the interest of safety. The principle has 
never been argued before the Commis- 
sion nor has it been reviewed in the 
courts. The instant petition for re- 
consideration, it jis understood, is a 
necessary step before court proceedings 
may be instituted. 

Division 1, in its report and order, 
authorized, for a period of five years, 
the transportation of Class A and B ex- 
plosives between Rockford, Ill., and Camp 
McCoy, Wis., over specified regular 
routes, serving no intermediate points. 

It was obvious, said the petitioners, 
that the five-year limitation was based 
not on the record, but on the “policy” 
adopted by the Commission in the Riss 
case. 


Statutory Authority Challenged 


“We sincerely believe continuation of 
that policy will lead to administration 
chaos and, in any event, that the Com- 
mission lacks statutory authority to im- 
pose it upon the motor carrier industry,” 
they said. 

Petitioners said that since division 1 
relied on the Riss case as a precedent, 
it was necessary to turn to the report 
in the Riss case to determine the basis 
for the Commission’s claimed authority 
to invoke a policy “calculated to impose 
a heavy cost and administrative burden 
upon the shoulders of only one form 
of transportation—motor carriage.” 


It was highly significant, they said, 


that the only case cited to support the 
Riss findings, was Burgess, kxtension— 
Atoka, Okla., 62 M.C.C. 253. In this case, 
petitioners said, Burgess was operating 
under lease, and the Commission granted 
alternate route authority for the dura- 
tion of the lease. 


Any other holding in the Burgess case, 
petitioners said, would have produced an 
absurd result, since it would have per- 
mitted the applicant to continue to op- 
erate over the alternate route after his 
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- leases of the operating authority had 


expired. 

“We do not suggest that the Com- 
mission is without power to issue limited- 
term certificates where the record clearly 
demonstrates that the service sought to 
be provided will be limited, in point of 
time, to the accomplishment of a stated 
objective, e.g., the completion of a dam,” 
petitioners said. “But such a case pre- 
sents an entirely different situation than 
the one facing the Commission in the 
Riss case and the instant proceeding.” 

“By section 307(d) of the communi- 
cations act of 1934, 47 U.S.C.A. 307(d), 
Congress specifically limited the author- 
ity of the Federal Communications Com- 
mission to issue a broadcasting station 
license for a longer term than three 
years (five years for other stations) and 
provided for renewal of such licenses 
from time to time ‘if the commission 
finds that public interest, convenience 
and necessity would be served thereby.’ 
It can scarcely be supposed that just 
one year later, in providing for federal 
regulation of motor carriers operating in 
interstate commerce, Congress chose to 
confer the same power to issue limited- 
term franchises, renewable only as the 
public convenience and necessity might 
require, upon the Interstate Commerce 
Commission, but somehow failed to even 
remotely evidence that intent by inclu- 
sion of appropriate language in the very 
statute which delegates to the Commis- 
sion its regulatory authority over such 
carriers. 

“The ‘policy’ adopted in the Riss case 
is therefore an exercise of power which 
was not conferred upon the Commission 
either by express enactment or its fairly 
implied inferences.” 


1.C.C. ‘Doubts Its Powers’ 


Petitioners said that it seemed reason- 
able to believe that the Commission it- 
self was aware of the “fact that it is 
without authority to impose an arbitrary 
five-year limitation on the certificate it 
proposes to issue. 

“At best,” petitioners said, “the Com- 
mission has grave doubts as to its pow- 
ers. Legislative recommendation No. 10 
made in the seventieth annual report of 
the I.C.C. . . . proposed the amendment 
of section 207 (of the interstate com- 
merce act) so that the Commission 
would have the authority to issue tem- 
porary or term certificates.” 

Petitioners said such amendment first 
appeared in the sixth-ninth annual re- 
port, and they quoted the Commission 
as saying in justification for such an 
amendment, that: 

“*The Commission has recently been 
confronted with the problem of whether 
or not it has the power to issue certifi- 
cates for a limited term, such as five 
years. At times there may be a real 
need for service during a limited period, 
as in the case of a construction project. 
If the Commission has no alternative 
except to issue a permanent certificate, 
which may be of no further use to the 
holder upon completion of the project, 
this could lead to trafficking in certifi- 
cates’.” 


Unrestricted Certificate Asked 

Petitioners said that the Commission's 
justification “beclouds the issue.” ‘The 
petition concluded by saying: 

“The policy adopted in the Riss case 
will impose a large work load upon the 
Commission, and a heavy cost and ac- 
ministrative burden upon motor carriers 
of explosives. Further, the power to im- 
pose the policy is not expressly conferred 
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by, nor fairly implicit in, the provisions 
of Part II of the interstate commerce act. 
It is therefore invalid and should ke 
promptly abandoned. 

“Applicant, Gateway Transportation 
Co., and intervener, American Trucking 
Associations, Inc., pray that the matter 
of the five-year limitation, being of great 
importance and never having been argued 
orally before the Commission, be set for 
oral argument and that the Commission 
reconsider the report and order of the 
Commission, division 1, herein, and strike 
the reference to the five-year limitation 
as being contrary to the law and un- 
supported by the facts, and authorize 
the unrestricted certificate to issue.” 


Capital Airlines Requests 
Subsidy From C.A.B.; Cites 


‘Critical’ Financial Shape 


Capital Airlines, which has op- 
erated without federal subsidy since 
1951, on November 6 applied to the 
Civil Aeronautics Board for a sub- 
sidy of 30.73 cents per revenue mile, 
effective that date. The airline said 
the subsidy was needed because of a 
“critical financial condition.” 

Capital said it filed its petition with 
“extreme reluctance” but added that it 
had no alternative. It said it lost $2,- 
956,068 on general revenues of $63,706,- 
744 in 1956, and it forecast a loss of 
$2,575,000 in 1957 and a “far greater” 
deficit in 1958. 

The petition was docketed as No. 9098, 
Compensation for the Transportation of 
Mail by Aircraft, the Facilities Used and 
Useful Therefor, and the Services Con- 
nected Therewith of Capital Airlines 
Over Entire .System. 

Capital said it had informed the 
board in various proceedings that it 
could not do without subsidy unless it 
received a fare increase and/or route 
awards and it asserted that “none of 
these measures of relief have occurred.” 
Accordingly, said the airline, it was 
“impelled to file this petition.” 

Capital asked that the 30.73 revenue- 
mile payment be in addition to the 49.04 
cents a mile it now receives for service 
mail pay, a non-subsidy payment. 

The airline told the board that it cal- 
culated that a pending request it had 
filed for a 20 per cent fare increase 
would bring in $18,377,000 in additional 
revenue in 1958 and enable it to make a 
profit of $5,196,000 on over-all income of 
$116,063,000. But it added that it was 
“a most remote possibility” that the fare 
increase could be processed in time to be- 
come effective through all of 1958, even 
if the C.A.B. decided to approve it. 

Capital said it figured that to make 
the additional revenue of $18,377,000 the 
subsidy payment would have to be the 
30.73 cents and would have to be made 
effective in the last two months of 1957 
as well as in 1958 and thereafter. 


Without the 20 per cent fare increase, 
the airline said, it had “no alternative 
of securing this needed revenue other 
than to avail itself of its right to sub- 
sidy.” 

Requests of various other domestic 
trunk airlines for increases in fares, 
ranging from 12.5 to 20 per cent, are also 
pending before the board (T.W., Nov. 2, 
p. 82). 

(See earlier story on page 74) 
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Yes, the Viking Fleet travels the equivalent of more 
than 2% times the distance around the world every 
24 hours’. . . 62,755 miles on 175 regular daily 
schedules over 7,000 miles of certificated routes! 
. . . Transporting important freight of the nation 
for every type of industry. Numerous schedules de- 
parting all thru the day and night assures faster 
service. 1,126 modern vehicles serve 600 points 
DIRECT through 26 company-operated terminals. 
Backed by 29 years of experience in dependable 
freight handling, the VIKING flag is a symbol of 
responsible SERVICE in Shipping in every way— 
LTL or TRUCKLOAD! 
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The Week in Transportation 


Five Transport Executives 
Are Included in List of 50 


Top U.S. Business Leaders 


Four railroad executives and one 
airline executive are among business- 
men chosen, in a poll conducted by 
Forbes Magazine of Business and 
Finance, as “America’s 50 Foremost 
Business Leaders.” 


The presentation of “citations of 
honor” to the 50 men took place at an 
award dinner in the Waldorf-Astoria 
hotel, New York City, the night of No- 
vember 6. Bruce F. Forbes, president of 
Forbes, Inc., publisher of the magazine, 
made the presentations. 

The transportation executives who re- 
ceived citations were Harry A. DeButts, 
president of the Southern Railway Sys- 
tem; Cyrus S. Eaton. chairman of the 
board of the Chesapeake & Ohio Rail- 
way; D. J. Russell, president of the 
Southern Pacific Co.; Robert R. Young, 
chairman of the board of the New York 
Central System, and C. R. Smith, presi- 
dent of American Airlines, Inc. 

The C. & O. said the 50 honorees were 
selected by balloting of 16 national busi- 
ness associations. 


Woman Bank Leader to Talk 
At Convention of N.D.T.A. 


The National Defense Transportation 
Association has announced that for the 
first time a woman will address a conven- 
tion of the associa- 
tion. 

The association 
said Mrs. Mary G. 
Roebling, president 
and chairman of 
the board of the 
Trenton Trust Co., 
Trenton, N.J., would 
be one of more than 
60 sveakers at its 
twelfth annual Con- 
vention and Logis- 
tics Forum, to be 
held November 17 
through 21 in the 
Shoreham hotel, Washington, D.C. (T.W., 
Oct. 5, p. 34). She will speak on Novem- 
ber 18. ’ 

She will speak on the topic of “Thé 
Transportation-Finance Collision” and 
will comment on how “the speed-up of all 
forms of transportation by air, land or 
water, and its convergence in centers of 
population threatens traffic tieups which 
would ultimately stifle the very economy 
which transportation seeks to serve,” ac- 
cording to the N.D.T.A. 

The association said that Mrs. Roebling 
was a life member of the association and 
was instrumental in organizing the chap- 
ter at Trenton. 


Mrs. M. G. Roebling 
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New York Central, Pennsylvania Launch 
‘Exhaustive Studies of Merger Benefits 


NOVEMBER 9, 1957 


Joint Announcement Says Preliminary Studies Indicate Benefits 


‘To All Concerned.’ 


Subsidies to Other Carriers, and Factors 


Beyond Control of the Railroads Motivate Merger Discussions. 


Studies looking to a _ possible 
merger of the Pennsylvania Rail- 
road and the New York Central 
Railroad were announced jointly on 
November 1 by the presidents of the 
two systems. 


They said that changed competitive 
conditions in the east indicated the wis- 
dom of consolidation as against cor- 
tinued competition. Subsidies to other 
forms of transportation and legislaiive 
and regulatory conditions beyond the 
control of the railroads were also cited 
as motives for the “exhaustive” studies 
which the railroad executives said would 
be made, following preliminary studies 
and discussions which, they said, “indi- 
cate that substantial benefits to all con- 
cerned may result from such a merger.” 

Mounting concern over the need for 
reducing costs and strengthening the 
financial situation of the railroads has 
been expressed by various railroad execu- 
tives, and in various ways. There were 
discussions and studies, over a period of 
months, concerning a possible merger of 
the Chicago & North Western and the 
Milwaukee Road, but the studies were 
discontinued (T.W., March 10, 1956, p. 
20). 


The heads of the Central and the 
Pennsylvania have also exhibited concern 
over the financial situation of the rail- 
roads and have suggested solutions. 
Alfred E. Perlman, president of the 
Central, last May called publicly for a 
strengthening of railroad competition by 
@ grouping of existing railroads into 
systems. In July, James M. Symes, presi- 
dent of the Pennsylvania Railroad, say- 
ing he spoke for all but one or two of 
the eastern railroads, advocated the 
establishment of a government agency 
to purchase railroad rolling stock and 
lease it to the railroads. 


Text of Joint Statement 


The text of a statement issued jointly 
by the New York Central and the 
Pennsylvania, late November 1, follows: 

“James M. Symes, president of the 
Pennsylvania Railroad and Alfred E. 
Perlman, president of the New York 
Central Railroad, jointly announced to- 
day that they have initiated studies 





See Late News, Pages 19, 20 
and 21, for other transporta- 
tion news developments. 


looking toward a possible merger of these 
two railroads into one consolidated sys- 
tem. Preliminary studies and discussions 
that have been held indicate that sub- 
stantial benefits to all concerned may 
result from such a merger. 

“The further studies, it was stated, 
have been undertaken to determine the 
extent to which such a merger would re- 
sult in more economical operation of the 
two properties as one system; in what 
ways such consolidated operation would 
be beneficial to the shipping and travel- 
ing public and to the communities served 
by the two railroads; and how it might 
serve the best interests of the respective 
stockholders and employes. 


“The railroad executives hold economic 
and competitive conditions confronting 
railroads, particularly in the east, have 
so changed that a thorough inquiry 
should be made into the wisdom of con- 
solidating, as against continuing compe- 
titive operations. The principal compe- 
tition for railroads today, it is contended, 
is not so much other railroads but other 
forms of transportation which are subsi- 
dized to varying degrees. 

“In addition to changed economic 
conditions and subsidized competitive 
transportation agencies, it was stated, 
the railroads are faced with other dif- 
ficulties beyond their own control which 
do not seem to be realized by the public 
in general or by legislative and regula- 
tory agencies. For example: Long-de- 
layed and inadequate rate increases 
needed to meet increased costs; refusal 
to permit abandoning of unprofitable 
and unpatronized trains and facilities; 
inadequate payment for carrying mail; 
discriminatory excise taxes; excessive 
state and local taxes; unfair assessments 
for highway crossings, and other arti- 
ficial burdens imposed on the one mass 
transportation agency that has been 
demonstrated to be essential both in 
war and peace. 


“Whether under existing and antici- 
pated circumstances consolidating the 
Pennsylvania Railroad and the New 
York Central Railroad would be effec- 
tive in overcoming or offsetting these 
difficulties, would be determined by the 
studies now contemplated. If these 
studies indicate that consolidating the 
two railroads would be in the public 
interest and beneficial to the respective 
stockholders and employees, a merger 
proposal would be formulated and if 
finally approved submitted to the ap- 
propriate regulatory authorities. 
“Meanwhile, the chief executives of 
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the two railroads will make an exhaus- 
tive inquiry into all aspects of the proj- 
ects. For they believe that if railroads 
are to survive as free enterprise servants 
of the people, such forward-looking. 
dynamic action as this merger proposal 
should not only be contemplated, but 
thoroughly explored. 


“It will be recalled, the railroad ex- 
ecutives pointed out, that when railroad 
consolidations were actively being pro- 
posed and discussed during the depres- 
sion some twenty-five years ago, the 
idea generally advanced at that time 
was that there be two or four compet- 
ing systems serving the northeast quar- 
ter of the United States.” 


L.C.C. Consolidation Plan 


In 1929 the Commission adopted a 
plan for the consolidation of the rail- 
way properties of continental United 
States into a limited number of sys- 
tems (159 I.C.C. 522). It there proposed 
21 systems, but would have placed the 
Central and the Pennsylvania in com- 
peting systems. Central would have 
headed the Commission’s proposed “Sys- 
tem No. 3,” while the Pennsylvania 
would have headed its proposed “System 
No. 4.” 


In its seventieth annual report to 
Congress, dated November 1, 1956, the 
Commission spoke of the possibilities of 
effecting economies through unifications 
of terminal facilities and observed that, 
in its sixty-ninth annual report, it had 
referred to “the desirability of more 
analyses of the benefits which cOnsolida- 
tions might confer.” After referring to 
applications pending before it for merg- 
ers and acquisitions of. control of [af- 
filiated] railroad properties, the Com- 
mission added that “other proposed con- 
solidations have been publicly discussed,” 
without stating what property were in- 
volved in the discussions. 


Mr. Symes made known his plan for 
@ government agency to purchase and 
lease rolling stock at a hearing before a 
House subcommittee on bills proposing 
penalty per diem charges as a means of 
lessening freight car shortages (T.W., 
July 27, p. 25). He said that, because of 
inadequate earnings, the railroads were 
unable to finance the purchase of new 
equipment. 


Mr. Perlman on Consolidation 


As a participant in a national trans- 
portation institute sponsored by the 
Transportation Association of America 
and other transportation organizations 
in New York City on May 14, Mr. Perl- 
man made some extended comments on 
the consolidation of railroads as one 
basic way in which mass production. 
economy and efficiency could be pro- 
moted (T.W., May 18, p. 27). 

Asserting that the only way the rail- 
roads could obtain adequate capital to 
raise the standards of service and effi- 
ciency was “to consolidate railways into 
a limited number of large systems,” Mr. 
Perlman added that this did not mean 
the end of competition, but that com- 
petition would be strengthened “without 
the excesses of service and facilities and 
organization that are required today in 
relation to the services performed and 
sold.” He said that “consolidation would 
also cut the Gordian knot of such peren- 
nially vexatious problems as car supply 
and divisions of freight rates,” adding: 

“A logical grouping of railway lines 


within each of the several regions of the 
United States would provide systems with 
as great a capacity for technological 
development as our most successful 
manufacturing industries possess... .” 


Protection of Employes 


The October issue of “Collective Bar- 
gaining Report,” published by the Amer- 
ican Federation of Labor-Congress of In- 
dustrial Organizations, contained a list 
of protective features in effect under the 
“Washington Agreement” for railroad 
employes whose jobs are moved in any 
consolidation, merger or pooling of dif- 
ferent rail lines. 

“Protection is provided by the Wash- 
ington ‘Job Protection’ Agreement ne- 
gotiated in 1936,” the publication said. 
“Although there is often supplemental 
negotiation on various details, this basic 
agreement is still in effect today. 

“The protective features in effect now 
under the Washington Agreement are 
as follows: 

“(1) Advance notice to union. At least 
90 days’ notice of a contemplated con- 
solidation is to be given to the union 
and employes, with a statement of the 
proposed work moves and an estimate of 
the number of employes affected. Con- 
sultation with the union is to be ar- 
ranged within 30 days after the notice. 

“(2) Right to other jobs. An affected 
worker has the right to exercise his sen- 
iority to claim another job with pay at 
least equal to that of the job he has 
held. 

“(3) Protection for five years. He is 
guaranteed that for the next five years 
of employment he will not be in a worse 
position as to compensation and work- 
ing conditions than at the time of the 
movement of work. If he is transferred 
to a lower-paid job, the company makes 
up the difference between his new pay 
and former pay. 

“(4) Unemployment pay. If he loses 
his job, because his position is abolished 
or is claimed by a senior employe and 
he cannot claim another job, he is given 
a special unemployment payment. 


“The payment is equal to 60 per cent 
of his normal pay. Payments are con- 
tinued for half a year up to five years: 
six months for those who have had one 
year’s service, 12 months for two years, 
18 for three, 35 for five, 48 for 10 and 
60 months for 15 years’ service. 


“These payments are made in addition 
to any earnings the worker may receive 
from other employment, except that if 
he gets employment on another railroad 
he will be paid no more than the amount 
needed to raise his earnings to his former 
earnings level. The laid-off worker must 
seek employment with another railroad, 
remains subject to recall to work and 
the unemployment pay halts when he is 
recalled. 

“(5) Maintenance of benefits, Hos- 
pitalization, free transportation, pension, 
and other benefits enjoyed before the 
consolidation are to be continued in ef- 
fect for laid-off employes during the five- 
year protective period. 

“(6) Severance pay. A worker who 
loses his job may choose to receive a 
lump sum severance payment in place 
of the unemployment benefits and con- 
tinued-benefit rights noted above. 


“The severance amount is_ three 
months’ pay for one year’s service, ‘six 
for two years, nine months’ for three 
years, and 12 months’ pay for those with 
five or more years’ service. (A month’s 
pay is defined as wages for 30 work days.) 

“(7) Moving expenses and losses. A 


TRAFFIC Woritp 


worker transferred to another location 
is entitled to reimbursement for all ex- 
penses of moving his household and per- 
sonal possessions and for the traveling 
expenses, including living expenses, for 
himself and his family and his actual 
wage loss during time of transfer (plus 
up to.two days’ additional pay for time 
used to find a new home). 

“Workers also are protected against 
losses suffered from sale of their home, 
a contract to purchase a house, or an 
unexpired lease. 

“If a worker is laid off within three 
years at the new location, he is to be 
reimbursed for expenses to move back.” 


Merger Plan Under Study 
By ‘Mo-Pac’ and T. & P. 


The Missouri Pacific and Texas & 
Pacific railroads are studying the pos- 
sibility of a merger and a committee of 
officers from the two companies may 
come forth with a recommendation by 
April or May, Russell L. Dearmont, 
president of the Missouri Pacific, an- 
nounced on November 5. 


In announcing the merger study, Mr. ~ 


Dearmont said that “we are primarily 
interested in what savings can be made 
in operations and accounting and the 
effect of a merger on traffic.” 

According to statistics furnished by 
Missouri Pacific, the merger would make 
the resulting company the eighth larg- 
est railroad in the nation on the basis 
of revenues and the third largest on the 
basis of mileage. The consolidated sys- 
tem would have 11,893 miles of track 
and in this measurement would rank 
behind only the Sante Fe and the South- 
ern Pacific railroads. 

The Missouri Pacific already holds a 
controlling interest in the T. & P. and 
Mr. Dearmont commented that “Texas 
& Pacific is important to us as an outlet 
to the west.” 


Such a merger would be subject to 
approval by the stockholders of both 
companies and by the I.C.C. 


‘Extensive’ Rail Merging 
Called for by N.P. Head 


American railroads can best maintain 
a high standard of service and can at- 
tain financial stability by “extensive” 
consolidations, says Robert S. Macfar- 
lane, president of the Northern Pacific 
Railway. 

Addressing 600 persons, November 1, 
at the “Railroad Day” luncheon of the 
Seattle (Wash.) Chamber of Commerce, 
Mr. Macfarlane averred that the con- 
solidation of the rail carriers into a 
limited number of strong systems would 
be in the public interest, because, he 
said: 

“. .. Such systems not only would per- 
mit America’s basic transportation in- 
dustry to perform an essential peacetime 
service, but they would be adequately 
equipped in event of a national emer- 
gency to meet the demands of an all-out 
conflict as they did in World War II.” 

He said he believed the industry’s 
financial salvation was in increasing op- 
erating efficiency, and he said the merg- 
ing of the approximately 130 Class I 
roads into 25 or 30 strong and competi- 
tive systems would greatly increase effi- 
ciency, improve service and effect savings 
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tending to prevent further rate in- 
creases. 

Also, he said the railroads were con- 
tinuing to take full advantage of tech- 
nological advances made possible by 
industry research. Examples he gave as 
reducing expenses, but “not sufficiently 
to offset rising costs,” were “pushbutton” 
freight classification yards, radio com- 
munications, centralized traffic control, 
welded rails and electronic business ma- 
chines. 

As an example of rising costs, he said 
that an industry-wide wage increase ef- 
fective November 1 would add more than 
$6 million to the annual expenses of the 
Northern Pacific. 


Railway Editor Castigates 
Business Men Who Support 


‘Socialized Transportation’ 


Speaking at a meeting of the 
American Railway Magazine Editors 
Association in Mexico City on No- 
vember 6, Gordon Huffines, editor of 
Railway Progress, monthly publica- 
tion of the Federation for Railway 
Progress, undertook what he called 
“an inquiry into the strange romance 
between American capitalists and 
socialized transportation.” 


Mr: Huffines scored the “capitalists- 
socialists” who, he said, were the back- 
bone of the Chamber of Commerce and 
the National Association of Manufac- 
turers, strong for private investment and 
unfettered enterprise, against subsidies 
for the farmers, but who, where trans- 
portation was concerned, were fervent 
advocates of the expenditures of ‘federal 
billions” on waterways, highways and 
airways. 


Paraphrasing Winston Churchill's 
statement that in the Battle of Britain 
“never had so many owed so much to so 
few,” Mr. Huffines entitled his address, 
“So Few .. . Owe So Much... To So 
Many.” Indicating that there was a con- 
stant complaint that the railroads were 
not getting their story over to the public, 
Mr. Huffines, said it must be made clear 
to the public that the few—the barge 
owners, truck owners, the airlines, and 
the four per cent of the people who 
traveled by air—were the beneficiaries 
of the spending of public money. 


As an example of how to make the 
situation understandable to the public, 
Mr. Huffines recalled that, when there 
was a bill before Congress to create 
“mandatory national health insurance,” 
the American Medical Association did not 
wage a campaign against that term, but 
was not afraid to call the plan“ social- 
ized medicine.” That was a term which 
held meaning for the people, was an ac- 
curate description of the plan, and, so 
informed of what the bill truly meant, he 
said, “the people rejected it.” : 


‘Socialized Transportation’ 


Mr. Huffines said that perhaps it was 
time for the railroad industry to stop 
fighting the thing called “subsidized 
transportation” and start “calling a 
Spade a spade.” He added that subsi- 
dies were merely the symptoms, that 
socialism was the disease. He suggested 
that “socialized transportation” be used 
in place of “subsidized transportation,” 
adding: 

“The myth that the benefits of social- 


ized transportation are distributed among 
the people is just that—a myth. Once 
we make people aware of this concept, 
once we convince them that, on an 
equal basis, the railroads are the only 
form of transportation that can actually 
deliver on promises of low-cost trans- 
portation, I think we’ll find that we’ve 
done the job.” 

In developing the thought that, in the 
United States there was a transportation 
system which, with the exception of the 
railroads, was supported by all of the 
citizens for the benefit of a small min- 
ority, Mr. Huffines said: 

“We ‘are confronted with the baffling 
phenomenon of the American people 
pouring billions of dollars into an airline 
system that handles less than four per 
cent of all intercity travel; pouring bil- 
lions more down waterways that handle 
less than one-fifth of all freight traffic; 
and pouring still more billions into 
stronger highways to support a trucking 
industry that handles only 18 per cent 
of our freight traffic.” 
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Mr. Huffines defined socialism as the 
support of a facility by the whole com- 
munity on the theory that the benefits 
of the facility would be distributed 
equally throughout the community. He 
asked if “socialized transportation” was 
really socialism for the people or social- 
ism for the few, “in other words, capital- 
istic socialism?” 

After reviewing the use of public money 
for other forms of transportation, he 
said that “thus we have a form of 
socialized transportation, but it’s a 
strange kind of socialism.” It was not 
socialism for the masses, Mr. Huffines 
asserted, but that “it’s socialism for the 
upper five per cent.” 

He added that “this upper five per 
cent is playing with fire,” and “they 
could easily force the railroads into 
nationalization, and what would keep 
them from being next?” 


Public Availability of Contract Carrier 
Data Subject of Commission Hearing 


Division | Seeks Views of ‘Interested Parties’ on Question of Making 


Contract Carrier Conversion Applications and Replies to Questionnaire 


Public. Eight Carrier and Shipper 


The Commission, division 1, con- 
ducted an informal hearing on No- 
vember 5 for the announced purpose 
of obtaining the views of interested 
parties as to whether information 
supplied to the Commission by motor 
contract carriers in response to 
questionnaires sent to them by the 
Commission should be made available 
to the public. The questionnaire re- 
turns are being used by the Com- 
mission to develop facts essential 
to its implementation of the new law 
redefining “contract carrier by motor 
vehicle.” 


The making public of applications of 
contract carriers for authority to con- 
vert their status to that of common 
carriers was also a point on which the 
division sought expression by inter- 
ested parties. 

The questionnaire replies and appli- 
cations were removed by the Commis- 
sion from its public files, pending de- 
cision on a protest by the Contract 
Carrier Conference of the American 
Trucking Associations, Inc., which ob- 
jected to representatives of competing 
carriers being permitted to photostat 
the completed questionnaires and’ appli- 
cations (T.W., Nov. 2, pp. 14, 19, and 61). 


Main Issue: Questionnaires 


Statements presented in the hearing 
on November 5 dealt principally with the 
questionnaire returns. One of the par- 
ticipants in the hearing asserted that 
“conversion” applications were “custom- 
arily” made available to the public. 

Those who presented statements fa- 
voring removal of the questionnaire re- 
plies from public files included Clar- 


ence D. Todd, general counsel of the 


A.T.A. Contract Carrier Conference; 


Representatives Present Statements. 


Harrison Kahn, representing the Motor 
Carrier Lawyers Conference and several 
“large” contract carriers; William Hill, 
representing the National Armored Car 
Association; Robert Burchmore_ ap- 
pearing for the National Industrial Traf- 
fic League, and Frank Ortman, repre- 
senting several contract carriers. 

Speaking in favor of making the re- 
plies public were Roland Rice, counsel 
for the Regular Common Carrier Con- 
ference of the A.T.A.; Frank Masterson, 
representing Eastern Territory railroads, 
and Robert Bernard, representing Class 
I railroads in the Western District. 


Contract Carriers Attitude 


Mr. Todd, first to make a statement 
at the hearing, said he had already stated 
in letters to the Commission that the 
contract carriers had not expected that 
the information contained in their re- 
plies to the Commission’s questionnaire 
would be made public. Had they known 
that at the outset, they would have ob- 
jected to answering certain of the ques- 
tions, particularly the fourth one which 
asked for a description of their opera- 
tions. 

Mr. Todd said the group he represented 
objected to the microfilming by compet- 
ing organizations of questionnaire re- 
plies and of applications for conversion 
because, he said, dissemination of such 
information would build up opposition to 
a carrier’s conversion. 

Also, Mr. Todd said, if a contract car- 
rier decided not to convert after applying 
for authority to do so, the same “oppo- 
sition” could conceivably use the micro- 
filmed information to force it to convert. 


Competition and Solicitation 
Mr. Todd expressed a fear that in- 
formation disclosed in the questionnaire 
replies would be used by competing car- 
riers for solicitation purposes, especially 
by what he termed “twilight zone” mo- 
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tor carriers operating “between” con- 
tract carrier and common carrier au- 
thority. 

Answering a question by Commis- 
sioner Hutchinson as to what statute he 
would have the Commission look to, in 
order to prevent such eventualities, 
Mr. Todd said that the making public 
of the considered information was “cer- 
tainly in violation of the spirit” of sec- 
tion 222(e) of the interstate commerce 
act, if not in actual violation thereof. 

He expressed the opinion that there 
would be no objection to making public 
individual questionnaire replies in con- 
nection with particular proceedings, 
such as conversion applications, if the 
relevancy of the reply information could 
be determined. 

Mr. Kahn said that question No. 7 in 
the questionnaire sought a type of in- 
formation not contained in rate sched- 
ules as they were required to be filed by 
the contract carriers. That question 
asked for information concerning the 
number of vehicles assigned to ship- 
pers in a specified period. 

Mr. Hill said that his association, 
representing some 52 armored car car- 
riers, was opposed to making public the 
questionnaire returns and did not want 
to file the Commission anything more 
than minimum rate schedules. He said 
answering the questions could make 
available to “Al Capones” everywhere 
the vital facts in movement of money 
and other valuables. He added that his 
association would seek exemption from 
the questionnaire requirement if the 
replies were to be made public. 


Views of N.L.T.L. Spokesman 


Mr. Burchmore said that the applica- 
tions for conversion from contract car- 
rier to common carrier authority stated 
that replies to the questionnaire would 
be made a part thereof. Consequently, he 
said, the questionnaire returns would 
be made available to the public. 

He said, however, that in cases in 
which no conversion application was filed 
and no formal proceeding was involved, 
making public the replies to the ques- 
tionnaires was in violation of section 
220(e) of the act. He said that some of 
the questionnaire information was not 
contained in rate schedules filed with the 
Commission, and should not be revealed. 


Shippers did not want the particulars 
of their shipments revealed to the gen- 
eral public and such information would 
be disclosed if the questionnaire replies 
were made public, Mr. Burchmore said. 

Mr. Rice said that all pertinent in- 
formation must be made available to the 
Commission and to interested parties in 
the Commission’s investigations of con- 
tract carriers. He said that much of the 
questionnaire information was already 
available as part of public records. 


Discussion of Section 222(e) 

It was not possible to eliminate some 
of the questions in the questionnaire, as 
proposed by various protestants, and still 
make a proper determination of a car- 
rier’s status, he said. Replying to a sug- 
gestion that answers to the questionnaire 
be held back until their relevancy to a 
particular Commission proceeding be de- 
termined, Mr. Rice asked how it was pos- 
sible to determine their relevancy unless 
the answers were made available. 

He said that earlier proceedings had 
established that pertinent records should 


be made public. Quoting from an earlier 
case, he said that section 222(e) of the 
act which prohibited disclosure of cer- 
tain information except under certain 
conditions, was intended as a shield for 
shippers only, and not as a protection 
for carriers. 

Congress intended that all Commission 
records, with certain exceptions, be made 
available to the public, Mr. Rice con- 
tinued. He said that the Commission 
in the past had made determinations 
based on the same type of information 
as developed by the questionnaire, and 
that determinations could not be made 
on the basis of secret records. 

Mr. Masterson said that the railroads 
he represented considered the answers 
to the present questionnaire in the same 
light as answers to what he termed sim- 
ilar questionnaires appearing after enact- 
ment of the motor carrier act, when 
“grandfather rights” were established. He 
said that the earlier replies had been 
made public, and that no such conse- 
quences as contemplated by the contract 
carrier representatives had resulted. 

He said that the railroads should still 
be permitted to examine the question- 
naire replies so as to determine whether 
the carriers involved were properly iden- 
tified as contract or common carriers. 
The burden of proof should be on the 
contract carriers that they were operating 
as such, he said. 

Mr. Ortman said he concurred with 
Mr. Todd and the others who urged 
removal from the Commission’s public 
files of the questionnaire replies. 

Mr. Todd in a supplementary state- 
ment, said that the burden of proving 
the necessity and relevancy of the ques- 
tionnaire replies in any proceeding should 
fall on those wanting the information 
made public. He cited section 222(d) of 
the act which, he said, prohibited the 
publication of information in certain 
cases unless authorized by the Commis- 
sion, as bearing out his point. 

Mr. Bernard said that there were other 
interested parties besides the applicants 
and the Commission in contract carrier 
cases—namely, competing carriers, such 
as the railroads which he represented— 
which desired all the information avail- 
able. He added that he concurred with 
Messrs. Rice and Masterson. 


Contract Carriers Appoint 


Panel to Aid ‘Conversions’ 


The Contract Carrier Conference of 
American Trucking Associations, Inc., 
on November 6 announced appointment 
of a special committee to assist its mem- 
bers seeking to convert to common car- 
rier status under terms of a law passed 
by Congress earlier this year. 

C. J. Williams, chairman of the con- 
ference, said the new law raised “certain 
problems” which would have to be de- 
cided by the Commission and added 
that “it was the opinion of the board 
that a strong aggressive committee could 
do much to help the interested carriers, 
aS well as the Commission, in deciding 
these issues.” 

The committee chairman selected was 
Milton D. Ratner, president of Midwest 
Transfer Co. Mr. Ratner, a long-time 
contract motor carrier who was saluted 
by the conference in a resolution adopted 
at the A.T.A. convention in Chicago be- 
cause he is moving into common carriage 
under the new law (T.W., Oct. 19, p. 37). 

Other members are C. B. Fischbach, 
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chairman of Fischbach Trucking Co., 
Akron, O.; L. S. Carroll, president of Red 
Circle Trucking Corp., Brooklyn, N.Y; 
A. P. Nelson, president of Wacker 
Warehouse Co., Chicago, and William 
L. Wise, general manager of Miller Truck 
Line, Fort Worth, Tex. 

The new law placed a new definition 
of “contract carrier by motor vehicle” 
in the interstate commerce act and pro- 
vided that the Commission could shift 
into common carriage any contract car- 
rier found not to meet the new terms. 
The law also provides that eligible con- 
tract carriers may voluntarily apply for 
the shift. 


September Rail Net Income 
Estimated at $65 Million, 
$13 Million Below ‘56 Month 


Estimated net income of Class I 
railroads in September, 1957, after 
interest and rentals, amounted to 
$65,000,000, compared with $78,000,000 
in the same month of 1956, according 
to reports filed by the carriers with 
the Bureau of Railway Economics of 
the Association of American Rail- 
roads and made public by the A.A. R. 


“Net: income, for the first nine months 
of 1957, after interest and rentals, was 
estimated ‘at $538,000,000 compared with 
a net income of $612,000,000 in the cor- 
responding period of 1956,” the AAR. 
said 


“Net railway operating income of Class 
I railroads in September, 1957, was $84,- 
248,246 compared with $97,623,319 in Sep- 
tember, 1956. For the first nine months 
of 1957. net railway operating income 
totaled $699,477,372 compared with $774,- 
662,636 for the same period of 1956. 


“In the 12 months ended September, 
1957, the rate of return averaged 3.62 per- 
cent, compared with a rate of return 
of 3.96 per cent for the 12 months ended 
September, 1956. Rate of return, calcu- 
lated on earnings before interest and 
rentals, is based on the average value 
of road and equipment at the beginning 
and end of the period as shown by the 
books of the railways, including mate- 
rials, supplies, and cash, less accrued 
depreciation. 


“Total operating revenues in the first 
nine months of 1957 amounted to $7,909,- 
421,720 compared with $7,824,822,128 in 
the same period of 1956, an increase of 
1.1 per cent. Operating expenses in the 
first nine months of 1957 amounted to 
$6,180,350,497 compared with $6,027,733,- 
256 in the corresponding period of 1956, 
an increase of 2.5 per cent. 


“Sixteen Class I railroads failed to earn 
interest and rentals in the first nine 
months of 1957, of which 10 were in the 
Eastern District, four in the Southern 
Region, and two in the Western District. 


Eastern District 


“Class I railroads in the Eastern Dis- 
trict in September, 1957, had an esti- 
mated net income, after interest and 
rentals, of $25,000,000 compared with 
$31,000,000 in 1956. In the first nine 
months of 1957, their estimated net in- 
come, after interest and rentals, was 
$199,000,000 compared with a net income 
of $240,000,000 in the same period of 
1956. 

“Operating revenues of Class I rail- 
roads in the Eastern District in the first 
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nine months of 1957 totaled $3,528,495,- 
472, an increase of 1.9 per cent compared 
with the same period of 1956. Operating 
expenses totaled $2,777,665,627, an in- 
crease of 3.3 per cent compared with 
1956. 

Southern Region 


“Class I railroads in the Southern 
Region in September, 1957, had an esti- 
mated net income, after interest and 
rentals, of $8,000,000 compared with 
$11,000,000 in i956. In the first nine 
months of 1957, their estimated net in- 
come, after interest and rentals, was $83,- 
000,000 compared with a net income of 
$106,000,000 in the same period of 1956. 

“Operating revenues of Class I rail- 
roads in the Southern Region in the 
first nine months of 1957 totaled $1,- 
094,415,298, a decrease of 1.3 per cent 
compared with the same period of 1956, 
while operating expenses totaled $856,- 
470,649, an increase of 2.8 per cent com- 
pared with 1956. 


Western District 

“Class I railroads in the Western 
District in September, 1957, had an esti- 
mated net income, after interest and 
rentals, of $32,000,000 compared with 
$36,000,000 in 1956. Their estimated net 
income, after interest and rentals, in the 
first nine months of 1957 was $256,- 
000,000 compared with $266,000,000 in the 
same period of 1956. 

“Operating revenues of Class I rail- 
roads in the Western District in the first 
nine months of 1957 totaled $3,286,- 
510,950, an increase of 1.0 per cent com- 
pared with the same period of 1956, 
While operating expenses totaled $2,546,- 
214,221, an increase of 1.6 per cent com- 
pared with 1956.” 


Pullman Elects Bohannon 


Executive Vice-President 


The Pullman Co. has announced the 
election by its board of directors of 
George W. Bohannon as executive vice- 
president. 

Mr. Bohannon, who joined the com- 
pany in 1951 as manager, purchases and 
stores, had been vice-president, operat- 
ing, since January 1, 1954. Before join- 
ing Pullman he had been with the Chi- 
cago & Northwestern Railroad Co. for 
seven years. 


Secretary Weeks Addresses 


Meeting of Travel Agencies 


About 100 delegates representing more 
than 50 countries were in attendance 
November 4, 5 and 6 at the first three 
days of the twelfth annual conference 
of the International Union of Official 
Travel Organizations. The five-day con- 
ference was held in Washington, D.C. 

Speakers at the conference, the first 
held in this country, included Secretary 
of Commerce Weeks and Dr. L. E. 
Burney, Surgeon General. 

Secretary Weeks, in his talk the open- 
ing day, told the delegates that one im- 
portant function of the Department of 
Commerce was the development of inter- 
national trade. 

“A most significant factor in our trade 
development policies,” he said, “is our 
belief that the best interests of the 
United States are served by a high level 
of two-way international trade. 

“We in the Department of Commerce 


are particularly interested in the con- 
tinued increase of tourism because of the 
important part it plays in increasing such 
trade. Our foreign travel expenditures 
provide the dollars with which foreign 
countries can pay for the products they 
need from the United States. 
“Spending abroad by US. travelers 
has been rising strongly in recent years. 
Last year more than 1,200,000 US. 
residents made trips overseas, not count- 
ing the much larger numbers who visited 
Canada and Mexico. Total expenditures 
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of our people in all foreign countries ex- 
ceeded $1.5 billion, a new record. 

“TI am happy to note that there has 
also been a substantial increase in the 
number of visitors to our shores... .” 

Dr. Burney spoke on November 6 on 
“Health of Travelers.” 


Officers of the organization were to be 
elected November 8. 


Two Senators Move to Block Feared Shift 
Of Seaway Unit to Commerce Department 


Senator Potter, of Michigan, Unsuccessful in Tracking Down Rumor 
Of Transfer Persisting After He Had Assurance the Proposal Had Been 
Postponed, Writes Other Senators. Senator Proxmire Also Protests. 


Two midwestern senators have 
asked the aid of fellow members of 
Congress to block any action by the 
President to transfer the St. Law- 
rence Seaway Development Corpora- 
tion from the jurisdiction of the De- 
partment of the Army to the 
Department of Commerce, on the 
ground that the influence of the rail- 
roads for tolls so high as to deprive 
the midwest of the benefits of the 
Seaway would be more effective if 
the Commerce Department had 
supervision over the corporation. 


For Senator Potter, who called on all 
members of Congress who voted for the 
bill which established the corporation 
to construct and operate the Seaway to 
oppose such a transfer, his action rep- 
_— a return to this particular bat- 

e. 

Senator Proxmire, of Wisconsin, en- 
tered the situation with a letter to Sen- 
ator Green, of Rhode Island, as chairman 
of the Senate Foreign Relations com- 
mittee, and to Senator Chavez, of New 
Mexico, chairman of the Senate Public 
Works committee, in which he asserted 
that Lewis G. Castle, administrator of 
the St. Lawrence Seaway Development 
Corporation, “has embraced the philos- 
ophy of the project’s opponents” as to the 
level of the tolls. Senator Proxmire also 
said that the administrator was “the 
prime mover in attempting to have the 
Seaway Corporation transferred to the 
Commerce Department.” 


Administrator’s Position 


Mr. Castle was not available for com- 
ment concerning Senator Proxmire’s 
statements. However, a spokesman for 
the administrator said that Mr. Castle 
saw certain advantages in a transfer of 
the corporation to the Commerce De- 
partment because of its relationships 
with the Maritime Administration and 
the Office of International Trade. 

As to the charge that Mr. Castle had 
“embraced the philosophy” of the Sea- 
Way’s opponents in the matter of toll 
levels, the spokesman said that the ad- 
ministrator’s position was that the law 


which authorized the construction of* 


the American portion of the Seaway 
required that tolls be on a level which 


would pay the costs within 50 years. The 
spokesman said that Mr. Castle took the 
position that he would follow that law, 
and that no legislator should criticize a 
government executive for following the 
provisions of the law which governed his 
duties. 


Senator Potter’s Views 


Senator Potter, in his letter to mem- 
bers of Congress who voted for the Sea- 
way bill, referred to an earlier letter he 
had addressed to the President when he 
understood that an executive order was 
to be issued “momentarily” effecting the 
transfer of the corporation to the De- 
partment of Commerce (T.W., Sept. 21, 
p. 18). 

Shortly afterward, Senator Potter said 
he had been assured by the White House 
that the proposal had been indefinitely 
postponed. 

However, on November 5, at a press 
conference, Senator Potter said that on 
his recent return to Washington from 
his home state he had again attempted 
to assure himself that the matter was 
still in abeyance, and because he was 
unable to trace a rumor that the trans- 
fer had been revived, he determined to 
ask other members of Congress to write 
the President in opposition to the trans- 
fer. 

He observed that negotiations on the 
level of tolls were going on between 
the United States and Canada, and said 
he feared that if the corporation were 
to be under the supervision of the De- ' 
partment of Commerce competing trans- 
portation media might use their influ- 
ence to affect the structure of the tolls. 
He asserted that the traditional enemies 
of the Seaway had a greater influence 
in the Commerce Department than in 
the Department of the Army. 

Senator Potter expressed the view that 
the Seaway should not be expected to 
pay its way in the first few years of 
operation. He said that traffic must 
“build up” and that “it is expected the 
Seaway will pay for itself by borrowing 
rather than to impose high tolls.” That 
is the position many midwestern interests 
took at the hearing held in Chicago 
in September to obtain views on how 
tolls should be levied (T.W., Sept. 21, p. 
35). 


Senator Potter’s Letter 


In his letter to members of Congress, 
Senator Potter reviewed his earlier effort 
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to obtain assurance that there would be 
no transfer of the Seaway corporation 
to the Department of Commerce, and 
asserted that “the attempt to shift the 
corporation has been revived and I am 
told that the transfer could occur at any 
moment.” He said placing the Seaway 
under the Commerce Department would 
“expose the project to pressures and 
influences of other transportation media 
at a critical time in its development,” 
explaining that tolls were now being 
worked out, and adding: 

“This factor alone will determine 
whether the Seaway is to be competitive 
and therefore will control its economic 
value to the nation.” 

Senator Potter enclosed a copy of his 
earlier letter to the President explain- 
ing in detail his reasons for opposing 
the shift. He added: 

“In 1954 you were one of the far- 
sighted legislators who voted for the 
Seaway bill. I am writing you now to 
acquaint you with plans to alter the 
status of the project, in the event you 
are not presently aware of the situation. 
If you agree with me that the move is 
inadvisable, I urge you to acquaint the 
White House immediately with your 
views, by letter or telegram.” 


Senator Potter called attention to a 
paragraph from his letter to the Presi- 
dent dated September 18 reading as 
follows: 


“I urge that any move to alter the 
status of the Seaway corporation be 
brought under public scrutiny and the 
scrutiny of Congress.” 


Senator Proxmire’s Letter 


Senator Proxmire, in his letter to the 
chairmen of the Senate foreign relations 
and public works committees, asked them 
to communicate with the President “to 
ask for deferment of any proposed ac- 
tion so that an investigation can be 
instituted to determine what influences 
within the administration are promoting 
such an illogical and harmful change,” 
after saying: 

“T believe such a transfer would be in- 
jurious to the successful completion of 
the project, would create an adminis- 
trative monstrosity within the execu- 
tive departments, would violate the in- 
tent of Congress in enacting the seaway 
act, would probably result in high tolls, 
and will therefore injure the state of 
Wisconsin and all other Great Lakes 
states.” 

Senator Proxmire said there was no 
“conceivable technical reason” for the 
provosed change and that “all technical 
knowledge in the construction and opera- 
tion of locks, canals and waterways re- 
poses in the Department of the Army.” 
The Corps of Engineers built and op- 
erated all locks, canals and waterways 
in the United States and therefore pos- 
sessed the necessary technical back- 
ground, and reported to the Secretary of 
the Army, the senator said. He said that 
under the present situation, with the 
Seaway corporation reporting to the Sec- 
retary of the Army, and the Corps of 
Engineers constructing the Seaway, “the 
administrative coordination and the nec- 
essary technical cooperation during the 
construction period is simplified.” 

He also observed that successful op- 
eration of the Seaway would depend on 
further improvements in the Great Lakes 
and their connecting channels and har- 








bors, and that this work had been placed 
under the control of the Chief of Engi- 
neers and the Secretary of the Army, 
adding that “the coordination of activity 
by the corporation and the Corps of En- 
gineers is essential for the long range 
success of the project.” 


Reason for Shift Sought 


As there was no technical or adminis- 
trative reason for the proposed transfer, 
Senator Proxmire said, the reason for 
“this unseemly haste” to carry it out 
must be sought, adding that “the pend- 
ing decision on toll levels appears to be 
that reason.” Later he asserted that “the 
proposed transfer of the corporation 
from Defense to Commerce is definitely 
related to the question of the toll levels,” 
adding: 

“Traditional opponents of the Seaway 
on the eastern seaboard have been or- 
ganized with a view to securing the 
highest possible tolls to thwart traffic 
via the Seaway. The increased costs of 
the project, which are running a shocking 
100 per cent higher than original esti- 
mates for works on the US. side, have 
given opponents of the Seaway another 
opportunity to defeat the purpose of the 
project, ie., to provide low cost trans- 
portation to the middle west. In this 
proposed transfer to the Commerce De- 
partment, there is clearly an attempt to 
give the opponents of the Seaway, con- 
trol over the toll-setting machinery. 

“It is disturbing that in the matter 
of setting toll rates, the administrator 
of the Seaway corporation has embraced 
the philosophy of the projects’ opponents. 
It is also significant that he is the prime 
mover in attempting to have the Seaway 
corporation transferred to the Commerce 
Department. If this happens, all that the 
Great Lakes has gained in the construc- 
tion of the Seaway may be lost by pric- 
ing it out of use through administrative 
decisions. This is no new experience in 
the middle west. Wisconsin and the other 
Great Lakes States have had to fight this 
battle in connection with Federal Power 
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Commission administration of the nat- 
ural gas act. We must stand up and fight 
also in connection with St. Lawrence 
Seaway tolls.” 


Chicagoans Hear Predictions 
Their City Will Be Foremost 


U.S. Transportation Center 


(From Chicago Bureau of Traffic World) 


Predictions that Chicago was 
destined to become the nation’s 
greatest rail center, seaport and air 
terminal were made by three speak- 
ers, at a luncheon in the Union 
League Club on October 31, which 
concluded a Chicago “Dynamic 
Week” celebration. 


Clair M. Roddewig, president of the 
Association of Western Railways, one 
of the speakers at the luncheon, said 
that Chicago was set to continue as the 
country’s “first rail center.” The fact 
that there were now in existence rail- 
road rights-of-way radiating from the 
center of Chicago to present and future 
parts of the Chicago metropolitan area 
was a prime advantage, he said. This 
established network was capable of han- 
dling many times more commuter and 
freight traffic than was now being 
handled, the only need being to add more 
equipment, he maintained. 

“No city,” he said. “can be a great 
port without rail facilities for moving 
freight and people into and out of its 
downtown area.” 

With the opening of the St. Lawrence 
Seaway, Chicago would become “one 
of the world’s greatest ports,” John J. 
Manley, director of the Chicago Port 
Authority, predicted. 

“Ships follow the cargo, and in this 
area we're producing 71 per cent of 
the steel, 84 per cent of the automo- 
biles, and 64 per cent of the machinery,” 








Station Wagons Are Used on Rails, Highways 





*, 
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Officials of the Soo Line Railroad traveling over the line on company business use this rail-highway 
type of station wagon and five others like it, according to the company. The railroad says the 
standard models are equipped with rubber-tread flanged guide wheels for quiet operation. The 
guide wheels, it is said, are placed in position manually and are held in position by locking pins. 
The cars can be put on a track or removed in less than a minute, says the Soo, adding that the 


top speed on rails is 60 miles an hour, the steering wheel being locked. 
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he said. “The Seaway will be a new 
Mediterranean.” 

Construction of O’Hare International 
Airport was regarded by Ira J. Bach, 
Chicago commissioner of planning, as 
indicative of the city’s readiness for the 
“jet age.” He added that, in addition 
to building for “the air age,” Chicago 
was rebuilding the center of the city. 
The 200 acres that would be freed if 
railroad terminals were consolidated, he 
said. could be turned into a fine resi- 
dential or educational area. 


illinois Central Furloughs 


1,500, Expects Improvement 


The Illinois Central Railroad, faced 
with wage raises of about $8,400,000 be- 
ginning November 1, said that this factor 
and other increased costs, combined with 
reduced income, made it imperative to 
reduce expenses and that about 1,500 
employes of the railroad had been fur- 
loughed. 


The I.C. announcement, signed by 
Wayne A. Johnston, said that the rail- 
road in October “came up against a dif- 
ficult turn of events,” when the expected 
full upturn “was not as good as antici- 
pated.” It said that the one-dollar quar- 
terly dividend was being reduced to 75 
cents in order to provide funds needed 
for improvements. The announcement 
concluded: 

“The Illinois Central today is a strong 
railroad, operating in the best region of 
the United States. This setback is tem- 
porary. We have every reason to believe 
traffic will improve soon. As it does, 
furloughed employes will be called back 
to work and our program of moderniza- 
tion will be pushed forward with new 
vigor.” 


New Jersey Traffic League 
To Honor a Founder Member 


A testimonial dinner in honor of Eric 
E. Ebert, of Newark, N.J., a founder 
member of the New Jersey Industrial 
Traffic League, will be given by the 
league on December 12 in the Hotel 
Robert Treat, Newark, the league has 
announced. 


Also, these officers for 1958 will be in- 
Stalled: G. J. Maloney, president; B. A. 
Carolan, vice-president; E. R. Leach, 
secretary, and J. B. Sozzio, treasurer. 

Mr. Ebert is a traffic consultant and 
& practitioner before the Interstate 
Commerce Commission, as well as a past 
president of the New Jersey league. 


Army Accepts Rate Tenders 
For Arctic Resupply Mission 


Rate tenders are being accepted from: 


commercial carriers interested in an- 
nually supplying Alaskan Arctic Coast 
Dew-line sites and other installations in 
the Aleutians and on the western coast 
of Alaska, according to an announce- 
ment by the Department of the Army. 
The Dew-line area previously was sup- 
plied by military transportation forces, 
the Army said. 

“The western Alaskan coast area, 
known as the Mona Lisa-Sea Cow sector, 
was supplied this year, for the first time, 
by commercial operators,” the announce- 


ment said. “Following an evaluation of 
tenders now being accepted a decision 
will be reached upon the feasibility of 
granting the remainder of the annual 
supply mission to commercial com- 
panies. The deadline for submission of 
tenders to the director of operations, U.S. 
Army Transportation Terminal Com- 
mand, Pacific, Fort Mason, Calif., is 1 
p.m. (P.S.T.) November 15, 1957. 

“Total annual tonnages involved in- 
clude an estimated 15,600 short tons for 
the Dew-line sites on Alaska’s Arctic 
coast; 11,000 short tons for the Aleutian 
installations, and 45,000 for the Mona 
Lisa-Sea Cow sector. Bulk and packaged 
petroleum products make up the great- 
er portion of the cargoes, which also in- 
clude general and refrigerated cargo and 
vehicles. Commercial operators may 
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submit tenders for supplying any one or 
all areas. 

“Like Mona Lisa-Sea Cow this year, 
the 1958 supply task would be on a 
through bill of lading basis involving 
over-the-beach discharge and delivery to 
base storage areas. 


“Joint Army-Navy task forces pio- 
neered the mass Dew-line surface opera- 
tions, involving huge tonnages, in 1955. 
Each year since they have delivered sup- 
plies to the isolated installations during 
the few short months of Arctic summer 
when channels are sufficiently free of ice 
to perform over-the-beach discharge op- 
erations.” 


State Officials Ask Curb on Exemption 
Of Farm Commodities From Regulation 


N.A.R.U.C. Members, Closing Annual Convention in Memphis, Also 


Urge Repeal. of Excise Taxes on Transportation and Communication; 


Oppose Legislation Barring Non-Lawyer Practice Before 1.C.C. 


By S. D. MAYERS 


Transportation problems were in 
the foreground of discussions as 
members of the National Association 
of Railroad and Utilities Commis- 
sioners closed their sixty-ninth an- 
nual convention in the Peabody 
hotel in Memphis, Tenn. The con- 
vention was in session from October 
28 through October 31 (T.W., Nov. 2, 
pp. 13 and 31). 

By a resolution on “agricultural ex- 
emptions from the motor carrier act,” 
the state commissioners called on Con- 


gress to enact legislation that would 
amend the interstate commerce act so 


as to prevent the exemption of addi- 
tional agricultural commodities from reg- 
ulation, Congress was asked to “put 
back” under Interstate Commerce Com- 
mission control the transportation by 
truck of “frozen fruits and vegetables 
and other commodities most recently 
exempted by court decision.” 

The commissioners, in addition, urged 
repeal of the wartime federal excise 


‘taxes on transportation of persons and 


property and on communication serv- 
ices, 

They also went on record as opposed 
to pending legislation that “would prac- 
tically prohibit any non-lawyer prac- 
titioner now licensed by the I.C.C. from 


Pictured here, just before the opening of the N.A.R.U.C. convention in Memphis, are participants in 
the initial session. Left to right: Dr. Donald Henning, pastor of Calvary Episcopal Church, Memphis, 
who delivered the invocation; Mayor Edmund Orgill, of Memphis; Commissioner John C. Hammer, 
of the Tennessee Public Service Commission, outgoing president of N.A.R.U.C.; Governor Frank G. 
Clement, of Tennessee; Commissioner Edward R. Thornton, newly elected president of N.A.R.U.C.; 
Commissioner Cayce L. Pentecost, chairman of the Tennessee commission and general convention 
chairman, and R. Everette Kreeger, of Washington, D.C., assistant general solicitor and secretary- 
treasurer of N.A.R.U.C. 
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representing any party to a hearing” 
before that agency. 


Rail, Truck, Bus Problems 


Rail and motor-carrier freight and 
passenger questions were considered in 
@ symposium on “current surface trans- 
portation problems.” 


Speakers asserted, among other things: 

@ That neither the general public, 
shippers, armed services, nor competing 
transport agencies could “view with com- 
placency” any injury to the railroads 
that would impair their ability to render 
adequate and efficient service, and that 
greater net income and additional funds 
must be available to the rails “in some 
way.” 

@ That the rails had tried, without 
success thus far, to modify labor con- 
tracts; that wages should be more rea- 
sonably related to hours of service actu- 
ally performed, and that labor should 
recognize that it was in partnership 
with management, and not in opposition 
to it. 

@ That the state of Mississippi was 
not protecting its qualified motor car- 
riers from unlawful competition and that 
“almost anyone with a little ambition 
and the ability to borrow two or three 
hundred dollars” could invade the area 
of the qualified carriers and place them- 
selves in competition. 


@ That the over-the-road bus indus- 
try had failed to capture a proportionate 
share of the great increase in intercity 
domestic passenger travel that had oc- 
curred in the last 25 years, and that in- 
itiative and action by the state com- 
missions was needed to determine “what 
kind, if any” public passenger surface 
transport would exist 10 years from now. 

In a report on the rail passenger 
deficit, the N.AR.U.C.’s deficit commit- 
tee said it was “thoroughly disillusioned” 
regarding any benefits that might be ob- 
tained from the I.C.C.’s current investi- 
gation of the deficit. The committee said 
the Commission investigation might 
“drag on for at least another year and 
possibly longer.” 

“Current trends in airline regulation” 
were discussed earlier. It was brought 
out that the airplane was expected to 
carry more passengers than the railroad 
train next year. A federal aviation of- 
ficial pledged cooperation with state 
commissions on questions state juris- 
diction in airline traffic situations. 


Farm Commodity Exemption 


In calling for legislation to prevent 
exemption of additional agricultural 
commodities from regulation under sec- 
tion 203(b)6) of the interstate commerce 
act, the associaton said that a series of 
court decisions construing such exemp- 
tion had so increased the number of 
commodities now exempt from I.C.C. 
control “as to threaten the integrity of 
regulation”, and to raise “increasing 
doubt” with respect to the feasibility of 
regulating interstate transportation by 
motor vehicle. 

“The resulting confusion in the mar- 
keting, distribution, and pricing of fruits 
and vegetables and poultry as well as 
other farm products is such as to re- 
quire a restatement of the language of 
the motor carrier act [part II of the in- 
terstate commerce act] pertaining to 
such exemptions,” the association said. 

Resolutions similar to the association’s 


own, it said, were adopted earlier this 
year at annual conferences of the Mid- 
west Association of Railroad and Utili- 
ties Commissioners and the Great Lakes 
Conference of Railroad and Utilities 
Commissioners. 


Excise Taxes Opposed 

The association, in its resolution urg- 
ing repeal of the federal excise taxes on 
for-hire transportation of persons and 
property, said that a main purpose in 
levying such taxes had been to discour- 
age non-essential wartime travel and 
transportation of goods and property. 

“Today, 12 years after the cessation of 
hostilities,” it said, “there continues to 
be exacted a 10 per cent levy on the for- 


“3 ars 
a 


Commissioner Leroy W. Leibrand, chairman of the 
New Mexico Public Service Commission, Santa 
Fe, and newly-elected second vice-president of 
the N.A.R.U.C., is shown at a convention social 
function. The lady is Mrs. Leibrand. 


hire transportation of persons and a 3 
per cent levy on the for-hire transpor- 
tation of property. 

“During the year 1956 such levies upon 
for-hire transportation exceeded a total 
of $700 million, approximately $215 mil- 
lion, being exacted upon the transporta- 
tion of persons and approximately $487 
million being exacted upon the trans- 
portation of goods and property.” 

These taxes, the N.A.R.U.C. said. 
“encourage segments of the traveling 
and shipping public to meet by private 
means their transportation needs.” The 
taxes should be repealed because they 
were discriminatory and contrary to the 
best interests of travelers and shippers, 
it said. 

Excise levies on telephone and tele- 
graph communication services in 1956 
exceeded $574 million or in excess of $9 
of telephone per year, the association 
said. 

One speaker said the only excuse for 
the taxes on transportation was that the 
government needed money and that 
even that excuse appeared to be without 
foundation according to an I.C.C. study 
showing a “substantial financial loss to 
the government through insistence upon 
this uneconomic tax.” 


“Certainly the tax has hurt the for- 
hire carriers seriously and encouraged 
shippets to go into transportation on 
their own accounts instead of leaving it 
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to those who are in the business,” the 
speaker said. 


On the Non-lawyer practioner ques- 
tion, the N.A.R.U.C., said it opposed leg- 
islation of the nature of H.R. Nos. 3350, 
3349, 7006, and S. 932 which, it said, 
were prepared by a special committee 
of the American Bar Association. It 
said the A.B.A.’s utility section, com- 
posed of counsel who practiced before 
administrative bodies and who appreci- 
ated the value of non-lawyer practi- 
tioners, had opposed legislation of the 
type aforementioned. 


“The I.C.C. is also opposed to this 
legislation,” the association said, “be- 
cause it recognizes the value of the tech- 
nical knowledge possessed by the non- 
lawyers in assisting them in arriving at 
a proper solution to matters under con- 
sideration.” 


The association said it had been the 
experience of many state commissions 
that non-lawyer practioners, experienced 
and skilled in matters coming before 
those bodies, had assisted “immeasur- 
ably” in bringing out pertinent facts on 
the technical aspects of cases. It added 
that passage of the proposed legislation 
would require the state commissions to 
send an attorney, along with the director 
of traffic or rate expert, in cases par- 
ticipated in before the I.C.C., even 
though it usually was not necessary. 
This, the N.A.R.U.C. said, would lead 
to greater expense an inconvenience. 


The association rejected a resolution 
offered by its committee to “promote uni- 
formity in the regulation of motor car- 
riers,” which requested that the word 
“taxation” be restored to the name of 
that committee, and that the duties of 
the committee be restated to include 
studies regarding motor vehicle taxes 
and reciprocal relationships among the 
various states (T.W., Nov. 2, p. 14). The 
committee said it was “extremely diffi- 
cult” to make studies and recommenda- 
tions in the motor carrier field without 
touching on activities that bore on motor 
vehicle taxation and reciprocity. 


Other N.A.R.U.C. resolutions adopted 
related to systems of accounts for water 
utilities, preservation of records of elec- 
tric utilities, and a telephone “separation 
manual.” 


Surface Transport—Rails 


Commissioner Joseph J. Brown, chair- 
man of the Nebraska State Railway Com- 
mission, read a paper on the topic, “Rail- 
way Freight,” in the discussion of “Cur- 
rent Surface Transportation Problems.” 

“The other agencies of transportation 
have made very serious inroads upon 
the traffic handled by the railroads,” he 
said, after reviewing the rails’ domination 
of domestic transportation for a century, 
their part in the country’s development, 
the growth of regulation, and “a veritable 
revolution in transportation occurring in 
the years subsequent to 1920. 


“Probably the greatest advantage 
shared by the other agencies of trans- 
portation (except the pipelines) has been 
the attitude of the public,” he said. 
“With their transportation needs reason- 
ably well taken care of by the railroads, 
the public regarded the other agencies 
of transportation as additional or spe- 
cialized transportation to be used when 
and if it provided a more convenient or 
cheaper form of transportation or other- 
wise was better suited for their needs.” 

He-asserted that regulation of the 
other transport agencies was “delayed 
long after they ceased to be small and 
weak and even now is not nearly as 
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complete nor restrictive as in the case 
of railroads.” 

“Moreover,” he continued, “while all 
the railroads are regulated as common 
carriers, this is by no means true as to 
other agencies of transportation.” 


Private Carrier Regulations 


For the private carriers by motor ve- 
hicle, for example, he said, “regulation 
is so slight as to be virtually non-exist- 
ent, particularly as the Commission 
[I.C.C.] does not even know the names 
and addresses of many and perhaps 
most of the private carriers.” 

He said that motor carriers, not bur- 
dened with the duty of serving the en- 
tire public and performing a universal 
transportation service, had been free to 
“concentrate their efforts on situations 
where traffic is attractive,” leaving the 
less attractive movements to the rails. 

“I do not say this by way of criticism 
since obviously it is the natural thing to 
do,” Mr. Brown continued. “It is also 
natural for the shipping public to use 
the agencies of transportation which 
furnish the kind of transportation de- 
sider whether the controlling considera- 
tion is convenience, expeditious han- 
dling, low rates or a combination of 
these factors. 

“The point I wish to emphasize for 
a realistic appraisal of this situation 
is that the railroads have a far less 
flexible transportation plant and also 
a much more rigid service and rate 
structure than the motor carriers.” 

He stated that the rails still handled 
a tremendous volume of traffic, but that 
they had not by any means participated 
on a proportionate basis with other car- 
riers in the increase in traffic occasioned 
by the growth of the country. 

“The reasons for the loss of relative 
standing are complex, and no single one 
of ae is responsible for the losses,” he 
said. 


Shipper Benefit Seen 


Improvement in railroad physical plant 
benefited shippers in two ways, he said, 
by tending to reduce cost and thus min- 


imizing a necessary increase in freight 
rates, and by enabling railroads to give 
their patrons better service than before. 

Mr. Brown said he had no desire either 
to appear as a champion of the railroads 
or to be considered as an alarmist, but 
that there were “very disturbing fea- 
tures” in the present situation. 

“Looking at the situation in coldest 
neutrality,” he said, “neither the general 
public, shippers, the armed services, nor 
even the competing agencies of trans- 
portation can view with complacency 
any injury to the railroads which would 
impair their ability to render adequate 
and efficient service, or make government 
intervention of some sort necessary.” 

One of the disturbing features, he said, 
was the fact that for six years, from 
1951 through 1956, the Class I rails 
averaged a rate of return of only 3.93 
per cent on net investment (investment 
in the railroads less depreciation). He 
said that if the effect of “tax deferrals,” 
which would have to be paid later, was 
eliminated, the average rate of return 
on net investment for the six years would 
average only 3.43 per cent. 

He was “considerably disturbed,” he 
said by the question of how long the 
ralroads could borrow money at an in- 
terest rate of more than four per cent 
when on their net investment they were 
permitted or were able to earn, “accord- 
ing to who makes the statement,” only 
about 3.34 per cent. 


Greater Net Income Needed 

“In order to give the public the ade- 
quate and efficient service necessary to 
meet the needs of a growing country,” 
Mr. Brown said in conclusion, “the rail- 
roads must make very large capital ex- 
penditures every year. Depreciation re- 
serves are inadequate even to maintain 
the existing plant. Aside from the dan- 
gers inherent in excessive borrowing, it 
is doubtful that the credit of railroads 
as a whole is good enough to enable 
them to raise for any extended period, 
by issuing additional bonds and other 
obligations, all the funds necessary to 
improve their plants; but greater net in- 
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come and additional funds must be pro- 
vided in some way.” 

Mr. Brown said that he did not know 
the answer to the problem, but that the 
answer must be found if the country was 
not to suffer serious injury. 


Rail Passenger Situation 


The surface transport symposium was 
continued by Commissioner Harold K. 
Davison, chairman of the New Hamp- 
shire commission, whose subject was 
“Railroad Passengers.” He is one of three 
state commissioners participating in the 
I.C.C.’s hearings on investigation of 
the passenger deficit (T.W., Sept 28, p. 
81). 

He said the steady increase of popu- 
lation, which might be expected to boost 
railroad passenger business, had ap- 
parently benefited only the automobile, 
bus, and airplane. In the last 12 years, 
he said, the total number of revenue 
passengers declined more than 50 per 
cent on Class I railroads, and passenger 
revenue decreased almost 60 per cent, al- 
though automobile registrations climbed 
92 per cent. More than 200 passenger 
trains had been discontinued each year 
for the last six years, he said. 

“Clearly the riding habits of the public 
have changed, and this trend will likely 
continue until some constructive efforts 
are made to check it,” he said. 

The passenger deficit problem, he said, 
was far more than one in accounting. He 
added that perhaps “total transportation 
planning” was the real need to which the 
public and all its related agencies must 
lend support. 

Other contributing factors which made 
the problem a serious one were declining 
volume of business and increased wages, 
Mr. Davison said. He cited, for example, 
an increase in average passenger-train 
crew expense per train-mile from 30 cents 
in 1939, to 80 cents in 1954, a 166 per 
cent jump. 

New highway programs featured grade 


Delegates to the N.A.R.U.C. convention in Memphis are seen in a tense moment at the annual election of officers (T.W., Nov. 2, p. 13). Shown standing, 
with his back to the camera, is Commissioner Ingram B. Pickett, of the New Mexico State Corporation, Santa Fe, speaking in support of the nomination 
of Commissioner Leroy W. Leibrand, chairman of the New Mexico commission, for the contested post of second vice-president of N.A.R.U.C. Mr. Leibrand 
was elected over Commissioner Matt L. McWhorter, chairman of the Georgia Public Service Commission, Atlanta. Seated at the table to the left of the 
speaker, with his back to the camera, is Austin L. Roberts, Jr., of Washington, D.C., who was reelected general solicitor of N.A.R.U.C. Shown seated 
in the first row, left to right, are Commissioner Edward R. Thornton, of the New Hampshire Public Utilities Commission, Concord, newly elected president 
of the association; Commissioner McWhorter, of Georgia; Commissioner Spencer B. Eddy, of the New York Public Service Commission, Albany, and, to the 
right of the speaker, Commissioner Ralph A. Winter, of the Ohio Public Utilities Commission, Columbus. Seated in the second row, left to right, are 
Commissioner Ray E. Untereiner, of the California Public Utilities Commission, San Francisco; Commissioner Peter E. Mitchell, president of the California 
commission; Hugh M. Nicholson, of technical training group No. 3750, Sheppard Air Force Base, Tex.; the following from the Virginia State Corporation 
Commission, Richmond—William C. Seibert, commerce counsel, G. C. Boyer, chief engineer, and Commissioners H. Lester Hooker and Jesse W. Dillon; 
Commissioner Don R. Casados, of the New Mexico commission; Kenneth W. Potter, special representative—law department, Association of Western Rail- 
ways, San Francisco, and, to the right of the speaker, Mrs. Matt L. McWhorter, of Atlanta, Ga. 
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crossing eliminations to which railroads 
must make substantial contributions, he 
said, and added: “This is a sort of rail- 
road subsidy to highway competition.” 


‘Out-Dated Wage Agreements’ 


“Out-dated wage agreements, such as 
the 100-mile day for the engine crew, 
and 150-mile day for train crew, need 
revision,” he said. 

The rails had tried, without success 
thus far, to modify labor contracts, he 
said. 

“Unions should permit their labor con- 
tracts to be improved,” he said. “Full 
crew demands should be modified. Their 
opposition to clearly justified curtail- 
ments should stop. Wages should be more 
reasonably related to hours of service 
actually performed. Labor should recog- 
nize it is in partnership with manage- 
ment, and not in opposition to it. 


“Overtime pay for doing ordinary func- 
tions during a regular tour of duty is 
unfair. A half day’s pay for a call to 
work, which may be canceled, is unrea- 
sonable. So is a full day’s pay to a 
station agent who does no work because 
some agent is given the supervision of 
one or more stations besides his own! 


“Many industrial leaders say the most 
acute problem the United States faces 
today is ‘the inordinate pressure to in- 
crease the payment of wages not con- 
ducive to added productivity, or to the 
acquisition of new wealth’. 


“What better example of this can be 
found than the recent increase of over 
$1.00 per day for all passenger-train 
engineers and firemen, when the pas- 
senger business seems to be declining 
steadily. In fact, curtailments accom- 
plished by the railroads hardly keep pace 
with this decline, if wages are held at 
existing levels. Clearly, when various 
costs have increased during the last 10 
years, such as materials 69 per cent, 
wages 96 per cent, fuel 49 per cent, and 
passenger revenue has declined steadily 
in the same period, some reductions in 
passenger expense, and curtailments in 
service are justified in the public inter- 
est.” 


Legislative Obstacles 


Mr. Davison said that recently there 
had been increasing activity by legisla- 
tive bodies “to complicate procedure” in 
instances where railroads were consider- 
ing curtailment of passenger service. He 
cited, for example, the Jones act and the 
Forbes resolution in New Jersey (T.W., 
June 29, p. 70, and July 27, p. 70). He 
said it was becoming more difficult each 
year for railroads to make curtailments, 
and for utility commissions to act 
promptly on their petitions. 

In order to meet their passenger loss 
problem, he said, the railroads had added 
expensive equipment to make rail travel 
faster and more attractive, and, in the 
case of “Budd” cars, to reduce cost of 
operation; had made exhaustive studies 
of passenger trains and asked state 
commissions for authority to drop un- 
profitable trains, and had succeeded in 
getting some increases in passenger fares, 
especially in commuter service. He said 
that something was being done, but that 
obviously it was not enough. 


‘Why Not Public Aid for Rails?’ 


Speaking of government aid to other 
forms of transport, he said: “If public 
funds can be used to subsidize airplanes, 


airports, waterways, like the St. Lawrence 
Seaway, highways, public-owned rapid 
transit companies, which nearly all have 
deficits paid from taxes, why should not 
public funds be available to aid railroads, 
especially on commuter lines?” 

He asserted that railroads must place 
more emphasis on the advantage of 
travel by rail, and that they could be 
more aggressive toward their competitors 
by improving their public relations 
through more and better publicity on 
radio, television, and in the press. He 
said they could stress safety, reliability, 
comfort and dependability. 

“The principal problems which bother 
railroads today must be solved,” he said. 


N.A.R.U.C.’s newly-elected top two officials study 

agenda for future work following their election 

to office. Commissioner John B. Conly (left), of 

the Pennsylvania Public Utility Commission, Harris- 

burg, first vice-president, is shown conferring with 
President Thornton. 


“Modern trends must be recognized. De- 
featism is not the American way. Let 
us not consider railroads are on the way 
out, but rather work to find a way 
out.” 

Legislatures could try to aid rail- 
roads, not hamper them by unfair laws 
and expensive investigations, he con- 
cluded, and added that the public “can 
organize committees to help railroads, 
and, best of all, ride on the train!” 


Motor Freight Carriers 


The case for the motor carriers of 
freight was stated by Commissioner 
Rubel L. Phillips, chairman of the Mis- 
sissippi Public Service Commission, 
Jackson. It was he who said that Mis- 
Sissippi was not protecting its qualified 
truck lines and that almost anyone in 
that state could go into the trucking 
business in competition with the quali- 
fied carriers. 

“The great need of the transportation 
industry in Mississippi and, I suspect, 
in many other states as well,” he said, 
“is not more regulation; it is more pro- 
tection. The great need of the industry 
is for the several states to recognize and 
discharge their responsibility to the 
transportation agencies that are comply- 
ing with the law, to recognize and dis- 
charge their responsibility to protect 
the industry and the’ public from the 
unlawful, unqualified, and sometimes un- 
scrupulous operator, who travels the 
highways by day and by night, without 
insurance, without safe and properly in- 
spected equipment, without charging the 
proper and lawful tariff, and without 
any -other authority issued under the 
laws of the land.” 
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He asserted that unregulated competi- 
tion had become “so rampant” and had 
so alarmed the transportation industry 
that “even the railroads” had come to 
realize that the rail carriers and the 
motor carriers “stand face to face with 
a@ common peril.” 


L.C.C. Praised 


Mr. Phillips said the I.C.C. was doing 
a “magnificant job of enforcing the law 
within the limits of its budget and en- 
forcement personnel.” 

“The states must shoulder their own 
responsibility,” he said, “and not sit idly 
by and expect the I.C.C. to discharge a 
responsibility that is rightfully and prop- 
erly ours.” 

He said that “agricultural exemption” 
was an area of great potential damage 
to the regulated trucking industry, and 
supported the N.A.R.U.C. resolution on 
that subject. 


U.S. Transport Tax Scored 


The federal transportation tax, he said, 
could be found playing its part in al- 
most every problem he had mentioned. 

“It not only is unwise, unjust and un- 
fair,” he said, “but it presents itself as 
an ever present lure, urging the best of 
men to violate the law. It encourages 
fictitious leases, fictitious buy-and-sell 
operations, private carriage that will not 
pay in the long run, and many fly-by- 
night operations. It saps the qualified 
carrier and, in my opinion, robs the fed- 
eral treasury of far more tax dollars 
than it brings in. It burdens the shipper, 
not only to the extent that he has to 
pay the tax, but in some cases forces the 
carrier to increase its rates, because the 
tax has driven much needed revenue 
outside the pale of the law.” 


Mr. Phillips said he believed that senti- 
ment in Congress was such that, with 
united action on the part of N.A.R.U.C., 
“We will be able to abolish the federal 
transportation tax at the next session.” 

The state commissions must reexamine 
their responsibilities at the local level, he 
said, adding that as rate-making bodies, 
“we are faced with serious inflationary 
forces that tend to place the carrier be- 
tween the devil and the deep blue sea.” 


The commissions must begin “with all 
dispatch”, he said, to divert present “hot 
cargo” shipments back into lawful chan- 
nels. 


Legislative Program Planned 
The Mississippi commission, he said, 
would present to the state legislature in 
January a program “that will make our 
commission a regulatory agency in fact 
as well as in name.” 


“We will ask for authority to enforce 
the motor carrier act,” he continued. 
“We need ask for no funds for this 
purpose. We have the money already. 
All we need is the authority. We will 
seek to clarify our own law so that it 
will be perfectly clear what commodities 
are exempt, and especially we will seek 
to spell out in detail the elements of a 
lawful lease agreement. Perhaps this 
program sounds over-ambitious. I do not 
believe it is. Our program will be sup- 
ported by the whole-hearted and un- 
stinted efforts of the commission, re- 
sponsible shippers, and a unified trans- 
portation industry. 

“We will seek to eliminate other pro- 
visions of law, which, though not regu- 
latory in nature have a profound effect 
upon the industry which it is our respon- 
sibility to protect and promote as well 
as to regulate. In Mississippi a shipper 
must pay a three per cent sales tax on 
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interstate freight bills. I like to think 
of this law as the ‘buy in other states’ 
law, because with no corresponding tax 
on interstate shipments, the out-of-state 
manufacturer or processor has a decided 
advantage over our Mississippi indus- 
tries. 

“Mississippi requires that a sales tax 
be paid on rentals for rolling stock, which 
for other lawful purposes is being leased 
from a wholly-owned subsidiary. I like 
to think of that provision as the ‘move 
to Tennessee’ law.” 


Bus Problems 


Commissioner John M. Ropes, chair- 
man of the Iowa State Commerce Com- 
mission, Des Moines, after reviewing 
bus transportation problems, said that 
what kind, if any, public passenger sur- 
face transportation the country enjoyed 
10 years from now “almost entirely de- 
pends upon what initiative and action 
the state regulatory commissions take 
in solving the problems of the industry.” 

He said that a trend away from rail 
and bus passenger travel resulted from 
new emphasis being placed on comfort 
and speed, which brought about ex- 
tensive use of the private automobile 
and air travel. 

Regulatory and tax requirements im- 
posed by the various states constituted 
the greatest hurdle in finding relief for 
the bus industry, he said. He also stated 
that “unrealistic and unflexible service 
requirements imposed by many states 
dampen the efforts of the carriers to 
prune unprofitable branch lines and 
off-routes stops from their arterial sys- 
tems.” 

“Archaic state statutes requiring 
registration and licensing of buses op- 


erating intrastate, but primarily inter- 
state, have caused double or multi-plat- 
ing of units at a cost far in excess of 
what is considered to be a fair and pro- 


per share of highway use tax,” 
Ropes said. 

The intercity bus carriers, he said, had 
taken considerable interest in the I.C.C.’s 
railroad passenger deficit study, hoping 
that “a new and more realistic separation 
of cost formula” could be established 
which would allow rail passenger fares 
to be based on actual cost figures. 

“Also,” he continued, “considerable 
interest has been shown in obtaining 
vtongressional, or executive action, which 
will require the Post Office Department 
to give priority consideration to the rail- 
roads and motor carriers of passengers 
in the transportation of mail. 

“Repeal of the federal excise tax on 
transportation of passengers would al- 
low for an upward adjustment of rates 
without increasing the actual cost to the 
users.” 


Mr. Ropes’ speech ended the discussion 


- “current surface transportation prob- 
ems.” 


Mr. 


Rail Passenger Deficit 


Commissioner Walter R. McDonald, of 
Georgia, chairman of the association’s 
committee on cooperation with the I.C.C. 
in the study of the passenger deficit, 
presented its annual report on “The 
Railroad Passenger Deficit Problem.” 

The committee said it had been 
“thoroughly disillusioned” with respect 
to any benefits that would be obtained 
from the I.C.C.’s current investigation 
in No. 31954, Railroad Passenger Train 
Deficit, now set for further hearing in 
Washington in December. 

It said its “disenchantment” was 
largely due to procedural difficulties be- 
ing encountered and a resulting delay 


in making the necessary studies and as- 
sembling the results of the studies. 


“However,” the committee continued,- 


“it is our opinion that the association 
can ill afford not to continue to par- 
ticipate fully in this investigation; first, 
we should assist in every way possible 
in attempting to derive some genuine 
benefit from the investigation and, sec- 
ond we must advance and protect the 
interests of the state commission in this 
important field of regulation. To that 
end it is the recommendation of your 
committee— 

“(1) That this special committee on 
cooperation with the I.C.C. in the study 
of the railroad passenger deficit problem 
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mated an increase in the 1957 passenger 
deficit to more than $700 million. 


No Bona Fide Interest 


The committee said a prehearing con- 
ference held in the I.C.C.’s proceeding 
attracted representatives from organiza- 
tions “having little or no bona fide inter- 
est in the preservation of railroad pas- 
senger service but. having their own 
selfish reasons for participating in this 
investigation.” 


Chief among such groups, it said, were 





Seated at speakers’ table at a noon luncheon of the N.A.R.U.C. in Memphis on October 30, are, 
from left to right: Austin L. Roberts, Jr., general solicitor of the association; Edward R. Thornton, 
president; Commissioner Hammond Fowler, of the Tennessee commission, principal speaker, teller of 
Tennessee tales; Commissioner John C. Hammer, outgoing president of the association; J. Hardie 
Johnston, of the Memphis Light, Gas & Water Co.; and Secretary-Treasurer Kreeger, of N.A.R.U.C. 


be continued in existence for an addi- 
tional year, and 

“(2) That in extending the life of 
this committee, the association reaffirm 
the direction that the committee repre- 
sent the association before the I.C.C. in 
that Commission’s investigation of the 
railroad passenger deficit and to fully 
participate in that proceeding, with the 
further directive that the committee 
stress the previously outlined objectives 
of developing a true understanding of 
the nature and amount of the passenger 
service deficit, the principal causes 
thereof and the problems inherent in 
any appreciable reduction or elimination 
of such deficit (with particular em- 
phasis upon those federal government 
policies and practices which adversely 
affect the maintenance of sound and 
adequate passenger train service for the 
national defense and for the good of the 
nation as a whole) and with the addi- 
tional directive that the committee re- 
sist any unwarranted attack upon state 
commission actions and jurisdictions.” 

Commenting on a decline in passenger 
route mileage, the committee said it 
was “disturbing to note” that the 1956 
passenger route mileage of the railroads 
(115,907 miles) was 28 per cent below 
that operated in 1946. It said the 1956 
deficit of $697 million, based on the I.C.C. 
formula for separation of freight and 
passenger expenses, was surpassed only 
by the deficit of $705 million reported in 
1953. 


“In fact,” the committee continued, 
“if there is taken into account the effect 
of a change in the Commission’s separa- 
tion formula which was applicable only 
in the year 1953, the 1956 passenger 
deficit of $697,000,000 would be in excess 
of the 1953 deficit and thus may be con- 
sidered to represent a new all-time high.” 

It said the trends indicated by railroad 
reports so far in 1957 were “equally dis- 
couraging,” the railroads having esti- 


the National Bus Traffic Association, the 
National Coal Association, and the 
United States Post Office Department. 

The committee said it had objected to 
inclusion in the investigation of com- 
muter traffic, stating that it had found 
from its previous studies that commuter 
traffic was a localized problem and served 
to considerably distort the nationwide 
passenger deficit picture. 


“We also had considerable doubts,” it 
continued, “concerning the inclusion in 
the investigation of matters relating to 
railroad agency service but with the un- 
derstanding that such discussions would 
consider only the passenger phase of such 
service did not make specific protest 
against the inclusion of that topic.” 


Objection to Cost Formula 

The committee said it objected to a 
cost formula known as “Rail Form G,” 
developed by the I.C.C.’s cost staff, on 
the grounds, among others, that the kind 
of study contemplated would be so com- 
plex as to “require the expenditure of 
literally millions of dollars over a period 
of several years to complete without 
producing any information of real value.” 
It said “Rail Form G” had not been in- 
troduced in the record in the I.C.C. case, 
“possibly due to the severe criticism 
which had been directed at that proposed 
formula.” The committee said the rail- 
roads’ formula, while still controversial 
in some aspects, was much to be pre- 
ferred over Rail Form G. 

A “most interesting development” in 
the I.0.C. hearings, the committee said, 
was a presentation by the National Coal 
Association of what it contended to be 
a determination of the “out-of-pocket” 
cost of rail passenger-train service. 


“This statement was shown on cross- 
examination to be based on so many 
erroneous fallacious assumptions as to~™ 
be of no value whatsoever to the investi- 
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gation—a fact that was conceded by the 
proponent in its withdrawal of the state- 
ment,” the committee said. 

In discussing railroad testimony in the 
1.C.C. investigation criticizing state com- 
missions, the committee said the com- 
missions “must continually be on guard 
for such broad unfounded accusations 
against the state commissions in this 
proceeding and refute to the extent pos- 
sible such allegations.” 

The committee repeated recommenda- 
tions made by the N.A.R.U.C. in the 
I.C.C. proceeding, (T.W., July 27, p. 70), 
as follows: 

“1. That the Commission consider the 
justification for and the need to con- 
tinue the separation of expenses between 
freight and passenger services; and, if 
determined to be needed, 

“2 That the Commission revise its 
rules to provide for separation based on 
the economic, out-of-pocket cost of fur- 
nishing passenger service; and 

“3. That a task force be organized in- 
cluding representatives of the Interstate 
Commerce Commission, the railroads and 
the state commissions, to study and re- 
port on all phases of the rules.” 

The I.C.C. investigation “bids fair to 
drag on for at least another year and 
possibly longer if the obstructive tactics 
of some of the parties are permitted 
to continue,” the N.A.R.U.C. committee 
said. 

Airline Regulation Trends 

Commissioner James R. Durfee, chair- 
man of the Civil Aeronautics Board, 
Washington, and Everett C. McKeage, 
chief counsel of the California Public 
Utilities Commission, San Francisco, par- 
ticipated in a discussion of “current 
trends in airline regulation” on Octo- 
ber 30. 

The C.A.B. chairman brought out that, 
if the present traffic trend continued to 
the end of 1957, the airlines, in 1958, 
for the first time would carry more pas- 
sengers than the rails. He said that in 
1956, airlines transported a_ greater 
number of trans-Atlantic passengers 
than steamships. 

He said that when he looked back over 
his experience with the federal agency 
what impressed him most was not the 
novelty of the problems but the similarity 
of the problems handled by the different 
federal and state regulatory commis- 
sions. Mr. Durfee is a former member 
of the Wisconsin Public Service Com- 
mission and has been active in N.A.R.U.C. 
affairs. 


He told the state commissioners that 
he thought the time would come, “within 
your time,” when the impact of aviation 
would be felt in the states to such extent 
that the legislatures would give attention 
to regulation of intrastate aviation by 
competent state regulatory agencies. He 
said he did not think there were more 
than five or six states now exercisine 
their rights to regulate aviation. He 
pledged cooperation of the C.AB.. in 
working out with the states their regu- 
latory problems in aviation. 

One of the major problems facing the 
C.A.B. today was the orderly transition 
of the air transport industry “from the 
piston-engine to the jet age,” Chairman 
Durfee said in a prepared statement en- 
tered for the record. He added that 
however unique this technological ad- 
vance might be, it was basically no dif- 
ferent from the advance of the com- 


munication industry from radio into tele- 
vision, of the power industry to atomic 
energy, or, relatively, from a local transit 
company’s change from street cars to 
buses. 

Nowhere, he said, in his statement, 
were the common interests and prob- 
lems of the federal and state agencies 
more evident than in the “Local Serv- 
ice Area Proceedings” pending before the 
C.A.B. involving a consolidation of many 
applications for local service affecting 
contiguous areas of several states. 


State Air Regulation 


Mr. McKeage discussed trends in air- 
line regulation by state authority. He 
said the words of Chairman Durfee on 
cooperation “rang a responsive tone.” 

His subject for discussion, he said, 
involved the difficult problem of conflict 
between federal and state jurisdictions, 
which conflict, he said, was on the in- 
crease “because of the fact that cach 
jurisdiction is increasing the scope of its 
regulatory activities.” 

“I am a firm believer in the rights 
of the several states and deplore the in- 
creasing tendency of federal authority 
to supplant the authority of the states,” 
he said. “I am in complete accord with 
the Supreme Court of the United States 
when it stated in the celebrated case of 
Texas v. White (74 U.S. 700, 19 L.ed. 227, 
237) that the federal Constitution is as 
much concerned with the preservation of 
the several states and the maintenance 
of their governments as it is with the 
preservation of the Union and the mair- 
tenance of the national government. The 
only way by which the Union may be 
preserved is by preserving the several 
states. Destroy the integrity of the 
states and destruction of the Union f»]- 
lows as night the day. 


‘Federal Encroachment’ 


“While the states were undertaking 
to implement their regulatory authority 
over air carriers, there was a concerted 
effort by federal authority, aided and 
abetted by some of the large airlines to 
completely occupy this field, thus ex- 
cluding the states therefrom. Attempts 
were made in the Seventy-Eighth, 
Seventy-Ninth, Eightieth and Eighty- 
First sessions of the Congress to super- 
sede state jurisdiction but, happily; such 
effort failed. Needless to say, this associa- 
tion aggressively resisted this attempt- 
ed federal encroachment upon the rights 
of the states and very probably, it was 
that resistance which brought about the 
defeat of this proposed legislation to black 
out state regulatory authority in the 
field of air commerce. I know of no 
serious present efforts to intrude federal 
supremacy into the intrastate field of 
airline regulation. 


“Just because there is no present effort 
to supersede state authority in this field 
is no proof that such undertaking will 
not be put forth at some future date. The 
states must be ever watchful and realize 
that eternal vigilance is the price which 
they are required to pay to guard and 
preserve their rights in this and other 
areas of state jurisdiction.” 

Mr. McKeage described the litigation 
which, he said, finally established the 
authority of the states to regulate the 
intrastate activities of air carriers, in- 
cluding such carriers engaged in both in- 
terstate and intrastate commerce. 

He said that state authority, however, 
must be implemented by appropriate 
state constitutional provisions or appro- 
priate statutes prescribing regulatory au- 
thority over air carriers. 


TRAFFIC Wor.tp 


Commissioner Ewald W. Lund, of the 
Minnesota Railroad & Warehouse Com- 
mission, St. Paul, on October 30, reported 
for the committee to study car shortages, 
recommending that the committee be 
continued for another year with specific 
instructions to bring in a study report at 
the 1958 convention on two important 
subjects, namely, a “clean car educational 
program” and “car detentions.” 

The committee said that in reviewing 
the equipment data as compiled by the 
Association of American Railroads, it was 
encouraged by the improvement in the 
car situation. 

A minority report was filed and read, 
however, by Howard Morgan, of Salem, 
Ore., Public Utility Commissioner of Ore- 
gon, a committee member. He sald the 
“general tone” of the majority report 
“might lead an uninformed person to 
conclude that the car shortage situation 
is well on the way to solution” and that 
the time had arrived for the N.A.R.U.C. 
to “bestow handsome compliments” on 
the railroad industry for the progress 
made. 

The majority said that the railroads 
were to be commended for their progress 
in constructing new cars and rehabil- 
itating bad-order cars. 

“By the end of this year they will have 
installed about 150,000 new freight cars 
all constructed during the past two 
years,” the committee majority said. 
“There are orders on the books for about 
80,000 more new Cars. 

“It is interesting to note that as of 
August 1, 1957, new car installations 
exceed retirement by over 25,000. A total 
of 18,312 cars were reported given heavy 
repairs by Class I railroad car shops in 
the month of July which brings the total 
for the first seven months of this year 
to 157,503 cars. 

“While the above factors have a tend- 
ency to relieve an acute situation, they 
have not solved the car shortage prob- 
lem. It must be the responsibility of the 
railroads to continue their long-range 
program of new construction and main- 
tenance policy to reduce bad-order cars.” 

A great responsibility also fell on ship- 
pers and receivers of freight, the com- 
mittee said. 


Chairman Clarke Lauded 


The committee acknowledged the “fine 
cooperation and aid” given by Chairman 
Clarke, of the I.C.C., “in the effort to 
abate the problem.” It commended Gen- 
eral Solicitor Roberts, of the N.A.R.U.C., 
on his “able presentation” before a 
House committee in Washington in sup- 
port of legislation to obtain additional 
funds for 30 field service men for the 
I.C.C. 

“These additional men in the field 
force service division,” the committee 
said, “have been active in promoting 
more efficient car handling. They are 
working with the carriers, shippers, and 
receivers in an effort to expedite car 
movements in the terminal yards and 
loading and receiving docks, thus mak- 
ing cars more available because of faster 
release. 

“In one instance a field service man 
of the I.C.C. aided in relieving a conges- 
tion of several hundred cars at a grain 
elevator. This resulted in saving innum- 
erable car-days with an improved serv- 
ice to the elevator. It is our belief that 
these men are contributing to the im- 
provement in car supply and service.” 

Commissioner Morgan’s was the only 
minority report received at the N.AR. 
U.C. convention. 

“During the 20-month period, January 
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1, 1956, to September 1, 1957,” he re- to a great extent, to continuity of per- 

of the ported, “total revenue freight car own- centage increases.” Transportation Week 
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ort at He reported the revenue freight car “The passenger fares have usually Nd waste in transportation so as to af- 
ortant ownership of all cars as 1,694,097 on been uniform between the railroads with- ford the public, a national transporta- 


tional January 1, 1956, and as 1,734,541 on im the same area and where competitive tion system, in fact as distinguished from 
September 1, 1957, and the revenue but now they vary,” the committee con- theory, as contemplated by the national 
iewing freight car ownership of box cars as_ tinued. ; transportation policy. 
by the 716,845 on January 1, 1956, and 733,248 “It is believed we all agree that the “Any media of transportation or indi- 
it was on September 1, 1957. express rates are becoming exceedingly vidual carrier or carriers therein, which 
in the “We should not forget, however,” he high. We thought a few years ago that cannot demonstrate their relative econ- 
continued, “that since 1950 the railroad the Railway Express Agency was pricing omy and fitness to serve the public hon- 
l read, industry has been given special, rapid itself out of business but apparently the  estly, economically and efficiently at the 
Salem, tax amortization concessions by the Of- rates are keeping up with the freight lowest cost consistent with the furnish- 
f Ore- fice of Defense Mobilization, amounting rate increases. The Agency is owned by ing of adequate and safe transportation 
td the to hundreds of millions of dollars, to the railroads.” must give way to those which can,” the 
report aid in building a five-year goal of 436,000 Commercial —— Ses the committee said. 
son to freight cars. country, the committee said, were appar- 
uation “The intent of these grants-in-aids, ently a factor that caused the reopening ee Tariff Simplification 
d that | which are precisely the same as in- of the I.C.C. proceeding, No. 17000, Rate “Freight rate making,” said the tar- 
RUC. terest-free loans from the public treas- Structure Investigation, Part VII, Grain iff simplification committee, “is a con- 
ts” on ury, could only have been to effect an and Grain Products Within the Western tinuing, never-ending process of car- 
rogress | expansion of the car fleet by 436,000 units District and For Export. riers, shippers and regulatory bodies and 
to cover increased peace and wartime “We may find this true in other cases S new approaches to the problem are 
ilroads | needs. with the progress of time,” it continued. et Bag Sh aenyens sine eae — 
rogress “Measured against this goal, we are, “The work and problems confrontin : s Pp 
ehabil- | seven years later, 419,118 cars short of a rate or traffic P ones has aoa standable will have to be devised. 
attainment of the mark set by the fed- than doubled in the past eight years— “True, tariff simplification has now 
ll have eral government.” which may be contributed to progress. reached a point of leveling off, but it 
it cars Citing various general rate increases We must keep up with the onward move- Must not be allowed to slip back. The 
t 36two granted the rail industry since 1946, Mr. ment or go backward, as we cannot re- achievements already attained must be 
said. Morgan said that in each application main still.” retained and further progress made. For 
* about the plea for more revenues to build example, the amended section 4 of the 
freight cars “has been prominently Trafiic World Coverage interstate commerce act should lead to 
as of heard.” The committee said it had submitted tariff improvement, but without the co- 
lations “Despite the implication on the rail- report each year touching in the main operation of those who have thus far 
A total roads’ part that substantial portions of on matters decided or pending before achieved the degree of tariff simplifica- 
heavy | their increased revenues were to be used the I.C.C. tion now in progress, the full benefit 
ops in | to increase car Ownership,” he said, “we “To render a complete report on the Of the amendment may never become 
ie total actually have 25,121 fewer cars today transportation rate situation,” it said, a part of the program.” 
is year than we had on January 1, 1956.” “would require volumes of material. It Progress in tariff simplification had 
The Oregon commissioner recom-_ is only necessary to look in any issue of been made, the committee said. It added 
. tend- mended that recognition be accorded the Trarric Wortp to obtain a general that most of the railroad tariffs and 
1, they “recent modest gains in car ownership,” Picture.” tariff procedures, decided on by the joint 
} prob- | but that commendation be withheld Commissioner William T. Brooks, chair- ailroad and shippers committee, now 
of the | “until justified by a record of substan- man of the Arizona Corporation Com- ‘eflected those decisions as to simpli- 
range | tial increases.” A further recommenda- mission, Phoenix, offered the report of fication. 
main- tion was that the N.A.R.U.C. committee the committee on service and facilities The committee said that although the 
Pr Cars. “actively continue its search for, and of transportation agencies, on October activity of tariff simplification was slow- 
n ship- | support of, possible solutions to the car 30, ing down, it was not thought that the 
e .com- shortage problem.” 


Transport Agencies’ Rates 
The committee on rates of transporta- 


The committee said it regretted to state 
that no substantial action had been taken 
by the railroads this year with respect to 


committee should be discharged yet. The 
committee recommended that it be con- 
tinued. 


ie “fine i i reducing their costs and improving their Robert O. Nilson, of the staff of the 
airman wood ‘ae beg seca hve ng service by voluntarily effecting consoli- New York Public Service Commission, 
Tort to not remaining the same,” as it had ations. is chairman of the committee. 
d Gen- stated in some of its previous reports. “As they are now operated,” the com- Commissoner C. L. “Roy” Doherty, of 
R.UC., The committee chairman, Jefferson C. mittee continued, “each of the principal Pierre, S.D., chairman of the South Da- 
fore a Church, of Cheyenne, Wyo., rate ex- trunk lines, at least, require and perform kota Public Utilities Commission, en- 
in sup- pert of the Wyoming Public Service much circuitous transportation in an ef- tered the report of the committee on 
litional Commission, was absent on account of fort to secure their individual long-hauls, safety of operation of transportation 
for the illness when the report was received. thus increasing their operating expenses agencies, on October 31. He is committee 
“In our 1954 and 1955 reports,” the and reducing their net operating income. chairman. The committee recommended, 
e field committee stated, “we said there were Then they go to the I.C.C. to secure in- among other things, that “we should 
amittee | no widespread changes in the general creased rates for the purpose of increas- tell and re-tell the story not only with 
moting | rate structure. However, in our 1956 re- ing their income.” respect to the technique but with respect 
ey are} port we stated the picture was on the §_Enactment of S. 942 and H.R. 3226,in- © the human factors in public safety 
rs, and | verge of changing. We feel that the augurated by the I.C.C., and supported oth as to private vehicles and as to 
ite car} change is here. The freight rate and by numerous shippers, the committee the safety of operation of transportation 
ds and} passenger fare structures have become said, was recommended to enable the 8encies under the control of regulatory 
s mak-]| more involved. The point has been commissions.” 


f faster 


reached where keeping abreast of the 
Situation, together, with the taking of 


federal Commission to establish penalty 
per diem charges, and to take other ap- 
propriate action “which will not only 
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such action that appears necessary to 


t encourage, but force, the railroads to 
protect our interests, is almost impos- 


own and furnish safe and adequate car 


in ao gp engineering personnel, in its report, con- 
Bmen —. service so as to put an end to the peren- cjuded that effective commission regula- 
d serv- Uniformity Seen as Vanishing nial shortage of freight cars. tion at the state level was largely de- 
ef that The committee said the degree of uni- Congress, the committee said, should pendent on each state commission hav- 


he im- formity which was the aim in three im- immediately “(1) require the railroads to ing a highly skilled staff of adequate 


ice.” portant I.C.C. rate proceedings, “in the consolidate their properties and opera- size working under the general direction 
ne only} Main, appears to be reaching a stage of tions, and (2) repeal the short-haul pro- of the commission. The report was pres- 
N.AR.| abandonment, due, in part, to the varied visions of section 15(4) of the interstate ented on October 30 by Commissioner 


conditions throughout our country and, commerce act, so that the railroads along 


George P. Steinmetz, chairman of the. 
January 
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Wisconsin Public Service Commission, 
Madison, and chairman of the committee. 
“The loss of engineers from staffs of 
state commissions has a critical bear- 
ing on the survival of effective state 
regulation and is probably somewhat 
indicative of a similar situation in other 
categories of skilled staff members such 
as accountants, attorneys, economists 
and statisticians,” the committee said. 
“If this trend is allowed to continue, 
state regulatory commissions and state 
governments will inevitably recede to a 
lesser role in regulatory activities.” 

Chairman Steinmetz conducted a dis- 
cussion on procurement and training of 
commission engineering personnel. 

Procedures through which matters 
were presented to state and federal com- 
missions were reviewed by the secretarial 
offices committee, in a report filed by 
the committee chairman, Edward T. 
Kaveny, secretary of the Wisconsin com- 
mittee. 

In describing the mechanics of the 
I.C.C.’s handling of its work, for example, 
the committee said, amonz other things, 
that several thousand proceedings con- 
stantly were in progress, and that, in 
order to keep track of these numerous 
and varied cases, a central siatus record 
was maintained through use of “I.B.M.” 
equipment. 

It said a large volume of the federal 
Commission’s work, including both the 
most important, as well as routine mat- 
ters, was disposed of “by notation.” 

Other committee reports included those 
on depreciation, telephone regulatory 
problems, public utilities service and 
safety of operation, engineering, legisla- 
tion amending the federal power act, 
regulatory procedure, “accounts and 
statistics, and association finance. 

In the course of the convention more 
than 30 committee reports and state- 
ments were issued. 


Final adjournment took place at the 
annual convention banquet the night 
of October 31 in the Peabody hotel. 
Marguerite Piazza, television and night 
club entertainer, sang. 


Southeast Group Meeting 


The Southeastern Railroad and Util- 
ities Commissioners, at a special meeting 
on October 29, reelected Commissioner 
Walter R. McDonald, of the Georgia 
commission, as president. It was stated 
that the southeastern group and the 
Southern Governors Conference expected 
to file a complaint with the I.C.C. with 
respect to railroad rates on lumber with- 
in, to and from the south. 


‘Panel of Cooperators’ 


Earlier, at the annual election, mem- 
bers of the N.A.R.U.C. elected a “panel 
of cooperators,” consisting of state com- 
mission members who were to participate 
with federal commissioners in certain 
federal commission proceedings, includ- 
ing those before the I.C.C. The list of 
cooperators follows: 


Eastern rate group: Harold K. Davi- 
son, New Hampshire; Oscar L. Shepard, 
Vermont; Troy T. Murray, Massachu- 
setts; John W. Van Ness, Indiana, co- 
operators; Richard J. McMahon, Maine; 
Myron R. Renick, West Virginia; D. Lane 
Powers, New Jersey; Henry Houck, 
Pennsylvania; Frank Harper, Maryland; 
Richard H. Balch, New York, alternates. 

Western rate group: Ewald W. Lund, 
Minnesota; Ernest D. Nelson, North Da- 


kota; E. L. McClintock, Missouri; Rich- 
ard C. Byrd, Kansas, cooperators; Fred 
Lindekugel, South Dakota; John Tall- 
man, Iowa; Richard H. Larson, Ne- 
braska; William M. Berry, Arkansas, al- 
ternates. 

Southern rate group: Hugh C. Brown, 
South Carolina; R. Lee Whitmire, North 
Carolina; Jesse W. Dillon, Virginia; Alan 
S. Boyd, Florida, cooperators; Jimmy 
Hitchcock, Alarama; Hammond Fowler, 
Tennessee; John J. McKeithen, Louisi- 
ana; Crawford Pilcher, Georgia; Rubel 
Phillips, Mississippi; Frank L. McCarthy, 
Kentucky, alternates. 

Mountain-Pacific rate group: Joseph 
F. Nigro, Colorado; H. N. Beamer, Idaho; 
Noel A. Clark, Nevada; Rex Hardy, Cali- 
fornia, cooperators; Hal S. Bennett, 
Utah; Richard J. Luman, Wyoming; 
James F. Lamb, New Mexico, and Wil- 
liam T. Brooks, Arizona, alternates. 


William J. Quinn Elected 


Milwaukee Road President 


William J. Quinn, vice-president and 
general counsel of the Chicago, Milwau- 
kee, St. Paul & Pacific Railroad Co., has 
been elected presi- 
dent of the railroad 
to succeed John P. 
Kiley, whose retire- 
ment from active 
service December 31 
was announced 
previously (T.W., 
Oct. 26, p. 37). Leo 
T. Crowley, chair- 
man of the board, 
announced that Mr. 
Quinn was elected 
to the presidency at 
a meeting of the 
board in Chicago on 
November 7. 


Mr. Quinn has been vice-president and 
general counsel since May 1955. Before 
that time, he was general solicitor. Mr. 
Kiley has been president since 1650 and 
has been in the service of various depart- 
ments of the railroad for nearly 45 
years. He retires under the provisions of 
the railroad’s pension plan. 

Born in St. Paul, Minn., in 1911, Mr. 
Quinn graduated from the University 
of Minnesota law school in 1935. After 
practicing law in St. Paul, where he 
also served as assistant U.S. district 
attorney, Mr. Quinn joined the Min- 
neapolis, St. Paul, & Sault Ste. Marie 
Railroad as an attorney, in 1940. In 
1942 he became a special agent of the 
Federal Bureau of Investigation, and 
returned to the Soo Line in 1945 as as- 
sistant commerce counsel. On April 1, 
1954, Mr. Quinn became general so- 
licitor of the Milwaukee Road with head- 
quarters in Chicago, and on May 10, 
1955, he was elected vice-president and 
general counsel. His successor would be 
announced later, the railroad said. 


W. J. Quinn 


B. & O. Equipment Financing 


The Baltimore & Ohio Railroad an- 
nounced on November 5 that it was 
planning to issue, “as of November 12,” 
a request for bids on a proposed issue of 
$3,435,000 equipment trust certificates. 


“This issue is the first installment of 


a total issue of $6,870,000 principal 
amount of equipment trust certificates, 
to be designated Baltimore & Ohio Rail- 
road equipment trust certificates, Series 
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JJ,” the B. & O. said. “Bids will be 
opened at the company’s office, No. 2 
Wall Street, New York 5, New York, at 
12 o’clock noon on December 5, 1957. 
The invitations will be sent to a list of 
137 prospective bidders. . . . The total 
certificates to be issued under this trust 
will finance not exceeding 80 per cent 
of the net cost of 1,000 70-ton open 
hopper cars to be built by Bethlehem 
Steel Co., subject to the approval of the 
Interstate Commerce Commission. The 
total estimated cost of the equipment is 
$8,600,000.” 


Frozen Food Packers Back 
Bill to Remove Frozen Food 


From Regulation Exemption 


A bill (S. 2553) which would spell 
out definitely which agricultural 
products are exempt from regulation 
when transported by motor carriers 
has been endorsed by the transpor- 
tation committee of the National 
Association of Frozen Food Packers. 
The measure would not exempt 
frozen commodities. 


In a resolution, the committee declared 
its support for the bill and asserted that 
“expanded agricultural exemptions have 
disrupted frozen food rate structures and 
damaged economic stability essential to 
profitable distribution of frozen foods.” 

The resolution added that “the present 
scope of agricultural exemptions seri- 
ously threatens availability of the type 
of equipment essential to safe transpor- 
tation of frozen foods and growth of the 
industry.” 


Proper Handling ‘Endangered’ 


“Proper handling of frozen foods dur- 
ing shipment is being endangered by the 
type of non-regulated carrier soliciting 
such traffic to the exclusion of qualified 
carriers,” it said. 

The frozen food resolution said that 
it was “the unanimous opinion of this 
committee that S. 2553 offers a sound 
workable remedy for these ills in the 
best interests of our industry, while pro- 
tecting the rights of carriers.” 

The bill, introduced in July by Senator 
Smathers, of Florida, first lists a group 
of commodities which the measure would 
exempt from regulation and then adds 
an exemption for “other agricultural or 
horticultural commodities.” 

In the latter provision, however, the 
bill states that the exemption therein 
provided is not to include “manufac- 
tured, cooked, canned, frozen, powdered, 
dehydrated, evaporated, condensed, con- 
centrated, milled or pearled commodities 
or products thereof, or chilled juices or 
fruit salad” (T.W., July 20, p. 82). 

The bill differs from another measure 
(S. 1689) written and recommended by 
the Commission. The I.C.C. bili, on 
which no action has been taken, would 
describe exempt agricultural commodities 
generally and then would state that the 
exemption thereon would cease when the 
commodities “first pass out of the actual 
possession and control of the producers.” 

The Supreme Court of the United 
States, in a per curiam order issued Oc- 
tober 14, affirmed a lower court ruling 
which held that frozen fruits and veg- 
etables, along with some other commod- 
ities, were exempt agricultural commodi- 
ties (T.W., Oct. 19, p. 91). 

While no action was taken in Congress 
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this year on the differing recommenda- 
tions of agricultural exemptions, Senator 
Magnuson, of Washington, chairman of 
the Senate interstate and foreign com- 
merce committee, has said that he an- 
ticipates the matter will be “the subject 
of some action” in 1958 (T.W., Aug. 31, 

. 27). 

4 In a statement commenting on the 
action of the frozen food group, an offi- 
cial of the American Trucking Associa- 
tions, Inc., interpreted the resolution as 
an indication of “serious concern on the 
part of producers and marketers of proc- 
essed food products regarding the mar- 
keting dislocations resulting from exempt 
transportation.” 

The statement was made by Winton 
Teagle, chairman of the exemptions sub- 
committee of A.T.A.’s committee on the 
transportation of perishables by motor 
truck. 

“Back of this action by the frozen food 
packers is the realization that sound 
and orderly transportation, by whatever 
medium, is the basis of sound market- 
ing,” he said. “Moreover, the packers 
recognize that motor carriers cannot 
make the heavy investment required to 
maintain and improve refrigerated serv- 
ice without the protection of rate sta- 
bility. Such stability cannot exist in the 
absence of regulation.” 

Mr. Teagle said there was “a great 
lack of understanding in some agricul- 
tural organizations with respect to the 
Smathers bill and other proposals on ex- 
emptions.” Some general farm organi- 
zations, he said, had expressed fear that 
transportation agencies wanted to wipe 
out the agricultural exemptions entirely. 

Mr. Teagle said that only about 5 per 
cent of all exempt agriculture products 
were represented in the items which 
A.T.A. seeks to have exempted. 


“We favor an area of exemption which 
serve the farmer but we feel the ex- 
emptions have been carried too far by 
court ruling—to the point that no ele- 
ment in the marketing pattern knows 
what to depend upon,” Mr. Teagle added. 


13 Streamlined Passenger 
Cars Ordered by C. & N. W. 


The Chicago & North Western Rail- 
way has ordered 13 new streamlined 
passenger cars at a cost of $3,500,000 for 
use in two trains between Chicago and 
points in Wisconsin and upper Michi- 
gan, Clyde J. Fitzpatrick, president, has 
announced. 

The new trains, Mr. Fitzpatrick says, 
will go into service next summer, when 
the equipment will be delivered by the 
Pullman-Standard Car Manufacturing 
Co. He says that the cars will embody 
“new concepts in passenger car design 
for greater passenger comfort,” and that 
they will be bi-level in design, permit- 
ting greater and more comfortable seat- 
ing capacity than heretofore possible in 
conventional equipment. 


Introduction of the two new trains, 
it was learned, was required by terms 
of an order by the Wisconsin Public 
Service Commission last May allowing 
the C. & N. W. to discontinue operation 
of a number of unprofitable trains in 
that state. 

“The substantial investment we are 
making in this new equipment,” Fitz- 
patrick said, “is the direct result of action 
taken earlier this year by the Wiscon- 
Sin Public Service Commission in per- 


mitting us to eliminate operation of a 
number of unnecessary and unprofitable 
trains in the state. By reducing some 
of our passenger train losses, we are 
able to take positive steps to improve the 
remaining service where sufficient public 
use is demonstrated .. .” 

One of the new trains, the C. & N. W. 
said, would replace a “400” streamliner 
operating between Chicago and Green 
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Bay, Wis., and the other will replace the 
“Peninsula 400” in upper Michigan. It 
added that the new trains would release 
a@ number of streamlined passenger cars 
for use in upgrading other trains pres- 
ently using non-streamlined cars. 


‘Agricultural Exemptions’ Are Hurting 
Common Carriers, Northwest Board Told 


Loss of Traffic to Exempt Truckers Called Partial Cause of Increases 


In Common Carrier Rates. Transport Tax Repeal Urged. L.C.L. Service, 


Loss and Damage, Car Efficiency Discussed. New Rail Chairman Elected. 


(From Chicago Bureau of Traffic World) 


Rate increases by both railroads 
and regulated highway carriers were 
being forced, in part, by activities 
of unregulated truckers that were 
weakening the common carriers on 
which farmers and small business- 
men depended, said John W. Haw, 
director of agricultural development 
for the Northern Pacific Railroad, 
in a talk at the one hundred eight- 
eenth regular meeting of the North- 
west Shippers Advisory Board, Octo- 
ber 30 and 31, in Grand Forks, N.D. 


At a noon luncheon which concluded 
the two-day meeting, Mr. Haw discussed 
the so-called agricultural exemptions set 
forth in section 203(b)(6) of the inter- 
state commerce act, and asserted that 
present court interpretations of that pro- 
vision of the law were not in the best 
interests of farmers, as originally in- 
tended. The exemption provision, he 
said, had been broadened far beyond the 
intent of Congress. That intent, he 
maintained, was to permit farmers to 
transport their products to primary mar- 
kets without being subjected to the bur- 
dens and inconvenience of regulation to 
which the railroads and common carrier 
trucks were subjected. 

Answering his own question as to when 
agricultural commodities became “manu- 
factured products” which were not within 
the scope of the regulatory exemption, he 
contended that “many of them seldom do, 
if we are to judge by recent court de- 
cisions.” 

After~alluding to recent decisions of 
the Supreme Court of the United States, 
among them instances in which the court 
had held that dried and frozen fruits 
and vegetables, dressed and frozen poul- 
try and processed peat moss were not 
“manufactured,” and were therefore 
exempt commodities, he contended that 
such interpretations of the act had given 
rise to the exempt truckers. Such op- 
perators, he explained, hauled exempt 
agricultural commodities without com- 
plying with stringent regulations imposed 
on rail and highway common carriers. 

Heavy Traffic Loss 

The “tremendous advantage” accorded 
the exempt trucker, he said, had resulted 
in a heavy loss of farm commodity rail 
traffic, particularly by the granger rail- 
roads. 


“In the foreseeable future,” he con- 


tinued, “farmers and their organiza- 
tions, as well as the shippers of forest 
products, must continue, in the main, to 
lean heavily on the railroads for trans- 
portation. 


“Unregulated highway carriers, oper- 
ating partially or wholly under the ex- 
empt provisions, drain off an ever-in- 
creasing volume of the long-haul, high- 
ly rated commodities, and both the rail- 
roads and regulated highway carriers 
are forced to raise their rates to com- 
pensate for this loss of remunerative 
tonnage. In the final analysis, it is the 
farmer and the small businessman, io- 
cated off regular truck routes, who are 
forced to ‘pick up the check’ which re- 
sults from the steadily declining ton- 
nage of farm and forest products which 
perforce must come to the regulated 
carriers.” 


The “escape’ provision of the act, un- 
der which the exempt trucker oper- 
ated, said Mr. Haw, demanded better 
definition and a precise wording which 
“while fully protecting the original intent 
of the act. will give both railroads and 
common carrier trucks a fair opportunity 
to compete for processed agricultural 
commodities.’ 


Urge Transport Tax Repeal 


Support to efforts aimed at repeal of 
the federal excise taxes on the transpor- 
tation of property and persons was con- 
tained in a resolution adopted in the 
course of the regular board meeting. 
Improvement of less-carload transporta- 
tion service and prevention of freight 
loss and damage were among other topics 
discussed by the board. 

Faster transfer of L.C.L. shipments 
was urged, and a recommendation was 
made that the railroads increase the 
working hours of their freight house 
forces during the week, or extend their 
five-day week operations to six or seven 
days. It was reported that the Great 
Northern Railway was presently operat- 
ing its Minneapolis freight house on a 
seven-day basis, and was contemplating 
similar operation at St. Paul. 

Among other recommended ways to 
speed L.C.L. freight was the suggestion 
that trucks be substituted for box cars 
in transferring traffic in interchange 
service. Inspections at smaller stations, 
it was said were not being made 
promptly, necessitating the holding of 
merchandise for long periods until such 
inspection was accomplished. 


In an effort to get the source of 
damage to freight, greater use of the 
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“consignees’ carload damage form” was 
urged. It was emphasized that detailed 
information called for on the form would 
definitely have no bearing on claim pay- 
ments, such information being intended 
for prevention action only. 


The use of “DF” cars and inflated rub- 
ber dunnage had proved “very successful” 
in reducing damage, it was reported. In- 
creased dunnage allowances by the rail- 
roads of up to 2,000 pounds, currently 
under consideration, should “contribute 
materially’ to further protection of loads 
from damage, it was said. 


Car Detention Up 


An increase in the number of cars 
being detained beyond free time in un- 
loading was reported. Consignees were 
urged to extend their effort in prompt 
unloading of cars. The railroads, on 
the other hand, were requested to ex- 
pedite the placement and removal of 
cars from industries. 


“Test checks” at various stations with- 
in the broad area with respect to the 
removal of bracing, blocking, steel strap- 
ping and other debris from cars by con- 
signees were continuing, it was reported. 

Carloadings for the final quarter of 
this year in North and South Dakota, 
Montana and Minnesota would be 10.2 
per cent below the corresponding quar- 
ter of last year, according to the board’s 
forecast. Carloadings were estimated at 
553,226, as compared with actual load- 
ings of 615,825 cars a year ago. The 
anticipated decline was attributed to a 
general lessening of business activity and 
a shift from rail to truck shipments. 


A. W. Campbell, general superinten- 
dent transportation for the Northern 
Pacific Railroad, was elected as rail- 
road contact committee chairman, in the 
course of the meeting. He succeeded 
W. M. Christel, transportation consul- 
tant of the Soo Line Railroad, who had 
been the committee’s chairman for 14 
years, during which time he served un- 
der eight board general chairman. It 
was announced that Mr. Christel would 
retire from the Soo Line the first of the 
year, after having completed 51 years 
of service with that railroad. 

Elected vice-chairman of the railroad 
contact committee was E. S. Ulyatt, gen- 
eral superintendent transportation for 
the Northern Pacific Railway. 


Mr. Christel, who reported for his 
committee at the meeting, said that 
there was an adequate supply of all 
types of equipment on the railroads in 
the board’s district, with the exception 
of class “A” box and some shortages of 
stock cars in certain areas. R. E. Clark, 
of Washington, D.C., manager of the 
closed car section in the car service divi- 
sion of the Association of American Rail- 
roads, told the board members that in 
the first nine months of this year the 
class I railroads had expended more than 
$500 million for cars. More than 72,000 
new cars had been placed in service, and 
74,000 were on order as of October 1, he 
said, adding that 42 per cent of the pres- 
ent freight car fieet had been built since 
the end of World War II. 


R.W.B.A. Chapter Anniversary 


The Chicago Chapter of the Railway 
Business Women’s Association has an- 
nounced that it will celebrate its thirty- 
second anniversary with a dinner at the 


LaSalle hotel, November 16, at 7 p.m. 
Guest speaker will be Howard B. Powell, 
assistant vice-president, traffic, of the 
Illinois Central Railroad. 


Forecasters of Death of Rail 
Passenger Service Entirely 


Misinformed, Jenks Asserts 


(From Chicago Bureau of Traffic World) 


The “prophets of doom” who fore- 
cast the death of railroad passenger 
service were completely misinformed, 
D. B. Jenks, president of the Rock 
Island Railroad, said in a speech at 
the annual convention of the Ameri- 
can Association of Ticket Agents, 
November 4, in the Broadmoor hotel 
at Colorado Springs, Colo. 


“The Rock Island Lines is in the pas- 
senger business to stay,” he declared. 


Mr. Jenks challenged predictions that 
the railroads had just 10 more years to 
be in the passenger business. 


“What responsible spokesman for any 
industry,” he asked “can possibly fore- 
tell what is going to happen to the rail- 
roads, the steel makers, the automobile 
manufacturers or even the garbage dis- 
posal business within the next 10 years, 
or even within the next five years? 

“Railroads have been around a long 
time. Many have survived severe na- 
tional panic and depression only to come 
back stronger than they had ever been 
in their history. 


‘Keystone’ of Transport 


“No matter how much of the tax- 
payers’ money is poured into waterways 
to give shippers a cheaper freight rate; 
no matter what subsidies may be shelled 
out to the airlines to provide terminals, 
navigational aids and other assistance 
so that more people may be induced to 
abandon the comforts of travel on tax- 
paying railroads; no matter how many 
billions may go into a highway system 
to provide better routes for buses and 
trucks, the railroads will remain the 
keystone of American transportation.” 

Mr. Jenks urged the members of his 
audience not to become victims of apathy, 
and told them that railroads could re- 
capture public patronage by “ingenuity 
and good salesmanship.” 

“It’s going to take a new approach 
in that we’ve got to concentrate, not 
on selling rail travel as such, but on 
selling the benefits to be derived from 
rail travel,” he said. 

Mr. Jenks also had a prediction to 
make. For the near future, he foresaw 
planes used only by the “hurried, har- 
assed junior executives who have to 
dash in a sweat, while top executives 
will relax in leisurely splendor on the 
train.” 


Highways, A.T.A. Head Says, 
May Be Obsolete Too Soon 


Many of the interstate highways being 
constructed today may be crowded to 
capacity by the time the entire 41,000- 
mile network is completed, Guy W. Rut- 
land, president of the American Trucking 
Associations, Inc., said in an address 
November 7 at the eleventh annual Vir- 
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ginia Highway Conference, held at the 
Virginia Military Institute, Lexington. 

“Actually, the highways are being built 
to the specifications of a number of 
good highways in existence today,” said 
he. “Supposedly they will handle the 
volume of vehicles we are supposed to 
have in use in 1975. 

“Almost always in the past such pre- 
dictions have proved to be too conserva- 
tive. Good roads always result in more 
and more vehicles and greater and 
greater use of those vehicles. 

“So it is entirely possible that many 
of these new highways will be loaded 
to capacity by the time the program is 
completed, perhaps even before.” 

He said that by 1960 the trucking in- 
dustry would have paid about $3 million 
into the trust fund for the interstate 
highway system. 

“I tell you frankly,” he said, “that I 
do not believe we will ever make up this 
initial outlay in operating savings on 
the new highways. I believe we will make 
it up in the new business these highways 
will generate. At any rate, that is the 
star our industry has hitched its hopes 
to, and we’re betting $20 billion that we’re 
right.” 

Mr. Rutland said some benefits the 
industry hoped would result from the 
highway program included shortened 
distances of many hauls, reduction of 
urban congestion and less stop and go on 
long hauls. 


Coal Executive Recommends 


Joint Transport Services 


“If private enterprise is to continue 
the operation of transportation, all modes 
must be utilized to offer a joint service 
and to eliminate wasteful competiton,” 
said Walter F. Schulten, vice-president 
of Pittsburgh Consolidation Coal Co., 
in a speech on November 4 before the 
Pittsburgh, Pa., chapter of Delta Nu 
Alpha Transportation Fraternity. 

Mr. Schulten’s address was entitled 
“The Management Aspects of Transpor- 
tation.” 

He termed transportation, after food, 
clothing and shelter, “the most important 
element in our civilization and one con- 
cerning which any determination of 
policy affects the entire populace directly 
or indirectly.” 

Mr. Schulten concluded his remarks 
with a “few observations” which added 
up to a five-point transportation pro- 
gram, as follows: 

“(1) The carrier activity should devote 
more of its budget ot research. Tech- 
nologically, transportation has advanced 
more during the present generation than 
it did in the entire preceding 1900 years. 
Heretofore, the need was man-power. 
The need now is brain power. 

“(2) An objective study is long over- 
due toward developing a merger of fa- 
cilities—again in the public interest— 
because the day of transport monopoly 
has passed and if private enterprise is 
to continue the operation of transporta- 
tion, all modes inust be utilized to offer a 
joint service and to eliminate wasteful 
competition. 

“(3) Government has an obligation to 
see that undue burdens that result from 
laws and regulations including taxation 
are borne in equal proportion by each 
mode of transportation in order that 
equity and equality of opportunity may 
prevail. 

“(4) Labor likewise has an obligation 
to itself and its membership to see that 
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demands are equitable and that their 
contractual demands are kept abreast of 
modern methods in this age of speed. 

“(5) The shipper-receivers and the 
carriers both must be honest with them- 
selves and with each other in a joint 
effort to preserve private enterprise 
transportation.” 


Management Aspects 


Elsewhere in his address, Mr. Schulten 
declared: 

“The management aspects of trans- 
portation are manifold. In the carrier 
activity, the outlook for some is not 
too bright. In others it is good. Much 
time, thought and effort has been and 
is being put forth to strengthen our 
transportation systems. Whether success 
will be achieved depends in no small 
degree upon the proper perspective, 
whether the thinkers and planners are 
selfish or are they genuinely seeking 
solutions not only to benefit their own 
institution but also benefit the users 
and the public interest in general. 

“In the user activity, the management 
aspects of transportation are likewise 
manifold. The user, however, may be 
classified as being free to avail himself 
of all modes of transport or be ‘tied’ 
to one mode. In the first instance, he 
avails himself of the one that best meets 
his needs. In the second, if not a satis- 
fied user, he suffers along sometimes 
for great periods but sooner or later he 
also applies imagination, ingenuity and 
courage and finds the ways and means 
by which he can market his product by 
alternative modes, sometimes by means 
which are not generally construed to 
be carriers. 

“Progress is a challenge to all of us. 
One thing is certain, it will not be de- 
layed for any relatively long period of 
time. From the management viewpoint 
of industry, the users, the most eco- 
nomical is the best. From the manage- 
ment viewpoint of the carriers, they must 
provide the most economical or fail.” 


Humphrey Asks U.S. to Aid 
Airline in Hong Kong Quest 


Northwest Airlines, Inc., has an- 
nounced that Senator Humphrey, of 
Minnesota, has written President Eisen- 
hower saying that the refusal of the 
British government to permit Northwest 
operating rights into Hong Kong will cost 
the airline $1 million a year in revenue. 

That, the senator said in his letter, 
according to the airline, “was another 
reason” why the U.S. government should 
not grant Pan American Airways, Inc., 
permission to parallel Northwest’s trans- 
Pacific air route to the Orient from 
Portland, Ore., and Seattle-Tacoma, 
Wash, 

The President in August affirmed a de- 
cision by the Civil Aeronautics Board 
than Pan American should not be al- 
lowed to parallel that route of Northwest. 
On September 3 the President directed 
the board to reconsider the decision in- 
sofar as Pan American was banned from 
stopping for traffic at Seattle and Port- 
land on its “Great Circle” route from 
this country to Japan (T.W., Sept. 7, 
p. 19). 

Northwest quoted, in part, the letter 
from Senator Humphrey to the Presi- 
dent, as follows: 


“IT am disturbed that despite more than 
eight years of negotiations, our govern- 
ment has been unable to secure agree- 


ment from the British on a relatively 
minor problem in international air 
transport. As a result of this failure, 
Pan American is now the only US.-flag 
carrier serving Hong Kong. 

“It seems incredible that the two gov- 
ernments are unable to reach an agree- 
ment which will maintain U.S.-flag serv- 
ice between the two areas under their 
respective jurisdictions. 
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“.. I urge most strongly that the ad- 
ministration spare no effort in attempt- 
ing to persuade the United Kingdom 
government to honor its commitment to 
authorize direct service to Hong Kong 
by Northwest Airlines.” 


Southern Pacific Official Sees Need 
For Better Rail and Community Plans 


B. F. Biaggini, Speaking at Golden Anniversary Meeting of A.A.R. 
Treasury Section, Says ‘Our Greatest Threat Can Be Adherence 
To Traditional Ways.’ Industrial ‘Parks’ on Rail Lines Lauded. 


A call for more intensive and more 
imaginative planning, both within 
the railroad industry and within the 
communities served by the railroads, 
was sounded in a speech by B. F. 
Biaggini, vice-president of the South- 
ern Pacific Co., at the golden anni- 
versary meeting of the treasury sec- 
tion of the Association of American 
Railroads, on November 4, in the 
Arizona Biltmore hotel, Phoenix, 
Ariz. 


“Our greatest threat can be adherence 
to traditional ways of doing things,” 
said Mr. Biaggini, “just because they 
have always been done that way.” 

As for the railroads, he told his audi- 
ence, “the magnitude of the challenge 
calls for a new degree of teamwork 
among railroad officers in assessing the 
present and in looking ahead.” 

He said railroads needed better plan- 
ning in developing personnel and in 
“adapting our services to follow chang- 
ing customer needs,” among other 
things. 

The Southern Pacific official said 
broad community planning would bene- 
fit not only the railroads but would 
develop in each case “a well-balanced 
community to provide the payrolls and 
a substantial part of the tax revenues 
on which the development of the whole 
community depends.” 


He suggested, in the main, that rail 
communities stop trying to “get the 
railroad out of town” and plan so that 
industrial areas based on railroad lines 
were fostered instead of permitting 
substandard housing developments to 
grow on the rail right of way. He said 
the latter cut the railroad off from tax- 
developing commercial development and 
soon became a community eyesore. 


Rail, Road Separation 


Mr. Biaggini also called for planners 
not to cut down the benefits of railroads 
and highways by locating them so ad- 
jacent that they interfered with each 
other. 


“In the situation our industry finds 
itself,” he said, “our very salvation de- 
pends on how objectively we can assess 
the value of the things we are doing, 
how realistically we can foresee the 
opportunities that will be open to us 
tomorrow, and how soundly we can 
plan for what lies ahead and adapt our 
operations accordingly. 


“Planning ahead is a must, in these 
fast-changing times. Our greatest threat 
can be adherence to traditional ways of 
doing things, just because they have 
always been done that way. Newer 
forms of transportation in the air and 
on the highways present challenges 
which can only be met by fresh think- 
ing, ingenuity and a readiness to pre- 
pare ourselves for whatever future op- 
portunities we may foresee. Changing 
requirements of customers, in this elec- 
tronic age, challenge us to come up 
with ingenious new modifications and 
extensions of our transportation service, 
if we are to hold our pre-eminence in 
the transportation field. 

“The magnitude of the challenge calls 
for a new degree of teamwork among 
railroad officers in assessing the present 
and in looking ahead. It demands that the 
operating officer be no longer concerned 
just with technical operating matters, 
the accounting officer not just with keep- 
ing the accounts efficiently and the treas- 
urer not just with financial matters. It 
demands that every officer, in whatever 
department, look more than ever at the 
whole picture of where his company and 
the industry stand today, and how they 
may move forward in step with these 
changing times. 

“The field in which we can let our 
imagination and our ingenuity function 
is indeed a broad one. 


‘Leadership’ in Companies 


“There is for example, the very basic 
matter of developing tomorrow’s leader- 
ship in our companies. What are we do- 
ing to identify early in their careers the 
young people within our ranks who have 
outstanding potential? What are we do- 
ing to train and develop them as rapidly 
as possible so that they can bring youth- 
ful enthusiasm, energy and flexibility into 
levels of our business where policy is 
made? 


“I dare say that almost any railroad 
which will stack up the total number of 
high-level jobs which will become vacant 
in the next 10 years, against the total 
number of individuals identifiable as be- 
ing available and capable to fill these 
positions, will find itself faced with a real 
problem in administrative planning. 

“The reasons will be two-fold. First, 
we did little hiring or promoting during 
the depression period of the 30’s, so that 
age has caught up with many of our 
prospects. Second, many who might have 
been good enough prospects in the past 
will not be good enough to meet tomor- 
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row’s requirements, as our business con- 
tinues to become increasingly complex. 

“Down in the ranks, from which we 
have traditionally expected our manage- 
ment talent to emerge, we find our source 
shrinking. Despite the high wages we 
offer in beginning positions, our turnover 
among younger employes is high, so that 
we have fewer-than-ever able people who 
have gained experience and still are 
young enough to consider for appoint- 
ment to management positions. 

“Finding our able young people early, 
and recognizing our responsibility of 
speeding their development, by providing 
additional outside education for them 
where necessary, is one part of the 
answer. Another part goes back to our 
initial screening and hiring procedures, 
so that we may have some reasonable 
assurance that a fair proportion of the 
people we take in will have the potential 
to move up eventually into management 
levels. Another part of the answer is 
to do a better job of recruiting among 
people graduating from colleges, and as 
an adjunct to this, to do a better job 
of working closely with college faculty 
people, so they will be aware of the 
fine opportunities our industry offers to 
outstanding graduates. 

“Another fertile field in which all 
railroad officers, regardless of their indi- 
vidual specialties, can let their inventive- 
ness have free rein is in the area of 
adapting our services to follow changing 
customer needs. True, individual roads 
and the industry generally have made 
tremendous innovations in the past 10 
years. We have stepped up the efficiency 
of our plant through dieselization, better 
expanded: use of 


classification yards, 
CTC, by providing more kinds of cars 
for specialized lading, and in many other 


ways. All of these improvements have 
been refiected in a better quality of 
service to our shippers. 


Truck Service Discussed 


“Beyond this, many roads have gone 
increasingly into the trucking business, 
both in coordination with their rail 
service and more or less independent 
from it in cases where highway trans- 
portation can do a better job in meeting 
customer requirements and can be oper- 
ated at a profit to the parent railroad. 

“‘Piggybacking’ has come into being to 
meet still another specific type of cus- 
tomer demand. I think it would be un- 
realistic to expect it will ever take any 
great part of the trucks off the highway, 
but it does offer a combination of some 
of the special advantages of both truck 
and rail service. It does fill a distinct 
need. however, and we expect the service 
to grow. Some important experimenta- 
tion is going on right now in the devel- 
opment of a transferable container which 
may produce an even more flexible serv- 
ice. What we must continue to look for 
are other new ways to fill other specific 
needs, wherever we can gain and hold 
other segments of the business and do 
it profitably. 


“In the case of my own company, we 
are also in the pipeline business for re- 
fined petroleum products from Los An- 
geles and El Paso into the Arizona mar- 
ket; and we also have under construc- 
tion a second pipeline from the San 
Francisco Bay area over the mountains 
into Nevada. Here is a situation where, 
by putting our railroad right of way to 
an additional use, we were able to give 


customers a much lower rate and better 
service. We followed the philosophy of 
losing the business to ourselves with 
good results for ourselves and a better 
service for the public. 


“As basic to our thinking about ways 
to extend our usefulness and our net 
revenues, it seems to me we have to ac- 
cept a philosophy of being not just in the 
railroad business, but in the transporta- 
tion business. 

‘Complete’ Service Proposed 


“For example, I feel sure that there is 
much we could contributes, in the pub- 
lic interest and in keeping the whole 
transportation industry sound, if we 
were permitted to engage more freely in 
other forms of transportation. We al- 
ready have the know-how and the or- 
ganization to provide a complete trans- 
portation service for our customers. It 
makes good sense for everyone that we 
should be permitted to do so. 


“Imagination and willingness to be 
flexible need another element added to 
them before they can be translated into 
terms of practical long-range planning. 
That element involves careful research 
and cost accounting studies to give sound 
assurance not only that the idea pro- 
posed will attract the business, but that 
it will also contribute to net earnings. 


“Ingenious use of the new electronic 
computers can often be a substantial 


Rails Urged to Be ‘Positive’ 


B. F. Biaggini, vice-president 
of the Southern Pacific Co., sees 
a “real danger” in the railroad 
industry “getting ourselves 
identified as the perennial 
underdog.” 

In his speech at the golden 
anniversary meeting of the treas- 
ury section of the Association of 
American Railroads, November 4, 
Mr. Biaggini said that “there is 
a real threat that we can get 
ourselves so firmly placed in that 
category that people will begin 
to accept it as our unfortunate, 
but chronic condition. Let’s just 
make sure we don’t talk the 
public into burying us while 
we’re still kicking.” 

“Certainly we need relief,” he 
said. “We need it in the public 
interest, so that our earning 
power will be sufficient to sup- 
port an even faster schedule of 
service and efficiency improve- 
ments.” 

“The story we have failed to 
tell adequately is the story of 
how far we have come, on the 
basis of sheer intestinal fortitude 
and ingenuity, despite our ob- 
stacles, and how .much farther 
we could go if we were given the 
freedom to do so. This is the 
kind of positive story we had 
better start telling, just as soon 
and as simply and as widely as 
we possibly can.” 


TRAFFIC WORLD 


help in developing cost accounting data. 
Since most innovations require capital 
expenditures and since all capital ex- 
penditures are based on earning power, 
we simply must develop in advance the 
clearest picture we can as to whether a 
new service or 2 new place of equipment 
or a new facility will justify itself. 

“By the same token, we must be ever 
alert to curtail or eliminate any phases 
of our service which, because of chang- 
ing customer needs, no longer perform 
a useful function, and which can seri- 
ously affect our ability to move out in 
more useful and profitable directions. 
Forward planning demands that we dif- 
ferentiate to the very best of our ability 
whether a decline in customer use of 
any phase of our service is a temporary, 
short-range matter, or whether it in- 
dicates a long-range, continuing trend. 
Tf it is short-range, and if it appears that 
we can get the business back on a prof- 
itable basis, that’s one thing. But if all 
the evidence indicates the customers’ 
preference is moving off in a different 
direction, we had better be quick to 
recognize the fact as early as possible 
and start readjusting to it. 


Passenger ‘Trend’ Seen 


“The example, of course, that comes 
immediately to mind, is the future of the 
long-haul passenger business. The simple 
fact is the convenience of private auto- 
mobiles, along with the availability of 
more and better highways, and the speed 
and frequency of air schedules, are taking 
more and more people away from pas- 
senger trains. Every indication is that 
this trend will continue. 

“If we are to keep our railroads sound, 
sheer economic necessity requires that 
we recognize this as a long-range trend, 
and that we be constantly alert to elim- 
inating as promptly as possible those pas- 
senger trains which no longer serve a 
public need and which the public no 
longer uses. 

“We should plan ahead, too, for bet- 
tering the regard in which the public 
holds us. 

“T think it is unfortunate that the gen- 
eral public has probably been made more 
aware, over the past many years, of our 
various problems than of the positive 
steps we have taken to move ahead de- 
spite the outmoded restrictions and reg- 
ulations with which we are burdened.” 


Community Planning 

Turning to the subject of community 
planning, Mr. Biaggini said that the ideas 
of the early railroad builders had proved 
justified in terms of the locations of 
towns, cities, farms and industrial areas. 
But, he added, most communities which 
came into being “grew without compara- 
ble planning on their own part.” Con- 
tinuing, he said: 

“The accelerated community growth 
we are experiencing today demands that 
some pattern must be created out of the 
mistakes of the past, to fit the needs of 
the future. Earlier, I mentioned the 
mutual interest which those of us who 
represent the railroads and our friends 
of the financial fraternity have in com- 
munity and regional planning. In this 
area we can work closely with appropriate 
community agencies and be of real help. 


“Certainly it may frankly be said that 
our ultimate interest is in the kind of 
community planning which will encour- 
age the development of industry. But to 
achieve this, the whole broad subject 
of community development is involved. 
The modern industry seeking a plant 
site is not concerned only with finding 
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‘a location which meets basic physical 

pecifications, such as access to rail and 
highway, adequate water, power and 
“sanitation. 

“Equally important in an industry’s 
‘decision to locate or not to locate are 
the questions of whether the town is one 
in which employes will be happy to 
"make their homes—whether residential 
districts are attractive, good schools 
‘available, whether there are adequate 
‘recreational and cultural facilities, good 
stores and all the other things that make 
@ community pleasant and desirable and 
healthful, 

“Planned industrial development is the 
“necessary foundation for such a well- 
balanced community, to provide the pay- 
rolls and a substantial part of the tax 
‘revenues on which the development of 
the whole community depends. 


‘A Matter of Urgency’ 


' “Planned dedication of appropriate 
' areas for light and heavy industrial use 
thus becomes a matter of urgency. All 
of us have seen what happens when 
‘housing is permitted to blanket the 
Jands along the railway. Industry needs 
' railroad transportation. Housing devel- 
' opments which are permitted to absorb 
' the lands along the rails, freeze indus- 
' try out of the community picture. They 
' return only one-fourth the taxes per acre 
that planned industrial development 
' would yield. Beyond this, because rail- 
road-adjacent property is in most cases 
basically undesirable for home sites, 
these housing developments tend to de- 
teriorate quickly, and become a blight on 
the whole community. 

“Railroad industrial agents, coordinat- 
ing their efforts with local planners and 
zoning authorities, are doing much to 
battle this envelopment. They are con- 
tinually contacting land owners, en- 
couraging them to hold their property 
for the right kind of growth, showing 
them how it can best be developed for 
industry, working out trackage plans to 
guarantee rail and highway access to 
prospective users. 

“With the assistance of railroad in- 
dustrial specialists, some of the finest 
planning in the country is being done 
today in laying out and developing new 
planned industrial districts. On South- 
ern Pacific lines we have many ex- 
amples—around San _ Francisco, Los 
Angeles, Portland, Phoenix, Houston and 
Dallas. Some of these are privately 
owned, some we own and are develop- 
ing ourselves. In some cases railroad 
land is combined with that of other 
owners. 


“These districts meet modern require- 
ments for industrial subdivisions. They 
are out of congested downtown areas. 
They have adequate rail service and are 
either on or readily accessible to high- 
ways, and fit into the traffic situation of 
the community. They follow a definite 
development plan, with architectural 
and landscaping control, room for ex- 
pansion, adequate parking, off-street 
truck loading and unloading. Zoning, in 
some cases, gives additional assurance 
of uniformly high tax and property 
values. 


“These industrial parks have demon- 
strated that they raise the values of the 
entire community—and this has come as 
something of a surprise to some cities. 
One of these larger developments on 
Southern Pacific lines has sparked a 
whole new community facelifting. Mod- 
ern shopping centers and new buildings 
are going up in the retail section, new 
Schools are being built and new parks 


are being laid out 
area. 


in the residential 


Highway Location Discussed 


“Another all-too-common mistake, re- 
sulting from lack of good planning, is 
in locating new highways immediately 
adjacent to railroad rights of way. In- 
dustry needs free access to both the 
railroad and the highway. Where the 
two run side by side, the only way in 
which access can be had to both is 
through expensive highway grade separ- 
ations for service tracks or roadways. 
Obviously few companies will want to 
take on the substantial cost of such fa- 
cilities when they can find other loca- 
tions where these complications are not 
involved. In southern California there 
is even a divided highway which was 
built with the railroad in the center. 
That puts the railroad right where no 
one can get to it except the motorists 
who have to cross it to get to the half 
of the highway they want to use. 

“Much of this poor highway planning 
goes back a half century or more, but 
there still sometimes occurs the temp- 
tation to repeat the same mistake, par- 
ticularly with the tremendous new pro- 
gram of highway construction ahead of 
us. Such short-sightedness in the past 
has lost to many a community the in- 
dustrial development which would have 
been its most important business asset. 
In view of the tremendous industrial ex- 
pansion almost everywhere in our coun- 
try today, communities can ill afford 
further errors of this kind. 

“It is most encouraging to see that 
highway department officials recognize 
this situation, and are working closely 
with the railroads so that good industrial 
property will not be needlessly sacrificed. 
There is, however, frequent pressure 
from civic groups to push a new freeway 
down by the railroad tracks, on the 
short-sighted basis it can be put there 
with least disturbance to the existing 
shape of the city. These are the things 
we must do our best to guard against, 
by working with civic authorities and 
groups and with community opinion 
leaders. 


“A second matter in which the rail- 
roads have a common concern with the 
communities is the question of grade 
separation. Here, again, the lack of good 
community planning in the past has 
returned to haunt us, particularly where 
cities grew up around a railroad, and 
streets by the dozens were put across 
tracks at grade. 


“With today’s tremendous and grow- 
ing volume of traffic, the question is not 
one of the desirability of grade separa- 
tions, but of how many can be afforded, 
which are actually needed to serve best 
the traffic patterns of the future, and 
how the costs shall be fairly allocated. 

“Obviously construction costs are much 
too high to go the whole way on such 
a program. Where a separation is justi- 
fied, zoning and traffic flow should be 
arranged so other crossings at grade 
can be closed, and so future growth will 
follow the new street patterns. If this 
is not done, any grade separation pro- 
gram is a stopgap, and not a solution. 

“Grade separations are often impor- 
tant and desirable from the railroad 
point of view, as well as from the com- 
munity viewpoint, where traffic is heavy 
and a definite hazard exists. 


Cost Allocation ‘Arbitrary’ 


“Where the railroad will benefit, in 
terms of greater operating efficiency and 
safety of operation, it is fair and logical 
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that the railroad should be expected to 
pay a part of the grade separation cost, 
in proportion to the benefits obtained. 
Unfortunately, allocation of such costs 
is too often made by arbitrary orders 
saddling railroads with expense all out 
of proportion to benefits, just so high- 
way traffic can escape delay or annoy- 
ance. The very serious aspect of this is 
that every dollar for these unreason- 
able expenditures means that the time- 
table of improving railroad service need- 
ed by the public is slowed down by that 
much. 

“Railroads pay a lot of taxes. We’re 
happy to see our money used for support 
of schools, hospitals and essential serv- 
ices, but it hurts when it is diverted to 
provide and maintain extensive facili- 
ties for our competitors. Insult is heaped 
on injury when rival forms of transport 
escape local taxation almost altogether. 
Grade separations work substantially to 
the benefit of our highway competition, 
but I think it would still be more 
equitable to divert railroad tax dollars 
to construction of such _ separations 
where they are actually justified, than it 
is to use our tax money to build air- 
ports, for example. 

“A third matter of mutual railroad- 
community concern stemming from lack 
of early community planning, is reflected 
in pressure to move rail terminals and 
lines out of downtown areas. While each 
case involves peculiar and usually com- 
plex problems, the fact should not be 
lost sight of that downtown rail facili- 
ties are there to serve shippers and re- 
ceivers of freight. Many industries are 
physically tied to these rail lines. Prop- 
erty and tax values are seriously involved. 

“Many small or medium-sized commu- 
nities feel, or are being advised, that the 
solution. to all their downtown problems 
is to ‘get the railroad out of town,’ when, 
in reality, the taxes paid by the railroad 
and the industries it serves are support- 
ing a large share of the city’s expenses. 
Actually, getting the railroads out of the 
city would intensify traffic difficulties. If 
you move rail facilities and substitute 
truck hauls from outlying points, you 
inevitably add to street congestion. 

“‘Getting the railroad out of town’ 
should be the last thing in the mind of 
any planner who has the community’s 
best interest at heart. Much more intel- 
ligent solutions for easing of traffic 
problems can be found in closing of some 
streets, channeling of traffic into major 
thoroughfares with grade separations as 
needed, provision of off-street parking 
or conversion of blighted residential and 
commercial areas into industrial sites 
with ample provision for growth. 

“Operating facilities for the railroad 
present a different picture when it comes 
to relocation. Small yards must neces- 
sarily be located near the industries they 
serve, sO cars may be placed quickly 
when needed and switched in the yard, 
rather than over the street crossing near- 
est the industry. But large freight classi- 
fication yards in many cases are being 
constructed out of the metropolitan areas, 
where room is available for expansion as 
population grows. Our planning program 
must contemplate these operational 
needs, and place these projects at the 
top of our timetable of improvements 
when they become the logical next step. 

“The reference I made earlier to the 
steady downtrend in railroad passenger 
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traffic, bears directly on the agitation 
we find in many towns and cities for 
the reconstruction or relocation of pas- 
senger facilities. In spite of the clearly 
downward trend, we still continue to 
receive many requests from communities 
for unified passenger facilities, to be 
built at railroad expense to benefit civic 
pride. These same communities, it is 
interesting to note, usually have excellent 
airports, paid for and maintained mostly 
by tax dollars. 

“Where there is any economic justifi- 
cation for modification of passenger 
facilities, the answer seems to lie in 
small, modern structures, preferably in 
conjunction with some commercial devel- 
opment such as retail stores, shopping 
centers or office buildings with adequate 
parking space. 

“T have not intended to give particular 
emphasis to the inequities dollarwise, 
with which the railroads are burdened 
as a result of inadequate long-range 
community planning, nor has it been 
my intention to give the impression that 
there is not a healthy, growing alertness 
on the part of forward-looking com- 
munity leaders to the need for finding 
fair and realistic ways of correcting 
mistakes made by their forefathers. 

“The point I do wish to make is that 
we railroaders have the experience to 
be of real help. Beyond this, we have 
@ very real interest, both from a financial 
standpoint and because we are good 
community citizens, in helping to find 
the best solutions to these problems. 
Where this is made clear to community 
leaders, our interest and assistance is 
being welcomed.” 


Two New Directors Elected 


By Lakes-St. Lawrence Group 


Louis C. Miriani mayor of Detroit, 
Mich., and Robert C. Woodworth, vice- 
president of Cargill, Inc., have been 
elected members of the board of direc- 
tors of the Great Lakes-St. Lawrence 
Association. 

In announcing those elections, Dr. N. R. 
Danielian, association president, said 
that two new members were added 
to the board’s executive committee— 
Thomas R. Reid, director of the office 
of civic affairs of the Ford Motor Co., 
and Harry D. Rhodehouse, of the Repub- 
lic Steel Corp. 

All other directors up for reelection to 
two year terms were reelected, as were 
the officers of the association, Dr. Dan- 
ielian said. 


Oregon Truck Association 


Reelects All of Its Officers 


The Oregon Trucking Associations, 
Inc., has announced that all of its officers 
were unanimously reelected at the con- 
clusion of its three-day annual conven- 
tion at Gearhart, Ore., October 26. 


The officers are Wilfred Jossy, of 
Bend-Portland Truck Service, president; 
O. O. Thomas, of the Asbury Transpor- 
tation Co., vice-president; William Scott, 
of the Arrow Transportation Co., treas- 
urer; Robert T. Platt, of C. F. Van and 
Storage Co., secretary, and Julius Gaus- 
soin, of the Silver Eagle Co., vice-presi- 


dent for Oregon of the American Truck- 
ing Associations, Inc. 


Speakers at the convention included 
Frank Landsburg, district director of the 
Bureau of Motor Carriers of the Com- 
mission; James Singleton, superintendent 
of the Transportation Department of 
Oregon; John Springer, of the Western 
Highway Institute; E. J. Barry, of the 
Pacific Inland Tariff Bureau; Chet 
Knowlton, of the Transport Indemnity 
Co., and Will Long, attorney, and Robert 
R. Knipe, manager of the association. 


Method Devised to Weigh 
Rail Cars in Whole Train, 


Says Indianapolis Company 


The development of a method 
of weighing railroad freight cars 
without stopping, switching or un- 
coupling them—said to increase the 
speed of rail shipments by 7.4 per 
cent—was demonstrated October 30 
by the International Railroads’ 
Weighing Corp., Indianapolis, Ind. 
The company said the method was 
developed in cooperation with the 
Monon Railroad. 

The new system, called “Railweight,” 


will add the equivalent of 25,000 new 
railroad cars, detect dangerous loading 





New ‘Railweight’ tracks (note rise), which break 
the bind between couplers, are examined by 
Samuel H. Levinson (kneeling), president of the 
International Railroads’ Weighing Corp., and 
Maurice J. Buchman, executive vice-president of 
the company, which has developed the system it 
says will permit freight cars to be weighed 
without stopping or uncoupling them. 


and increase rail earnings in excess 
of $250,000 a year, says International, 
which describes the operation of the 
system as follows: 


“‘Railweight’ weighs the cars indi- 
vidually while the whole train runs 
over the scale. The key to the system 
is a set of specially designed rails at 
the approach to a standard scale which 
eliminates the bind between car cou- 
plers. Heretofore weighing cars while 
coupled and in motion has been im- 
possible because of the transfer of 
weight between cars through the bound 
couplers which made one car weigh 
heavy while the other weighed light. 
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“One ‘Railweight’ installation in a 
classification yard’s main incoming or 
outgoing track can automatically weigh 
every car passing through it. This does 
away with the costly and time-consum- 
ing process of switching every car 
which must be weighed to a separate 
weight track, uncoupling it, weighing it 
and returning it to its proper classifica- 
tion track.... 

“The ‘Railweight’ system . . . consists 
of rails at the approach to the scale, 
which rails vary in elevation according 
to precise specifications, the principles 
of which were discovered and patented 
by Edward R. Marden, of Aurora, Ill, 
vice-president of the developer, Inter- 
national Railroads’ Weighing Corp. 

“Mr. Marden designed a rather abrupt 
rise in track level. When the rear truck 
of a car passes over this rise, the bottom 
guide of the fore coupler forces that 
coupler up and forces the rear coupler 
against its top guide and down. A drop, 
not quite as great as the rise, follows 
a few feet down the track, and reverse 
action on the couplers breaks any bind 
which might have remained after the 
cars traversed the rise. The cars are 
then pulled on the balance of the ap- 
proach track, held level over a scale 
where the front truck of each car is 
weighed to strict tolerance, automatically 
and recorded; then the rear truck, and 
the two added to give the weight of the 
car. 

“This ‘two draft’ weighing offers the 
advantage of determining not only total 
car weight, but also distribution of load 
to preclude overloading one end of the 
car resulting in possible strain on equip- 
ment which might lead to malfunction 
and accidents. 

“Any standard scale and recording de- 
vice can be used. The test installation 
incorporates a Fairbanks Morse & Co. 
two-draft scale and an automatic re- 
corder manufactured by the Streter Amet 
Corp., of Grey’s Lake, Ill. C. G. Gehrin- 
ger, manager of the Fairbanks Morse 
scale division, said ‘Railweight will revo- 
lutionize railroad freight car operations. 
We are proud that our equipment was 
used in its development.’” 

Concerning the test, at the Monon 
freight classification yard at South Ham- 
mond, Ind., Samuel H. Levinson, presi- 
dent of International, said: 

“This is the biggest advance in rail- 
roading since the diesel locomotive. It will 
enable railroads to compete with trucks 
on more equal terms, especially on short 
hauls. Testimony before the Interstate 
Commerce Commission shows that freight 
cars are detained as much as 24 hours 
just waiting to be weighed. ‘Railweight’ 
will also mean savings for the railroads’ 
equipment, such as special weigh tracks 
and waiting tracks, and reduction of 
damages to shipments and cars.” 

The units will be installed by Interna- 
tional without capital investment by the 
railroads, according to Maurice J. Buch- 
man, executive vice-president ‘of the 
company. He said the average cost would 
be less than 25 per cent of the amount 
now being spent by railroads on direct 
weighing. 


Canadian Truckers’ Rail 


Rate Protest to Be Heard 


The Board of Transport Commission- 
ers for Canada has issued notice of a 
sitting in the Court Room, Union Station 
Building, Ottawa, Ontario, on February 
18 to take testimony on an application of 
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the Canadian Trucking Associations, 
Inc., for disallowance of “certain com- 
petitive rates.” 

The rates involved were published by 
the Canadian National Railways and the 
Canadian Pacific Railway Co., on com- 
modities moving between points in Man- 
itoba, Saskatchewan, Alberta and British 
Columbia. The trucking association al- 
leged that the rates were not compen- 
satory and were lower than necessary to 
meet competition (T.W., Aug. 31, p. 27). 

In its notice of sitting, the board asked 
the parties to the proceeding to file with 
it, “where practicable,” copies of docu- 
ments or exhibits to be used at the hear- 
ing. 


Transportation Tax Held Not 
Applicable to Payments by 
Oil Company to Distributor 


The Internal Revenue Service has 
issued a ruling (Rev. Rul. 47-498) 
that the federal tax on transporta- 
tion of property does not apply to 
payments made by an oil company 
as commissions to a contractor for 
the sale and distribution of petro- 
leum products from the bulk storage 
plant operated by the contractor. 


The LBS. ruling including a recital of 
the circumstances out of which it arose, 
was worded as follows: 

“Advice has been requested whether 
the tax on the transportation of prop- 
erty, imposed by section 4271 of the in- 
ternal revenue code of 1954, applies to 
any portion of the payments made by 
an oil company as commissions to a 
contractor for the sale and distribution 
of petroleum products under the cir- 
cumstances described below. 


“Under the terms of an agreement 
between the oil company and the con- 
tractor, the oil company provides bulk 
storage plant facilities in the contrac- 
tor’s area and ships petroleum products 
to the bulk plant on consignment to the 
contractor for sale and distribution by 
him in his area on a commission basis. 
The contractor solicits patronage for and 
distributes the products from the bulk 
plant. He maintains the bulk plant prem- 
ises and is responsible for and unloads 
all products delivered to the plant by 
the oil company. Any demurrage and 
other charges paid by the oil company 
due to delay in unloading are for the 
account of the contractor. At his own 
cost and expense, the contractor pro- 
vides, maintains, and operates tank 
trucks and other facilities for the deliv- 
ery of the products to purchasers there- 
of and furnishes all labor and help nec- 
essary for the operation of the bulk 
storage plant and trucking facilities and 
the conduct of the bulk plant premises. 
He pays all expenses, including but not 


limited to delivery costs, utilities, taxes 


and charges assessed on equipment 
owned by him. 

“For all undertakings and perform- 
ances under the agreement, the oil com- 
pany pays the contractor a commission, 
based on actual deliveries by him from 
the bulk plant to dealers and other 
buyers, at the current rate of commis- 
sions established from time to time by 
the oil company for the particular prod- 
ucts delivered to the particular class of 
accounts in the area. 

“Section 4271(a) of the code imposes 





a tax on the amount paid within or 
without the United States for the trans- 
portation of property, except coal, by 
rail, motor vehicle, water, or air from 
one point in the United States to an- 
other. Section 4272(a) of the code states 
that the tax imposed by section 4271 of 
the code shall apply only to amounts 
paid to a person engaged in the busi- 
ness of transporting property for hire. 

“Under the circumstances described 
above, the contractor is regarded as a 
person engaged in the business of selling 
petroleum products. The delivery serv- 
ices performed by means of the contrac- 
tor’s own trucking equipment pursuant 


43 


Transportation Week 


to his contract with the oil company are 
merely incidental to his business of sell- 
ing the products shipped to him by the 
oil company on a consignment basis and, 
therefore, he is not considered to be a 
‘person engaged in the business of trans- 
porting property for hire.’ Accordingly, 
it is held that the tax on the transporta- 
tion of property does not apply to any 
portion of the payments made by the oil 
company as commissions to the contrac- 
tor for the sale and distribution of its 
petroleum products.” 


Requirements for Safe Transportation 
Of Atomic Energy Materials Suggested 


Chairman of Atomic Industry Transportation Committee Visualizes 
Handling of Atomic Energy Materials in Railroad Train as Basis 
For Suggested Changes in 1.C.C. Regulations, Uniform Safety Rules. 


There was need for revision of the 
Commission’s safety regulations for 
the transportation of commodities 
for use by the atomic industry, said 
Francis C. Tighe, of New York, traf- 
fic manager of the Union Carbide 
Corp., and chairman of the commit- 
tee on transportation of the Atomic 
Industrial Forum, Inc., in an address 
October 29 at a meeting of the forum. 


Mr. Tighe’s subject was ‘Are Transpor- 
tation Standards Needed in the Atomic 
Industry?” 

He called for uniformity of state and 
federal regulations for the transporta- 
tion of materials for the atomic indus- 
try, and said that provision for public 
safety might require the services of a 
full-time committee on transportation 
standards in the Atomic Energy Com- 
mission. 

Mr. Tighe said that greater public un- 
derstanding of “the mysteries of atoms 
for peace” must be achieved, with spe- 
cial attention to the “indoctrination” of 
those responsible for the transportation 
of atomic materials. 


Text of Address 


The text of Mr. Tighe’s address fol- 
lows: 

“The blast of a diesel horn shatters 
the quiet countryside of western Penn- 
sylvania as a locomotive rounds a curve 
with a mile-long string of freight cars 
snaking behind. 

“In its five-thousand ton consist are 
included the following commodities for 
use by the atomic industry: A box car 
of crude uranium oxide in drums, two 
gondola cars containing heat exchangers, 
a depressed center flat car containing a 
reactor vessel, a flat car equipped with 
cradles containing uranium hexafluoride 
in shielded cylinders, a box car of ura- 
nium metal rods, a covered hopper car 
of cement for the manufacture of high- 
density concrete shielding, a gondola car 
of stainless steel pipe and tubing, a box 
car of valves and pipe fittings, a gondola 
car containing concrete-lined steel casks 
of radioactive waste materials for burial 
at sea, and a box car of uranium ore 


concentrates in drums imported through 
the port of Baltimore. 

“Of these 11 cars, two have a high 
degree of radioactivity, three are. mildly 
radioactive, and six are not radioactive 
at all. In the event of an accident to 
that train there would be far more 
hazard to human life from the tank 
car of sulphuric acid up ahead than 
there would be from any of the radioac- 


oe materials included in the train con- 
sist. 
Warning Placards 

“It is doubtful if any member of the 
crew of that freight train would have 
any knowledge of the relative hazard of 
the radioactive materials and the other 
dangerous articles in the train. The only 
standard available to them would be 
the placards affixed to the ends and 
Sides of the cars, which placards have 
been prescribed by the Interstate Com- 


merce Commission and the Bureau of 
Explosives. 


“The car containing uranium hexafiuo- 
ride and the car containing radioactive 
waste would bear 10%-inch placards with 
red lettering reading ‘Dangerous, Radio- 
active Materials’ with instructions not 
to remain in or near the car unnecessar- 
ily, to avoid contact with leaking con- 
tents and to notify the shipper or the 
Bureau of Explosives if necessary to 
transfer lading en route. The cylinders 
and drums themselves would bear la- 
bels with a ‘thunder and lightning’ sym- 
bol stating that the contents were ra- 
dioactive Class D poisons, with instruc- 
tions to handle carefully. For materials 
emitting gamma rays or neutrons the 
label would caution that ‘No person shall 
remain within three feet of this con- 
tainer unnecessarily. The tank car of 
sulphuric acid on the train would bear 
placards indicating that the shipment 
was a dangerous corrosive liquid; handle 
carefully; avoid contact with leaking 
acid; and beware of fumes or vapors. 

“These visual standards symbolizing 
danger, coupled with several pages of 
written regulations embodied in tariffs 
issued by the Bureau of Explosives as 
agent for the carriers and the Interstate © 
Commerce Commission, are the only over- 
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land transportation standards in effect 
at the present time. 

“For transportation by water there is 
a divided responsibility. The I.C.C regu- 
lations determine the packaging and la- 
beling of hazardous commodities, but the 
acceptability, handling and stowage 
aboard ship are the responsibility of the 
United States Coast Guard. The Coast 
Guard issues its own regulations for wa- 
ter transportation entitled ‘Explosives or 
other Dangerous Articles Aboard Ves- 
sels.’ 

“The Civil Aeronautics Board is re- 
sponsible for the regulation of air trans- 
portation in such a manner as to insure 
the highest degree of safety in aircraft 
operations. The Civil Aeronautics Ad- 
ministration of the U.S. Department of 
Commerce has the responsibility of ad- 
ministering civil air regulations. In 
general these agencies have adopted the 
L.C.C. regulations adding, where neces- 
sary, additional safeguards required by 
altitude and temperature variations, and 
because of the proximity of cargo to 
passengers and crew. 


1948 Tariff Publication 


“The present transportation regulations 
governing radioactive materials date 
back to January 21, 1948, when they 
were first incorporated in tariff form. 
For those who wish to familiarize them- 
selves with the overland regulations, that 
is regulations applying by railroad, high- 
way motor vehicle and Railway Express, 
a copy of the Bureau of Explosives 
Tariff No. 10, H. A. Campbell, agent, 30 
Vesey Street, New York 7, N.Y. may be 
obtained by writing that bureau. The 
cost is $150 per copy. The Bureau of 
Explosives also will furnish a supply of 
labels for dangerous article containers 
at a cost of $1.75 per thousand. 

“There have been no _ substantial 
changes made in the I.C.C. regulations 
for radioactive materials since 1948. 
There are many who feel that the exist- 
ing regulations have not kept pace with 
the many changes and improvements 
in techniques, terminology and usage of 
the past ten years. There are some who 
feel that the wording of the present 
regulations has been outmoded and is 
difficult to interpret. There probably is 
a need for revised regulations—for more 
realistic standards—tailored to fit mod- 
ern conditions. Some of the individual 
states have recognized this and are for- 
mulating their own regulations. 

“It would be most unfortunate if there 
were any real differences between the 
state regulations and the interstate reg- 
ulations. The Bureau of Explosives and 
the Interstate Commerce Commission 
would welcome suggestions for construc- 
tive changes in the current transporta- 
tion standards. We believe that the 
Atomic Energy Commission should also 
give attention and consideration to a 
revision of certain of their requirements 
so that these will eventually be incor- 
porated in the Interstate Commerce 
Commission regulations. 


“Perhaps the present radioactive trans- 
portation regulations are too restrictive, 
and certain relaxations as to Curie con- 
tent, minimum and maximum limits, and 
container specifications should be made. 
New civilian uses of radioactive mate- 
rials point up the need for realistic regu- 
lations with public safety as the prime 
requisite, but with an avoidance of un- 
necessary and wasteful practices. It is 








suggested that this is a matter that may 
require the services of a full-time com- 
mittee of transportation standards in 
the Atomic Energy Commission, which 
committee would have a prime objective 
of cooperating with the Interstate Com- 
merce Commission, the Bureau of Ex- 
plosives, and other agencies in revising 
the existing regulations and keeping cur- 
rent with the rapidly-developing situa- 
tion. The field of exports and imports 
is one requiring special attention and 
cooperation between U.S. transportation 
safety people and their counterparts in 
foreign countries. 

“There is also a need for cooperation 
with state regulatory agencies on the 
matter of transportation regulations. 
Your committee on transportation of the 
Atomic Industrial Forum is preparing to 
cooperate in bringing about realistic 
changes in the existing transportation 
regulations. 


Transportation and Atoms 


“There is also a need for official recog- 
nition by shippers, carriers and the gov- 
ernment that transportation is not a 
‘necessary evil’ but is a major factor in 
the success and progress of our industrial 
atomic future. We would do well to re- 
member that there is a most substantial 
increment of transportation costs in the 
delivery of atomic materials and supplies 
—atoms for peace as well as atoms for 
defense. Rising costs of the for-hire 
transportation companies cannot be 
shrugged off. In many large industrial 
companies transportation represents the 
third largest item of single expenditure, 
exceeded only by the cost of labor and 
materials, in that order. The future of 
some of our railroads and our trucking 
companies may well rest in a realistic 
appraisal of what is coming, transporta- 
tion-wise. If this situation is not properly 
evaluated now, we may have private 
trucks —industrial and government — 
crowding our highways. Our inland wa- 
terways systems and our coastal waters 
may also be utilized by private vessels 
rather than the vessels of for-hire com- 
panies. 


“The for-hire carriers should sit down 
with shippers and the government with 
a view of setting up other standards— 
rate standards by which the value of 
their services can be measured against 
the costs of performing those services. 
An important consideration here is the 
repeal of the present 3 per cent federal 
tax on freight transportation. This tax 
applies to for-hire transportation but 
does not apply to private transportation. 


How Rates Are Fixed 


“There is a popular concept that all 
transportation rates are made and fixed 
by the Interstate Commerce Commission. 
Nothing could be further from the truth. 
Freight rates and charges are negotiated 
between shipper and carrier. The Inter- 
state Commerce Commission merely re- 
quires that they be published in tariff 
form on 30 days’ notice and meet certain 
requirements as to reasonableness. The 
government, as the nation’s largest 
shipper, is in a favored position in that 
it can negotiate special rates with the 
carriers that need not fully comply with 
all the requirements of the transporta- 
tion law—the Interstate Commerce act. 
Many radioactive materials are hauled 
under these special ‘section 22’ rates. The 
rate-making process is one between the 
prospective purchaser of the service and 
the transportation company. Most car- 
riers today are satisfied with a small 
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profit. Their increased rates have been 
due to rising costs of labor and materials 
and losses to competitors, including pri- 
vate transportation. The competition be- 
tween certain classes of carriers has 
sometimes been destructive. Cooperation 
between these groups is necessary for the 
preservation of our free enterprise sys- 
tem of independent transportation com- 
panies. 

“It is normally recognized that the 
United States transportation system is 
the best in the world by any standard. 
To keep it so a way must be found to 
stem the diversion of tonnage from com- 
mon carrier to private carrier. 


Rates for Atomic Materials 


“There is a present real need for con- 
structive re-evaluation of the rate stand- 
ards applicable to shipments of atomic 
materials and supplies, radioactive or 
otherwise. Some of the older concepts 
of rate-making may well be discarded— 
for example mileage scales, uniform 
classification, value of shipment, rela- 
tionship between commodities, and the 
infamous long-and-short-haul clause of 
the interstate commerce act. The new 
rate standard should be based strictly 
on revenue versus costs. If there is a 
profit, the rate should be proposed and 
cleared. The criteria as to revenue would 
be per transportation unit (per-car or 
per-truck or per-barge, as the case 
might be) rather than per 100 pounds 
or per ton. If necessary, multi-car or 
trainload rates should be established on 
volume tonnage, in recognition of the 
hard fact that it costs less per unit to 
haul several cars at one time than just 
one. The carriers, especially the rail 
carriers, must establish realistic classi- 
fications for rate purposes on radioactive 
materials. 

“Presently most such materials move 
under the gross misnomer of ‘Chemicals, 
not otherwise indexed by name.’ Charges 
are assessed on gross weight of the 
material plus its massive container—and 
the shipper pays another high rate to 
get his empties back. One may calculate 
and well wonder at the high cost of 
transporting 200 pounds of product in 
a container weighing 28,000 pounds. In 
such a case one pays freight charges on 
99.64 per cent of container weight and 
0.36 of one per cent of product weight. 

“Shipper and railroad might well get 
together in such instances to work out 
a deal where larger quantity of the 
product could be shipped in bulk in a 
tank car, with inner container, suitably 
shielded, with rates based on distance 
hauled. One of the more progressive 
truckers—Tri-State Warehousing & Dis- 
tributing Co., of Joplin, Mo—is currently 
seeking I.C.C. rights on a nation wide 
basis to haul radioactive materials in 
@ specially-designed truck trailer unit 
completely equipped with its own ‘regu- 
lation’ shipping casks. Trailer and casks 
constitute a complete unit. You pay so 
much per trip, or per day, for the use of 
this equipment. Here, perhaps, is the 
prototype for a modernized transporta- 
tion standard. 

“The carriers should endeavor to set 
up better standards in transportation 
equipment. Improved special cars, trucks 
and barges should be designed to fit the 
needs. Rates should be adequate but not 
excessive. If the shipper supplies the 
equipment he should receive an allow- 
ance for it. 

“The. carriers by new standards should 
recognize the current trend toward bulk 
shipment. Bulk shipments, when feasi- 
ble, are desired by the shipper because 





Novemt 


rate co) 
be calc 


Ot 
“The 
ability 
radioac 
be brie 
natural 
might | 
of thou 
would 
rier an 
liabilit; 
of ladi 
to son 
return 
present 
ceeding 
release 
cents | 
ing to 
$3 per 
haul. | 
approv 
“The 
ity of 
transit 
Atomic 
tice pi 
Septen 
AE.C,’ 
has in’ 
tities | 
may tk 
limits 


Uranium 
Isot 


Urai 
PI 


“For 
termir 
shipm 

ry, 
an ad 
tion, 
evalua 
to th 
will b 
merce 
Explo: 
throus 
licity 
3666. 


“Th 
ards, 
are ni 
thing: 
ing al 
stand 
reguls 
is for 
put tl 
ity. A 
Comn 
of Ex 





active 


move 
nicals, 
larges 
f the 
—and 
ite to 
culate 
st of 
ict in 
is. In 
res on 
t and 
eight. 
ll get 
‘k out 
f the 
ina 
litably 
stance 
ressive 
x Dis- 
‘rently 
1 wide 
als in 
r unit 
‘regu- 
| casks 
pay so 
use of 
is the 
sporta- 


to set 
tation 
trucks 
fit the 
ut not 
es the 
allow- 


should 
d bulk 

feasi- 
yecause 





November 9, 1957 


he saves the cost of supplying the con- 
tainer or package; he pays freight 
charges on net weight rather than on 
gross weight and he doesn’t have to 
worry about bringing back his empties. 
Bulk shipments benefit the carrier be- 
cause he gets more revenue per unit 
based on heavier loading. Of course, 
rate considerations in those cases should 
be calculated on a round-trip basis. 


Other Transportation Problems 


“The matter of a maximum carrier li- 
ability in case of loss or damage to 
radioactive materials shipments should 
be briefly mentioned. The carriers are 
naturally apprehensive lest a mishap 
might involve claims for many hundreds 
of thousands of dollars. A solution here 
would be an agreement between car- 
rier and shipper for a maximum carrier 
liability figure. The shipper signs a bill 
of lading release limiting his recovery 
to some figure—usually per pound, in 
return for a lower rate. Chemicals 
presently have a released value not ex- 
ceeding 50 cents per pound. Ores have 
released values graded upwards from five 
cents per pound. Carriers are now. seek- 
ing to put a topmost liability figure of 
$3 per pound on all the things they 
haul. Released value rates require I.C.C. 
approval. 


“The possibility of accidental critical- 
ity of fissionable materials while in 
transit has been recognized by the 
Atomic Energy Commission. By a no- 
tice printed in the Federal Register of 
September 21, 1957, the director of 
AE.C.’s Office of Civilian Application 
has invited comment on maximum quan- 
tities of 233, U235 and plutonium that 
may be shipped at any one time. The 
limits suggested are as follows: 


Private For-Hire 
Product Carriage Carriage 
Uranium enriched in 350 grams 100 grams 


Isotope U235 


Uranium 233 
Plutonium 


of contained of contained 
5 U235 


200 grams 


60 grams 
200 grams 


60 grams 


“Formulas are to be provided for de- 
termining permissable amounts in mixed 
shipments. 

“This matter might well develop into 
an additional standard for transporta- 
tion. It is anticipated that following an 
evaluation of the public views expressed 
to the A.E.C., the proposed regulation 
will be submitted to the Interstate Com- 
merce Commission and the Bureau of 
Explosives for handling and clearance 
through the accepted channels of pub- 


licity and hearings under I.C.C. docket 
3666. 


‘High Standards’ Required 


“There is no question but that stand- 
ards, high standards, flexible standards, 
are needed in the transportation of the 
things that will be needed by our boom- 
ing atomic industry. The only way such 
Standards will find their way into the 
regulations applying to transportation 
is for the people individually affected to 
put the matter up to the proper author- 
ity. As we stated before, the Interstate 
Commerce Commission and the Bureau 
of Explosives are charged with the re- 
sponsibility of setting up and adminis- 
tering overland transportation regula- 
tions. The Atomic Energy Commission 
has been of immeasurable assistance in 
this tremendous project. More public un- 
derstanding of the mysteries of atoms 
for peace must be accomplished, espe- 
cially suitable indoctrination of those 
persons responsible for the transporta- 






tion of atomic materials. The Atomic 
Industrial Forum, Inc. is an excellent 
medium of disseminating information to 
the public at large. The Atomic Energy 
Commission, Interstate Commerce Com- 
mission, and Bureau of Explosives and 
the other agencies must work together to 
see that specialized knowledge gets to the 
transportation people. We should not put 
off until tomorrow the things we hope 
somebody else will do the day after.” 


Establishment of Musgrave 
Transportation Library Made 


Known at Testimonial Dinner 


C. R. Musgrave, recently retired 
vice-president in charge of supply 
and transportation for Phillips Pe- 
troléum Co., Bartlesville, Okla., was 
honored by several hundred associ- 
ates in the supply and transportation 
field at a testimonial dinner the 
night of October 30, in Tulsa, Okla. 

The establishment of the C. R. Mus- 


grave Transportation Library at the Uni- 
versity of Tulsa was announced at the 





C. R. Musgrave (left), retired vice-president of 
supply and transportation for the Phillips Petro- 
leum Co., gives to Dr. C. I. Pontius (right), presi- 
dent of the University of Tulsa, custody of a 
plaque presented to Mr. Musgrave by friends and 
associates at a testimonial dinner, denoting ihe 
establishment of the C. R. Musgrave Transporta- 
tion Library at the University of Tulsa. 


dinner, in lieu of a gift to the honoree. 
The Phillips Petroleum Co. said that in 
addition to commemorating Mr. Mus- 
grave’s long career in transportation, the 
library would serve all those in the Tulsa 
area who were engaged in the field of 
transportation or were entering that 
field. 

Mr. Musgrave retired on September 30 
after 35 years of service with Phillips. 
He spent all those years in supply and 
transportation work. He had been a 
director of the company since 1942. 


Expression of Gratitude 

Addressing those essembled at the din- 
ner, Mr. Musgrave expressed gratitude 
to several executives and former asso- 
ciates in the Phillips organization who, 
he said, had given him help and guid- 
ance, including K. S. Adams, chairman; 
the late Frank and L. E. Phillips, found- 
ers of the company, and Harry Trower, 
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retired vice-president of the company, 
by whom Mr. Musgrave was employed as 
assistant traffic manager in 1922. Mr. 
Musgrave’s remarks included the fol- 
lowing: ' 

“We should be somewhat ashamed that 
we have not adequately gotten to the 
consumer the message that petroleum 
products are such bargains, and that the 
industry has striven with vigor and ded- 
ication to provide the best there is. 

“That is the challenge you who are at 
the helm face. I hope that in the cru- 
cial years ahead you will meet it suc- 
cessfully. . . 


Oil Transport and ‘Bargains’ 


“I can remember when there was al- 
most nothing of what might be called 
supply and transportation facilities in 
the oil industry. Today these facilities 
are an integral part of the industry and 
are spread throughout the length and 
breadth of the world. And the most im- 
portant contribution these facilities have 
made is to the American consumer, who. 
though he does not always realize it, has 
one of the best bargains anywhere when 
he buys a petroleum product. 


“That these products are such bar- 
gains is in large measure due to the ef- 
ficiency of the petroleum supply and 
transportation system. We can be proud 
of having created this system... 


“T am sure that I should not interpret 
the sentiment of this occasion correctly 
if I did not regard it as intended to em- 
phasize not what I have done or sought 
to do, but rather the ideal of service. 
And I should fail to do justice to that 
sentiment and my own strong feelings 
if I did not acknowledge my indebtedness, 
which I can never repay, to those with 
whom it has been my privilege to be 
associated with in the supply and trans- 
portation organization of Phillips Petro- 
leum Co. 


“It is especially gratifying to me to 
observe the presence here of those who 
are devoting themselves, through educa- 
tional institutions, associations and so- 
cieties, to the cause of improving the 
knowledge of men and women in industry 
and transportation; who seek an under- 
standing of transportation in order to 
make themselves more useful, as well as 
students entering schools of higher learn- 
ing desiring to major in transportation. 
I do not place myself in the same league 
with these men, but to be recognized as 
a fellow worker in the noble causes they 
— is the highest privilege I could 
ask. 


“T am glad to see representatives of 
industrial associations who have dedi- 
cated their lives to the welfare of the 
industries they represent and who seek 
to inculcate allegience to mutual inter- 
ests and to the opportunities of beneficial 
cooperation with other people.” 


Industrial Traffic League 
Of Ohio to Meet Nov. 20 


A special meeting to discuss an Ohio 
interstate motor carrier proposal de- 
scribed as one that would “change the 
entire class rate scale for application 
within the state of Ohio” has been called 
by the Ohio State Industrial Traffic 
League for 10 a. m., November 20. The 
meeting will be held in the Yellow Room . 
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of the Deshler Hilton hotel at Colum- 
bus O. 

“The carriers, said the O.L.T.L. in its 
announcement, “proposed to adopt the 
presently effective class rates and mini- 
mum charges of Central States Motor 
Freight Bureau, Inc., and submitted to 
the contact committee ( of the league) 
exhibits in support of the change. The 
effect . . . would be increases of approxi- 
mately 10 per cent on all classes of 
freight on shipments under 2,000 pounds, 
decreases on 2,000-4,999-pound shipments 
up to about 95 miles and % per cent in- 
crease beyond 95 miles, and approximate- 
ly a 12 per cent increase on shipments 
above 5,000 pounds. Minimum charges 
would increase slightly, by 1.25 per cent.” 

The league said that the special meet- 
ing was being called “in view of the 
profound effect this change would have 
on the costs of intrastate movement of 
all members’ freight.” A full set of 
exhibits showing the increases would be 
made available to members in due 
course, it was announced. 


Speaker for T-M-K Board’s 


Luncheon, Dec. 6, Announced 


Charles G. Arps, public relations rep- 
resentative of the Allis Chalmers Manu- 
facturing Co., Milwaukee, Wis., will be 
the guest speaker at a luncheon, spon- 
sored jointly by four organizations, De- 
cember 6, at the one hundred fifteenth 
regular meeting of the Trans-Missouri- 
Kansas Shippers Board, in the Robidoux 
hotel at St. Joseph, Mo., the board has 
announced. The luncheon will conclude 
the two-day meeting of the board. 

Groups co-sponsoring the luncheon 
will be the St. Joseph Chamber of Com- 
merce, the St. Joseph Grain Exchange, 
the Traffic Cluo of St. Joseph, and the 
local chapter of the Delta Nu Alpha 
Transportation Fraternity. Handling ar- 
rangements for the meeting at St. Jos- 
eph is Larry Seaman, purchasing agent 
for the St. Joseph Light & Power Co. 


Office of Chaplain Set Up 
By Carolina Freight Corp. 


The establishment of the position of 
company chaplain, said to be “probably 
the first in the trucking industry,” has 
been announced by the Carolina Freight 
Carriers Corp., Cherryville, N.C. 

The Rev. Charles Frederick Steck, Jr., 
of the United Lutheran Church in Amer- 
ica, was appointed to the position, which, 
the company said, was suggested by an 
employe. 

“The work of the chaplain will be 
chiefly in the field of counseling,” the 
company said. “However, plans are in 
process for the installation of a plant- 
wide public address system over which 
daily devotional services will be con- 
ducted and ‘music to work by’ will be 
intermittently broadcast throughout the 
day from the chaplain’s office.” 

The announcement was made at the 
same time as was that of the company’s 
annual sales-operations meeting, October 
17 and 18, at Cherryville. The company 
said the approximately 100 salesmen and 
terminal managers in attendance heard 
addresses by company officials on opera- 
tional matters and policies. 








Traffic Executives to Speak 
At Shipper-Carrier-Receiver 


Meeting of N.F.C.C., Nov. 21 


Talks by Eugene Landis, director 
of transportation for International 
Minerals and Chemical Corp., Chi- 
cago, and S. E. Kantowicz, assistant 
traffic manager of Spiegel, Inc., Chi- 
cago, will be among features of the 
annual shipper - carrier - receiver 
meeting of the National Freight 
Claim Committee of the American 
Trucking Associations, Inc., Novem- 
ber 21, in the Shamrock-Hilton hotel, 
Houston, Tex., the A.T.A. has an- 
nounced. 


Mr. Landis is chairman of the com- 
mittee on freight claims of the National 
Industrial Traffic League and Mr. Kan- 
towicz heads a similar committee of 
the Chain Store Traffic League. 

“The all-day session will be held as a 
part of the annual fall meeting of the 
National Freight Claim Committee, No- 
vember 19-21, inclusive,” said the A.T.A. 

“On the program for the shipper- 
carrier session will be a round table dis- 
cussion of freight loss and damage claim 
problems. At the morning session on 
November 21 shippers and receivers will 
have the opportunity to tell motor car- 
rier representatives ‘what’s wrong’ with 
carrier claim handling and prevention 
efforts and to suggest steps for improve- 
ment. At this traditional annual meet- 
ing carrier spokesmen in turn will tell 
shippers how they can best help carriers 
do a better job of claim prevention and 
processing. All shipper-receiver organi- 
zations and all interested shippers have 
been invited to attend. 

“Charles E. Spear, assistant transpor- 
tation officer, Ellington Air Force Base, 
Tex., will speak at the luncheon which 
will be held in connection with the ship- 
per meeting. Other speakers at the 
meeting will be C. H. Thomsen, division 
traffic manager of The Champion Pa- 
per & Fibre Co., Pasadena, Tex.; Mrs. 
Charlotte Wood of Shippers Guide Serv- 
ice, Houston, and Paul Haskell, man- 
ager of the traffic and transportation 
department of the Houston Chamber of 
Commerce.” 


Discussing the annual meetings be- 
tween his industry’s representatives and 
shippers and receivers, John M. Miller, 
of Washington, D.C., executive secretary 
of the National Freight Claim Council of 
the A.T.A., said that considerable im- 
provement in motor carrier claim han- 
dling had been made and that efforts to 
obtain additional improvement were 
continuing. 

“Discussion of mutual problems on 
these occasions has proved beneficial to 
both the carriers and their patrons,” he 
stated. 


P.O. Department Honored 
For Motor Safety Program 


The Post Office Department reported 
that on November 5 Postmaster Gen- 
eral Arthur E. Summerfield accepted a 
commendation from the Inter-Industry 
Highway Safety Committee for the de- 
partment’s “participation and leader- 
ship” in the “1957 National Vehicle 
Safety Check Program.” 
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Mr. Summerfield, at the ceremony at 
the Post Office Department in Wash- 
ington, D.C., said the department had 
extensively supported the safety check 
phase of President Eisenhower’s national 
“Back the Attack on Traffic Accidents” 
campaign. 

The Post Office announcement said 
the department operated more than 70,- 
000 motor vehicles, with more than 100,- 
000 postal drivers. It said those drivers 
traveled more than 850 million miles a 
year in delivering mail. 


Langdon Sees Room, Within 
Regulation, for Railroads 


To Settle Some Problems 


Jervis Langdon, Jr., general coun- 
sel of the Baltimore & Ohio Rail- 
road, says that he “has never shared 
the views of those who believe that 
the troubles of the railroad industry 
can be importantly attributed to a 
regulatory straight-jacket.” 


Mr. Langdon, often a major railroad 
witness when regulatory legislation is 
being considered in Congress, said that 
the railroads’ “only just complaint is 
against unequal regulation, particularly 
as it may concern their competitors.” 

In an article entitled “Six Reasons 
Why I Believe the Railroads’ Future is 
Bright,” published in the November is- 
sue of the B. & O. Magazine, Mr. Lang- 
don said that in America public services 
were regulated “in lieu of public owner- 
ship and operation” and that “the rail- 
roads of course must accept this, and 
they do.” 

As to “inequalities,” Mr. Langdon said 
that “if they are real” they “will in time 
be worked out.” 


Industry Efforts Urged 

“In the meantime,” he said, “there is 
one aspect of regulation which the rail- 
roads themselves can deal with, and 
that is the inclination to dump in the 
Commission’s lap controversies which 
the railroads are completely free to set- 
tle themselves. 

“I refer particularly to controversies 
over divisions of freight rates and per 
diem charges. The railroads will gain in 
the years ahead by actually exercising 
the managerial discretion which remains 
with them despite regulation.” 

The final reason given by Mr. Langdon 
for his optimism was that “the railroads 
will gain in the future from a more 
realistic administration of the statutes by 
which they are regulated.” 

He said that legislation designed to 
speed rate increase decisions had become 
“largely unimportant” because the I.C.C. 
itself has speeded up its administrative 
procedure, and he added: 

“It may well be that certain changes 
in the law suggested in the recent re- 
port of President Eisenhower’s Cabinet 
committee will likewise become unneces- 
sary. There is flexibility in the provi- 
sions of the interstate commerce act, 
and much depends upon interpretation 
and application by the Commission. If 
in the future the railroads and other 
forms of regulated transportation can 
have equal laws and an Interstate Com- 
merce Commission as able and percep- 
tive as the present one, there is little 
to fear from regulation. On the con- 
trary, the Commission in the public in- 
terest may be the best advocate in pro- 
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tecting regulated public transportation, 
including railroads, from the devastating 
competition which is coming in increas- 
ing volume from unregulated and private 
transportation.” 

Other reasons given by Mr. Langdon 
as indicative of a bright future for the 
railroads were, in summary, as follows: 


1. There were some preliminary signs 
that the railroad proportion of the coun- 
try’s total ton-miles of freight traffic 
was beginning to level off. If this was so, 
he added, total railroad ton-miles might 
increase by 25 percent in the next eight 
years to 775 billion ton-miles by 1965. 


Selective Rate Changes 

2. Railroad research efforts to de- 
velop recommendations for selective rate 
changes constituted “a development 
which should reduce our worries for the 
future.” Mr. Langdon said that the 
greatest diversion of traffic to motor 
carriers had occured in the shorter-haul 
traffic where the railroad cost advan- 
tage “does not exist.” The research, he 
said, was aimed at finding “ways and 
means of exploiting, through changes in 
the rate structure, the railroads’ competi- 
tive advantage of lower costs vis-a-vis 
the trucks.” 


3. The railroads were beginning to re- 


. ceive encouragement for integrating their 


services with those of other forms of 
transportation. Mr. Langdon said that 
he did not believe there would be wide- 
spread development of companies offer- 
ing various types of transportation, be- 
cause of “the temper of the Congress” 
but, he added, “that' does not bar in- 
tegrated services.” He said “the principal 
concern of the railroads will be that they 
—and not the competing forms—provide 
those parts of the through service where 
rail service is more efficient.” 


Passenger Alternatives 


4. In the case of the passenger busi- 
ness, he said, the encouragement came 
from “the fact that the industry is truly 
facing up to the problem of its stag- 
gering deficits and will soon have to 
take radical steps to reduce them.” Mr. 
Langdon said there seemed to be three 
choices: “Either the service is made 
self-supporting, or it is subsidized, or it 
is withdrawn.” 

5. There were encouraging signs that, 
“at long last,” there would be less sub- 
sidy for railroad competitors. Mr. Lang- 
don mentioned St. Lawrence Seaway 
tolls and, in the highway field, state 
gtr charges and federal user 
axes. 


R.R.B. Announces Carriers’ 
1958 Insurance Fund Rate 


The contribution rate covering pay- 
ments required of employers to the rail- 
road unemployment insurance account 
has been set at 2% per cent for 1958, 
the Railroad Retirement Board has an- 
nounced. 


The action, the board said, was in 
accordance with the provision in the rail- 
road unemployment insurance act which 
Specifies that the rate for any calendar 
year depends on the balance in the ac- 
count on September 30 of the preceding 
year, as determined by a set schedule. 
The balance in the account on Septem- 
ber 30, 1957, was $288,684,577.87, said 
the board. 

A tabulation accompanying the an- 
nouncement indicated, as to the set rate, 


that should the balance in the account 
fall below $250 million the rate would be 
3 per cent. Should money in the ac- 
count reach 3450 million, the rate would 
be decreased to % per cent. 


Michigan Freight Claim 
Meeting Set for Nov. 12 


George J. Bleibtrey, director of traffic 
of the Motor Wheel Corp., Lansing, Mich., 
will be guest speaker at a dinner which 
will conclude a meeting of the Michigan 
Freight Claim Association, November 12, 
at the Famous Grill in Lansing, the asso- 
ciation has announced. 

According to the announcement, the 
meeting will begin at 1:30 p.m. and the 
speakers in the afternoon session will 
include: Rad Glass, office manager, Con- 
solidated Freight Co., speaking on “Hu- 
man Relations and Claims”; B. G. Bruce, 
manager, Motor Carriers Inspection and 
Weighing Bureau, discussing “Rule 33— 
National Motor Freight Classification, 
Experimental or Test Permits,” and Mar- 
cell Phillips, of the Federal Bureau of 
Investigation, who will speak on “Theft 
from Interstate Shipments and Federal 
Jurisdiction.” Also on the program will 
be a showing of film strips and a ques- 
tion period. 


Private Truck Council Sets 
Convention for Jan. 30-31 


The nineteenth annual convention of 
the Private Truck Council of America, 
Inc.—the theme of which will be “‘Serv- 
ice With Safety”—will take place Janu- 
ary 30 and 31 in the Sheraton hotel, 
Philadelphia, Pa., it has been announced 
by James D. Mann. managing director 
of the council. 

He said that E. G. Cox, chief of the 
section of motor carrier safety of the 
Bureau of Motor Carriers of the Inter- 
state Commerce Commission, would dis- 
cuss I.C.C. safety regulations as they 
affected private truck operators, and 
that other topics on the agenda would 
include diesel engines, tubeless tires and 
truck leasing. 

Mr. Mann said the safety theme would 
be accentuated with discussions and 
panels on “Design for Efficiency,” “Main- 
tenance,” “Driver Training,” “Local De- 
liveries,” “Long-Haul Deliveries” and 
“Interplant Movements.” 


Expanding World Population 


Seen as Boon for Transport 


All forms of transport will share in 
“an unprecedented demand” for inter- 
national transportation by 1975 because 
of world population “explosions,” accord- 
ing to Alexander Purdon, executive di- 
rector of the Committee of American 
Steamship Lines. He made the state- 
ment November 4 at a meeting in New 
Orleans, La., of the New Orleans Traffic 
Club. 

He told the club members that Amer- 
ican-flag lines under subsidy contracts 
with the government were preparing for 
this future surge by undertaking the 
largest peacetime ship replacement pro- 
gram in the country’s history. 

This program, Mr. Purdon said, in- 
volved an investment of from $1.5 billion 
to $2 billion by American shipping com- 
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panies and a similar amount by the gov- 
ernment under the ship construction sub- 
sidy program. 

“This is a tremendous undertaking,” he 
said, “and only justified by the confi- 
dence that our government and our 
people intend to follow through on the 
partnership principle which has success- 
fully joined private and public funds to 
maintain a merchant fleet under our own 
flag.” 

He said that of 38 combination passen- 
ger-cargo ships being built in the world, 
only four were in this country. He said 
that of 1,569 freighters being built none 
was being constructed in the United 
States, “though we are building 82 tank- 
ers.” 

The reason more ships are not being 
built here, according to Mr. Purdon, is 
the high cost of building in American 
yards as compared with foreign yards. 


‘Packaged Mobility’ Given, 
Firm Says, by Moving Kit 


Designed to handle loads weighing up 
to 6,000 pounds of every shape and di- 
mension is the way Stokvis-Edera & Co., 
Port Washington, N.Y., describes “Mul- 
titon Junior,” a moving kit it has an- 
nounced it has developed 

The’ kit, which the company says is 
designed also to provide great flexibility 





How the ‘Multiton Junior’ is used to move a 
3,000-pound load is shown here. The developer, 


Stokvis-Edera & Co., Port Washington, N.Y., 
says two dollies are placed parallel and close 
to the center of gravity for moving the load. 


in handling of small loads, is self-con- 
tained in a case occupying 13% inches 
of storage space. 

“Basic component of the kit,” the com- 
pany said, “is a set of four roller dollies, 
each with a load capacity of 1,500 pounds, 
measuring 12 by 5 by 3 inches. These 
dollies are positioned under the load as 
needed, and are equipped with swivel 
heads which hold the load steady while 
the dolly can be turned to a full 180 de- 
grees, 


“Machinery or equipment too large and 
unwieldy for standard moving equip- 
ment can be moved around corners and 
through narrow openings with the Mul- 
titon Junior Kit. Because each dolly dis- 
tributes its weight load on three heavy- 
duty rolling cylinders, loads can be 
moved easily over rough, uneven sur- 
faces.” 













Interstate Commerce 
Commission News 


1.C.C. Issues ‘Corrected’ 


Report in Iron Ore Case 


The Commission has issued a corrected 
report in I. and S. No. 6742, Iron Ore, 
Ex-Labrador, Canada, to Youngstown, 
O., Area, eliminating references made 
in the earlier report to its decision in 
Iron Ore From Eastern Ports to C.F.A. 
Points, 291 I.C.C. 527 and 299 I.C.C. 195. 

In the earlier report, served October 
30, the entire Commission approved on 
iron ore, in carloads, from St. Antoine 
and Contrecoeur, Quebec, Canada, to 
destinations in the Youngstown, O., area, 
a reduction in the rate via the New York 
Central Railroad and the Canadian Na- 
tional Railway, but allowed no reduc- 
tion in the rate via other railroads 
from eastern ports to the same general 
area (T.W., Nov. 2, p. 53). 

In the earlier report, the Commission 
said: 

“The described evidence would inject 
into this proceeding the issue of port re- 
lationship as between Philadelphia and 
Baltimore, which was decided in Iron Ore 
From Eastern Ports to C.F.A. Points, 
291 I.C.C. 527 and 299 I.C.C. 195. Our or- 
der therein is the subject of court pro- 
That issue is not here before 


that paragraph now 
reads “The described evidence would in- 
ject into this proceeding the issue of 
port relationship as between Philadel- 
phia and Baltimore, which is not here 
before us.” 

At another place in the earlier report, 
the Commission said: 


“As previously noted, in Iron Ore 
From Eastern Ports to C.F.A. Points, 
supra, we required a parity of rates from 
Philadelphia and Baltimore. In view 
of the required cancellation herein of 
the proposed rates from Philadelphia, the 
maintenance of the prescribed parity re- 
quires the prompt cancellation also of 
the proposed rate from Baltimore under 
suspension in the above-mentioned sec- 
ond supplemental order. We shall ex- 
pect the Baltimore carriers to take such 
action.” 


That paragraph has been corrected to 
read as follows: 

“These findings contemplate the 
prompt cancellation also of the proposed 
rate from Baltimore under suspension 
in the above-mentioned second supple- 
mental order. We shall expect the Bal- 
timore carriers to take such action.” 


1.C.C. Approves Five More 
P.R.R. Finance Applications 


The remaining five of nine applica- 
tions filed by the Pennsylvania Rail- 
road and subsidiary lines for authority 
to make certain changes in their cor- 
porate relationships, have been ap- 


proved by the Commission, division 4. 
The first four applications were ap- 
proved earlier by the division (T.W., Oct 
19, p. 55). 


Subject to conditions for the protec- 
tion of employes the same as prescribed 
in Chicago & N. W. Ry. Co. Merger, 261 
I.C.C. 672, the division, by a report and 
order, approved the applications in 
Finance No. 19863, Penndel Co.—Merger 
—Camden & Burlington County Rail- 
way Co., embracing Finance Nos. 19864, 
Penndel Co.—Merger, Etc.—Freehold & 
Jamesburg Agricultural Railroad Co.; 
19865, Penndel Co.—Merger, Etc.—New 
York, Philadelphia & Norfolk Railroad 
Co.; 19866, Penndel Co.—Merger, Etc.— 
Cumberland Valley & Martinsburg Rail- 
road Co., and 19867, Pennsylvania Rail- 
road Co.—Lease, Etc——Penndel Co. 

The division found that merger of the 
properties and franchises of the Camden 
& Burlington County Railway Co., the 


DECISIONS 


Freehold & Jamesburg Agricultural Rail- 
road Co., the New York, Philadelphia & 
Norfolk Railroad Co., and the Cum- 
berland Valley & Martinsburg Railroad 
Co. into the Penndell Co. for ownership, 
management, and operation; operation 
of the properties of the New York, 
Philadelphia & Norfolk and the Cum- 
berland Valley under lease from the 
Penndel Co., and lease of the properties 
of the Penndel Co., and modification of 
the agreement under which certain of 
such properties were operated by the 
Pennsylvania, were transactions within 
the scope of section 5(2) of the inter- 
state commerce act, as amended; that 
the terms and conditions proposed were 
just and reasonable, and that the trans- 
actions would be consistent with the 
public interest. 


“The proposed transactions will pro- 
mote the public interest in that they 
will simplify the corporate structure of 
the Pennsylvania system and accomplish 
certain economies in the making and 
keeping of records and other expenses 
incident to the maintenance of corporate 
entities, and are in keeping with our 
policy of encouraging corporate simpli- 
fication,” the division said. 

Under the agreements of merger, the 
division said, the stock of the merging 
companies, Owned by Pennsylvania, 
would be canceled and the sum of $31.50 
would be paid for each minority share of 
Camden stock and $16.50 for each mi- 
nority share of Freehold stock, provided 
that such minority shares were sur- 
rendered within 10 years from the effec- 
tive date of the mergers. The division 
concluded that the 10-year period for re- 
demption of this stock was not unréason- 
able. - 





Short-Distance Commutation 
Fares in N.J., N.Y., Pa., 
Prescribed; Others Approved 


The Commission has entered a re- 
port and order approving the present 
commutation fares as increased last 
March, between points in New York, 
New Jersey and Pennsylvania for 
distances of 15 miles and over, and 
also approving, for the ‘future, in- 
creases in commutation fares for dis- 
tances under 15 miles between points 
in the three states, but not to the 
extent proposed by the railroads. 


On the latter fares, the Commission 
prescribed one set of fares for passengers 
utilizing ferry services and another set 
of fares for passengers not using ferry 
services. 

A report and order were issued in No. 
32140, Increased Commutation Fares, 
N.Y., N.J., and Pa., embracing I. and S. 
No. 6743, Increased Commutation Fares— 
N.Y., N.J., and Pa.—Under 15 miles, and 
No. 32139, New Jersey Intrastate Com- 
mutation Fares (Central Railroad Co. 
of New Jersey and New York & Long 
Branch Railroad Co.). Also embraced 
was a petition for modification of the 
I.C.C.’s order in No. 31663, Commutation 
Fares, New York, New Jersey, Pennsyl- 
vania, 297 I.C.C. 55, and proceedings 
considered in the report on the latter 
case. 


Increased Fares Proposed 


On February 7, the Pennsylvania Rail- 
road, Lehigh Valley Railroad Co., Read- 
ing Co., and the New Jersey & New York 
Railroad Co., filed tariffs for increased 
interstate commutation fares for all dis- 
tances, such increases for distances over 
14 miles having been $3 for unrestricted 
monthly tickets, $2.70 for restricted 
monthly tickets, and 75 cents for weekly 
tickets, effective March 10, the Commis- 
sion said. 


The Commission said that the Central 
Railroad Co. of New Jersey and the New 
York & Long Branch Railroad also pro- 
posed the same increases in their com- 
mutation fares, and sought relief neces- 
sary to publish such increases. 


The proposed increases for distances 
for 15 miles and over were not suspended 
and became effective March 10, the 
Commission said, adding that, in the 
title proceeding, it instituted an inves- 
tigation into the lawfulness of the fares. 
The proposed increases for distances 
under 15 miles were suspended in I. and 
S. No. 6743, and subsequently the effec- 





See Late News, Pages 19, 20 
and 21 for other I.C.C. action. 
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tive date was postponed until November 
10, it said. 

The Commission explained that the in- 
creases proposed for distances under 
15 miles and for interstate commuters of 
the N. J. & N. Y., who did not use the 
ferry crossing, were apparently in con- 
flict with the outstanding order in No. 
31663. It said that a petition by this road 
sought modification of the order. The 
New Jersey intrastate fares were brought 
into issue, it said, by a complaint filed 
by the Jersey Central and the Long 
Branch in No. 32139. 

The proposed increases for distances 
under 15 miles ranged from 90 cents to 
$4.40 on the monthly unrestricted ticket. 
The increases approved by the Commis- 
sion ranged from 30 cents to $2.50. 


Commission’s Findings 


The findings of the Commission are as 
follows: 

“We find that the respondents’ inter- 
state commutation fares here in issue are 
just and reasonable, except that: 

“1. The proposed interstate commuta- 
tion fares of the New Jersey & New York 
between Hoboken and points on its lines 
in New Jersey, where the ferry services 
are not utilized, are, and for the future 
will be, unjust and unreasonable to the 
extent that they exceed or may exceed 
those set forth as approved in the ap- 
pendix hereto. 

“2. The other proposed interstate com- 
mutation fares of the respondents for 
distances of less than 15 miles are, and 
for the future will be, unjust and un- 
reasonable to the extent that they ex- 
ceed or may exceed those set forth as ap- 
proved in said appendix. 

“3. The suspended schedules embraced 
in I. and S. No. 6743 will be ordered can- 
celed, without prejudice to the filing of 
new schedules in conformity with the 
foregoing findings. 

“We further find that: 

“4. The circumstances and conditions 
on the Jersey Central and the Long 
Branch in respect of the _ trans- 
portation of commuters intrastate in 
New Jersey and interstate to and from 
New York City are not - sufficiently 
different to warrant the present differ- 
entials between such interstate and in- 
trastate fares, but are sufficiently dif- 
ferent to warrant the relationships re- 
sulting from the fares designated as 
approved in said appendix. 


“5. Such intrastate fares cause, and 
unless increased to the extent indicated 
in said appendix will continue to cause, 
(a) undue and unreasonable advantage 
to and preference of persons and locali- 
ties in intrastate commerce, and (b) 
undue, unreasonable, and unjust dis- 
crimination against interstate com- 
merce, in violation of the provisions of 
section 13(4) of the act. 

“6. The prior findings in No. 31663 
and related proceedings (297 I.C.C. 55) 
are modified accordingly. 

“An appropriate order affecting the 
interstate fares will be entered. The 
New Jersey Board will have 30 days 
from the service of this report to notify 
us of their consent to the changes in 
the intrastate fares contemplated by our 
findings herein, failing which consid- 
eration will be given to the entry of 
an appropriate order effecting the in- 
trastate fares.” 


Present and Approved Fares 


An appendix to the Commission’s re- 
port contained a table which showed the 
unrestricted monthly fares for distances 
from 4 to 14 miles, inclusive. The present 


and approved interstate fares, respec- 
tively, were shown for the different 
distances are follows: 

Four miles, $8.40 and $10.50; five miles, 
$10.50 and $11.80; six miles, $11.70 and 
$13.10; seven miles, $12.70 and $14.40; 
eight miles, $13.70 and $15.60; nine miles, 
$14.70 and $15.80; 10 miles, $15.70 and 
$17.90; 11 miles, $16.70 and $19; 12 miles, 
$17.70 and $20.10; 13 miles, $18.70 and 
$21.20, and 14 miles, $19.70 and $22.30. 

The appendix showed, with regard to 
instances where ferry service was not 
utilized, (1) present intrastate and inter- 
state fares from and to cities on the 
west bank of the Hudson River, and (2) 
approved intrastate fares for the Central 
Railroad of New Jersey and the New 
York & Long Branch Railroad, and also 
interstate fares for the New Jersey & 
New York Railroad, respectively, as 
follows: 

Four miles, $8.00 and $9.00; five miles, 
$10.00 and $10.30; six miles, $11.10 and 
$11.60; seven miles, $12.00 and $12.90; 
eight miles, $12.90 and $14.10; nine miles, 
$13.80 and $15.30; 10 miles, $14.70 and 
$16.40; 11 miles, $15.60 and $17.50; 12 
miles, $16.50 and $18.60; 13 miles, $17.40 
and $19.70 and 14 miles, $1830 and 
$20.80. 

The appendix also contained the fol- 
lowing notes: 

“1. In applying the scales herein ap- 
proved, fractions of less than 0.5 mile 
shall be dropped, and fractions of 0.5 
mile or greater shall be increased to the 
next whole mile, the unrestricted month- 
ly fares for 15 miles to be 1.05 higher 
than for 14 miles, and the progression 
in cents per mile for distances about 15 
miles to be the same as under the inter- 
state and intrastate fares approved in 
No. 31663, 297 I.C.C. 55; such approved 
scales to be subject to the customary 
origin groupings. 

“2. Weekly and scholars’ where in ef- 
fect, and restricted monthly fares shall 
continue to be 25, 75; and 90 per cent, re- 
spectively, of the corresponding unre- 
stricted monthly fares. 

“3. Fifty-four and 46-trip fares of the 
New Jersey & New York shall continue to 
be made the same. respectively, as the 
unrestricted and _ restricted monthly 
fares, and 27-trip fares of that carrier 
shall be made 50 per cent of the unre- 
stricted monthly fares. 


“4. The customary supplemental fares 
of the Pennsylvania and the Lehigh 
Valley to Pennsylvania Station, New 
York, may be maintained.” 

The Commission’s order directed can- 
cellation of the schedules under suspen- 
sion in I. and S. No. 6743, on or before 
December 15, on not less than 10 days’ 
notice, without prejudice to the filing of 
new schedules in conformity with the 
findings. 


1.C.C. Approves New Pact 


Between Nickel Plate, Lorain 


The Commission, division 4, by a re- 
port and order in Finance No. 19897, 
New York, Chicago & St. Louis Railroad 
Co.—Operation—Lorain & West Virginia 
Railway Co., has approved the continued 
operation by the New York, Chicago & 
St. Louis Railroad Co. (the Nickel 
Plate Road), of the properties of the 
Lorain & West Virginia Railway Co., 
pursuant to an agreement between the 
parties dated August 16. 

The division said the properties of the 
Lorain had been operated by the Nickel 
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Plate since December 1, 1949 when, as 
lessee of the properties of the Wheeling 
& Lake Erie Railway Co., the Nickel 
Plate succeeded to all interests of the 
Wheeling. The transaction proposed 
contemplated a complete revision and 
cancellation of the contract under which 
the properties of the Lorain were pres- 
ently operated, the division said. 

After reviewing the terms of the new 
contract, the division said that the 
proposed transaction would enable Lor- 
ain to be operated at a profit by elimi- 
nating excessive handling and per diem 
charges. An increase in the fixed charges 
of the Nickel Plate would not be con- 
trary to the public interest and no guar- 
anty or assumption of the payment of 
dividends or fixed charges was con- 
templated, the division said. 

The record did not indicate that the 
transaction would adversely affect car- 
rier employes, the division said, but its 
authorization would. be subject to the 
same conditions for the protection of 
employes as those prescribed in Chi- 
cago & N.W. Ry. Co. Merger, 261 I.C.C. 
672. 


Liquid Commodity Haulers 
Prohibited From ‘Tacking’ 
Delaware City Rights 


The Commission, division 1, has 
modified authorities previously 
granted four motor carriers to trans- 
port liquid commodities in bulk, from 
Delaware City, Del., so as to pro- 
hibit tacking or joining of the au- 
thorities with other rights for the 
purpose of performing through trans- 
portation to certain destination 
areas. 


A report and order were issued on 
reconsideration in MC-102616, Sub. 617, 
Coastal Tank Lines, Inc., Extension— 
Delaware City, embracing MC-104347, 
Sub. 116, Leaman Transportation Corp., 
Extension—Same; MC-106965, Sub. 89, 
M. I. O’Boyle & Son, Inc., Extension— 
Delaware City, and MC-107403, Sub. 219, 
E. Brooke Matlack, Inc., Extension— 
Delaware City. The division said the 
prior report was in Nicholas Tusa, Jr., 
Extension—Delaware City, 71 M.C.C. 281, 
which covered a total of 12 applications. 
Certain of the applicants were author- 
ized to transport liquid petroleum prod- 
ucts, subject to qualifications and excep- 
tions, from the site of the Tidewater 
Oil Co., refinery at or near Delaware 
City, to points in a number of states, the 
division said. 

Among others, the division said, 
Coastal Tank was granted authority to 
serve points in Connecticut, Maryland, 
Massachusetts, New Jersey, New York, 
Pennsylvania, Rhode Island, Virginia 
and the District of Columbia. Leaman 
was granted authority, it said, to serve 
points in Connecticut, Massachusetts, 
Maryland, New Jersey, New York, Penn- 
sylvania, Vermont, Virginia and the Dis- 
trict of Columbia. O’Boyle was author- 
ized to serve points in Maryland, 
Virginia and the District of Columbia, 
subject to the restriction that it should 
not “tack” or join this authority with 
any of its other authority for the purpose 
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of performing through transportation 


of liquid chemicals to points in North* 


Carolina, the division said, adding that 
Matlack was granted authority to serve 
points in Connecticut, Maine, Maryland, 
Massachusetts, New Hampshire, New 
Jersey, New York, Pennsylvania, Rhode 
Island, Vermont, Virginia and the Dis- 
trict of Columbia. 


Carrier Raises Three Points 


In a petition for reconsideration, the 
division said, O’Boyle raised three points. 

First, it said, O’Boyle contended that 
the restriction against tacking its exist- 
ing authority with the authority sought 
in its instant application, for the pur- 
pose of performing through transpor- 
tation ‘of liquid chemicals to points in 
North Carolina, was likely to cause con- 
fusion because of the difficulty of deter- 
mining whether certain commodities 
were liquid chemicals or petroleum 
products. O’Boyle stated that it would 
prefer that the restriction against tack- 
ing be extended to include all the com- 
modities authorized, the division said. 


Second, it said, the carrier maintained 
that the evidence did not justify the 
grant of authority to Matlack or Lea- 
man to serve all points in Virginia and 
the District of Columbia, and finally, 
O’Boyle asked that the authority granted 
to Coastal, Leaman and Matlack also 
be limited by certain restrictions against. 
tacking. 

“As O’Boyle suggests,” the division 
said, “the restriction against tacking in 
its certificate would be easier to apply if 
it were broadened to include all com- 
modities instead of limited only to liquid 
chemicals. Since there is no objection 
to this further limitation, and since the 
evidence of record is most indefinite as 
to the need for transportation from the 
Tidewater Oil Co., refinery to North 
Carolina points, the authority granted 
O’Boyde will be restricted against tack- 
ing for the purpose of performing any 
through transportation to points in 
North Carolina. 


Contention ‘Without Merit’ 


“The contention of O’Boyle that the 
evidence fails to support a grant of au- 
thority to the other applicants to serve 
points in Virginia and the District of 
Columbia is without merit. Although, 
as we stated in the prior report, the 
evidence is somewhat vague and general 
respecting future movements from the 
Delaware City refinery to these points, 
we found there that the volume produc- 
ing capacity of that refinery is so large 
that it may well require the service of 
all the applicants to these points, which 
are within the shippers stated market- 
ing area. 


“Upon reexamination of the evidence 
in regard to the prospective movements 
to these points, we conclude that our 
original findings were correct in this 
regard and that Coastal, Leaman, and 
Matlack were properly granted authority 
to serve points in Virginia and the 
District of Columbia. 

“We agree with O’Boyle, however, that 
the certificates to be issued to Coastal, 
Leaman, and Matlack, should also con- 
tain restrictions against tacking with 
any other authority for the purpose of 
performing through transportation from 
other origins to points in Virginia and 
the District of Columbia.” 

An appendix to the report showed 


that the certificates granted Coastai, 
Leaman and Matlack were modified so as 
to contain restrictions that each ap- 
plicant “shall not tack or join directly 
or indirectly, the authority granted 
herein with any of its other authority 
for the purpose of performing through 
transportation to points in Virginia 
and the District of Columbia,” and the 
certificate granted O’Boyle contained a 
Similar restriction against tacking of 
authorities to perform through transpor- 
tation to points in North Carolina. 


Single-State Motor Carrier 
Denied Interstate Rights 
Under Sec. 206(a) of Act 


Harold M. Sandhaus, a Missouri 
intrastate motor carrier who is em- 
ployed as general traffic manager of 
Byers Transportation Co., a multiple- 
state motor carrier, is not eligible 
to register his intrastate certificate 
with the I.C.C. for the purpose of 
conducting interstate transportation 
similar to his intrastate operations 
as long as he is employed by Byers, 
the Commission, division 1, has ruled. 


In a report and order in MC-99506, 
Harold M. Sandhaus—Eligibility—Second 
Proviso, the division said there was such 
interrelationship between Mr. Sandhaus 
and Byers as to preclude independence of 
operation by Mr. Sandhaus as a single- 
state carrier, and placed Byers in a po- 
sition to effectively control, if not dic- 
tate, the affairs of Mr. Sandhaus. 

The division found that Mr. Sandhaus 
had failed to establish that operation by 
him in interstate or foreign commerce 
by motor vehicle, to the same extent 
that he is authorized .to perform opera- 
tions in intrastate commerce within Mis- 
souri, fell within the partial exemption 
of the second proviso of section 206(a) 
of the interstate commerce act. 


Missouri Operating Rights 


The division said that Mr. Sandhaus 
held a certificate from the Missouri Pub- 
lic Service Commission authorizing oper- 
ation in intrastate commerce as a com- 
mon carrier of property, over irregular 
routes, between Kansas City, Mo., and 
points in Missouri within 15 miles of 
Grandview, Mo., on the one hand, and, 
on the other, points in Missouri, subject 
to the restriction that no service was to 
be rendered between points on the 
regular-routes of authorized regular- 
route motor common Carriers. 

After advising the I.C.C. that he in- 
tended to engage in the transportation 
of property in interstate or foreign com- 
merce between the same points under 
authority of the second proviso of section 
206(a)(1) of the I.C. act, the division 
said it informed Mr. Sandhaus that he 
could not lawfully engage in interstate 
operations so long as he personally re- 
mained in the employ of Byers Trans- 
portation Co. On a petition of Mr. Sand- 
haus, the division said it reopened the 
proceeding for oral hearing. An exam- 
iner found that petitioner was operated 
substantially under common control and 
management with Byers and was not 
eligible to engage in interstate operations, 
the division said. 

In his exceptions, the division said, 
petitioner argued (1) that the examiner 
erred in finding that his operations were 
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under common control and management 
with those of Byers Transportation Co,, 
and (2) that regardless of his relation- 
ship with Byers, the I.C.C. was without 
statutory power to’ prevent registration 
of the intrastate certificate and opera- 
tion under the second proviso of section 
206(a)(1) of the act. 

“Sandhaus has been employed in the 
traffic department of Byers for 24 years, 
the past 20 in the capacity of general 
traffic manager,” the division said. “He 
has no stock or other financial interest 
in Byers, and his duties are the super- 
vision of rating and billing, freight 
claims, rate divisions, and other similar 
matters. 


Mr. Sandhaus’ Operations 


“He is a registered practitioner and 
appears on behalf of Byers before this 
Commission. He borrowed money to pur- 
chase the intrastate authority which he 
holds, but Byers neither influenced his 
decision nor did it in any way guarantee 
the loan or aid him in ‘obtaining it. He 
has no agreement with Byers concerning 
solicitation or division of traffic, but 
would interchange traffic with Byers if 
registration is permitted. He lists his 
home as the office of his carrier but ad- 
mittedly receives some calls concerning 
service at his office in Byers’ building. 
He does his own office work, some at 
home, but prepares freight bills in spare 
time while working for Byers. He has 
received a few shipments which had 
been tendered to Byers or which one of 
Byers’ salesmen told him about. 


“Sandhaus owns no motor vehicles, but 
leases them as needed from various own- 
ers or owner-operators. He has occasion- 
ally leased equipment from Byers, paying 
the latter 70 per cent of the revenue 
derived from the transportation per- 
formed. 


“In Baggett Transportation Co.—Pur- 
chase—Bishop, 36, M.C.C. 659, the Com- 
mission said that the applicability of the 
second proviso was dependent upon the 
concurrence of the following three re- 
quirements: (1) That the carrier must 
be lawfully engaged in operating solely 
within a single state; (2) that in such 
state, there must be a board having the 
power to grant certificates of public 
convenience and necessity authorizing 
intrastate operations, and (3) that the 
carrier must have obtained such a cer- 
tificate. 


“It is admitted by all parties that Sand- 
haus meets requirements (2) and (3), and 
they need not be considered further. The 
sole issue to be determined here is 
whether the relationship between Byers 
and Sandhaus is such as to negative the 
conclusion that Sandhaus is in fact, a 
single-state operator rather than a part 
of the Byers organization. 


1L.C.C. Discussion 


“If a person is in a position to control 
the operations of both a single-state car- 
rier and a multi-state carrier, the single- 
state carrier cannot be said to be operat- 
ing within a single-state, for purposes 
of the second proviso, for its operations 
are not independent of those of the 
commonly-controlled carrier, and the 
fact that this power of control has not 
actually been exercised does not alter the 
situation. See Refrigerated Transport, 
Inc., Eligibility, Second Proviso, 54 M.C.C. 
625. Nor does ‘control’ mean absolute 
control; but rather, the power to con- 
trol or-manage. See Colletti—Control— 
Comet Freight Lines, 38 M.C.C. 95. 

“It follows that Sandhaus, as sole 
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general traffic manager of a multiple- 
owner of a single-state carrier and as 
state carrier, is in a position to exercise 
substantial control over the traffic affairs 
of the two carriers in a common interest. 
Moreover, Sandhaus is employed in an 
official or supervisory capacity by Byers, 
and is dependent for his livelihood upon 
that employment. 

“In our opinion, there is such inter- 
relationship between the two carriers as 
to preclude independence of operation by 
petitioner as a single-state carrier, and 
places Byers in a position to effectively 
control if not dictate the affairs of 
petitioner. We conclude, therefore, that 
petitioner has failed to sustain his bur- 
den of proving that his operations are 
within the terms of the second Proviso 
of section 206(a). Compare Cowan, De- 
termination of Eligibility etc No. MC- 
97738 decided March 4, 1953, not reported 
in full.” 


Controversy Over ‘Packing’ 
Of Vegetable-Oil Shortening 


Discussed in Rate Decision 


In a decision in which it found 
inapplicable, in certain instances, 
the rates charged by the defend- 
ant railroads on mixed carload 
shipments of oleomargarine and 
vegetable - oil shortening and in 
which, after determining the appli- 
cable rates, it awarded reparation 
to the complainant (Safeway Stores, 
Inc.), the Commission, division 2, 
dealt at length with the question 
“whether or not vegetable-oil short- 
ening is a packinghouse product 
within the meaning of the govern- 
ing tariffs.” 


That question, Commission said, was 
“the sole issue presented” in the case. 
The report, in No. 32039, Safeway Stores, 
Inc., v. Santa Fe Railway et al., showed 
that the controversy arose because of 
different interpretations, as between the 
shipper and the railroads, of a tariff 
note which made inapplicable to oleo- 
margarine in mixed carloads with pack- 
inghouse products a tariff provision that 
“when a number of articles for which 
the same or different ratings or rates 
are provided in straight carloads are 
shipped at one time by one consignor 
to one consignee and destination in a 
carload, they will be charged at the 
actual or authorized estimated weight 
and at the straight carload class or com- 
modity rate (not mixed carload rate) 
applicable to each article... .” 


The latter provision was identified in 
the report as paragraph 2(h) of the 
item 40-series of the governing tariff, 
and it was subject to note 17(c) of the 
same item which stated that the pro- 
visions of paragraph 2(h) would not 
apply on oleomargarine in mixed car- 
loads with packinghouse products. The 
Commission said the complainant took 
the position that vegetable-oil shorten- 
ing was not a packinghouse product and 
that consequently, when the shortening 
was shipped in mixed carloads with 
oleomargarine the restriction in note 
17(c) did not apply. 

After noting that the modified pro- 
cedure was followed and that its con- 
clusions differed from those of the ex- 


aminer, the division said that by 
complaint filed on August 13, 1956, the 
complainant (engaged in, among other 
things, production of oleomargarine and 
vegetable-oil shortening) alleged. that 
the rates charged on 74 mixed carload 
shipments of those commodities, moved 
on and between August 2, 1954, and 
February 15, 1956, from Denison, Tex., 
to Phoenix, Ariz., Fresno, Los Angeles, 
Oakland and San Diego, Calif., Butte, 
Mont., Portland, Ore., Salt Lake City, 
Utah, and Seattle and Spokane, Wash., 
were inapplicable, and sought repara- 
tion only. 

“The rates on oleomargarine, in 
straight carloads,” the Commission said, 
“were named in item 4260-series of the 
governing tariffs, and the rates on 
vegetable-oil shortening, in straight car- 
loads, were named in item 6675-series 
of the same tariffs. The latter item was 
captioned ‘Packinghouse Products,’ and 
note 2 therein named rates on oleomar- 
garine when shipped in mixed carloads 
with vegetable-ail shortening minimum 
40,000 pounds. .. . ; 

“A shipment which moved on April 14, 
1955, from Denison to Portland consisted 
of 42,900 pounds of oleomargarine and 
24,080 pounds of shortening. Charges 
were assessed at a rate of $1.88 on the 
oleomargarine and a rate of $1.61 on the 
shortening under the provisions of item 
6675-series. On the basis contended for 
by the complainant the rates would have 
been $1.88 on the oleomargarine and $1.43 
on the shortening. .. . On September 30, 
1955, a shipment was made consisting 
of 20,950 pounds of oleomargarine and 
48,180 pounds of shortening, on which 
charges were collected at rates of $1.88 
and $1.61 on the respective commodities. 
The defendants admit that these rates 
were not applicable, and state that 
charges should have been collected at a 
rate of $1.65 on the total weight of the 
shipment under the provisions of para- 
graph 2(c) of item 40-series. The com- 
plainant contends, however, that the 
correct rates were $1.65 on the oleomar- 
garine and $1.43 on the shortening un- 
der the provisions of paragraph 2(h) of 
item 40. 


‘Processing’ by Complainant 


“In support of. its position that veg- 
etable-oil shortening is not a packing- 
house product, the complainant points 
out that its plant at Denison is engaged 
exclusively in processing bulk, edible, 
vegetable oils into oleomargarine and 
vegetable-oil shortening, and states that 
these products are not what are com- 
monly understood in commercial usage 
as packinghouse products. It also points 
out that note 17(c) of item 40-series 
does not refer to commodities ‘labeled’ 
as packinghouse products or to commod- 
ities taking packinghouse products rates, 
but merely to packinghouse products. 

“So far as appears, the specific ques- 
tion of whether vegetable-oil shortening 
is a packinghouse product has not here- 
tofore been presented to the Commis- 
sion. . . . Vegetable-oil shortening .. . is 
listed under food products in group 763 
[in Freight Commodity Statistics]. ... 


“The term ‘packinghouse products’ is 
not indexed or defined in the rail classi- 
fication, is not indexed in the governing 
rate tariffs, and is not defined in note 
17(c) of item 40-series. Neither does this 
note refer to any other provisions in the 
governing tariffs for a list of commodi- 
ties that may be considered as packing- 
house products. It thus becomes neces- 
sary to determine whether vegetable-oil 
shortening is or is not in fact a pack- 
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inghouse product as that term is com- 
monly known. We agree with the com- 
plainant’s statement, which the defend- 
ants do not deny, that vegetable-oil 
shortening is not commonly understood 
in commercial usage as a packinghouse 
product. 

“The term ‘packinghouse products’ has 
been associated with the meat packing 
industry for many years... 


Definition of ‘Packer’ 


“In their reply to the complainant’s 
exceptions to the proposed report, the de- 
fendants refer to the definition of the 
word ‘packer’ as a wholesale dealer in pro- 
visions who prepares and packs his wares 
for transportation and for market. This, 
the say, appears to define the functions 
of the complainant’s plant at Denison, 
and refutes the complainant’s argument 
that vegetable-oil shortening is not a 
packinghouse product. 


“The language relied on in the defini- 
tion is too general to be convincing. As 
stated, item 6675-series of the governing 
tariffs contains rates on vegetable-oil 
shortening, and certain packinghouse 
products, as well as oleomargarine when 
shipped in mixed carloads with vegetable- 
oil shortening. That item is captioned 
‘Packing House Products.’ Item 4260- 
series of the governing tariffs contains 
rates on oleomargarine in straight car- 
loads. That item is captioned ‘Dairy 
Products.’ Vegetable-oil shortening is 
not commercially understood to be a 
packinghouse product. It is clear that the 
restriction in the application of para- 
graph 2(h), contained in note 17(c), is 
merely on packinghouse products with- 
out further definition. There is nothing 
to indicate that it was intended as a 
restriction against commodities labeled 
packinghouse products and commodities 
taking packinghouse products rates. 
Normally any reasonable doubt that 
arises concerning the nature of vegetable- 
oil shortening because of the caption in 
item 6675-series must be construed 
against the maker and in favor of the 
shipper. 

“We find that the applicable charges 
on the complainant’s shipments were 
those constructed under the terms of 
item 6675-series, or as provided for in 
paragraph 2(h) of item 40-series (item 90 
series in one of the applicable tariffs); 
that the complainant made the ship- 
ments as described, paid or bore the 
charges thereon, has been damaged by 
the difference between the charges col- 
lected and those that would have ac- 
crued on the bases found applicable, and 
is entitled to reparation with interest. 
The complainant should comply with 
rule 1.100 of our General Rules of Prac- 
tice.” 


Pope & Talbot Receives 


Intercoastal Authority 


The Commission, division 1, has issued 
a third amended certificate and order 
giving effect to « determination made by 
the division on two applications of Pope 
& Talbot, of San Francisco, Calif., for ad- 
ditional operating rights (T.W., Sept. 21, 
p. 59). 

The third amended certificate and or- 
der were issued in W-336, Pope & Talbot, 
Inc., Common Carrier Application, W- 
336, Sub. 5, Pope & Talbot, Inc., Ex- 
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tension—New Haven, W-336, Sub. 7, 
Same, Extension—Pittsburg and W-336, 
Sub. 8, Same, Extension—Yaquina Bay. 
The division said that W-336, and W-336, 
Sub. 5, were reopened for the purpose 
of giving consideration to its recent de- 
cision on the Sub. 7 and Sub. 8 appli- 
cations. 

The third amended certificate and or- 
der combined the new authority award- 
ed to the applicant in the Sub. 7 and Sub. 
8 proceedings, with the authority pre- 
viously granted Pope & Talbot. 

The division, in its report, authorized 
Pope & Talbot to operate as a common 
carrier by self-propelled vessels in the 
transportation (1) of commodities gen- 
erally in irregular service from speci- 
fied Atlantic coast ports to Pittsburg, 
Calif., and <2) lumber, poles and piling 
in irregular service from Yaquina Bay, 
Ore., to specified Atlantic coast ports. 
The certificate was withheld until the 
applicant filed the necessary tariffs cov- 
ering the services involved. 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 





Pig Iron 


No. 32045, Campbell, Wyant & Cannon 
Foundry Co. v. New York Central Rail- 
road Co. et al. By division 3. Modified 
procedure followed. Complaint dismissed 
on finding complainant not shown to 
have been damaged by reason of assailed 
charges on carload shipments of pig 
iron from Troy, N.Y., to Muskegon, Mich., 
on and between March 6, 1953, and March 
15, 1954. The rate charged was $12.50 
per gross ton, plus a 15 per cent increase 
under Ex Parte No. 175, the division 
said, adding that the complainant sought 
a rate of $12.09, plus the same 15 per 
cent increase. The division said that a 
hearing had been scheduled for May 14 
for the purpose of permitting cross- 
examination of complainant’s witness, 
who filed a statement under modified 
procedure. It said no one appeared at 
the hearing on behalf of the complain- 
ant. A motion of the defendant that the 
Commission dismiss the evidence of the 
complainant was sustained. 


Class Rates 


I. and S. M-9639, Class Rates—Between 
Chicago, Ill. and Central Territory, em- 
bracing MC-C-2014, Class Rates—Be- 
tween Central Territory and Chicago. 
Schedules ordered canceled on or be- 
fore December 9 on not less than one 
day’s notice, on finding not shown just 
and reasonable, reduced class rates be- 
tween Chicago, Ill., and points in Central 
Territory. In the title proceeding, the 
division said, Hajek Trucking Co., Inc., 
in schedules filed to become effective 
May 1, proposed to establish reduced 
class rates (class 50 or fourth class), for 
shipments weighing 5,000 pounds or 
more, from Chicago, Ill., to Cincinnati, 
Dayton, Hamilton, Franklin, and Mid- 
dletown, O., and Louisville, Ky. On pro- 
test of the Central States Motor Freight 
Bureau, Inc., the division said, operation 


of the schedules was suspended to and 
including November 30. MC-C-2014, was 
an investigation instituted by the Com- 
mission, the division said, into rates, 
charges, rules and regulations and prac- 
tices in supplement No. 2 to tariff MF- 
IL.C.C. No. & of Hajek. The division said 
supplement No. 2 was filed as a result of 
the decision in Class Rates Between 
Chicago and Central Territory, 67 M.C.C. 
557, which required cancellation of rates 
in Hajek’s tariff No. 8. Supplement No. 2 
contained increases over the canceled 
rates in tariff No. 8 but that the rates 
were much lower than the existing rates 
published by the bureau, the division 
said. In the title proceeding, it said, the 
present and proposed fourth-class rates 
of the respondent and the present 
fourth-class rates of the protestant on 
the affected traffic from Chicago were, 
respectively, 88, 85 and 109 cents to Cin- 
cinnati and Louisville, 83, 79 and 101 
cents to Dayton and Hamilton, and 86, 
82, and 107 cents to Franklin and Middle- 
town. In both proceedings, the division 
said, the respondent’s primary justifica- 
tion for the proposed reductions was a 
statement that they were necessary if it 
was to participate in the movement of 
the traffic. However, the division said 
no cost data or rate comparisons from 
which the compensativeness of the pro- 
posed rates might be determined, were 
before it. 


Rice 


I. and S. M-9683, Rice—Arkansas to 
Louisville, Ky. By division 3. Modified 
procedure followed. Order of suspension 
vacated and proceeding discontinued 
on finding just and reasonable a re- 
duced commodity rate on rice and rice 
products of 83 cents a 100 pounds, 
minimum 20,000 pounds, from Jones- 
boro, Newport, Harrisburg, Carlisle, 
Stuttgart, DeWitt, and Gibson, Ark., to 
Louisville, Ky. The division said the 
rate was filed to become effective May 
15, by H. R. Cook Truck Line, but that 
on protest of the Middlewest Motor 
Freight Bureau, operation of the sched- 
ules was suspended to and including 
December 14. The division said the pro- 
posed rate was the same as the respond- 
ent maintained prior to a 5 per cent 
increase, March 18. Considering the 
length of the hauls and the large margins 
yielded by the proposed rate above the 
respondent’s system average cost, to- 
gether with the rate comparisons before 
it, the division said, it was satisfied that 
the proposed rate was well within the 
zone of reasonableness. 


Ammonium Chloride 


No. 32022, American Potash & Chemi- 
cal Corp. v. Chesapeake & Ohio Railway 
Co, et al. By division 2. Modified pro- 
cedure followed. Reparation awarded on 
finding unjust and unreasonable a com- 
modity rate of 305 cents a 100 pounds, 
subject to the Ex Parte No. 175 increases, 
minimum 30,000 pounds, charged on 24 
carloads of ammonium chloride, in bulk, 
in bags, from Solvay and Syracuse, N.Y., 
to Henderson, Nev., on and between 
October 1, 1952, and October 27, 1953. 
The division said the assailed rate was 
unjust and unreasonable to the extent 
that it exceeded a rate of 239 cents, 
minimum 60,000 pounds, which it said 
was established on October 15, 1954. The 
division said that substantially lower 
rates of 239 cents, or lower, were main- 
tained contemporaneously on numerous 
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industrial chemicals having the same 
value, use, and other transportation 
characteristics as ammonium chloride. 
The division said that while the existence 
of water competition had had the effect 
of reducing the level of many transcon- 
tinental rates below that applying in 
other territories, it was nevertheless true 
that one of the best measures of the 
reasonableness of rates such as that here 
assailed was the transcontinental rates 
contemporaneously maintained on the 
same or other commodities with sub- 
stantially similar transportation charac- 
teristics. The evidence was convincing 
that the assailed rate as applied on the 
complainant’s shipments exceeded the 
maximum of reasonableness, the divi- 
sion said. 


Coal 


No. 32036, Bushman Dock & Terminal 
Co., Inc. v. Chesapeake & Ohio Railway 
Co., et al. By division 2. Modified pro- 
cedure followed. Rate sought to be col- 
lected on three carloads of coal shipped 
in May and June, 1950 from Glen Rogers, 
W.Va., billed to Toledo, O., for move- 
ment to Sturgeon Bay, Wis., reconsigned 
at Toledo to Sawyer, Wis., and diverted 
in transit at Ludington, Mich., one car- 
load to Oshkosh and two carloads to Lit- 
tle Chute, Wis., found applicable but un- 
just and unreasonable. Charges were col- 
lected at a basic combination rate of 
$4.54, composed of factors of $3.365 from 
Glen Rogers to Manitowoc, Wis., plus 
$1.75 from Manitowoc to Little Chute, 
and Oshkosh, the division said. It said 
the defendants contended that the ap- 
plicable charges were those based on a 
combination rate of $6.545, composed of 
basic rates of $3.88 from the origin to 
Ludington, $1.49 from Ludington to Man- 
itowoc, and $1.175 from Manitowoc to 
Little Chute and Oshkosh. With the 
authorized ex parte increases added to 
the basic rates, the combination based 
on Manitowoc, as charged was $5.59 and 
the combination rate based on Luding- 
ton and Manitowoc, claimed by the de- 
fendants to have been applicable was 
$8.63, the division said, adding that the 
diversion charge at Ludington was not 
in question. The division said that the 
shipments originally were billed to To- 
ledo for transshipment by water but 
that the shipments consisted of coal 
remaining at the Toledo docks from the 
last cargo loaded by the shipper before 
discontinuance of navigation for the 
season on the Great Lakes to Sturgeon 
Bay, and were then reconsigned for all- 
rail movement. It said the situation 
presented was unusual in that the first 
reconsignment occurred through no fault 
of either the shipper or the carrier. The 
division found that the $8.63 rate was 
applicable but unjust and unreasonable 
to the extent that it exceeded the Mani- 
towoc combination of $5.59. The defend- 
ants were authorized to waive the out- 
standing undercharges. 


Silk Cartridge Bag Cloth 


MC-C-1860, H & B American Machine 
Co., Inc. v. Hall’s Motor Transit Co. 
By division 2. Modified procedure fol- 
lowed. Complaint dismissed on finding 
not shown unjust or unreasonable a rate 
of 279 cents a 100 pounds. based on a 
Class I any-quantity rating, charged on 
13 shipments of silk cartridge bag cloth 
from Sunbury, Pa., to Charlestown, Ind.. 
in the period from June 15 to November 
30, 1953. The division’ said the com- 
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plainant sought a rate of 195 cents, min- 
imum 16,000 pounds, provided on silk 
cartridge bags. It said the complainant 
contended that the transportation char- 
acteristics of the cloth were more favor- 
able than those of the manufactured 
bag. Other than the shipments in issue, 
there was no evidence to indicate in what 
yolume this traffic ordinarily moved nor 
did it appear that any-quantity rates on 
this commodity failed to serve the needs 
of commerce, the division said. 


Sulphuric Acid 


Fourth section application No. 31613, 
Sulphuric Acid—Nitro, W.Va., to Jeffer- 
sonville, Ind. By division 2. Authority 
granted, on conditions, to the Balti- 
more & Ohio Railroad Co.. New York 
Central Railroad Co., and the Pennsyl- 
vania Railroad Co., to establish and 
maintain a rate of $4.00 a ton of 2,000 
pounds, subject to Ex Parte No. 196 in- 
creases, on sulphuric acid, in tank-car- 
loads, subject to Rule 35 of the uniform 
classification, but not less than 100,000 
pounds, from Nitro, W.Va., to Jefferson- 
ville, Ind., without observing the long- 
and-short-haul provision of section 4 of 
the interstate commerce act. Fourth sec- 
tion order No. 18805 entered permitting 
the establishment of the rate, which had 
been permitted under temporary relief. 
The division said that the rate was es- 
tablished effective February 25, 1956. The 
Waterways Freight Bureau had protested 
the schedule, it said, adding that sus- 
pension was denied and temporary 
fourth-section relief granted. The pres- 
ent rate (that in effect prior to Febru- 
ary 25, 1956) from Nitro to Jeffersonville 
was 50.60 cents per 100 pounds, equiva- 
lent to $10.12 a ton, the division said. It 
was proposed to continue rates on the 
normal basis at higher-rated interme- 
diate points, it said, adding that de- 
partures would occur at intermediate 
origins and destinations over both direct 
and indirect routes. The division’s au- 
thorization was conditioned to provide 
that the $4-rate would be subject to the 
general increase authorized March 2, 
1956, and also that the intermediate rates 
would not be increased except as might 
be authorized. The division found that a 
special case had been presented which 
justified the granting of the relief 
prayed and that under such relief the 
proposed rate would be reasonably com- 
pensatory. 


RAILROAD ABANDONMENTS 


Pacific Electric 


The Pacific Electric Railway Co. by an 
application in Finance No. 19962, asks 
authority to abandon a portion of single 
track extending 3.173 miles between 
Loma Avenue and the easterly bank of 
the San Gabriel River flood control 
channel, all within the city of Long 
Beach, Los Angeles County, Calif. The 
applicant said that the city of Long 
Beach was enlarging a boat harbor at 
Alamitos Bay, necessitating the reloca- 
tion or removal of a portion of its New- 
port line and acquisition by the city of a 
portion of its private right of way. 
There were no shippers or receivers of 
freight within the portion to be aban- 
doned, and no passenger service was 
rendered, the applicant said. It added 
that it would still be able to furnish 
service in the same manner as previ- 


ously to its customers on its lines, and 
that rather than incur the expense of 
relocating its line, it had entered into an 
agreement with the city, pending ap- 
proval of the instant application, to sell 
its facilities and a portion of the right 
of way for $714,648. 


New Haven 


The Commission, division 4, has an- 
nounced its approval of a report and 
certificate in Finance No. 19860, permit- 
ting abandonment by the New York, New 
Haven & Hartford Railroad Co. of a 
line of railroad in Litchfield County, 
Conn. In its application, the railroad 
said the line in question extended 4,052 
feet in the city of Winsted, Conn. It 
said that prior to a washout~in August, 
1955, after which it had never been 
restored, freight service to only two cus- 
tomers was provided over the line. The 
customers, it added, had said there was 
no objection to the abandonment. 


P. B. & W. R.R. 


The Commission, division 4, has ap- 
proved a report and certificate in Fi- 
nance No. 19881, permitting abandon- 
ment by the Philadelphia, Baltimore & 
Washington Railroad Co. and aban- 
donment of operation by the Pennsyl- 
vania Railroad Co. of a line of railroad 
in Worcester County, Md. The railroads 
in their application said the considered 
line extended 11.29 miles from Snow 
Hill, Md., to the Maryland-Virginia state 
line. They said limited demand for rail 
service in the area in the last few years 
and lack of prospects for future develop- 
ment of substantial traffic dictated 
abandonment of the line. 


Central Pacific 


The Central Pacific Railway Co. and 
the Southern Pacific Co., by an applica- 
tion in Finance No. 19960, ask authority 
to abandon the so-called passenger ferry 
line extending about 3.5 miles from the 
Ferry Building to a point of connection 
with the Southern Pacific’s main line at 
Oakland, all in the city and county of 
San Francisco and Alameda County, 
Calif., together with all docks, boats, 
piers, wharves, ferry terminals, tracks 
and appurtenances between the termini 
on the San Francisco Bay, Permission is 
also asked in the application for aban- 
donment of the use or joint use by the 
Western Pacific Railroad Co. of the ferry 
line and ferry facilities of the appli- 
cants, and the ferry line and ferry fa- 
cilities used by the Western Pacific. The 
applicants said public convenience and 
necessity warranted abandonment of the 
line because it did not handle sufficient 
traffic to justify its maintenance and 
operation, adding that no freight was 
carried or handled thereon. Applicants 
propose to transfer their main line pas- 
sengers to and from a bus connection 
at its Sixteenth Street station in Oak- 
land for movement to and from San 
Francisco, and discontinue all passenger 
operations. 


Erie Railroad 


The Commission, division 4, by a cer- 
tificate and order in Finance No. 19843, 
Erie Railroad Co. Trackage Rights, Etc., 
has permitted abandonment by the Erie 
Railroad of a portion of a line of rail- 
road on its Bradford division ext2nding 
about 14.15 miles between Lewis Run 
and J. & B. Junction, Mount Jewett, all 
in McKean County, Pa. The division also 
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approved the acquisition by the Erie of 
trackage rights over a line operated by 
the Baltimore & Ohio Railroad and 
owned by its subsidiary, the Buffalo, 
Rochester & Pittsburgh Railway Co., ex- 
tending between Limestone, N.Y., and J. 
& B. Junction, 324 feet in length, located 
at Limestone. The authority for the 
abandonment was made subject to con- 
ditions for the protection of railway em- 
ployes the same as prescribed in Okla- 
homa Ry. Co. Trustees Abandonment, 
257 I.C.C. 177. The applicant said no 
passenger service had been rendered for 
the last 50 years over the line to be 
abandoned, and that the bulk of present 
freight service was empty coal cars west- 
bound and loaded coal cars eastbound. 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 





* MC-29991, Sub. 31, Barlow’s Service, 
Inc., Denver, Colo., Extension—Big 
Horn. Certificate granted. Petroleum 
and petroleum products, in bulk, in tank 
vehicles, between points in Park and 
Big Horn counties, Wyo., and points in 
Sheridan, Crook, Campbell, Weston, and 
Johnson counties, Wyo., over irregular 
routes. 

* MC-101280, Sub. 9, Francis Black, 
Paris, Ill., Extension—Lumber. Certificate 
granted. Lumber, over irergular routes, 
from the plant site of the T. A. Foley 
Co., in Paris, Ill., to points in 12 states. 

* MC-107839, Sub. 21, Denver-Albu- 
querque Motor Transport, Inc., Extension 
—Oklahoma. Certificate granted. (1) 
Meats, meat products, meat by-products 
and butter, from Denver, Colo., to points 
in Oklahoma, except Oklahoma City, (2) 
candy, in vehicles equipped with mechan- 
ical refrigeration, from Denver, to points 
in Oklahoma, except Oklahoma City, and 
those in described areas in Tex. and La., 
and from San Antonio, Tex., and New 
Orleans, La., to Denver, Colorado Springs, 
and Pueblo, Colo., and (3) sea food, from 
Denver to points in a described area in 
Louisiana, over irregular routes. 

* MC-110388, Sub. 9, Union Pacific 
Motor Freight Co., Omaha, Neb., Ex- 
tension — Troutdale, Ore. Certificate 
granted. General commodities, with ex- 
ceptions, between Portland and Trout- 
dale, Ore., over regular routes, serving 
specified intermediate and off-route 
points, with restrictions. 

MC-115970, Jay Logan, Lancaster, Pa., 
contract Carrier. Permit denied. Petro- 
leum products, except those in bulk, in 
tank vehicles, from Freedom, Pa., to New 
York, N.Y., Philadelphia, Pa., and Balti- 
more, Md. 


* MC-116414, Sub. 1, William G. Mc- 
Grossen, Milwaukee, Wis., Common Car- 
rier. Certificate granted. Over irregular 
routes, tanner’s offal and hide shavings, 
from Milwaukee, Wis., to Chicago, Ill. 

MC-55776, Sub. 7, Mid-America High- 
way Express, Inc., Archbold, O., Exten- 
sion—Toledo, O. Certificate denied. Over 
irregular routes, meats, meat products 
and meat by-products, between specified 
points in Ohio, on the one hand, and, on 
the other, described points in 15 states 
and the District of Columbia. 
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* MC-112668, Sub. 12, Harvey R. Shipley 
and Sons, Inc., Finksburg, Md., Exten- 
sion—Ground Soapstone. Certificate 
granted. Ground soapstone, in bulk, 
from Marriottsville, Md., to Bloomsbury 
and Asbury, NJ., over irregular routes. 

* MC-116339, Sub. 1, J & M Enterprises, 
Inc., Lakeland, Fla., Common Carrier. 
Certificate granted. Over irregular routes, 
animal and poultry feed, (1) from Chi- 
cago, Ill., and Lexington, Ky., to points 
in Fla., Ga., and Ala., and (2) from 
Cartersville, Ga.. to points in Ala. and 
Fla., subject to conditions. 

MC-116164, Arrow Transportation, Des 
Moines, Ia., Contract Carrier. Permit 
denied. Over irregular routes, pipe, pipe 
arches, and pipe sections, plain or bitu- 
minous coated, corrugated metal flumes, 
corrugated or plain metal sheets, curved 
sectional multiplates, welded or wrought 
iron, water control headgates, and high- 
way guard rails, between Des Moines, 
Ia., and points in Kan., Mo., Neb., and 
S.D. 


MC-112020, Sub. 20, Commercial Oil 
Transport, Fort Worth, Tex., Extension— 
New Mexico. Certificate granted. In 
bulk, in tank vehicles, (1) animal fats 
and greases, from points in New Mexico 
to points in Texas; (2) vegetable oils (a) 
from points in Arizona to San Antonio, 
Sherman, Denison, and Dallas, Tex., and 
(b) from points in New Mexico to Sher- 
man, Denison, and Dallas, Tex.; (3) 
vegetable oils and animal oils, and blends 
and products thereof, from Sherman, 
Denison, and Dallas, Tex., to points in 
N.M. and Ariz., and (4) vegetable oils 
from San Antonio, Tex., to points in 
Arizona, over irregular routes, subject 
to a “no tacking” restriction. 


MC-111320, Sub. 25, Curtis Keal Trans- 
port Co., Inc., Cleveland, O., Extension— 
New Philadelphia, O. Certificate granted. 
Over irregular routes, grading and ex- 
cavating equipment, requiring special 
transportation equipment because of size 
or weight, and parts thereof when mov- 
ing with the equipment on which it is 
intended to be installed, from the War- 
ner-Swasey Co. plant site at New Phila- 
delphia, O., to points in 24 states, and 
damaged or defective shipments and 
equipment used for display purposes on 
return, subject to a “no tacking” re- 
striction. 


MC-102616, Sub. 636, Coastal Tank 
Lines, Inc., York, Pa., Extension—Ne- 
braska, embracing MC-110525 Sub. 328, 
Chemical Tank Lines, Inc., Extension— 
Nebraska. Certificates granted. Liquid 
chemicals and acids, in bulk, in tank 
vehicles, from Institute and South 
Charleston, W.Va., to points in Kan., 
Neb., and Okla., over irregular routes. 


MC-52657, Sub. 487, Arco Auto Car- 
riers, Inc., Chicago, Dll., Extension—Com- 
munication Shelters. Certificate granted. 
Communication shelters, either un- 
equipped or equipped with mobile trans- 
mitting and receiving sets and accessories 
thereof, from Hanover, Pa., and Pikes- 
ville, Md., to points in the US., over ir- 
regular routes. 

MC-531, Sub. 75, Younger Brothers, 
Inc., Houston, Tex., Extension—Petro- 
carbon Chemicals. Certificate granted. 
Over irregular routes (1) methyl ethyl 
ketone, in bulk, in tank vehicles, from 
Good Hope, La., to points in Texas, and 
(2) isopropyl alcohol, in bulk, in tank 
vehicles, from Baton Rouge, La., to points 
in Texas. 


UNCONTESTED FINANCE CASES 


Order in F.D. 19953 authorizing the Norfolk 
& Western Railway Co. to assume obliga- 
tion and liability as guarantor, in respect 
of not exceeding $4,110,000 of Norfolk & 
Western Railway equipment-trust  certifi- 
cates, Series C, bearing dividends at the 
rate of 43g per cent per annum, to be issued 
by the First Pennsylvania Banking and Trust 
Co., as trustee, and sold at 98.621 per cent 
of principal and accrued dividends in con- 
nection with the procurement of certain 
new equipment. Approved. 


MOTOR FINANCE CASES 


MC-F-6064, Buch Express, Inc.—Control— 
Bingaman Motor Express Co., Inc. On recon- 
sideration, condition No. 2 imposed in the 
authorization for the acquisition of control 
of Bingaman Motor Express Co., Inc., of 
New York, N.Y., by Buch Express, Inc., of 
Harrisburg, Pa., eliminated. Condition No. 
2 precluded movements of traffic to or from 
points between Easton and Matamoras, Pa., 
and those between Hamburg and Williams- 
port, Pa., including Williamsport, on the 
one hand, and Canada, on the other. 

*” a * 


MC-F-6279, McLean Trucking Co.—Control 
—Service, Inc., embracing Finance No. 19366, 
McLean Trucking Co.—Stock. Acquisition by 
McLean Trucking Co., of Winston-Salem, 
N.C., of control of Service, Inc., of Charles- 
ton, W.Va., through purchase of capital 
stock and by M. C. Benton, Jr., and Paul 
P. Davis, also of Winston-Salem, through 
the acquisition, approved and authorized, 
with conditions. Authority granted McLean 
Trucking Co., in the embraced case, to issue 
32,500 shares of its common capital stock, 
par value of $1 a share, for a specified pur- 
pose, with conditions. 

7 


* * 


MC-F-6709, G. M. S. Trucking, Inc.—Pur- 
chase—John H. Eldred Trucking, Inc. Appli- 
cation of G. M.S. Trucking, Inc., of Birming- 
ham, Ala., for temporary operation of the 
motor carrier rights and properties of John 
H. Eldred Trucking, Inc., of Trussville, Ala., 
conditionally granted. 


ORDERS 


1.C.C. Refuses to Reopen 
‘Spokane Gateway’ Case 


The Commission has declined to re- 
open, for reargument and reconsidera- 
tion, the so-called “Spokane gateway” 
case—No. 31455, Chicago, Milwaukee, St. 
Paul & Pacific Railroad Co. v. Spokane, 
Portland & Seattle Railroad Co. et al. 

The Commission, in an order, denied 
petitions for reargument and reconsid- 
eration because, it said, the “findings and 
conclusions” in its report, decided May 
10, 1957, in this proceeding, were fully 
supported by the evidence, and the mat- 
ters submitted in support of the peti- 
tions did not present “substantial and 
material grounds” for reopening (T.W.. 
June 1, p. 53). 

In taking this action the Commission 
said that it had under consideration the 
prior record, petitions for reargument 
and reconsideration by the complainant 
and the Secretary of Agriculture, and re- 
plies to the petitions by the defendants 
and by the Chicago & North Western 
Railway Co., et al., defendants. 


In its decision, the Commission ruled 
that the failure and refusal of the Spo- 
kane, Portland & Seattle Railway Co. 
and its system lines to join in the estab- 
lishment of through routes and joint 
rates via Spokane, Wash., in connection 
with the Milwaukee Road and its con- 
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nections, the same as apply via Spokane 
in connection with the Great Northern 
Railway Co. and Northern Pacific Rail- 
way Co., did not discriminate against 
the Milwaukee or result in undue prefer- 
ence or prejudice between shippers or 
localities. 


Board of Suspension Votes 
Not to Suspend General Rise 


In Southwestern Motor Rates 


The Commission’s Board of Sus- 
pension voted November 4 not to 
suspend a general 7 per cent in- 
crease in motor carrier class and 
commodity rates between points in 
the southwest, and between south- 
western points and points in Colo- 
rado and Wyoming, scheduled to be- 
come effective November 5. 


The rate increases are contained in 
the following tariffs of Agent J. D. 
Hughett: MF-I.C.C. Nos. 253, 259, 263, 
265, 268, 271, 273, 280, and 282. They were 
protested by the Texas Industrial Traf- 
fic League and the Dallas Chamber of 
Commerce, who filed a joint petition in 
which the Amarillo and Beaumont 
chambers of commerce and the New Or- 
leans Traffic Bureau, by separate peti- 
tions concurred; the General Services 
Administration, and the U.S. Secretary 
of Agriculture. 

The joint petitioners said that the pro- 
tested tariff schedules would result in 
a general increase of about 7 per cent 
on general commodities traffic. The in- 
crease would be brought about by the 
proposed substitution of a 12 per cent 
general increase for a 5 per cent increase 
already in effect since March 1, 1957, 
they said. 


Motor Rates Follow Rail 


The joint petitioners said that “un- 
questionably the motor common carriers 
are here following their past practice 
of increasing their rates correspondingly 
with general increases in railroad rates.” 

“Patently, rates which are increased 
by one mode of transportation simply 
because another mode has received an 
increase in its rates do not meet the 
standards of justness and reasonable- 
ness,” the two petitioners said. 


They added that the protested rates, 
if permitted to become effective, would 
be unjust and unreasonable in violation 
of section 216 of the interstate commerce 
act, and inconsistent with the national 
transportation policy. 

They asked that the schedules con- 
taining the protested rates be suspended 
pending investigation, and that the con- 
sidered tariff matter be withdrawn and 
canceled “after due hearing and inves- 
tigation.” 

The General Services Administration, 
in its petition, said the federal govern- 
ment’s executive agencies used the serv- 
ices of the respondent motor carriers, and 
that the proposed increases would 
“greatly increase” charges in govern- 
ment shipments and expenditures of 
public funds. It added that the proposed 
increases should be found unjust and 
unreasonable unless justified by the car- 
riers, and that such justification should 
be required “in a manner similar to that 
required by the railroads in Ex Parte 
206.” It also asked suspension of the tar- 
iffs pending a “full and complete” hear- 
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ing and investigation by the Commis- 
sion. 


Agriculture Protest 


The Secretary of Agriculture confined 
his protest to charges on agricultural 
commodities, farm production supplies 
and fish and fishery products. He also 
asked suspension of the proposed in- 
creases pending investigation of their 
reasonableness, proof of which should be 
required of the respondent carriers, he 
said, as required by section 216(g) of the 
act. 

The Secretary said that “any fur- 
ther increase in the cost of distribu- 
tion of agricultural commodities will ad- 
versely affect the income position of 
the nation’s farmers.” He also said that 
“the increases here proposed appear to 
be a continuation of the practice of 
many of the motor carriers to increase 
rates following rail increases authorized 
by the Commission.” 

In a reply to the several petitions for 
suspension, Agent J. D. Hughett said 
that because of “intense competition” 
between motor common carriers and 
railroads in the southwest, the pro- 


posed increases would not tend to in- 
crease the approximately 11%4-cent (per 
100 pounds) differential over and above 
maintained by the 


rail rates already 
motor carriers. 

As to the Secretary of Agriculture’s 
protest, he said that “because of the 
exempt commodities, the products of 
agriculture now as a whole are paying 
less of the nation’s transportation bill.” 

“We submit that the motor carriers 
here involved transport only an infini- 
tesimal portion of the agricultural prod- 
ucts and their protest is without merit,” 
Agent Hughett said. 


‘Pennsy’-Santa Fe May Effect 
Joint Control of T. P. & W. 


Refusing to reconsider a decision and 
order of division 4 approving the joint 
control of the Toledo, Peoria & Western 
Railroad Co., by the Pennsylvania Rail- 
road and the Atchison, Topeka & Santa 
Fe Railroad, the Commission has rein- 
stated the effective date of its order of 
approval, effective 20 days from Novem- 
ber 4, 


The effective date of its order in Fi- 
nance No. 129991, Toledo, Peoria & West- 
ern Railroad Co., Control and Finance 
No. 19086, Same, which, among other 
things, approved the joint control, had 
been stayed pending disposition of peti- 
tions for reargument and reconsideration 
of a decision by division 4 in the pro- 
ceeding, of May 31. 


In its report and order of May 31, 
division 4 authorized, subject to certain 
protective conditions, the Santa Fe and 
Pennsylvania Co., and through the latter, 
the Pennsylvania Railroad Co., to acquire 
control of the T. P. & W. through owner- 
ship of capital stock. 

The division also dismissed an ap- 
plication in Finance No. 19086, of the 
Minneapolis & St. Louis Railway Co., 
for authority to acquire control of the 
T. P. & W. through ownership of capital 
stock, and denied a request of the Chi- 
cago, Rock Island & Pacific Railroad Co., 
for authority to be included on an equal 
basis in the acquisition by the Santa 
Fe and Pennsylvania. 

In an order issued November 4, the 
Commission denied petitions for re- 
argument and reconsideration, and re- 


instated the effective date. The peti- 
tions were filed by the Minneapolis & 
St. Louis, the state of South Dakota, the 
Rock Island, and the New York, Chi- 
cago & St. Louis Railroad. 

The instant order also permitted the 
state of Minnesota and the Minnesota 
Railroad and Warehouse Commission to 
intervene and file a petition for recon- 
sideration. This petition for reconsidera- 
tion also was denied. 

The Commission said that on consid- 
eration of the record and the conten- 
tions set forth in the petiions for rear- 
gument and reconsideration, and replies 
to the petitions, “there has been pre- 
sented no error of fact or law with respect 
to the matters complained of by the peti- 
tioners and that no showing has been 
made warranting reconsideration or fur- 
ther hearing.’ 


Probe of Non-Application 
Of Rate Boost Dismissed 


Acting on a petition of Southern Motor 
Carriers Rate Conference, the Commis- 
sion has issued an order discontinuing 
MC-C-2015, Southern Motor Rate in- 
creases—1956. 


The Conference had asked the Com- 
mission in a petition filed last year to 
institute an investigation as to the non- 
application of a general rate increase 
of 6 per cent on certain volume and 
truckload-rated traffic moving intrater- 
ritorially within Southern Territory and 
interterritorially between Southern and 
Eastern territories (T.W., Oct. 27, 1956, 
p. 67, Nov. 17, 1956, p. 52 and Nov. 24, 
1956, p. 58). 


Later, however, the conference filed 
a petition asking discontinuance of the 
investigation. The conference told the 
Commission that “the chaotic conditions 
which caused the filing of the petition 
seeking this investigation are not entirely 
corrected by the tariff publications al- 
ready made and those in process of 
filing,’ but that it believed those tariff 
publications would “effect such a major 
step toward alleviating the problems 
involved as to warrant dismissal of this 
investigation and concurrent discontin- 
uance of the proceeding. .. .” (T.W., 
Aug, 31, p. 66). 


Inquiry Into Texas Rail 
Rates Ordered by I.C.C. 


In response to a petition filed by Texas 
railroads, the Commission, division 2, 
has instituted an investigation to deter- 
mine if the intrastate railroad rates 
made or imposed by the Railroad Com- 
mission of Texas on specified commod- 
ities should be increased by amounts 
authorized on interstate traffic by the 
I.C.C. Ex Parte Nos. 196 and 206 (T.W., 
Sept. 21, p. 67). 

The division said, in its order insti- 
tuting the investigation, that the rail- 
roads averred that the Texas commission 
had refused to permit the Ex Parte No. 
196 increase in state rates on sand, 
gravel, crushed stone, and other com- 
modities named in item No. 380-B of 
Texas Lines’ tariff No. 84-F, R.C.T. No. 
291, except asbestos sand, and except 
silica sand in box or covered hopper cars. 

The petitioning railroads also charged, 
the division said, that the Texas com- 
mission had disallowed Ex Parte No. 206 
increases in state rates on sand, gravel, 
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crushed stone, rock asphalt, and other 
commodities named in item No. 380 
series of Texas Lines’ tariff No. 84-F, 
R.C.T. No. 291, except asbestos sand, and 
except silica sand in box or covered 
hopper cars, and except ground, pulver- 


ized, or crushed clay, or treated or milled 
fire clay. 


The division said that the investiga- 
tion, ordered in No. 32270, Texas Intra- 
state Freight Rates and Charges, was for 
the purpose of receiving evidence to de- 
tefmine whether the rates made or im- 
posed by the state of Texas on these 
commodities caused or would cause, by 
reason of the failure of such rates and 
charges to include increases correspond- 
ing to those permitted by the I.C.C. on 
interstate traffic, any undue or unrea- 
sonable advantage, preference, or preju- 
dice, as between persons or localities in 
intrastate commerce, on the one hand, 
and interstate or foreign commerce, on 
the other hand; and to determine what 
rates and charges, if any, or what max- 
imum or minimum, rates and charges 
should be prescribed to remove the un- 
lawful advantage, preference, prejudice, 
or discrimination, if any, that might be 
found to exist. 


All railroads operating in Texas were 
named respondents in the proceeding, 
the division said. It said the hearing 
would be assigned later. 


Pipe Rates Not Suspended 


The Commission, division 2, acting as 
an appellate division, voted October 31 
not to suspend protested schedules nam- 
ing commodity rates on cast iron pressure 
pipe and fittings, minimum 30,000 pounds, 
from Radford, Va. to destinations in 
Michigan, and from Lynchburg, Va., to 
destinations in Ohio, as set forth on 
seventeenth revised page No. 107-A to 
MF-I.C.C. No. A-94 of Eastern Central 
Motor Carriers Association, agent, to be- 
come effective November 1. 

The Board of Suspension had con- 
cluded not to suspend the protested 
schedules and the action of division 2 
followed the filing of an appeal for re- 
consideration of the board’s action. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 
Suspen- 


suspended by the Commission. 
sion orders contain many schedules not 


reproduced here. Details of such orders 
are published in The Traffic Bulletin. 


I. and S. No, 6828, Twine—New Orleans, 
La., to Chicago, Ill., the Commission, 
Board of Suspension, suspended from 
November 1 to and including May 31, 
schedules published in supplement 2 to 
I.C.C. No. 19, MF-I.C.C. No. 4, of the 
John I. Hay Co., Chicago, Ill., and sup- 
plement 25 to I.C.C. 50, of Federal Barge 
Lines, Inc. and The Ohio River Co., New 
Orleans, La. The suspended schedules 
propose to establish a reduced water 
common carrier commodity rate on baler 
or binder twine, minimum 500 net tons, 
from New Orleans, La., to Chicago, Il. 

I. and S. No. 6829, Various Commodi- 
ties Between Twin Cities and W.T.L., 
the Commission, Board of Suspension, 
suspended from November 5 to and in- 
cluding June 4, schedules published in 
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supplements Nos. 21, 22, 23, 24 and 25 to 
I.C.C. A-8810 of Great Northern Rail- 
way Co., St. Paul, Minn., in tariff I.C.C. 
$936 of Northern Pacific Railway Co., St. 
Paul, Minn., and in supplement 91 to 
I.C.C. No. A-3900 of W. J. Prueter, 
agent, Chicago, Ill. The suspended 
schedules propose reduced “piggyback” 
commodity rates on numerous com- 
modities subject to various minimum 
weights, from and to or between Twin 
Cities, Minn., and Duluth, Minn., Su- 
perior, Wis., Fargo and Minot, N.D. 

I. and S. No. 6830, Athletic Goods— 
Chicopee, Mass., to Chicago, Ill., the Com- 
mission, Board of Suspension, suspended 
from November 6 to and including June 
5, schedules published on eleventh re- 
vised page No. 53-A to tariff I.C.C.-FF 
No. 140 of Acme Fast Freight, Inc., New 
York, N.Y.; in supplement No. 53 to 
tariff I.C.C.-FF No. 167 of Republic Car- 
loading Distributing Co., Inc., New York, 
N.Y., and others. The suspended sched- 
ules propose new freight forwarder com- 
modity rates on athletic, gymnastic or 
sporting goods, as listed, minimum 6,000 
pounds, from Chicopee, Mass., to Chicago, 
Til., in lieu of present higher class rates. 

I. and S. M-10420, Boots and Shoes— 
Boston, Mass., to Philadelphia, Pa., the 
Commission, Board of Suspension, sus- 
pended from November 4, to including 
June 3, schedules published in supple- 
ment No. 5 to MF-I.C.C. No. A-858 of 
Middle Atlantic Conference, agent, Wash- 
ington, D.C. The suspended schedules 
propose to reduce the motor common car- 
rier less-than-truckload commodity rate 
on boots and shoes, N.O.I., from Boston, 
Mass., to Philadelphia, Pa. 

I. and S. M-10421, Petroleum, Etc.— 
Philadelphia, Pa., to Virginia, the Com- 
mission, Board of Suspension, suspended 
from November 4 to and including June 
3, schedules published in supplement No. 
92 to Middle Atlantic Conference, agent, 
tariff MF-I.C.C. No. A-760. The sus- 
pended schedules propose to establish 
new motor common carrier commodity 
rate, minimum 30,000 pounds, on petro- 
leum and petroleum products, from Phil- 
adelphia, Pa., to Norfolk, Va. 


I. and S. M-10422, Iron and Steel—Buf- 
falo and Pittsburgh to Vt., Me., and N.H., 
the Commission, Board of Suspension, 
suspended from November 4 to and in- 
cluding June 3, schedules published in 
supplement No. 15 to MF-I.C.C. No. 92 
of Motor Carriers Tariff Bureau, Inc., 
agent, Cleveland, O. The suspended 
schedules propose new motor common 
carrier commodity rates on iron or steel 
articles, minima 23,000 and 32,000 pounds, 
from Buffalo, N.Y., and Pittsburgh, Pa., 
to points in Maine, New Hampshire and 
Vermont. 

I. and S. M-10423, Spark Plugs—Export 
—Toledo to New York, the Commission, 
Board of Suspension, suspended from 
November 4 to and including June 3, 
schedules published on eighteenth re- 
vised page No. 143 to MF-I.C.C. No. A- 
108 of Transamerican Freight Lines, Inc., 
Detroit, Mich. The suspended schedules 
propose to establish a reduced motor 
common carrier commodity rate on spark 
plugs, for export, minimum 30,000 pounds, 
from Toledo, O., to New York, N.Y. 

I. and S. M-10424, Meats, Packinghouse 
Products—Muncie, Ind., to Ariz., Calif. 
and Nev., the Commission, Board of 
Suspension, suspended from November 
4 to and including June 3, schedules pub- 


lished on fourth revised page 45 to 
tariff MF-I.C.C. No. 5 of Little Audreys 
Transportation Co., Inc., Fremont, Neb. 
The suspended schedules propose to es- 
tablish new motor common carrier less- 
than-truckload and truckload commod- 
ity rates on fresh meats and packing- 
house products, from Muncie, Ind., to 
Kingman, Ariz., Los Angeles, Oakland, 
San Diego and San Francisco, Calif., and 
Las Vegas and Reno, Nev. 

I. and S. M-10425, Phosphate—Florida 
Points to Tampa, Fla., the Commission, 
Board of Suspension, suspended from 
November 2 to and including June l, 
schedules published in supplements Nos. 
74 and 76 to tariff MF-I.C.C. No. 799 of 
Southern Motor Carriers Rate Confer- 
ence, agent, Atlanta, Ga. The suspended 
schedules propose new motor common 
carrier commodity rates on ground phos- 
phate and superphosphate, in bags, min- 
ima 54,000 and 40,000 pounds, respec- 
tively, from Agricola, Armour, Bartow 
and Nichols, Fla., to Tampa, Fla., for 
export. 

I. and S. M-10426, Iron and Steel—IIL., 
Ind., and Ohio, the Commission, Board of 
Suspension, suspended from November 4 
to and including June 3, schedules pub- 
lished in tariff MF-I.C.C. No. 10 of Arbet 
Truck Lines, Inc., Chicago, Ill. The sus- 
pended schedules propose reduced motor 
common carrier commodity rates on iron 
and steel articles, minima 20,000 and 
32,000 pounds, from Chicago, Ill., Spring- 
field, O., Indianapolis and New Castle, 
Ind., to Barrington and Batavia, IIl., 
Piqua, Van Wert and Wapakoneta, O. 

I. and S. M-10427, Bakery Goods— 
Omaha to Chicago, the Commission, 
Board of Suspension, suspended from 
November 6 to and including June 5, 
schedules published in supplement No. 
60 to tariff MF-I.C.C. No. 280 of Middle- 
west Motor Freight Bureau, agent. The 
suspended schedule proposes to establish 
a reduced motor common carrier com- 
modity rate on bakery goods, N.O.1., 
minimum 20,000 pounds, from Omaha, 
Neb., to Chicago, Ill. 

I, and 8S. M-10428, Steel Sash—Des 
Moines to Chicago, the Commission, 
Board of Suspension, suspended from 
November 6 to and including June 5. 
schedules published in supplement 60 to 
tariff MF-I.C.C. 280 of Middlewest 
Motor Freight Bureau, agent, Kansas 
City, Mo. The suspended schedules 
propose a new motor common carrier 
commodity rate on building metal work, 
i.e., sash, steel bar, or sash steel bar and 
window frames combined, minimum 20,- 
000 pounds, from Des Moines, Ia., to 
Chicago, Ill. in lieu of the present higher 
class rate. 

I. and S. M-10429, Clothing—Perry, 
N.Y., to N.Y. City Area and N.J., the 
Commission, Board of Suspension, sus- 
pended from November 6 to and in- 
cluding June 5, schedules published on 
fifth revised page 107 to MF-I.C.C. No. 
18 of the American Freightways Co., of 
Brooklyn, N.Y. The suspended schedules 
proposed to establish reduced motor 
common carrier commodity rates on cot- 
ton pajamas from Perry, N.Y., to New 
York City area and New Jersey. 

I. and S. M-10430, Adipic Acid— 
Boutte and Luling, La., to East, the 
Commission, Board of Suspension, sus- 
pended from November 6 to and in- 
cluding June 5, schedules published on 
second revised page 172-A to tariff MF- 
I.c.C. No. 64 of the Pan-Atlantic 
Steamship Corp., Mobile, Ala. The sus- 
pended schedules propose to establish 
new sea-land commodity rates on adipic 
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acid, minima 30,000 and 60,000 pounds, 
from Boutte and Luling, La., to certain 
eastern points. 

I. and S. M-10431, Commodities—Sea- 
Land—Louisiana to East—P.A, S.S. Co., 
the Commission, Board of Suspension, 
suspended from November 6 to and in- 
cluding June 5, schedules published on 
eighth revised page 178, third revised 
page 180-A, third revised page 184-A, 
and second revised page 184-A-1 of 
tariff MF-I.C.C. No. 64 of Pan Atlantic 
Steamship Corp., Mobile, Ala. The sus- 
pended schedules propose to establish 
new and reduced sea-land commodity 
rates for transportation of alcoholic 
liquors, synthetic plastics and certain 
types of rubber, in trailer loads, from 
points in Louisiana to points in the 
east. 

I. and S. M-10432, Cleaning Com- 
pounds—Detroit to Louisville, the Com- 
mission, Board of Suspension, suspended 
from November 6 to and including June 
5, schedules published in supplements 
Nos. 26 and 27 to tariff MF-I.C.C. No. 
868 of Central States Motor Freight 
Bureau, Inc., agent, Chicago, Ill. The 
suspended schedules propose a new 
motor common carrier commodity rate 
on cleaning, scouring washing com- 
pounds, N.O.I., other than liquid, mini- 
mum 30,000 pounds, from Detroit, Mich., 
to Louisville, Ky. 

I. and S. M-10433, Office Equipment, 
Etc.— Hastings, Minn., to Ohio, the Com- 
mission, Board of Suspension, suspended 
from November 6 to and including June 
5, schedules published in supplements 65 
and 67 to Middlewest Motor Freight Bu- 
reau, agent tariff MF-I.C.C. 272. The 
suspended schedules propose to establish 
new motor common carrier commodity 
rates, minimum 28,000 pounds, from 
Hastings, Minn., to Logan, O. 

I. and S. M-10434, Various Commodi- 
ties—N.J., N.Y., and Pa., to Fla. and 
Texas, the Commission, Board of Sus- 
pension, suspended from November 6 to 
and including June 5, schedules pub- 
lished on various pages to MF-I.C.C. 
No. 64 of Pan-Atlantic Steamship Corp., 
Mobile, Ala. The suspended schedules 
propose to establish new sea-land com- 
modity rates on various commodities 
from New Jersey and New York to 
Florida, Louisiana and Texas points. 

I. and S. M-10435, Boots, Shoes—Col- 
umbus, O., to Ind, and Ky. Points, the 
Commission, Board of Suspension, sus- 
pended from November 6 to and includ- 
ing June 5, schedules published in MF- 
I.C.C. No. 20 of Commercial Motor 
Freight, Inc., of Indiana, Indianapolis, 
Ind. The suspended schedules propose to 
establish new motor common carrier 
commodity rates on boots and shoes, 
various minima, from Columbus, O., to 
points in Indiana, and Louisville, Ky. 


I. and S. M-10436, Foodstuffs—Florida 
to Ohio and W.Va., the Commission, 
Board of Suspension, suspended from 
November 6 to and including June 5 
schedules published in supplemént No. 
57 to MF-I.C.C. No. 893 of Southern 
Motor Carriers Rate Conference, agent, 
Atlanta, Ga. The suspended schedules 
propose to establish new motor common 
carrier commodity rates on canned or 
preserved foodstuffs, minimum 36,000 
pounds, from points in Florida to points 
taking the Leetonia, Steubenville and 
Youngstown, O., and Wheeling, W.Va., 
rate basis in Southern Motor Carriers 
Group Guide. 


I. and S. M-10437, Pulpboard-Fibre- 
board—Evadale, Tex., to New York, N.Y., 
the Commission, Board of Suspension, 
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suspended from November 6 to and in- 
cluding June 5, schedules published ‘on 
third revised page 179-A and on original 
page 179-C to tariff MF-I.C.C. No. 64 of 
Pan-Atlantic Steamship Corp., Mobile, 
Ala. The suspended schedules propose a 
new joint motor-water commodity rate 
on pulpboard or fibreboard, N.O.I., mini- 
mum 36,000 pounds, from Evadale, Tex., 
to New York, N.Y. 

I. and S, M-10438, Magnesium—Hous- 
ton to Chicago, the Commission, Board 
of Suspension, suspended from November 
7 and later, to and including June 6, 
schedules published in supplements 92 
and 101 to tariff MF-I.C.C. 278 of Middle- 
west Motor Freight Bureau, agent, Kan- 
sas City, Mo. The suspended schedules 
propose a new motor common carrier 
commodity rate on magnesium metal or 
metal alloys, including anodes, bars, 
billets, blooms, etc., minimum 100,000 
pounds, from Houston, Tex., to Chicago, 
Til. 

I, and S. M-10439, Petroleam—Charles- 
ton, S.C., to Statesboro, Ga., the Commis- 
sion, Board of Suspension, suspended 
from November 7 to and including June 
6, schedules published in supplement 
No. 16 to MF-ICC No. 14 of Associated 
Petroleum Carriers, Inc., and supplement 
No. 1 to MF-I.C.C. No. 21 of Geo. A. 
Rheman Co., Inc. The suspended sche- 
dules propose to establish a reduced 
motor common carrier rate on petroleum 
products, in bulk, in tank trucks, mini- 
mum 4,000 gallons per truck, from 
Charleston and North Charleston, S.C., 
to Statesboro, Ga. 

I, and 8S, M-10440, Commodities—Kan- 
sas City to Oklahoma City and Tulsa, 
the Commission, Board of Suspension, 
suspended from November 7 to and 
including June 6, schedules published in 
supplements 92 and 101 to MF-I.C.C. 
278 of Middlewest Motor Freight Bureau, 
agent, Kansas City, Mo. The suspended 
schedules propose to establish new and 
reduced motor common carrier com- 
modity rates on icing powder, cleaning, 
scouring or washing compounds, dextrine 
or British gum, foodstuffs, oils and 
starch, minimum 36,000 pounds, from 
Kansas City, Mo., to Oklahoma City, 
Okla., and Tulsa, Okla. 

I. and S. M-10441, Rubber Scrap— 
Waco, Tex., to Chicago, Ill, the Com- 
mission, Board of Suspension, suspended 
from November 7 to and including June 
6, schedules published in supplements 92 
and 101 to MF-I.C.C. 278 of Middlewest 
Motor Freight Bureau, agent, Kansas 
City, Mo. The suspended schedules pro- 
pose to establish a new motor common 
carrier commodity rate on rubber scrap, 
minimum 20,000 pounds, from Waco, Tex., 
to Chicago, Il. 

I. and S. M-10442, Compressors and 
Pumps—Quincy, Ill., to Portal, N.D., the 
Commission, Board of Suspension, sus- 
pended from November 7 to and includ- 
ing June 6, schedules published in sup- 
plement No. 86 to tariff MF-I.C.C. No. 
274 of Middlewest Motor Freight Bureau, 
agent. The suspended schedules propose 
to establish a new motor common carrier 
commodity rate on air compressors and 
power pumps, minimum 24,000 pounds, 
from Quincy, Ill., to Portal, N.D. 

I. and S. M-10443, Soda Ash—Michi- 
gan to Ind., and O., the Commission, 
Board of Suspension, suspended from 
November 7 to and including June 6, 
schedules published on twelfth and thir- 
teenth revised pages 39 to MF-I.C.C. No. 
9 of Craig Trucking, Inc., Albany, Ind. 
The suspended schedules propose to es- 
tablish new motor common carrier com- 
modity rates, truckloads, on soda ash, 


including modified soda ash, from De- 
troit and Wyandotte, Mich., minimum 
70,000 pounds to Greenville, O., and 
— um 32,000 pounds to Indianapolis, 
nd. 

I. and S. M-10444, Sugar—Louisiana to 
Milwaukee and Battle Creek, the Com- 
mission, Board of Suspension, suspended 
from November 7 to and including June 
6, schedules published in supplement 12 
to MF-I.C.C. No. A-31 of J. G. Hart- 
mann, agent, New Orleans, La. The sus- 
pended schedules propose reduced joint 
barge-motor and motor-barge-motor 
commodity rates on sugar, beet or cane, 
in packages, minimum 32,000 pounds, 
from New Orleans, Houma, and other 
Louisiana origins to Milwaukee, Wis., 
and Battle Creek, Mich. 


I, and S. M-10445, Groceries—Between 
Richmond, Va., and Baltimore, Md., the 
Commission, Board of Suspension, sus- 
pended from November 8 to and including 
June 7 schedules published in supple- 
mental No. 2 to MF-I.C.C. No. 1 of Hazel- 
wood Motor Lines, Inc., Richmond, Va. 
The suspended schedules propose a re- 
duced motor contract carrier minimum 
rate on groceries, minimum 30,000 pounds, 
between Richmond, Va., and Baltimore, 
Md. 


I. and S. M-10446, Lignasol—Quebec, 
Canada, to New England, the Commis- 
sion, Board of Suspension, suspended 
from November 8, and later, to and in- 
cluding June 7 schedules published in 
supplement Nos. 10 and 11 to MF-I.C.C. 
No. 67 of Romeo J. Lavigne, doing busi- 
ness as Lavigne’s Red Wing Express, 
Medford, Mass. The suspended schedules 
propose to establish new motor common 
carrier commodity rates on _lignasol, 
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minimum 30,000 pounds, from Quebec 
City, P. Q., Canada, to points in Massa- 
chusetts, New Hampshire and Maine. 

I. and S. M-10447, Various Commod- 
ities—Eagle Truck Transport, Inc., the 
Commission, Board of Suspension, sus- 
pended from November 8 to and includ- 
ing June 7 schedules published in tariff 
MF-I.C.C. No. 8 of Eagle Truck Trans- 
port, Inc., Philadelphia, Pa. The sus- 
pended schedules propose to establish 
new motor common carrier commodity 
rates on chocolate coating, minimum 23,- 
000 pounds, from Philadelphia, Pa., to 
Babylon and Mineola, N.Y.; also less- 
than-truckload rates on deodorants or 
disinfectants, from Philadelphia, Pa., to 
Wilmington, Del., and less-than-truck- 
load rates on sun glasses, from Philadel- 
phia, Pa., to New York, zones 1 and 2. 
All the proposed commodity rates were 
established in lieu of presently higher 
class rates. 

I. and S. M-10448, Alloys—Riverview, 
O., to Alloy, W.Va., the Commission, 
Board of Suspension, suspended from 
November 11 to and including June 10 
schedules published in supplements Nos. 
1 and 2 to MF-I.C.C. No. 1 of William H. 
Elliott, doing business as Ohio Valley 
Motor Freight, Marietta, O. The sus- 
pended schedules propose to establish 
new motor common carrier commodity 
rate on ferro-chrome-silicon; low carbon 
ferro chrome, and silico manganese, 
truckload, minimum 32,000 pounds, in 
bulk, in dump vehicles, from Riverview, 
O., to Alloy, W.Va. 





TARIFFS NOT SUSPENDED: 
APPELLATE ACTION 


Reproduced below are notices issued by 
the Commission of decisions by its divi- 


sion 2, acting as an appellate division, not 
to suspend the tariffs indicated. Such 
notices are issued by the Commission’s 
Secretary when the disposition of protests 
is appealed from the Commission’s Board 
of Suspension to the division. 





Division 2, acting as an appellate divi- 
sion, voted October 31 not to suspend 
schedules naming a reduced rate on sul- 
phuric acid, in tank trucks, minimum 
40,000 pounds, from Copperhill, Tenn., to 
Rome, Ga., as set forth in supplement 
33 to MF-I.C.C. No. 69 of Miller Motor 
Line of North Carolina, Inc., to become 
effective November 3, 1957. The Board 
of Suspension had concluded not to sus- 
pend the protested schedules, and the 
action of division 2 followed the filing 
of an appeal for reconsideration of the 
board’s action. The action of the Board 
of Suspension and of division 2 does not 
constitute approval of the protested 
schedules. 

Division 2, acting as an appellate divi- 
sion, voted October 31 not to suspend 
schedules naming rates on oilfield equip- 
ment, materials and supplies and between 
points in the southwest, as set forth in 
supplement 10 to MF-I.C.C. No. 275, and 
supplements to other tariffs of Agent 
J. D. Hughett, to become effective No- 
vember 1, 1957, issued in purported com- 
pliance with the Commission’s order in 
No. MC-C-1891, Oilfield Equipment, Ma- 
terials, and Supplies to and between the 
Southwest, decided April 24, 1957. The 
Board of Suspension had concluded not 


to suspend the protested schedules, and 
the action of division 2 followed the filing 
of an appeal for reconsideration of the 
board’s action. The action of the Board 
of Suspension and of division 2 does not 
constitute approval of the protested 
schedules. 


Division 2, acting as an appellate di- 
vision, voted November 1 not to suspend 
protested schedules naming new cCcar- 
load commodity rates, minimum 170,000 
pounds, applicable on iron and steel 
pipe and tubing, from Memphis, Tenn., 
and West Memphis, Ark., to destinations 
in Arkansas, Louisiana, New Mexico, 
Oklahoma, and Texas, as set forth in 
supplement 124 to I.C.C. 4116 of Agent 
F. C. Kratzmeir, to become effective 
November 3, 1957. The Board of Sus- 
pension had concluded not to suspend 
the protested schedules and the action 
of division 2 followed the filing of an 
appeal for reconsideration of the board’s 
action. The action of the Board of Sus- 
pension and of division 2 does not con- 
stitute approval of the protested sched- 
ules. 


Division 2, acting as an appellate di- 
vision, voted November 5 not to suspend 
protested schedules naming a reduced 
volume commodity rate, minimum 60,- 
000 pounds, to be loaded on a maximum 
of two vehicles, on paper or paper mak- 
ing machinery or machines, from Boyles, 
Ala., to Palatka, Fla., as set forth in 
supplement 50 to MF-I.C.C. No. 865 of 
Southern Motor Carriers Rate Confer- 
ence, agent, to become effective Novem- 
ber 6, 1957. The Board of Suspension had 
concluded not to suspend the protested 
schedules and the action of division 2 
followed the filing of an appeal for 
reconsideration of the board’s action. 
The action of the Board of Suspension 
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and of division 2 does not constitute ap- 
proval of the protested schedules. 

Division 2, acting as an appellate divi- 
sion, voted November 5 not to suspend 
protested schedules naming reduced 
alternating commodity rates on iron and 
steel articles, minima 40,000 and 80,000 
pounds, from Monoca, Pa. and other 
origins in Pennsylvania, to destinations 
in Alabama, Florida and Georgia, as set 
forth in supplements 2 and 3 to I.C.C. 4 
of I. & S. Forwarding Co., to become ef- 
fective November 6, 1957. The Board of 
Suspension had concluded not to sus- 
pend the protested schedules and the 
action of division 2 followed the filing 
of an appeal for reconsideration of the 
board’s action. The action of the Board 
of Suspension and of division 2 does not 
constitute approval of the protested 
schedules. 


COMMISSION ORDERS 


MC-26907, Sub. 12, Ripon Trucking Co., Ex- 
tension—New York, N.Y. Petition of Class 1 
rail carriers in western and central trunkline 
territory for reconsideration, reopened on 
present record, under the revised contract 
carrier sections of the act. 





Pending completion of a proposed survey in 
accordance with Public Law 85-163 redefining 
contract carriers, an “interim permit” has 
been issued in MC-101271, Sub. 14, Herman 
Bird and J. P. Cutshaw, a partnership, doing 
business as Bird and Cutshaw, Greeneville, 
Tenn. 

os * - 

MC-111747, Sub. 1, Maryland Motor Lines, 
Inc. Application dismissed at applicant’s re- 
quest. 

* ~ *” 

MC-C-1835, Whitehouse Trucking, Inc. v. 
Pre-Fab Transit Co. Date on or before which 
Pre-Fab Transit Co. shall comply with re- 
quirements to cease and desist from per- 
forming all operations, in interstate or for- 
eign commerce, of character and scope found 
to be unlawful and beyond scope of author- 
ity heretofore granted, as more particularly 
specified in report and order of Apr. 2, fur- 
ther postponed, on the Commission’s own 
motion, from Oct. 30 ~ Jan. 30, 1958. 

= 


No. 31290, Continental Foundry & Machine 
Co., et al. v. B. & O., et al. Defendants 
directed to pay reparation to complainant 
on or before Dec. 10. z 

* * 

No. 32017, Girdler Co. v. A. T. & S. F., 
et al. Complainant’s petition for recon- 
sideration by Commission denied. 

a - 


No. 32245, Petition of Southern Motor 
Carriers Rate Conference, Inc., for Investi- 
gation of Certain Rates on Licorice from 
Camden, N.J., and Baltimore, Md., to North 
Carolina Points. Petition denied. 

* 


No. 32247, Blacks—Southwest to Pacific 
Coast. Respondents’ petition for discon- 
tinuance of proceeding denied. 

* 


MC-45386, Sub. 5, Bee Line Truck Dispatch, 
Extension—Creed to Wash. Effective date of 
recommended order postponed to Nov. 7. 

* * * 


MC-37716, Sub. 16, C & D Motor Delivery 
Co., Extension—Alternate Routes. Tendered 
exceptions of Pinson Transfer Co., Inc., 
Ecklar Moore Express, Inc., Wilson Freight 
Forwarding Co., and McDuffee Motor Freight, 
Inc., filed of record Replies to such ex- 
ceptions may be filed by any party of record 
on or before Nov. 18 oh 

MC-67916, Sub. 16 TA, New York Central 
R.R. Co. Time within which to comply 
—_ terms of order of Oct. 1 extended to 

ov 


* * a 


MC-94542, Sub. 16, John G. Miller, Ex- 
tension—Cereal Food Preparations. Shaffer 
Trucking, Inc. substituted as applicant in 
lieu of John G. Miller. 


* * * 


MC-95607, Sub. 4, Kathryn Cadden Exten- 
sion—Display Cases. Petition of North Ameri- 
can Van Lines, Inc., Creston Division, for 
reconsideration denied. 


Applications having not been the subject 
of formal hearings, and applicants having 
requested dismissal of their applications, the 
Commission has issued orders dismissing the 
applications in the following: 

MC-101075, Sub. 44, Transport, Inc. 

MC-107998, Sub. 4, Furniture Carrier Co. 

MC-110931, Sub. 6, Thomas Motor Freight, 


Inc. 
MC-116607, C. T. Lucas Trucking Co. 
* >» * 


MC-104430, Sub. 21, Capital Transport Co., 
Inc., Extension—Miss. Proceeding reopened 
for further hearing de novo, at a time and 
place to be fixed. | Te 

MC-106603, Sub. 47, Direct Transit Lines, 
Inc., Extension—Wilmington, Ill. Petition of 
St. Louis Freight Lines, et al. for reconsidera- 
tion denied. 

* = ~ 

MC-115972, Sub. 2, Calumet Dairy Trans- 
port, Inc., Contract Carrier Application; MC- 
115985, Sub. 2, Mitchell Malinowski Contract 
Carrier Application; MC-115984, Sub..2, Mil- 
ton T. Selman Contract Carrier Application. 
Order of Apr. 15, granting applicants certain 
authority to operate, in interstate or for- 
eign commerce, as contract carriers by motor 
vehicle, vacated, and proceedings reopened 
for reconsideration on present records. 

* » o- 


MC-116387, Sub. 4, Alabama Tank Lines, 
Inc. (Corrected) Requests of Miller Motor 
Line of N.C., Inc., M. I. O’Boyle & Son, Inc., 
Chemical Tank Lines, Inc., and McCormack 
Trucking Co. for oral hearing denied. Pro- 
testants permitted to file verified statements 
in opposition to application on or before 
Nov. 12, and applicant permitted to file 
verified statements in rebuttal on or before 
Nov. 22. 

~ oe ~ 

Respondents having failed to submit their 
statements of facts and arguments under 
modified procedure, the Commission has is- 
sued an order requiring respondents on or 
before forty days from Oct. 25, to cancel the 
suspended schedules on not less than one 
day’s notice, and discontinuing the proceed- 
ings in the following: 

I. & S. M-9904, Coffee—Houston to Kansas 
om, St. Louis & Chicago. 

& S. M-10054, Soda Ash—Mich. to Pa., 
ind., Oo. & Ill. 

I. & S. M-10055, Sugar—Philadelphia to 
Mich. 

I. & S. M-10056, Tires—O. to Lamar, Mo, & 
Stop in Transit at Kansas City. 

I. & S. M-10065, Chemicals—Kansas City, 
Mo. to Oklahoma City. 

I. & S. M-10066, Stop-Off Provisions—Meyer 
Smith. 

I. & S. M-10067, Iron or Steel—Louisville, 
Ky. to Kokomo, Ind. 

I. & S. M-10068, Bags—Atlanta, Ga. to Bir- 
mingham, Ala. 

I. & S. M-10071, Zinc or Zine Alloy—Chicago 
to Pittsburgh. 

I. & S. M-10072, Petroleum Products—Bal- 
timore, Md. to S.C. and Fila. 


oa * * 


Respondents having failed to submit their 
statements of facts and arguments under 
modified procedure, the Commission has is- 
sued an order requiring respondents on or 
before forty days from Oct. 24, to cancel the 
suspended schedules on not less than one 
day’s notice, and discontinuing the proceed- 
ings in the following: 

I. & S. M-10077, Building & Roofing Ma- 
terials—St. Louis to Kan. 

I. & S. M-10080, Books—Cambridge and 
Norwood, Mass. to Indianapolis, Ind. 

I. & S. M-10083, Cloth or Tape—St. Louis, 
Mo., to Ill. 

I. & S. M-10084, Pinene—Panama City, Fla. 
to Mobile, Ala. 

I. & S. M-10085, Boiler or Tank Parts—in 
Central States Territory. 

I. & S. M-10088, Gin or Whiskey—Peekskill, 
N.Y. to Newark, N.J. 

I. & S. M-10090, Chemicals & Drugs—Conn., 
NJ. & N. Y. to Chicago. 

I. & S. M-10100, Various Commodities— 
Craig Trucking, Inc. 

* * a 


I. & S. M-10278, Canned Goods Between 
Los Angeles and Portland & Seattle. Suspen- 
sion order of Sept. 24 vacated and proceed- 
ing discontinued as of Nov. 8. 

* ~ * 


MC-F-6052, Steffke Freight Co.—Purchase— 
Albrent Freight and Storage Corp. and Clin- 
tonville Transfer Line, Inc. (Wisconsin Val- 
ley Trust Co., Receiver for Vendors). Period 
within which authority granted by order of 
Feb. 1, as modified by order of Aug. 21, may 
be exercised, further extended to expire on 
Jan, 2, 1958. 

* a . 

MC-F-6582, New Dixie Lines, Inc.—Control 
—Jocie Motor Lines, Inc. Proceeding assigned 
for oral hearing at a time and place to be 
fixed for cross-examination. 
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MC-F-6591, Petroleum Transportation, Inc, 
—Purchase (Portion)—G. & H. Transit Co., 
Inc. Applicants’ motion for acceptance of 
late verified statements sustained, and state- 
ments tendered Sept. 18 filed. 

~ co 7 


Finance 19746, McBride Transportation, 
Inc., Securities. Application dismissed for 
want of jurisdiction. 2 

* 

No. 32268, Studebaker- Packard Corp. vy. 
Truck Transport Co., et al. Complaint dis- 
missed as complainant’s request. 

* * ~ 


No. 32300, Canned Goods from Pa., and Md. 
to Md., Va., and W.Va. (lst Sup.), Investi- 
gation broadened, on Commission’s own mo- 
tion, into and concerning the lawfulness of 
the rates, charges, rules, regulations and 
practices contained in Shaffer Trucking, Inc.: 
MFICC 14; In Items 115, 120 and 125, the 
rates under Rate Columns 1 and 2; Kuhn 
Transportation Co., Inc.: MFICC 6; In Item 
40, the Column 1 and 2 rates; and in 
Items 145, 150 and i155, the Column A and 
B rates, or as the same may be amended 
or reissued, with a view to making such 
findings and orders in the premises as the 
facts and circumstances shall warrant. 

7 ae *~ 


I. & S. 6589, Gums and Resins—East and 
South to Pacific Coast; I. & S. 6633, Gums 
and Resins—Pacific Coast to East and South. 
Protestants’ petition for reconsideration, de- 
nied. 

* a 7 

I. & S. 6723, Tobacco—Between Wash. and 
Ore. Request for oral argument, denied. 

aa . ~ 


MC-873, Sub. 24, Sooner Freight Lines, Ex- 
tension—Denver. Proceeding reopened for 
reconsideration on present record. 

* om * 


Pending completion of a proposed survey 
in accordance with Public Law 85-163 re- 
defining contract carriers, “interim permits” 
— been issued in the following proceed- 
ngs 

Mc- 11185, Sub. 96, J-T Transport Co., Inc., 
Kansas City, Mo. 

MC-27962, Sub. 
Inc., Bettsville, O. 

MC-35751, Sub. 2, Capitol Transport Co., 
Inc., Malvern, Pa. 

~ 


10, Craun Transportation, 


* * 


MC-102138, Sub. 26 TA, Refiners Transport, 
Inc. (Sup.) Order of Oct. 8, modified, if 
lifting from scope of operating authority, 
restriction relating to consignee at St. Louis, 
Mo. a * * 

MC-115972, Sub. 2, Calumet Dairy Trans- 
port, Inc., Contract Carrier Application; MC- 
115985, Sub. 2, Mitchell Malinowski Contract 
Carrier Application; MC-115984, Sub. 2, Mil- 
ton T. Selman, Contract Carrier Application. 
(Corrected) Order of Apr. 5, granting ap- 
plicants certain authority to operate, in in- 
terstate or foreign commerce, as a contract 
carrier by motor vchicle, vacated, and pro- 
ceedings reopened for reconsideration on 
present records. 

>. ~ > 

Respondents having canceled suspended 
schedules under special permission, the Com- 
mission has issued an order discontinuing 
the proceedings in the following: 

S. M-9302, Canned Goods—Between 
Ala., Pla. & Ga. 

I. & S. M-9344, Exceptions on Aluminum 
Articles in South. 

I. & S. M-9612, Intermediate Rule, Etc.— 
Brown & Pollack Motor Lines, Inc. 

I. & S. M-9756, Canned Foodstuffs—N.Y., 
N.J. & Pa. to Ill. & Mo. 

I. & S. M-N784, Chemicals—Bristol & Phila.. 
Pa. to Peabody, Mass. 

I. & S. M-9788, Automobile Parts—From 
Vincennes, Ind. to Chicago, Ill. 

I. & S. M-9808, Cleaning Compounds—De- 
troit, Mich. to Bryan, O. 

I. & S. M-9820, Canned Goods—Baltimore, 
Md. to Ga. and S.C. 

I. & S. M-9824, Farm Tractors—Between 
Rock Island, Ill. and Ia. 

I. & S. M-9840, Exception Rating—Mound, 
Minn. to N.Y. & NJ. 

I. & S. M-9842, Paper Boxes—From New 
Haven, Conn. to Hershey, Pa. 

I. & S. M-9852, Petroleum Products—Dela- 
ware City to NJ. Points. 

* * 

Pending completion of a proposed survey 
in accordance with Public Law 85-163 re- 
defining contract carriers, “interim per- 
mits” have been issued in the following 
proceedings: 

MC-1353, Sub. 14, Hummel 
Trucking Co., Allentown, Pa. 

MC-59590, Sub. 7, Clipper Transportation 
Co., Jersey City, N.J. 

MC-65658, Sub. 2, Howard E. Wamsley, 
Ettrick, Va. ‘ 

a * 


Applications having not been the subject 
of formal hearings, and applicants having 
requested dismissal of their applications, the 


Warehouse 


Novem! 


Commis: 
applicat 
MC-30 
MC-50 
Truck L 
MC-10 
MC-11 
MC-10 


Inc. 
MC-11 


MC-2é 
Extensic 
ceeding 
present 
rier sec 


MC-82 
to exte 
as are ¢ 
over irr 
to point 
ties, N. 
tion fc 
origin } 


MC-F 
(Portio1 
ferred — 
hearing 
solely t 


MC-F 
—Contr 
tion, Ir 
Philip | 
15, at 
cross-e% 


W-ll 
Carrier 
ommen 
der of 


MC-4 
Extensi 
reconsi 


MC-5 
—Bulk 
John J 
Fertiliz 
fer, for 
denied. 


MC-2 
tension 
for rec 


Pend 
in acc 
definin 
mit” h 
Dixie | 
Ga. 


Appl 
of forn 
questec 
Commi 
applica 

MC-: 


MC-! 
Inc. | 
Wester 
plicant 
missal 


MC-: 
Inc., | 
of W. 
Mobile 
siderat 


MC-. 
tion o 
for dis 


MC-: 
tract | 
Freigh 
tion ¢ 
overru 


MC- 
Inc., | 
Motor 
Applic 
Sims, 
Zone; 
rier Aj 
Comm 
of ord 
Nov. 
missio 


MC- 
of Op 


)RLD 


Ine, 
> of 
ate- 


ion, 
for 


| 
dis- 


2sti- 
mo- 
s of 
and 

the 
uhn 
tem 


and 
ided 
such 

the 


and 
ums 
uth. 

de- 


and 


for 


rvey 

re- 
\its”’ 
eed- 
[nc., 


ion, 


ort, 
rity, 
yuis, 


ans- 
MC- 
ract 
Mil- 
ion. 
ap- 
in- 
ract 
pro- 
on 


ided 
om- 
1ing 
yeen 


1um 


.v. 
‘ila., 
rom 
-De- 
ore, 
jeen 
ind, 
New 


ela- 


tvey 


per- 
ring 


pion 
ley, 
ject 


ing 
the 


November 9, 1957 


Commission has issued orders dismissing the 
applications in the following: 
MC-3009, Sub. 24, West Bros., Inc. 
MC-50132, Sub. 31, Central & Southern 
Truck Lines, Inc. 
MC-102129, Sub. 2, Arthur Queen. 
MC-110988, Sub. 45, Kampo Transit, Inc. 
MC-106282, Sub. 5, Speedway Transports, 


Inc. 
MC-116774, John, N. John Truck Line. 
oe 


MC-26907, Sub. 12, Ripon Trucking Co., 
Extension—New York, N.Y. (Corrected) Pro- 
ceeding reopened for reconsideration on 
present record, under revised contract car- 
rier sections of act. 

* * 7. 

MC-82872, A. & F. Trucking Co. Permit, 
to extent it authorizes such commodities, 
as are dealt in by wholesale grocery houses, 
over irregular routes, from New York, N.Y., 
to points in Passaic, Union, and Essex Coun- 
ties, N.J., and return with no transporta- 
tion for compensation to above-specified 
origin points, revoked, as of Oct. 21. 

m * * 


MC-F-6601, Shaw Trucking, Inc.—Purchase 
(Portion)—Elmer F. Smith. Proceeding re- 
ferred to Examiner Francis A. Clifford for 
hearing on Dec. 10, at Washington, D.C., 
solely to permit cross-examination. 

” * 


MC-F-6618, Commercial Motor Freight, Inc. 
—Control and Merger—B. & N. Transporta- 
tion, Inc. Proceeding referred to Examiner 
Philip N. Crowley for oral hearing on Nov. 
15, at Washington, D.C., solely to permit 
cross-examination. 

. . 

W-1100, Harry Gerald Garian, Common 
Carrier Application. Effective date of rec- 
ommended order stayed pending further or- 
der of the Commission. 

a ” * 


MC-4405, Sub. 284, Dealers Transit, Inc., 
Extension—Selma. Proceeding reopened for 
reconsideration on present record. 

* * ~ 


MC-5709, Sub. 5, Pehler & Sons, Extension 
—Bulk Feed and Fertilizer (now reentitled) 
John J. Pehler, Extension—Bulk Feed and 
Fertilizer. Petition. of Kujak Bros. Trans- 
fer, for reconsideration or further hearing, 
denied. 

~” ” - 

MC-23986, Sub. 10, Blair Transit Co., Ex- 
tension—Arthur, Mich. Proceeding reopened 
for reconsideration on present record. 

* * + 

Pending completion of a proposed survey 
in accordance with Public Law 85-163 re- 
defining contract carriers, an “interim per- 
mit” has been issued in MC-30657, Sub. 8, 
Dixie Hauling Co., a Corporation, Atlanta, 
Ga. a * os 

Applications having not been the subject 
of formal hearing and applicants having re- 
quested dismissal of their applications, the 
Commission has issued orders dismissing the 
applications in the following: 

MC-30897, Sub. 10, Consolidated Freight 


Co. 
: MC-93890, Sub. 13, McDowall Transport, 
ne. 
: MC-103880, Sub. 175, Producers Transport, 
ne. 

MC-115989, Sub. 1, Nelson Motor Freight. 

MC-116841, Bayou Express. 

* * ” 


MC-101126, Sub. 73, Stillpass Transit Co.. 
Inc. Motion of Class I Rail Carriers in 
Western Trunk Line Territory, to strike ap- 
plicant’s verified statements and for dis- 
missal of application, overruled. 

v x + 


MC-103051, Sub. 21, Walker Hauling Co., 
Inc., Extension—Cottonseed Oil. Petitions 
of W. M. Chambers Truck Line, and Gulf 
Mobile & Ohio R.R. Co., et al., for recon- 
sideration, denied. 

* ~ * 

MC-116375, Sub. 2, Charles Buckel. Mo- 
tion of Pacific Southwest R.R. Association, 
for dismissal of application, overruled. 

* 


MC-116421, Ernest Homer Watkins, Con- 
tract Carrier Application. Motions of Fast 
Freight, Inc., et al., and Emery Transporta- 
tion Co., to strike applicant’s exceptions, 
overruled. 

ME ~ * 


MC-C-1674, Sims Motor Transport Lines, 
Inc., Revocation of Certificate; MC-18738, 
Motor Transport Lines, Common Carrier 
Application; MC-18738, Sub. 8, Elmer W. 
Sims, Extension—Chicago, Ill. Commercial 
Zone; MC-2982, Otto Abshier, Common Car- 
rier Application; MC-52139, John C. Achiller, 
Common Carrier Application. Effective date 
of order of July 15, further postponed from 
Nov. 4, until further order of the Com- 
mission. 

* * + 


MC-C-2039, Territo & Sons, Investigation 
of Operations; MC-C-2040, Calter Petroleum 


Co., Inc., Investigation of Operations. Or- 
der of June 28, vacated and set aside only 
insofar as it denied petition of Mar. 15. 
Respondents’ petition for reconsideration 
(which embraces their prior petition of 
Mar. 15), of order of June 28, embracing 
a motion for cancellation or postponement 
of hearing, denied. Arn 

MC-F-6585, Hayes Freight Lines, Inc.— 
Purchase—Lester A. Elliott, Jr. Proceeding 
assigned for oral hearing at a time and place 
to be fixed, solely to afford opportunity for 
cross-examination. 7 2 

MC-F-6614, New York Central Transport 
Co.—Purchase—The New York Central R.R. 
Co. Proceeding assigned for oral hearing 
at a time and place to be fixed, solely to 
afford opportunity for cross-examination. 

a * ~ 


MC-F-6663, Paul Crouse—Purchase—Wen- 
dell Satterlee. Purchase by Paul Crouse, 
doing business as Crouse Cartage Co., of 
the operating rights of Wendell Satterlee, 
doing business as Harlan Express, approved 
and authorized subject to conditions, ef- 
fective Oct. 29. 


Ex Parte 104, Part II, Practices of Car- 
riers Affecting Operating Revenues or Ex- 
penses, Corn Products Refining Co. Pro- 
ceeding to be handled under modified pro- 
cedure, and verified statement of Charles 
L. Poole, Assistant to the President, and 
Clarence Holt, Assistant Auditor, The Belt 
Ry. Co. of Chicago, which accompanied the 
petition of the carriers filed Sept. 3; and 
the verified statement of Frank E. Glotfelty, 
Vice President and Director in Charge of 
Traffic, Corn Products Refining Co., which 
accompanied the petition of the industry 
filed Sept. 4, accepted in evidence in this 
proceeding. 


% 


ORDERS STAYED 


Notice of stay of the order in each of 
the proceedings shown below, in accord- 
ance with section 17(8) of the interstate 
commerce act, has been issued by the 
Secretary of the Commission. Section 


17(8) provides for stay of a decision or 


order of an individual commissioner, a 
division, or a board until action has been 
taken on petitions for rehearing, reargu- 
ment or reconsideration filed before the 
effective date of the order. The Com- 
mission’s Secretary issues such notice 
under a delegation of authority by the 
Commission. 





I. & S. 6765, Machinery—Cincinnati, O.. 
to Eastern Points. Order of Oct. 11 stayed 
pending disposition of petition of A.B.C. 
Freight Forwarding Corp. for reconsidera- 
tion. 


MODIFIED PROCEDURE CASES 


Published under this heading are 
digests of Commission orders assigning 
cases for handling under modified pro- 
cedure. Each listing shows one date. 
That.is the date on or before which 
complainants (in complaint cases) or re- 
spondents {in investigation and suspen- 
sion cases) must file statements of facts 
and arguments. Under the Commission’s 
rules of practice, statements by defend- 
ants (in complaint cases) or protestants 
(in investigation and suspension cases) 
are due 30 days from the date shown, 
after which 10 days are allowed for the 
filing of replies by complainants or re- 
spondents. 





December 9—I. & S. M-10177, Floor Covering 
—Lancaster, Pa. to Md. & Va. 

December 9—I. & S. M-10179 and-i1st Sup- 
plement, Sugar—Minn. to Ill. & Wis. 

December 9—I. & S. M-10224, Pentaerythritol 
—Seiple, Pa. to Cleveland, O. 

December 9—I. & S. M-10326, All Freight— 
Middle Atlantic Conference, Agent. 

December 9—I. & S. M-10327, Glass Mirrors— 
Bradley, Ill. to Cincinnati, O. 

December 9—I. & S. M-10328, Petroleum 
Products—Service Trucking Co., Inc. 

December 9—I. & S. M-10329, Zinc Slab— 
Mont. to Los Angeles, Calif. 

December 9—I. & S. M-10332, Commodities 
—Middle Atlantic to South. 

December 9—I. & S. M-10333, Alcoholic Liq- 
ors—Cincinnati to Nashville. 

December 9—I. & S. M-10334, Various—Madi- 
son, S.D. to Chicago, Ill. 

December 9—I. & S. M-10335, Anti-Freeze 
Preparations—W.Va. to Cincinnati. 
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December 9—I. & S. M-10337, Graphite and 
All-Freight—Mich. to O. 

December 9—I. & S. M-10338, Boilers, etc.— 
Buffalo, N.Y. to Chicago, Il. 

December 9—I. & S. M-10340, Carrying Car- 
tons—St. Louis to Chicago. 

December 9—I. & S. M-10341, Animal & Poul- 
try Feed—Poole Truck Line. 

December 9—I. & S. M-10342, Alcoholic Liq- 
uors—Pa. to Central Territory. 

December 9—I. & S. M-10343, Scrap Alumi- 
num—Lancaster, Pa. to Cleveland, O. 

December 9—I. & S. M-10344, Commodities— 
Chicago & Detroit to Mich., O. & Pa. Points. 

December 9—I. & S. M-10345, Canned Goods, 
Cheese—L.C.L. Transit Co. 

December 9—I. & S. M-10346, Bakery Goods— 
Columbus to Central Territory. 

December 9—I. & S. M-10348, Blasting Sup- 
— N.J. to Falling Waters, 

.Va. 

December 9—I. & S. M-10349, Magnesite & 
Mortar—Millville, W.Va. to Ky., O., Pa., 
W.Va. 

December 9—I. & S. M-10250, Molasses—Minn. 
to Ill., Minn. and Wis. 

December 9—I. & S. M-10352, Petroleum & 
Machinery—Ill., Mich., Pa., O. 

December 9—I. & S. M-10353, Dry Battery 
Sheels—Greencastle, Ind. to Madison, Wis. 

December 9—I. & S. M-10354, Corrugated Fi- 
bre Boxes—Union Gap, Wash.—Ida. 

December 16—No. 32289, Sub. 1, Lyons Fer- 
tilizer Co., et al. v. A. G. S., et al. 


APPLICATIONS 
AND PETITIONS 


eeeeeveeeeeeeeeeeeeeeeeeeee ee 


Movers Seek Commission 
Advice on Complying With 
New ‘Unworkable’ Rules 


The Movers Conference of Ameri- 
ca, through its general manager, W. 
J. Burns, has placed before the Com- 
mission a number of questions con- 
cerning, he called, the “unworkable 
features” of new rules adopted by 
the Commission with respect to the 
furnishing of information to persons 
shipping household goods and to the 
standardization of the movers’ 
process of estimating the charges to 
be assessed. 

The new rules, prescribed in Ex Parte 
MC-19, Practices of Motor Common Car- 
riers of Household Goods, in a report 
and order by division 1 (T.W., April 20, 
p. 54){ became effective November 1, 
after the entire Commission denied a 


petition of the conference for recon- 
sideration. 


Mr. Burns addressed a letter to W. Y. 
Blanning, director of the Commission’s 
Bureau of Motor Carriers, asking his ad- 
vice on a number of questions. 

He also sent copies of the questions 
to members of the conference explaining 
that representatives of the conference 
had conferred with Mr. Blanning, at 
which time “we pointed out the un- 
workable features of the rules, particu- 
larly with respect to the estimating and 
weighing.” 

Mr. Burns recalled that these objec- 
tions had been raised before in repre- 
sentations the conference made to the 
Commission, with respect to the new 
rules, and subsequent representations 
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made in the form of a petition for recon- 
sideration, which was denied. 

He explained that under the Commis- 
sion’s rules of practice another petition 
for reconsideration could not be filed 
without new data. The answers received 
from Mr. Blanning might lay the ground 
work for such a petition, Mr. Burns said, 
adding that the information “we will 
receive from members of the conference 
concerning the undue hardship they are 
experiencing in complying with the esti- 
mate and weighing rules will furnish us 
with the information we need to call 
to the attention of the Commission the 
inpractical and unworkable aspects of 
the proposed rules.” 


Questions Asked 


In his letter to Mr. Blanning, Mr. 
Burns said that “since many of our mem- 
bers have expressed some concern about 
certain of the regulations, we are sub- 
mitting for your advice the following 
questions: 

“1. The Household Goods uniform 
weight ticket, contained in rule 176.3, re- 
quires the weighmaster to certify as to 
the net weight of the shipment. From 
discussions we have had with several 
weighmasters, we have ascertained that 
no reputable weighmaster will certify 
as to a net weight unless he has on the 
same scale obtained the tare and gross 
weights. In view of the above, how will 
a carrier obtain a weighmaster’s certifi- 
cation of the net weight on the proposed 
weight ticket when the tare and gross 
weights are obtained from the different 
scales? 

“2. The following paragraph appears in 
rule 176.3: ‘Where no adequate scale is 
available at point of origin, the recorded 
weight shall be obtained at the nearest 
certified scale in the direction of the 
movement of the shipment.’” In terms of 
a shipment traveling from point of origin 
to point of destination, what does this 
paragraph mean with respect to: 


“(A) Scales that may be closed after 
5 p.m. on week-days and closed all day 
on Sunday? 

“(B) Scales which are considerable dis- 
tances off the main route of movement? 


“(C) Movements containing three or 
more part loads. A concrete example of 
the problem that exists in this regard 
pertains to three small part loads from 
Fort Meade, Md., to an installation in 
the south. Fort Meade does not have any 
scales, and the nearest scale in the line 
of movement is located at Newbill’s 
Service Station, 1943 New York Avenue, 
N.E., Washington, D.C. Under the pres- 
ent rules the carrier could have used 
a constructive weight of 7 pounds per 
cubic foot to obtain the net weight. 
Under the proposed rules, it would be 
necessary that the loaded weight ‘be 
obtained at the “nearest certified scale 
in the direction of the movement of the 
shipment.’ This would necessitate the 
mover transporting the three part loads 
to Newbill’s Service Station, unloading 
all three and subsequently reloading one 
at a time the part loads in an effort 
to obtain the net weight of each. The 
Fort Meade example is not an isolated 
one. There are very few military in- 
Stallations that contain adequate scales, 
and many examples exist of cities and 
towns where inadequate scales are avail- 
able for the purpose of weighing part 
loads. In cases of this type, may the 
carrier continue to use a constructive 


weight of 7 pounds per cubic foot to 
obtain the net weight of the part load? 


Estimating Rule Questions 

“3. Rule 176.10 will require that an esti- 
mate cannot be given in the future unless 
a visual inspection of the goods has been 
made. For many years estimates have 
been given in writing and over the phone 
to prospective shippers who for reasons 
best known to the shipper did not wish 
to have an estimator visit the domicile. 
In many areas of the country prospective 
shippers are domiciled many miles from 
the nearest mover. These people have 
relied in the past on estimates given 
to them over the phone or in writing, 
based on information furnished to the 
carrier by the prospective shipper. Very 
few movers would expect their personnel 
to travel 50 to 75 miles for the purpose 
of giving an estimate; yet it is not in- 
frequent that prospective shippers live 
these distances from the nearest carrier. 
Recently, one of our members had oc- 
casion to transport the personal effects 
of a government employee from Hay- 
market, Virginia, to Boston, Mass. The 
man and his family had alreaay gone 
to Boston and had asked the mover 
to provide him with an estimate as to 
the costs, based on an itemized list of 
the personal effects furnished the carrier. 
The mover, of course, could not, have 
been expected to travel the 75 miles to 
Haymarket nor would the prospective 
shipper have asked him to make the long 
trip for the purpose of providing an esti- 
mate, The mover involved in this ship- 
ment has indicated to this office that 
he will lose approximately 10 per cent 
of his business if he must give an esti- 
mate only after a visual inspection has 
been made. 

“Another one of our members, at our 
request, recently furnished us with a list 
of 36 shipments where estimates had 
been given over the telephone due to 
the distances that existed between the 
prospective shipper and the carrier. 
These distances ranged in miles from 45 
to 200, and all represented shipments 
actually made after these telephone esti- 
mates had been given. What is to be the 
position of the shipper, the mover, or 
both, when estimates are requested by 
prospective shippers who do not choose 
to have the estimator visit the domicile, 
either because the distance is too great 
or both the wife and the husband work 
during the day? 

“Your advice concerning the question 
posed above is respectfully requested.” 


Proposed Report Asked 


In Iron and Steel Cases 


The United States Steel Corp. has 
asked the Commission to order the is- 
suance of a proposed report in MC-C- 
1510, Iron and Steel Articles—Eastern 
Common Carriers, embracing MC-C-1629, 
Iron and Steel Articles—Eastern Con- 
tract Carriers, and No. 31487, Iron and 
Steel Articles—Eastern Territory. 


The proceedings involved rates on all 
iron and steel articles moving by motor 
common carrier, motor contract carrier, 
and railroad within Eastern Territory, 
the corporation said. The Commission 
issued a report and order in the proceed- 
ings dated February 21, 1957, designated 
68 M.C.C. 717, the corporation added, 
prescribing a mileage scale of rates as 
minimum reasonable rates for use by 
motor carriers. 


TRAFFIC WorRLD 


The order also stated, the corporation 
said, that rates should be published on 
a point-to-point basis, and that railroad 
mileages should be used for the compu- 
tation of distances in connection with 
the prescribed rates. 

Following its order of February 21, 
the Commission, on petition of U.S. Steel 
and others, reopened the proceedings 
for reconsideration and further hearing, 
the corporation said. The scope of the 
further hearing was broadened, on pe- 
tition of U.S. Steel, to include the ques- 
tion whether and to what extent rail 
or highway distances should be used in 
applying the scale of minimum reason- 
able rates, it added (T.W., Oct. 12, p. 
69). 

The further hearing was begun on 
October 7 before Examiner Tobias Naf- 
thalin, the corporation said, and was 
adjourned to November 5 “for the re- 
ception of evidence concerning the issue 
whether rail or highway distances should 
be used.” The examiner stated that it 
had not yet been determined whether a 
proposed report would be filed in the 
proceedings, the corporation said. 

“Proper disposition of the issues in 
these proceedings,” the corporation said, 
“especially the issue as to whether rail 
or highway mileages should be used, 
requires that a proposed report be is- 
sued by the examiner ... unless the 
Commission finds that due and timely 
execution of its functions imperatively 
and unavoidably requires the omission 
of such report. 

“There is no legislative requirement 
that proceedings such as these must be 
expedited and the récord in the case 
discloses no factor of such urgency as 
to support a finding that the omission 
of an examiner’s report is imperatively 
and unavoidably required... .” 


More Carriers Ask Authority 
To Serve Hotpoint Co. Plant 


Included in a summary of applications 
filed by motor carriers for property 
rights, made public by the Commission 
on November 6, are applications of 20 
common carriers of general commodities 
for authority to serve the site of the 
new plant of the Hotpoint Co., located in 
Cook County, Ill., about two miles west 
of the Chicago commercial zone, as an 
off-route point in connection with au- 
thorized regular-route operations to and 
from Chicago. 

These 20 applicants are in addition to 
about 80 other applicants for such au- 
thority. The other applicants were listed 
in prior issues of TRAFFIC WORLD as no- 
tice of the filing of their applications was 
given, from time to time, by the Com- 
mission. The applications of all the ap- 
plicants have been assigned for hearing 
before joint boards on November 15 in 
Room 82, U.S. Custom House, 610 South 
Canal St., Chicago. 

The latest applicants and the docket 
numbers assigned to their applications 
are as follows: 


MC-591, Sub. 8, Lincoln Dixie Freight 
Lines, Inc., Bettendorf, Ia.; MC-2894, 
Sub. 16, Red Star Transit Co., Inc., De- 
troit, Mich.; MC-4804, Sub. 7, Liberty 
Highway Co., Columbus, O.; MC-28813, 
Sub. 20, Motor Express, Inc., of Indiana, 
Indianapolis, Ind.; MC-33641, Sub. 32, In- 
terstate Motor Lines, Inc., Salt Lake City, 
Utah;. MC-36436, Sub. 28, Howard Mo- 
land, Clarence Moland, Lothard Moland 
and H. T. Moland, doing business as Mo- 
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land Bros. Trucking Co., Duluth, Minn.; 
MC-36832, Sub. 10, American Transit 
Lines, Inc., Chicago, Til.; MC-41260, Sub. 
18, Northwestern Transit, Inc., Michigan 
City, Ind.; MC-42380, Sub. 22, Minnesota- 
Wisconsin Truck Lines, Inc., St. Paul, 
Minn. 

MC-44447, Sub. 13, Suburban Motor 
Freight, Inc., Columbus, O.; MC-53980, 
Sub. 21, Des Moines Transportation Co., 
Inc., Des Moines, Ia.; MC-72140, Sub. 38, 
Shippers Dispatch, Inc., South Bend, 
Ind.; MC-72262, Sub. 6, Burnside Motor 
Freight Lines, Inc., Urbana, O.; MC- 
83864, Sub. 9, Security Cartage Co., Inc., 
Fort Wayne, Ind. 


MC-97698, Sub. 7, Barber Transporta- 
tion Co., Rapid City, S.D.; MC-106456, 
Sub. 21, Super Service Motor Freight Co., 
Inc., Nashville, Tenn.; MC-108859, Sub. 
27, Clairmont Transfer Co., Escanaba, 
Mich.; MC-109538, Sub. 10, Chippewa 
Motor Freight, Inc., Bloomer, Wis.; MC- 
110325, Sub. 16, Transcon Lines, Los 
Angeles, Calif., and MC-111557, Sub. 21, 
Karl E. Momsen, doing business as Mom- 
sen Trucking Co., Spencer, Ia. 


Other applications for motor property 
rights included in the Commission’s sum- 
mary of November 6 are digested else- 
where herein under the heading of 
“Motor Rights Applications.” 


A.T.A. Objects to Removal 
Of C. of Ga. ‘Key Points’ 


The American Trucking Associations, 
Inc., has filed a reply, protest and re- 
quest for oral hearing with respect to 
a petition of the Central of Georgia 
Motor Transport Co. for modification of 
certain key point restrictions in the 
motor carrier rights held by it for serv- 
ice supplemental to or auxiliary of the 
railroad service of its parent company, 
the Central of Georgia Railway. 


The Central of Georgia Motor Trans- 
port Co., and the Central of Georgia 
Railway Co. asked the Commission, in 
their petition, filed in MC-105632, to 
remove the key points of Rome and also 
Newnan and Griffin, Ga. (the latter 
two were considered as one) in the motor 
carrier authority of the former, saying 
that preliminary results of a study made 
of the movement of merchandise traffic 
and box cars used by the parent railroad 
because of the key point restrictions 
showed that compliance with the restric- 
tions required an average monthly use 
of approximately 168 cars, 1,008 car-days 
and 13,084 car-miles, all of which could 
be saved if the key points were elimi- 
nated (T.W., Sept. 7, p. 17). 

The A.T.A. said that the original grant 
of authority to the Central of Georgia 
Motor Transport Co., was restricted by 
17 key points. A subsequent order of divi- 
Sion 5, on April 24, 1950, reduced the 
number of key points to 12, and of these, 
four, of the main points were considered 
as two key points, the A.T.A. said. 


“At that time,” said the A.T.A., “the 
Commission also placed through rail bill- 
ing and prior or subsequent rail haul 
restrictions on certain points, including 
Albany, Ga., and Dothan, iAla. The 
Same restrictions were contained in an 
order of the Commission, division 5, on 
February 13, 1956. In the order of April 
19, 1957, the same 12 key points were 
named, but the prior or subsequent rail 
haul condition for Albany and Dothan 
Was eliminated. 


“The original application of the Central 


of Georgia agreed to key points in 
Georgia at Millen, Macon, Americus, 
Albany; Columbus, Griffin, Atlanta, and 
Cedartown. All of these were named 
as key points except Cedartown, in which 
case Chattanooga was substituted in lieu 
thereof. Since the granting of the original 
certificate, Albany, Millen and five of 
the other key points originally imposed 
have been removed and Griffin named 
as a joint key point with Newnan; now 
the Central of Georgia would have the 
Commission remove both the joint 
Newnan-Griffin and Rome key joint 
restrictions in its certificate. 


‘All-Out’ Motor Service 


“By its instant petition, the Central 
of Georgia seeks to accomplish the re- 
moval of key points which it originally 
agreed to and which the Commission 
found necessary to insure auxiliary and 
supplemental service. The success of the 
railroad subsidiary in accomplishing the 
removal of such a large percentage of 
the key points originally imposed sug- 
gests the course of action it intends to 
follow for the. future. It would appear 
that the Central of Georgia is trying 
gradually to remove key point after key 
point so as to finally end up with all- 
out motor carrier service which the 
Commission had no intention of grant- 
ing in the first instance. 


“American Trucking Associations, Inc., 
prays that the petition of the Central of 
Georgia Motor Transport Co., seeking 
removal of key point restrictions pres- 
ently applicable to Rome and Newnan- 
Griffin, be denied, or, in the alternative, 
that the petition be set down for oral 
hearing, at which oral hearing A.T.A. in- 
tends to protest the granting of said 
petition.” 


FINANCE APPLICATIONS 





Finance No. 19961, Railway Express Agency, 
Inc., asks authority to issue $11,375,000 in 
promissory notes in connection with the 
acquisition of 500 express refrigerator cars, 
equipped for operation in passenger trains. 

x ” a 


MC-F-6744, East Side Van & Storage Co., 
of Portland, Ore., asks authority to acquire 
control of Roy E. Spencer, doing business 
as East Side Van & Storage Co., also of Port- 
land. 

* 7 

MC-F-6745, Allied Van Lines, Inc., of 
Broadview, Ill., asks authority to purchase 
the household goods operating authority of 
Curry Transfer & Storage Co., of Parkers- 
burg, W.Va. 

= = a 

MC-F-6746, Dance Freight Lines, Inc., of 
Lexington, Ky., asks authority to purchase 
a portion of the operating rights of Textile 
Warehouse Co., Inc., of Greenville, S.C. 

= * 

MC-F-6747, Leonard Bros. Motor Express 
Service, Inc., of Greensburg, Pa., asks au- 
thority to purchase a portion of the operat- 
ing rights of Keystone Motor Express, Inc., 
of Huntington, W.Va. 

= * a 

MC-F-6748, Direct Transit Lines, Inc., of 
Grand Rapids, Mich., asks authority to pur- 
chase a portion of the operating rights of 
Bell Motor Freight, Inc., of Kalamazoo, 
Mich. 

= = * 

MC-F-6749, Red Ball Transfer Co., of 
Omaha, Neb., asks authority to purchase 
certain operating rights of K.K. Trucking 
Co., also of Omaha. 

* . x 

MC-F-6752, Dallas & Mavis Forwarding Co., 
Inc., of South Bend, Ind., asks authority to 
purchase certain operating rights of Martin 
Brothers Transport, Inc., of Amarillo, Tex. 

. ~ 2 


MC-F-6753, The Short Line, Inc., of New- 
port, R.I., asks authority to purchase cer- 
tain operating rights of the Greyhound 
Corp., of Chicago, Ill. 
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MOTOR RIGHTS APPLICATIONS 


Information from digests of applica- 
tions of motor carriers of property for 
operating rights, including deviation 


route proposals, as made public by the 


Commission, appears below. Applica- 
tions for authority to purchase operating 
rights, merge properties or franchises, 
acquire control, lease, or to operate tem- 
porarily are digested elsewhere under the 
caption “Finance Applications.” 


MC-3379, Sub. 27, Snyder Bros. Motor 
Freight, Inc., Akron, O. Common carrier, over 
a regular and an alternate route, transporting 
general commodities, with exceptions, (1) 
from the junction of U.S. Highway 50 and 
Virginia Highway 17, at or near Paris, Va., to 
the junction of Virginia Highways 17 and 245, 
and return, serving no intermediate points, 
but serving the termini for points of joinder 
only, aS an alternate route for operating 
convenience only, in connection with author- 
ized regular route operations between Akron, 
O., and Norfolk, Va., and (2) from the junc- 
tion of U.S. Highways 11 and 60, at or near 
Lexington, Va., to Lynchburg, Va., over a 
described route, and return, serving the in- 
termediate point of Glasgow, Va. Note: Appli- 
cant now holds authority to serve Glasgow 
as an Off-route point; therefore, applicant 
seeks authority to serve Glasgow as an in- 
termediate point on the proposed route and 
says it will be agreeable to cancellation of 
its present authority to serve Glasgow as 
an Off-route point. 

MC-11107, Sub. 8, Orville K. McCleary, Stew- 
artstown, Pa. Common carrier, over irregular 
routes, transporting limestone, in bulk, from 
Thomasville, Pa., and points within five 
miles thereof, to points in Md., Del., and 
N.J., and, on return, empty containers or 
other such incidental facilities (not speci- 
fied) used in transporting limestone. Note: 
Applicant says it is authorized to transport 
from the origin territorv to the destination 
territory described above agricultural lime- 
stone; therefore this application does not 
involve an extension of commodity rights or 
territorial authority, and applicant will, 
the application is granted, surrender present 
authority authorizing transportation of agri- 
cultural limestone in bulk. 

MC-28439, Sub. .78, Daily Motor Express, 
Inc., Carlisle, Pa. Common carrier, Over ir- 
regular routes, transporting agricultural im- 
plements, agricultural machinery, incidental 
agricultural implements and agricultural ma- 
chinery parts and accessories and materials 
and supplies used in the manufacture of ag- 
ricultural implements and machinery, be- 
tween points in Lancaster and Juniata coun- 
ties, Pa., on the one hand, and, on the other, 
points in the U.S., including D.C. Note: Du- 
plication with present authority to be elim- 
inated. 


MC-28439, Sub. 79, Daily Motor Express, 
Inc., Carlisle, Pa. Common carrier, over ir- 
regular routes, transporting agricultural im- 
plements, agricultural machinery, agricul- 
tural implements and machinery attach- 
ments and parts and materials used in the 
manufacture of agricultural implements and 
machinery, between Shortsville, N.Y., and 
points within five miles thereof, on the one 
harid, and, points in the U.S., on the other. 

MC-28439, Sub. 80, Daily Motor Express, 
Inc., Carlisle, Pa. Common carrier, over ir- 
regular routes, transporting gas cylinders, 
containers, systems. parts and attachments, 
between Downingtown, Pa., on the one hand, 
and, on the other, points in Conn., Del., Ia., 
Til., Ind., Ky., Me., Md., Mass., Mich., Minn., 
Mo., N.J., N.Y., N.C., O., Pa., R.I., S.C., Va., 
W.Va., and Wis. 


MC-28439, Sub. 81, Daily Motor Express, 
Inc., Carlisle, Pa. Common carrier, over ir- 
regular routes, transporting tractors (not 
including truck tractors), incidental ma- 
chinery, attachments and parts when mov- 
ing with such tractors, and trailers (except 
those to be pulled by passenger automobiles), 
between Churubusco, Ind., and points with- 
in five miles thereof, on the one hand, and, 
on the other, points in the U.S., except those 
in Minn., N.D., Mont., Ida., Wash., and Ore. 
Note: Applicant says the application covers 
the same territory authorized in MC-28439, 
pa ae and that no new territory is in- 
volved. 


MC-30657, Sub. 10, Dixie Hauling Co., At- 
lanta, Ga. Contract carrier, over irregular 
routes, transporting galvanized garbage cans, 
tubs, pails, empty oil containers and iron- 
ing tables, (1) from Lebanon, Ind., to points 
in Conn., Del., D.C., Ill., Ind., Ia., Kan., Ky., 
Me., Md., Mass., Mich., Minn., Mo., Neb., N.H., 
N.J., N.Y., O., Pa., R.I., Vt., Va., W.Va., and 
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Wis., and (2) between Lebanon, Ind., and 
Atlanta, Ga. 


MC-107403, Sub. 246, E. Brooke Matilack, 
Inc., Philadelphia, Pa. Common carrier, over 
irregular routes, transporting petroleum coke 
(dry fluid coke), in bulk, in hopper vehicles, 
from Delaware City, Del., to points in Md., 
N.J., N.Y., Pa., Va., W.Va., and D.C. 


MC-109637, Sub. 57, Gasoline Transport Co., 
Louisville, Kv. Common carrier, over irregu- 
lar routes, transporting liquid detergents, in 
bulk, in tank vehicles, from Calvert City, 
Ky., and points within five miles thereof, to 
points in South Carolina. 


MC-110698, Sub. 88, Miller Motor Line of 
North Carolina, Inc., (J. Archie Cannon, Jr., 
successor, trustee), Greensboro, N.C. Com- 
mon carrier, over irregular routes, transport- 
ing liquid lard, in bulk, in tank vehicles, 
from Baltimore, Md., to Courtland, Va. 

MC-112893, Sub. 8, Bulk Transport Co., Bur- 
lington, Wis. Common carrier, over irregular 
routes, transporting crude extract (contain- 
ing vitamin B), in bulk, in tank vehicles, 
from Milwaukee, Wis., to Bradley, Ill. 


MC-116982, Willard Fuchs and Le Roy 
Fuchs, dba Fuchs Brothers, Sauk City, Wis. 
Contract carrier, over irregular routes, trans- 
porting (1) building materials, from Mazoma- 
nie, Wis., to points in Illinois, and (2) fer- 
tilizer, in bags and in bulk, from Fulton, 
Ill., to points in Richland, Sauk, Dane, Green, 
Columbia and Dodge counties, Wis., and, on 
return, empty containers or other such inci- 
dental facilities (mot specified) used in 
transporting the specified commodities. 


MC-116986, C. W. White, Dexter, Mo. Com- 
mon carrier, over regular routes, transporting 
feed, fertilizer and livestock, between Dexter 
and St. Louis, Mo., and East St. Louis, Ill., 
over a described route, and return, serving 
no intermediate or off-route points. 


MC-116993, City Haul, Inc., Cincinnati, O. 
Contract carrier, over irregular routes, trans- 
porting motors, engines, tools, machinery, 
equipment, materials and supplies, with or 
without guards or attendants to accompany 
the shipments, moving in express service, 
under security regulations of the United 
States government, in vehicles dedicated to 
the shipper’s use under a continuing con- 
tract with the General Electric Co., between 
Evendale, O., on the one hand, and, on the 
other, points in O., Ind., Mich., N.H., NJ., 
N.Y., Pa., Ill., and Mass. 


MC-116996, B & B Carriers, Inc., Coatesville, 
Pa. Contract carrier, over irregular routes, 
transporting (1) crushed stone, from Com- 
passville, Lancaster County, Pa.; (2) crushed 
slag. and bituminous concrete, from South 
Coatesville, Pa., to points in Del., and in 
described areas of N.J., and Md., and (3) sand, 
from points in the destination area, to South 
Coatesville. 


MC-117008, B. J. Roberts, Waynesboro, Pa. 
Contract carrier, over irregular routes, trans- 
porting super phosphate, sulphate, compo- 
nent parts for fertilizers, and manufactured 
fertilizer, in bulk and in containers, and 
empty containers or other such incidental 
facilities used in transporting the speci- 
fied commodities, (1) between Baltimore, 
Md., and Gettysburg, Pa.; (2) between Balti- 
more, and Everett, Pa.; (3) between Hagers- 
town, Md., and Everett. and (4) between 
Hagerstown and Gettysburg. 

MC-30319, Sub. 87, Southern Pacific Trdns- 

rt Co., Houston, Tex. Common carrier, 
ransporting general commodities, with ex- 
ceptions, but including commodities having 
a@ prior or subsequent movement by air, be- 
tween Lake Arthur and Jennings, La., over 
Louisiana Highway 26, serving no inter- 
mediate points, as an alternate route for 
operating convenience only, in connection 
with authorized regular route operations be- 
tween Lake Charles and Lake Arthur and 
between Burke and Lake Charles, La. (Han- 
dling without oral hearing requested.) 


MC-50069, Sub. 190, Refiners Transport & 
Terminal Corp., Detroit, Mich. Common 
carrier, over irregular routes, transporting 
liquid fertilizer, in bulk, in tank vehicles, 
from Wakarusa, Ind., and points within five 
miles thereof, to points in Michigan. (Han- 
dling without oral hearing requested.) 


MC-61403, Sub. 21, Robinson Transfer Motor 
Lines, Inc., Kingsport, Tenn. Common car- 
rier, over irrezular routes, transporting chem- 
icals, in bulk, in tank vehicles, from Kings- 
port, Tenn., to Davenport, Ia. (Handling 
without oral hearing requested.) 

MC-101126, Sub. 83, Stillpass Transit Co., 
Inc., Cincinnati, O. Contract carrier, over ir- 
regular routes, transporting animal and veg- 
etable fatty acids, resin plasticizers and ani- 
mal grease, in bulk, in insulated, stainless 
steel tank vehicles, from St. Bernard, O., to 


Valley Park, Mo. (Handling without oral 
hearing requested.) 
MC-107403, Sub. 247, E. Brooke Matilack, 
Inc., Philadelphia, Pa. Common carrier, over 
r routes, transporting cutting liquid, 
in bulk, in tank vehicles, from Cincinnati, 
O., to Detroit, Mich. (Handling without oral 
hearing requested.) 
MC-107403, Sub. 249, E. Brooke Matlack, 
Inc., Philadelphia, Pa. Common carrier, over 
routes, tra’ rting asphalt, in 
bulk, in tank vehicles, from points in Lick- 
ing County, O., to points in Genesee, Ingham, 
Oakland and Wayne counties, Mich. (Han- 
dling without oral hearing requested.) 
MC-114046, Sub. 4, Leonard West, Iron 
Mountain, Mich. Contract carrier, over ir- 
routes, transporting malt beverages 
and empty malt beverage containers, between 
St. Paul, Minn., on the one hand, and, on 
the other, Ahmeek and Ontonagon, Mich. 
(Handling without oral hearing requested.) 


Deviation Route Proposal 


MC-43475 (deviation No. 1), Glendenning 
Motorways, Inc., St. Paul, Minn. Common 
carrier, transporting general commodities, 
with exceptions, over a deviation route, be- 
tween La Crosse and Middleton, Wis., as fol- 
lows: Between La Crosse and Middleton, 
over U.S. Highway 14, and return, for op- 
erating convenience only, serving no inter- 
mediate points. 


PETITIONS FOR REHEARING, ETC. 





No. 13413, Automatic Train Control Devices, 
Southern Pacific Co. Southern Pacific Co. 
asks modification of its orders of June 13, 
1922 and Jan. 14, 1924, and for authority to 
discontinue operation of and to remove auto- 
matic train stop devices, now in service be- 
tween Shellmound (Oakland), and Pittsburg 
and Bahia, Calif., on its Western Division. 

. 7 . 

MC-954, Sub. 47, Mid-States Freight Lines, 
Inc., Extension—Cumberland, Md. Applicant 
and Spector Freight System, Inc., ask that 
Spector Freight System, Inc., be substituted 
as party applicant in lieu of Mid-States 
Freight. Lines, Inc. 

- . . 

MC-116077, Sub. 16, Robertson Tank Lines, 
Inc., Extension—Isoprene. Younger Brothers, 
Inc. ask reconsideration. 

. 7 > 

MC-C-1510, Iron and Steel Articles—Eastern 
Common Carriers; MC-C-1629, Iron and Steel 
Articles—Eastern Contract Carriers; No. 31487, 
Iron and Steel Articles—Eastern Territory. 
United States Steel Corp. asks issuance of 
proposed report. 

. ” 7 

MC-C-1933, Yale Transport Co. v. Paul's 
Delivery Service Co., Inc.; MC-C-1969, Paul’s 
Delivery Service Co., Inc., Investigation of 
Operations; MC-33448, Paul’s Delivery Serv- 
ice Co., Inc.—Petition for Interpretation and 
Clarification, Etc. Paul’s Delivery & Trucking 
Corp. asks permission to become party de- 
fendant or respondent in lieu of Paul’s De- 
livery Service Co., Inc. 

” ” . 

MC-60756, Sub. 4, Crescent Motor Lines. Ap- 
plicant asks reopening, reconsideration and 
modification of grandfather authority. 


MC-66900, Sub. 16, Houff Transfer, Inc. 
Applicant asks reconsideration. 
> 7 * 


MC-103378, Sub. 80, Petroleum Carrier 
Corp., Extension—Chemicals. Miller Motor 
Line of N.C., Inc. asks reconsideration. 

7 * 7 


MC-103993, Sub. 77, Morgan Drive-Away, 
Inc., Extension—Prefabricated Houses from 
Los Angeles County. Applicant asks recon- 
sideration. 

+ * ” 


MC-109397, Sub. 15, Tri-State Warehousing 
& Distributing Co., Extension—Explosives— 
Seneca, Ill. Riss & Co., Inc. asks recon- 
sideration. 

* * * 


MC-111196, Sub. 9, R. Kuntzman, Inc., 
Extension—O. Central Territory railroads 
ask reconsideration. 

aa sd > 


I. & 8S. M-10318, Petroleum Products— 
Wright Motor Lines, Inc. Champlin Oil & 
Refining Co. asks reconsideration and vaca- 
tion of suspension order. 

s 7 - 
MC-F-6587, Short Line of Conn., Inc.— 


Purchase (Portion)—New England Transpor- 
tation Co. Blue Line asks cross-examina- 
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tion of applicants’ witness, Dominic T. 
Bisesti. 


7” » * 
I. & S. 6566, Watermelons, Southern 
Points to U.S. and Canada; No. 32000, 


Plorida Fruit and Vegetable Association, et 
al. v. A. & R., et al. Rail carrier respondents 
and defendants ask reopening and recon- 
sideration. 


. > * 
I. & 8S. 6825, Coal—Southern Mines to 
Tampa, Fla. Property Owners’ Committee, 


et al. ask vacation of suspension order. 
. — . 

MC-65772, Sub. 9, Chaney Transportation 
Co. Applicant asks waiver of Rule 1.101(e) 
of General Rules of Practice, and for recon- 
sideration and supplement to report of Dec. 
31, 1956, granting applicant part of operat- 
ing authority requested. 


MC-108053, Sub. 17, Little Audrey’s Trans- 
portation Co., Inc. Applicant asks recon- 
sideration of order of t. 2, permitting in- 
tervention of Moland Bros. Trucking Co. 


. . 7 


MC-111196, Sub. 9, R. Kuntzman, Inc., Ex- 
tension—O. Cleveland, Columbus & Cincin- 
nati Highway, Inc., et al. ask reconsidera- 
tion. 

. * - 


MC-111320, Sub. 27, Curtis Keal Transport 
Co., Inc. Heavy & Specialized Carriers ask 
reconsideration and rehearing and stay un- 
der Section 17 of the Act. 


No. 32293, Agricultural Implements in 
Northwestern States. Donaldson Transfer 
Co. asks broadening of investigation to in- 
clude certain other tariffs. 


I. & 8S. 6625, Coal—Southern Mines to 
Tampa, Fla. Louisville & Nashville R.R. asks 
reconsideration of suspension order. 

. . . 


MC-109397, Sub. 18, Tri-State Warehousing 
& Distributing Co. Applicant moves that 
verified statement of Ben K. Wilmot along 
with exhibits attached thereto be stricken. 


+ + - 


MC-102616, Sub. 633, Coastal Tank Lines, 
Inc., Extension—Portsmouth, O. Applicant 
asks waiver of Rule 1.101(e) of General Rules 
of Practice for purpose of receiving newly 
discovered evidence. 

J ” . 


MC-111320, Sub. 27, Curtis Keal Transport 
Co., Inc., Extension—Hudson, O. Howard 
Sober, Inc. asks reconsideration. 

* ~ a 


MC-C-2133, Sub. 4, T. I. McCormack Truck- 
ing Co., Inc. v. Pioneer Trucking Corp. 
Defendant moves dismissal of complaint. 


. * +. 


No. 29777, State Corporation Commission 
of Kansas v. A. T. & S. F., et al. and Cases 
Consolidated Therewith. Complainant, et 
al., ask reopening and reconsideration. 

>. > . 


No. 31825, Wyeth Co. v. G.N., et al. Com- 
plainant asks reconsideration by entire Com- 
mission. 


I. & S. 6285, Phosphate Rock from Fila. 
to Ark., and related cases, Atlantic Coast 
Line R.R. Co. asks reconsideration and oral 
argument before full Commission. 


I. & S. 6829, Rates on Miscellaneous Com- 
modities between Minneapolis and St. Paul, 
Minn., and Duluth, Minn., and Superior, 
Wis., and Fargo and Minot, N.D. Great 
Northern Ry. Co., et al. ask reconsideration 
of suspension order. 

* - - 


MC-1968, Sub. 69, David C. Hall, Extension 
—La.; MC-1968, Sub. 70, Same, Extension— 
Alternate Route. Applicant asks reopening 
of proceedings and substitution of D. C. Hall 
Co., as applicant therein. 

7 . : 


MC-24379, Sub. 21, Long Transportation 
Co., Extension—Additional Gateway. Ap- 
plicant asks reconsideration. 

> . - 


MC-115022, Sub. 1, Chamberlain’s Trailer 
Transport, Inc., Extension—All Points. Ap- 
plicant asks reconsideration. 

. - 7. 


MC-C-13863, Iden Co. v. Royal Transit, Inc. 
Complainant asks further consideration and 
permission to file and serve opening state- 
ment of facts and argument. 

. . * 


I. & S. M-10378, Sugar—Baltimore, Md. to 
Cleveland, O. Eastern Central Motor Car- 
riers Association, Inc. asks vacation of sus- 
pension order. 
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COMPLAINTS 


eeeeeeeeeeeeeeeeeeeeeeen eee 


Fibre Box Association Files 
Complaint on Rail Tariffs 


Covering Laundry Machines 


The Fibre Box Association has filed 
with the I.C.C. a formal complaint 
against 152 railroads calling for can- 
cellation of rail tariffs authorizing 
the shipment of uncrated household 
laundry and drying machines in 
metal rack containers with freight 
charges assessed on the net weight 
of the machines. 


The complaint was styled as Fibre Box 
Association v. The Akron, Canton & 
Youngstown Railroad Co., et al. 

The association, which said it repre- 
sented the one-and-one-half-billion-dol- 
lar corrugated and solid fibre container 
industry, alleged in its complaint that 
the considered tariffs unduly prejudiced 
manufacturers of fibre shipping contain- 
ers, shippers of laundry machines using 
fibre containers, and the traffic trans- 
ported in those containers. 

According to the complaint, the rail- 
roads, under the assailed tariffs, carried 
the racks free, the racks weighing more 
than three tons per car, whereas shippers 
using fibre boxes to protect their washing 
machines must pay freight on the weight 
of the boxes which was approximately 
2,560 pounds per car. 


Return Rates Seen Unreasonable 


The association asserted that low rates 
assessed on the return of the empty racks 
were below the rails’ out-of-pocket cost 
and were unreasonable. 

“The fibre box industry,” the associa- 
tion said in its complaint, “has provided 
and is providing for the commerce of 
the nation economical, light-weight, effi- 
cient and safe shipping containers of 
great benefit to transportation and the 
national economy. 


“In R. W. Pridham Co. v. Southern 
Pacific Co., 30 LC.C. 117 (1914), this 
Commission held that the interstate 
commerce act forbids railroads by their 
system of rates and charges or their 
practices to discriminate against the fibre 
shipping containers, shippers using such 
containers, or the traffic shipped there- 
in, in favor of other and competing con- 
tainers, packages or shipping devices. 

“The present complaint is brought to 
safeguard and enforce the fundamental 
principles of the act as laid down in the 
Pridham case and repeatedly reaffirmed 
by the Commission in subsequent cases.” 

The complainant asserted that ship- 
ments of household laundry machines 
over the defendant railroads’ lines were 
made, and for many years had been 
made, in fibre shipping containers. It 
Said the charges on such shipments were 
assessed at the established tariff rates 
of the defendant railroads per 100 pounds 
for household laundry machines, namely, 
washing and/or drying machines, calcu- 
lated on the basis of the gross weight 
of the shipments including both the 
Weight of the machines and the weight 
of the shipping containers. 

“By tariffs recently published and 
made effective in June, September and 


October, 1957,” the complainant asserted, 
“defendant railroads have provided, at 
the instance of Sears, Roebuck and Co., 
on shipments of household laundry ma- 
chines, viz., washing and/or drying 
machines, when in shipper’s household 
appliance shipping racks, from St. 
Joseph, Mich., and from Clyde and 
Marion, O., to numerous destinations 
throughout Official Territory and in the 
states of Pacific Coast Territory, includ- 
ing the states of California, Washing- 
ton, Oregon, Idaho, Utah and Arizona, 
the established rate per 100 pounds or 
such appliances will be assessed on the 
net weight of such shipments, the metal 
rack-containers being transported free 
of charge. 

“The metal shipping racks used un- 
der these tariffs weigh in excess of three 
tons on each carload shipment (ap- 
proximately 57 pounds per appliance) 
and are carried free. In a correspond- 
ing car containing laundry machines 
shipped in fibre containers, the fibre 
containers and interior packing weigh 
approximately 2,560 pounds (approxi- 
mately 22 pounds per appliance) upon 
which the shipper must pay freight 
charges. 

“These tariffs further provide that 
the empty metal rack-containers will be 
transported back to the origin at rates 
which fail to cover the out-of-pocket 
cost of such transportation. The losses 
incurred by defendants in the return of 
the empty rack-containers are so sub- 
stantial that they dissipate in large 
part the margin above out-of-pocket 
cost derived by the railroads on the out- 
bound loaded shipments. In addition, 
the returning of empty rack-containers 
at non-compensatory rates diminishes 
the supply of available box cars needed 
by the railroads for traffic paying com- 
pensatory rates. 

“The tariff provisions just described 
have also been made applicable to ship- 
ments of household laundry machines 
from Effingham and Herrin, Ill., to De- 
troit, Mich., and Chicago, Ill., and to 
shipments of empty rack-containers re- 
turned to Effingham and Herrin. The 
Norge Division of Borg-Warner Corpora- 
tion is engaged in the manufacture of 
household laundry machines at Effing- 
ham and Herrin, Il.” 

The complainants alleged violation of 


sections 1 and 3 of the interstate com- 
merce act. 


Digest of Complaints 


No. 32270, Texas Intrastate Freight 
Rates and Charges. 

Investigation instituted by the Com- 
mission, in response to a petition filed 
by certain railroads operating in Texas, 
to determine if certain intrastate rail- 
road rates in Texas made or imposed by 
authority of that state, should be in- 
creased. 


No. 32289, Sub. 1, Lyons Fertilizer Co. 
et al. v. Alabama Great Southern 
Railroad Co. et al. 

Allege rates charged in the period 
January through May, 1948, on muriate 
of potash, sulphate of potash, sulphate of 
potash magnesia and manure salts, from 
Carlsbad and Loving, N.M., to various 
points in Florida, in violation of section 
1. Asks reparation. Modified procedure 
ordered. (John T. Money, Mills Building, 
Washington, D.C.) 
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No. 32305, Ajayem Lumber Corp., North 
Lindenhurst, N.Y. v. Long Island 
Rail Road Co. 

Alleges demurrage charges on 79 car- 
loads of lumber from origins in Cali- 
fornia, Idaho, Oregon and Washington, 
to Richmond Hill, N.Y., between June 
8, 1953, and December 15, 1953, in viola- 
tion of section 1. Asks cease and desist 
order, waiver of undercharges and rep- 
aration. (William J. Augello, Jr., 99 
Hudson Street, New York 13, N.Y.) 


No. 32306, Louisville Chair Co., Inc., 
Louisville, Ky. v. Dennis Truck Line. 
Alleges rates in 1953 and 1954, and 
subsequent thereto, on numerous ship- 
ments of clipboard, from Chicago, IIl., to 
Louisville, Ky., in violation of sections 
216 and 217. Asks cease and desist order 
and administrative determination. (Willis 
Crane, 1240 West Lawrence Avenue, Chi- 
cago 40, Ill.) 


PROPOSED 
REPORTS 


Examiner Proposes Approval 
Of M-K-T Refinancing Plan 
With Specified Amendments 


Hearing Examiner John L. Brad- 
ford, by a proposed report in Finance 
No. 19760, Missouri-Kansas-Texas 
Railroad Co. Securities Modification, 
has recommended that the Commis- 
sion approve, with certain amend- 
ments, the M-K-T’s plan for retiring 
its preferred stock. 


The applicant sought authorization to 
alter or modfy 667,005 shares of its 7-per 
cent cumulative preferred stock, the ex- 
aminer said. The applicant proposed to 
exchange for each share, and dividends 
accumulated thereon, $100 principal 
amount of 5% per cent 75-year income 
debentures; a certificate constituting a 
charge on income subsequent to January 
1, 1957, to the extent of $100, and one 
share of common stock, the examiner 
added. 

The debentures would be dated Jan- 
uary 1, 1957, and would be issued under 
an indenture dated as of the same date, 
he continued. They would mature on 
January 1, 2032, and bear contingent in- 
terest from their date at 54% per cent per 
annum payable annually on April 1 of 
each year beginning in 1958, out of avail- 
able income determined in the manner 
and applied in the order of priority set 
forth in the indenture, the examiner said. 

“Such interest, not mandatorily pay- 
able under the provisions of the inden- 
ture,” the examiner continued, “would 
accumulate to a maximum of 10 per cent 
at any one time, but the accumulation 
for any one year would not be in excess 
of the amount of available income which 
would have been available for application 
to the payment of interest on the deben- 
tures if there were no provisions for 
deduction of fixed sinking funds in deter- 
mining available income, and if there 
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were no provisions for payments out of 
available income into the capital fund 
and into contingent sinking funds .. .” 


Examiner’s Amendments 


Four amendments to the plan were 
proposed by the examiner. One of the 
amendments would provide for a three- 
years accumulation of unpaid interest on 
the debentures, or 16%2 per cent, whether 
or not earned. The examiner said that 
with such a change “$100 principal 
amount of debentures would be about 
the equivalent of each share of preferred 
stock minus dividend accumulations.” 

The examiner, in a second proposed 
amendment, said that “since the ac- 
cumulations have priority over the com- 
mon stock in the case of bankruptcy 
or liquidation, the certificates should 
have a similar preference.” 


In a third amendment he said that 
“the sinking fund for the certificates 
should be 20 per cent of available income 
remaining after payment of debenture 
interest and sinking fund requirements.” 

“No dividend would be declared or 
paid on the common stock until after 
60 per cent of the face amount of cer- 
tificates to be issued originally shall have 
been retired,” the examiner said in his 
fourth proposed amendment. All four 
amendments “appear to be just and rea- 
sonable,” he said in his findings, adding 
that either they should be required or, 
in the case of the first one, that the 
Commission “should so find.” 

The examiner further recommended 
that the applicant should be required to 
submit to holders of its cumulative pre- 
ferred stock, for acceptance or rejection, 
the plan as amended. He also prescribed 
the manner in which the plan should be 
submitted. 


Increases in Tennessee Intrastate Rates 
Should Be Reinstated, Examiner Concludes 


Deals With Situation Caused by Expiration of intrastate Increases 


Under Tennessee Commission Order Permitting Increases Temporarily. 


Further Hearing Required by Court Ruling That Increases Lapsed. 


Examiner Walter L. Baumgartner, 
by a proposed report on further 
hearing in No. 31307, Tennessee In- 
trastate Freight Rates and Charges, 
has recommended that the Com- 
mission require reinstatement of 
increases, comparable to those au- 
thorized on: interstate traffic in Ex 
Parte No. 175, in certain Tennessee 
intrastate rates, which increases the 
Tennessee Public Service Commis- 
sion terminated on the original ex- 
piration date placed by the I.C.C. 
on the interstate rates, but later 
removed. 


The proceeding was instituted under 
section 13 of the interstate commerce 
act in response to a petition filed by rail 
carriers operating in Tennessee to deter- 
mine whether the rates and charges of 
railroads operating in Tennessee for the 
intrastate transportation of certain com- 
modities, made or imposed by authority 
of the state of Tennessee, caused or 
would cause any undue prejudice or un- 
reasonable advantage, preference or 
prejudice as between persons or localities, 
in intrastate commerce, on the one 
hand, and interstate or foreign com- 
merce, on the other, or any undue, un- 
reasonable or unjust discrimination 
against interstate commerce, Examiner 
Baumgartner said. 


In the original report, 294 I.C.C. 633, 
Examiner Baumgartner said, the Com- 
mission found that the present intra- 
state rates and charges on brick and re- 
lated articles, on cement from Mem- 
phis to Denie and Millington, Tenn., 
on clay, shale, coal with certain excep- 
tions, fertilizer materials to destina- 
tions at which fertilizers are manufac- 
tured, agricultural limestone, road ag- 
gregates, except sand and gravel to 
Nashville, Tenn., should be increased 


by amounts authorized in Ex Parte No. 
175, except agricultural limestone. 

With respect to the latter commodity, 
the examiner said that the Commis- 
sion found that the intrastate rates 
should be increased by each respond- 
ent to the level of the interstate rates 
which were or might be maintained by 
it on such commodity between points 
in Tennessee and those in adjoining 
states. 

Examiner Baumgartner said _ that 
pursuant to the findings of the I.C.C., 
the Tennessee Public Service Commis- 
sion permitted the increases, subject 
to a December 31, 1955, expiration date 
which was then published on Ex Parte 
No. 175 increases on interstate traffic. 


Ex Parte No. 175 Expiration Date 


He said that after the I.C.C. eliminated 
the expiration date on the interstate Ex 
Parte No. 175 increases, the Tennessee 
commission also granted similar relief, 
except as to brick and related articles, 
road aggregates, including agricultural 
limestone, in open top cars, fertilizer and 
fertilizer materials, which were excluded 
from any increases or continued sur- 
charges corresponding to the increases 
authorized in Ex Parte No. 175. 

By petition filed herein by the re- 
spondents on January 30, 1956, the ex- 
aminer said, they requested the entry of 
an order giving effect to the findings 
made in the original report with respect 
to these commodities. 

“The Tennessee commission, joined 
by other protestants,” Examiner Baum- 
gartner said, “moved for dismissal of 
the petition on the ground that it had 
fully complied with such findings by the 
entry of its order of June 22, 1955 
{which approved the Ex Parte No. 175 
increases on Tennessee rates with the 
expiration date], thus terminating the 
proceeding and that the entry of the 
order sought without an investigation 
or hearing is unauthorized by law. 
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“By order entered February 24, 1956, 
upon consideration of the record here- 
in and the petition and motion to dis- 
miss, this Commission required the re- 
spondents to cease and desist on April 
6, 1955, and thereafter to abstain from 
practicing the unjust discrimination 
against interstate commerce found in 
the original report to exist and to es- 
tablish and maintain for the intrastate 
transportation in Tennessee of the com- 
modities just mentioned rates and 
charges no lower than those approved 
in that report for removal of the dis- 
crimination. 


Court Findings 


“Thereafter, at the suit of the Ten- 
nessee Commission, et al., a statutory 
three-judge United States district court 
sitting in the middle district of Ten- 
nessee, in a decision dated July 19, 1956, 
and reported in 144 F.Supp. 361, con- 
cluded that the rates and charges con- 
sidered by this Commission in the 
original report had expired on Decem- 
ber 31, 1955, that the plaintiffs were 
entitled to a further hearing before 
the Commission concerning the rates 
and charges on the involved commodi- 
ties for the future and enjoined the 
order of February 24, 1956. Accordingly, 
this Commission, by order entered 
herein on September 18, 1956, reopened 
this proceeding for further hearing 
concerning the intrastate rates relat- 
ing to the involved commodities.” 

The evidence on further hearing re- 
quired a finding that rail freight trans- 
portation conditions intrastate in Ten- 
nessee were not more favorable than those 
incident to interstate transportation in 
see and points in adjoining states, the 
examiner said. 


Recommended Findings 


Examiner Baumgartner said that to 
the extent that the Tennessee intrastate 
traffic failed to bear its fair share of the 
increased operating costs and could, with 
rates on a level no higher than interstate 
rates, provide additional revenue, inter- 
state commerce was subjected to unjust 
discrimination. He said the Commission 
should make the following findings: 

“1. The conditions incident to the in- 
trastate transportation of freight in 
Tennessee are not more favorable than 
those incident to the interstate trans- 
portation of freight between points in 
Tennessee, On the one hand, and points 
in the adjoining states in Southern Ter- 
ritory. 

“2. The amounts and percentages by 
which the interstate freight rates and 
charges between points in Tennessee and 
points in other states were increased, as 
authorized in Ex Parte 175, are just and 
reasonable. 

“3. The present intrastate rates in 
Tennessee on agricultural limestone, in- 
cluding road aggregates, in open top cars, 
except sand and gravel to Nashville, and 
on brick and related articles, and fer- 
tilizer and fertilizer materials, imposed 
by authority of the state of Tennessee, 
are generally lower than the interstate 
rates and charges on the same commodi- 
ties between points in Tennessee and 
points in adjoining states, and traffic 
thereunder fails to produce its fair share 
of the revenue required by the respond- 
ents to enable them under honest, eco- 
nomical, and efficient management, to 
provide adequate and efficient transpor- 
tation service and thereby accomplish 
the purpose of the interstate commerce 
act as set forth in the national trans- 
portation policy declared by the Con- 
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gress, to develop and preserve a national 
transportation system adequate to meet 
the needs of the commerce of the United 
States, of the postal service, and of the 
national defense; the burden thus cast 
upon interstate commerce is undue in 
and to the extent that these intrastate 
rates and charges are less than they 
would be on the basis herein prescribed; 
and these intrastate rates and charges 
cause, and for the future will cause, 
undue, unreasonable, and unjust dis- 
crimination against interstate commerce. 

“4. There is active competition between 
Reed Crushed Stone Co., Cedar Blutf 
Stone Co., and Tri-State Lime Stone 
Corp., in the production of crushed 
limestone at plants situated in Grand 
River and Cedar Bluff, Ky., on the Illi- 
nois Central Railroad, and Tuscumbia, 
Ala., on the Southern Railway, respec- 
tively, on the one hand, and, on the 
other, persons engaged in the produc- 
tion of limestone and other road aggre- 
gates at plants in Tennessee on the lines 
of the respondents and in the marketing 
of such commodities at points in Ten- 
nessee west of the Tennesee River on 
respondents’ lines. 


“5. The intrastate rates on crushed 
limestone and other road aggregates, in 
open-top cars, from the Tennessee plants 
and to the destinations described in 
Finding 4 cause undue preference of per- 
sons and localities in intrastate com- 
merce, and subject Reed Crushed Stone 
Co., Cedar Bluff Stone Co., and Tri- 
State Stone Corp., and the locations of 
their plants, to undue prejudice and 
disadvantage to the extent that the 
intrastate rates are or may be lower than 
the interstate rates from the said Ken- 
tucky plants on the Illinois Central Rail- 
road and the Alabama plant on the 
Southern Railway to the same destina- 
tions by differentials greater than those 
maintained from and to the same points 
on June 30, 1946. 


“6. The undue, unreasonable, and 
unjust discrimination herein found to 
exist should be removed by applying to 
the Tennessee intrastate rates and 
charges on the commodities described in 
Finding 3, except agricultural limestone, 
the same respective increases as author- 
ized thereon in Ex Parte 175 which are 
and for the future may be maintained by 
the respondents on like interstate traffic 
between points in Tennessee and points 
in adjoining States; and the undue, 
unreasonable, and unjust discrimination 
found to exist with respect to the Ten- 
nessee intrastate rates on agricultural 
limestone should be removed by each 
respondent increasing its said intrastate 
rates to the level of the interstate rates 
which are and for the future may be 
maintained by it on agricultural lime- 
Stone between points in Tennessee and 
points in adjoining states. 


“7. The undue preference and prejudice 
herein found to exist should be removed 
by increasing the intrastate rates on 
crushed stone and other road aggregates, 
in open-top cars, from the plants and to 
the destinations described in Finding 4 
So that they will in no instance be lower 
than the intrastate rates from the afore- 
Said plants on the Illinois Central Rail- 
road and the Southern Railway to the 
same destinations by differentials greater 
than those maintained from and to the 
Same points on June 30, 1946. 


“8. The establishment of increases in 
intrastate rates and charges as provided 
in Findings 6 and 7, and the estab- 
ment of the increased rates there pre- 


scribed, will not result in unreasonable 
rates or charges, or rates and charges 
that are unreasonable in relation to the 
interstate rates and charges, and will 
substantially increase the respondents’ 
revenues. 

“9. The increased revenues to the re- 
spondents which will result from the 
increased rates and charges thus pro- 
vided are respondents to furnish ade- 
quate and efficient railway transporta- 
tion service. 

“The foregoizg findings and conclu- 
sions are without prejudice to the right 
of the authorities of the State of Ten- 
nessee, or any other interested party, to 
apply for modification thereof as to any 
specific intrastate rate or charge af- 
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fected thereby on the ground that such 
rate or charge is not related to the in- 
terstate rates or charges on like traffic 
in such a way as to contravene the 
provisions of the interstate commerce 
act. 


“An order carrying the foregoing 
findings and conclusions into effect will 
be entered unless this Commission, is 
notified by the Tennessee commission 
within thirty days from the service of 
this report, that it will promptly permit 
the increases required to remove the un- 
lawfulness herein found to exist.” 


Rail Rates on Loaded, Empty Truck Bodies 
Between Eastern Points Viewed Favorably 


1.C.C. Examiner Finds Just, Reasonable and Lawful Railroad Rates 
Covering Freight, All Kinds. Shipper Must Furnish Rail Flat Cars, 
Truck Bodies and Must Load Freight in Vans and Vans on Flat Cars. 


Established rates and minimum 
charges on loaded and empty re- 
turned demountable motor truck 
bodies, loaded on flat cars, between 
Jersey City, N.J., and Washington, 
D.C., and between Jersey City and 
Baltimore, Md., under investigation 
by the Commission, should be found 
just and reasonable and otherwise 
lawful, says Examiner Charles E. 
Morgan in a proposed report in No. 
32053, Freight—All Kinds—Loaded 
in Demountable Motor Truck Bodies. 


In addition to a determination of the 
lawfulness of the rates and charges in- 
volved, the examiner’s report contained 
a description of the service involved and 
details of the operation of Coordinated 
Transportation Systems, Inc., called 
Cortrans, which undertakes to coordi- 
nate equipment and service for use by 
shippers using transportation by de- 
mountable truck bodies on railroad flat 
cars. 

The rates and charges under consid- 
eration became effective October 1, 
1956, on rail lines parties to the Central 
Railroad Co. of New Jersey’s tariff I.C.C. 
No. F-236, Examiner Morgan said. He 
said the tariff established new rates and 
minimum charges on loaded and empty 
returned demountable motor truck 
bodies, loaded on flat cars, between Jer- 
sey City and Washington. The same 
schedules also provided similar rates and 
charges between Jersey City and Balti- 
more, Md., but to this extent the tariff 
was a reissue of one already in effect. 

Similar rates and charges between 
Jersey City and both Baltimore and 
Washington, became effective August 31, 
1956, he said. A protest to the Jersey 
Central tariff was filed by the Middle 
Atlantic Conference, requesting suspen- 
sion of the rates and charges not then 
effective and an investigation of the 
rates and charges already effective. 

The Commission’s Board of Suspension, 
refused to suspend the protested tariff 
but instituted an investigation into the 
Jersey Central tariff, Examiner Morgan 
said. He added that the Baltimore & 
Ohio Railroad and the Reading Co., 


parties to the tariff of the Jersey Cen- 
tral, were made respondents in addition 
to the Jersey Central and the Pennsyl- 
vania. 


At the hearing, the Association of Food 
Distributors, the Private Carrier Confer- 
ence of the American Trucking Associa- 
tions and the Francis H. Leggett & Co., 
intervened in support of the respondents, 
the examiner said, adding that the Mid- 
dle Atlantic Conference and the Regular 
Common Carrier Conference of the A.T.A. 
appeared in opposition. 


Examiner Morgan said that the rates 
and charges did not include Ex Parte 
No. 206 increases, and were listed as 
issued to meet highway competition. He 
said they applied on loaded or empty 
returned demountable motor truck bodies, 
loaded on flat cars, in straight or mixed 
carloads, on freight of all kinds, except 
articles of extraordinary value, live 
animals, explosives, and other dangerous 
articles. 


Requirements of Shippers 

“Special railroad equipment is required 
in the handling of these demountable 
motor truck bodies,” the examiner said, 
“and for this purpose shippers are re- 
quired to furnish flat cars which are 
acceptable to the rail carriers. The latter 
make an allowance of 3.2 cents per mile 
for the use of a flat car provided by the 
shipper. Demountable motor truck bodies 
shall be furnished by the shipper or his 
agent, and must be equipped with suit- 
able retaining devices for securing on flat 
cars. 


“Demountable motor truck bodies must 
be loaded on or unloaded from the flat 
cars by the shipper, consignee, or his 
agent. Loading or unloading of the 
freight into or from the demountable 
motor truck body must be performed by 
the shipper, consignee, or his agent. 
Since the packing of the freight is per- 
formed by the shipper, as well as the 
loading of the freight into the demount- 
able motor truck body, the rail carriers 
will not be responsible for failure to 
load freight into the demountable motor 
truck body; nor for loss, damage or in- 
jury to the property due to insufficient or 
improper packing of the property within 
the demountable motor truck body, or 
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resulting from other act or default of 
the shipper or owner or his agent. 

“In general, the rates herein apply as 
minima per truck body on any weight 
not exceeding certain gross weights. On 
excesses over the gross weights there 
are additional rates. Also, there are 
minimum charges per rail flat car. In 
particular, the rates apply on the gross 
weight of a demountable motor truck 
body and its contents, subject to two 
maximum gross weights which vary with 
the length of the demountable motor 
truck body. When it is over 17 feet 
and not over 32 feet long, one set of rates 
applies, maximum 40,000 pounds. When 
the truck body is 17 feet or less long, a 
second set of rates applies, maximum 
26,000 pounds. On any weights in excess 
of these maxima, there are additional 
rates or charges of 28 cents a 100 
pounds on shipments to and from 
Baltimore, and 29 cents a 100 pounds 
on shipments to and from Washington.” 

Examiner Morgan said that the rates 
per truck body on the weights not in 
excess of the maxima, and the minimum 
charge per car were as follows: 

Between Jersey City and Baltimore, 
$49.56 per body over 17 feet and $33.02 
per body 17 feet or less, with a per car 
minimum charge of $99.11; between 
Jersey City and Washington, $60, $40, 
and $120, respectively. 

Examiner Morgan said that there had 
been some movements of demountable 
motor truck bodies under the rates and 
charges under consideration but that at 
present no demountable motor truck 
body traffic was moving over any route 
under consideration. 


Prior Shipments 


“In the past,” Examiner Morgan said, 
“shipments have been made in de- 
mountable motor truck bodies 17 feet 
long with a tare weight of about 4,000 
pounds each. The flat cars used were 
50 feet, 6 inches long and three of the 
17-foot bodies could be transported on 
one of these flat cars. To obtain the 
lowest transportation cost per 100 pounds 
shipped, the ideal net weight of the con- 
tents of one of these 17-foot bodies is 
22,000 pounds, making a total of 26,000 
pounds for the body and contents. Any 
excess weight would be subject, as seen, 
to the extra charges of 28 or 29 cents 
per 100 pounds, and any lesser weight 
would not reduce the charges because of 
the minimum rate per body. To obtain 
his lowest costs with the 17-foot bodies 
a shipper had to load three of these 
bodies on one flat car with a total of 
about 66,000 pounds of freight per ship- 
ment. 


“On all of the past shipments, the ship- 
pers leased the demountable motor truck 
bodies from Coordinated Transportation 
Systems, Inc., called Cortrans, which also 
leased the flat cars to the shippers and 
performed the loading and unloading 
of the bodies to’and from the flat cars 
with special heavy lift equipment. Cor- 
trans also has leased specially equipped 
highway flatbed trailers to the shipper, 
and to local cartage operators. 


A Cortrans’ Shipment 


“An example of past shipments is one 
from Baltimore to Jersey City. First, 
Cortrans would negotiate with the ship- 
per a total charge for the services of 
Cortrans, including the charge for leases 
of equipment and the charge for loading 
and unloading the bodies to and from 


the flat cars. ‘The shipper would pro- 
vide for the spotting of a flatbed trailer 
with an empty demountable motor truck 
body thereon at the shipper’s plant or 
facility. (Cortrans once provided trac- 
tors to pull such trailers, but discon- 
tinued this practice.) 

“Then, the body would be loaded with 
freight, and the doors sealed by the 
shipper. Then, the trailer with loaded 
body thereon would be moved to the 
private railroad siding of Cortrans, which 
has leased such facilities from the Jersey 
Central and from the Baltimore and 
Ohio, respectively, at Jersey City and 
Baltimore. Then, at the rail siding in 
Baltimore, Cortrans would transfer the 
loaded body from the flatbed trailer to 
the flat car. 


“Then, the rail carriers would transport 
the flat car with loaded bodies to Jersey 
City to the siding of Cortrans, which then 
would transfer the bodies to flatbed 
trailers. Finally, the shipper or consignee 
would provide delivery over city streets 
to the destination of the freight. 


Disadvantages 


“One of the shippers which made the 
most frequent use of the rates herein 
was Lever Brothers Co. It supports the 
maintenance of these rates by respond- 
ents since it is Lever Brothers’ policy to 
foster, encourage, and exploit new or 
improved transportation systems which 
show any promise of being able to 
provide economical transportation now 
or in the future. This shipper discon- 
tinued the use of demountable motor 
truck bodies because of lower costs by 
other modes of transportation. 


“Specific disadvantages of the demoun- 
table motor truck service listed by this 
shipper include the administrative bur- 
den in arranging accessorial services, 
auditing of multiple payments on the 
same shipment, and the high minimum 
of 66,000 pounds of freight as compared 
with 36,000 pounds or less by motor com- 
mon carrier. The same degree of flexi- 
bility as compared with motor carriers 
is lacking in the demountable motor 
truck body service in connection with 
stopovers for partial unloading and split 
deliveries at destination. Optimum load- 
ing is a problem in that most of the ship- 
per’s commodities will not load to 22,000 
pounds in a demountable motor truck 
body. The high minimum weight also 
operates against the shipper’s need to 
maintain low inventories.” 


Service Superior to ‘Piggyback’ 


Examiner Morgan said that the pres- 
ent demountable motor truck body op- 
eration was considered by respondents as 
an improvement over the conventional 
trailer-on-flat car service available to 
private carriers for several reasons. 

“First,” he said, “the motor truck body 
service is desirable because of low clear- 
ance on the rail lines between Jersey 
City and Baltimore. Secondly, the ex- 
pense of leasing or purchasing semi- 
trailers and converting or purchasing 
special flat cars is eliminated. Respond- 
ents took into consideration the rail di- 
visions for handling semi-trailers in con- 
nection with motor common carriers 
under the so-called Plan I, and the rates 
under investigation very closely approxi- 
mate the division of rates received by 
eastern rail carriers in handling semi- 
trailers under Plan I. In constructing 
the rates, respondents also took into con- 
sideration what the traffic would bear in- 
asmuch as the shippers would have other 
charges in addition to the published 
railroad charges. 
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“The average cost of eastern railroads 
in handling all classes of traffic for the 
year 1952, was 38 cents per car-mile. 
Adding thereto what was considered a 
reasonable profit for handling the traf- 
fic, respondents obtained a figure of 50 
cents a car-mile for the distances of 187 
miles between Jersey City and Baltimore, 
and 224 miles between Jersey City and 
Washington. Under the minimum 
charges per car herein, the earnings 
would be 53 cents a car-mile between 
Jersey City and Baltimore and 53.57 
cents a car-mile between Jersey City and 
Washington.” 

The examiner said that the protestants 
showed that the respondents would re- 
ceive less revenue on shipments of the 
demountable motor truck bodies than 
the revenue which they would receive 
from shipments at railroad carload com- 
modity rates of comparable weight of 
commodities such as burlap bags, empty 
bottles, sheet iron and steel, tobacco and 
others. No study was made to protes- 
tants concerning the volume of traffic 
= moved on the compared rates, he 
said. 

“As seen,” Examiner Morgan continued, 
“the $99.11 demountable motor truck 
body charge per car is not the total 
charge for the use of that service by the 
shipper. He must also pay for pickup 
and delivery, the rental of certain equip- 
ment, and the transfer of the demount- 
able motor truck bodies to and from the 
flat cars. In contrast, the compared 
rates generally cover the entire service 
from siding to siding for rail rates, and 
from door to door for motor truck rates. 


“The opposing interests generally con- 
tend that respondents rates and charges 
are not compensatory, are unreasonably 
low, are not necessary for competitive 
reasons, are in violation of classifica- 
tion principles, are unjustly discrimina- 
tory in the light of the necessity of 
Cortrans’ services to the use of the 
tariffs, and are contrary to the national 
transportation policy. 

“Respondents have shown that the 
rates and charges return more than out- 
of-pocket costs. It is not respondents’ 
problem whether there is a balanced 
movement northbound and southbound, 
because the shipper must furnish the 
special flat cars. The shipper or owner of 
the flat cars would bear the expense of 
idle equipment or movement of empty 
equipment. The rates and charges are 
not unreasonably low considering that 
no traffic is presently moving in the de- 
mountable motor truck body service. The 
reason for this is that it is more econom- 
ical to use other modes of transportation. 

“With certain exceptions, traffic that 
is highly valued as well as that which 
is lowly valued may be transported in 
the demountable motor truck bodies. This 
variation of general classification prin- 
ciples has been approved in the past 
under certain circumstances. In Con- 
tainer Service, 182 I.C.C. 653, there were 
approved, rates applicable on’ closed 
trailers or truck bodies, used as con- 
tainers of freight. Therein the Commis- 
sion concluded that the rates and 
charges were not so low as to burden 
other traffic, and were no lower than 
necessary to meet the competition. It 
was stated also that no shipper appeared 
or complained. In the present proceed- 
ing no shipper is complaining, and some 
shippers are vigorously supporting the 
rates and charges. 

“In-Vehicle Container Rates in South- 
west, 196 I.C.C. 127, the Commission ap- 
proved rates in connection with a service 
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wherein the containers or bodies were 
to be furnished, placed on the car, 
blocked and fastened to the car by the 
consignor and removed from the car by 
the consignee, and the railroads were not 
responsible for loss or damage due to 
failure in such placing, blocking or 
fastening. The method of transportation 
in the present proceeding appears sub- 
stantially similar except that the shipper 
must furnish the flat car also. 

“The total costs to be borne by the 
shipper include costs of rental of equip- 
ment and transfer services, which in the 
past have been provided only by Cor- 
trans. The shipper may find it feasible 
to rent the equipment from, and use the 
service of, Cortrans, but the shipper is 
not bound to do so. In any event, these 
are shipper services and are not provided 
by the tariffs of the respondent rail- 
roads. The tariff rates and charges ap- 
ply to all shippers without discrimina- 
tion. 


“In these times of continued increases 
in costs, it would seem to be prudent 
public policy to permit and foster new 
methods of transportation by individual 
enterprise such as those which show pos- 
sibilities or promise of more efficiency 
and savings to the shipping public. If 
any unjust discrimination or other un- 


Yawfulness were to develop later, it then 


May be considered with a view to pro- 
viding such remedy as may be justified 
by the facts to be developed. 

“The Commission should find that the 
rates and charges on loaded and empty 
returned demountable motor truck 
bodies, loaded on flat cars, between the 
points herein, are just and reasonable 
and otherwise lawful. An order should 
be entered discontinuing the proceeding.” 


Examiner Says Safeway 
Lines Operating Unlawfully 


Hearing Examiner Charles H. Riegner, 
by a recommended report and order in 
MC-C-1820, Safeway Truck Lines, Inc.— 
Investigation and Revocation of Certifi- 
cate, has proposed that the Commission 
find that the transportation of flour 
bleaching compounds from Buffalo, N.Y., 
to Kansas City, Mo., and of candy from 
Boston, Mass., to Chicago, Ill., by the 
respondent, Safeway Truck Lines, Inc., 
of Chicago, is not within the carrier’s 
operating authority, and in violation of 
section 206(a) of the interstate commerce 
act. 

The examiner also proposed that the 
Commission issue a cease and desist 
order requiring the respondent to discon- 
tinue the “unlawful operations” within 
60 days of the effective date of the 
order. Within 10 days from the date 
of the order, the examiner said, the 
respondent should inform the Commis- 
sion whether or not compliance has been 
made. Failing this, he said, the respond- 
ent should inform the Commission if it 
Should desire an oral hearing for the 
purpose of presenting evidence as to why 
its certificate should not be revoked. 
Failing this, the examiner said the Com- 
mission should enter an order revoking 
the respondent’s certificate if it should 
be determined that such action is war- 
ranted. 


Exceptions to the report, if any, must 
be filed with the Commission within 30 
days from November 5. 


Examiner Finds Reparation 
Due U.S. on Coal Traffic 


To Washington in ‘42, ‘43 


Rail rates charged on shipments 
of bituminous coal, in carloads, from 
Slab Fork, Stephenson and Alpoca, 
W.Va., to St. Elizabeth’s Hospital—a 
U.S. government hospital on the 
Shepherd branch of the Baltimore 
& Ohio Railroad in southeast Wash- 
ington, D.C——in October, November 
and December, 1942, and January, 
February, March, May and June, 
1943, were unreasonable, in the 
opinion of Examiner Myron Witters. 


In a proposed report in No. 32137, 
United States of America v. Baltimore 
& Ohio Railroad Co., Examiner Witters 
had under consideration a petition filed 
by United States of America pursuant 
to an order of the United States Court 
of Claims for a determination by the 
I.C.C. as to the proper charges to be 
applied to these shipments. 


Recommended Findings 


Examiner Witters said the Commis- 
Sion should find and certify to the Court 
of Claims as follows: 

“1. A determination of the applicability 
and reasonableness of rates by declara- 
tory order at the request of the United 
States Court of Claims is not barred by 
the statute of limitations contained in 
section 16(3) of the interstate commerce 
act. 

“2. The applicable tariff rates on all 
of the shipments in question were $3.94 
per gross ton, except that on the last 
shipment from Alpoca, W.Va., which 
moved from that point June 3, 1943, the 
applicable tariff rate was $3.88 per gross 
ton. The overcharge on this last ship- 
ment was 6 cents per gross ton. 


“3. The rates charged on all of the 
shipments in question were unreasonable 
to the extent that they exceeded $3.30 
per gross ton except on the last ship- 
ment from Alpoca, W.Va., which moved 
from that point on June 9, 1943, and on 
that shipment the rate charged was 
unreasonable: to the extent that it ex- 
ceeded $3.24 per gross ton. 


“A declaratory order should be issued 
and the proceeding discontinued.” 

Examiner Witters said defendant as- 
sessed and collected the freight charges 
on the basis of a combination rate of 
$3.94, composed of factors consisting of 
a rate of $2.95, published by the Vir- 
ginian Railway from the origin points to 
Potomac Yards, Va., and a rate of 93 
cents published by the Baltimore & Ohio 
from Potomac Yards to St. Elizabeth’s 
Hospital, plus 6 cents per gross ton under 
Ex Parte No. 148. 


The last shipment moved from Alpoca 
June 9, 1943, after the 6 per cent gross 
ton charge under Ex Parte No. 148 had 
been suspended effective May 15, 1943, he 
said, adding that the applicable tariff 
rate on the last shipment from Alpoca 
was $3.88 instead of the rate charged 
of $3.94. 

“The rate which petitioner alleges was 
reasonable was $3.24, plus 6 cents under 
Ex Parte No. 148,” Examiner Witters said. 
“The 6 cents per gross ton under Ex 
Parte No. 148 was applicable on all of the 
shipments except the last shipment from 
Alpoca which moved from that point on 
June 9, 1953. The rate claimed as reason- 
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able was therefore $3.30 on all shipments 
except the last one from Alpoca, and the 
rate claimed as reasonable on the last 
shipment was $3.24. The difference be- 
tween the applicable rate and the rate 
claimed to be reasonable was 64 cents 
per gross ton on each shipment. 


Deduction of Charges 


“After payment of the aforesaid 
charges of $20,562.78 the General Ac- 
counting Office of the United States de- 
clined to approve such payment on the 
grounds that they were unreasonable, 
because they were higher than rates 
from the same origin points in West 
Virginia to other points in the District 
of Columbia and nearby Maryland. The 
petitioner deducted from freight bills 
for subsequent transportation services 
the sum of $3,329.61, representing the 
difference between the charges resulting 
from the use of the combination rate 
of $3.94 and a joint rate of $3.30, in- 
cluding 6 cents per gross ton under Ex 
Parte No. 148 where applicable, the dif- 
ference in each case being 64 cents per 
gross ton.” 

Examiner Witters said that it was 
clear that the Baltimore & Ohio per- 
formed much greater services in making 
deliveries of southern coal to points in 
the District of Columbia and points on 
its Georgetown branch than it per- 
formed under the rates assailed to St. 
Elizabeth’s Hospital. 

It was also clear from the second re- 
port of the Commission in Potomac 
Electric Power Co. v. C. & O. Ry. Co., 
142 I.C.C. 236 (1928) and 152 I.C.C. 641 
(1929) that the Commission intended 
that all points in the District of Col- 
umbia should be put on the same basis 
of rates from the southern coal district, 
the examiner said. He added that this 
was further evidenced by the decisions in 
R. Robinson, Inc. v. Baltimore & O. R. 
Co., 269 I.C.C. 566 (1947), and F. L. 
Watkins, Co., Inc. v. Baltimore & O. R. 
Co., 274 I.C.C. 275 (1949). 


Examiner Witters explained that a rate 
of $3.13 was published to all points in the 
District of Columbia except the points 
on the Shepherd branch of the Baltimore 
& Ohio, to remove undue prejudice 
found in the first Potomac Electric 
Power case. Subsequently, he said, this 
rate became $3.24, plus 6 cents per gross 
ton under Ex Parte No. 148. 


Moter Finance Proposal 


By a recommended report in MC-F- 
6502, Russell and Maurice Gilliland— 
Purchase—H. E. Jensen, Examiner Joseph 
M. Zurlo has proposed that the Com- 
mission approve and authorize the pur- 
chase by Russell Gilliland and Maurice 
Gilliland, doing business as Gilliland 
Transfer Co., of Fremont, Mich., of the 
operating rights and property of H. E. 
Jensen, of Scottville, Mich., with condi- 
tions. 


RAIL AND WATER REPORTS 


Phosphate Rock 


No. 32189, Smith Agricultural Chemical 
Co. v. Atlantic Coast Line Railroad Co. 
et al. By Examiner Walter T. Cantrell. 
Modified procedure followed. Recom- 
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mends award of reparation on finding 
a rate of $9.14 a ton of 2,240 pounds, not 
including increases authorized in Ex 
Parte No. 175, charged on numerous 
shipments of phosphate rock, in carloads, 
from Tenoroc, Fla., to Columbus, O., prior 
to July 20, 1954, to be unjust and unrea- 
sonable to the extent that it exceeded 
a rate of $9.04. Examiner Cantrell said 
that the complainant contended that the 
rate charged was clearly unjust and 
unreasonable, since it exceeded the basis 
prescribed in Diamond Fertilizer Co. v. 
Aberdeen & RR. Co., 256 I.C.C. 747, and 
259 I.C.C. 75. He said the rate prescribed 
in that proceeding for a distance of 
1,072 miles, the distance between Bar- 
tow, Fla., and Columbus, was $9.04, which 
was later accepted by the defendants 
in adjusting the rate, and should be 
considered as determinative of the issues 
herein. 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 


Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 

State in which applicant for certificate, 
license or permit has home office is shown 
below in “black face” type, with name 
of town or city following. 





Machinery 


MC-C-1901, Fedders-Quigan Corp. v. 
Branch Motor Express Co. et al. By 
Examiner Walter L. Baumgartner. - Rec- 
ommends finding that rates charged 
on shipments of machinery or machine 
parts, from Philadelphia, Pa., to Mas- 
peth, Long Island, Brooklyn and Buffalo, 
N.Y., on and between February 20, 1953 
and November 25, 1955, were inapplicable. 
The examiner said that he and all of 
the parties agreed that the descriptions 
given the considered commodities were 
erroneous and that such rates and 
charges in accordance with the descrip- 
tions were inapplicable. As shipped, he 
said, the articles were described as 
“sheet steelware, N.O.1.,” (rated Class 
100, any-quantity, not nested, and Class 
85, nested), or “hardware, iron or steel, 
N.O.I.” (rated Class 170, less-truckload 
and Class 45 in volume), or “aluminum 
articles, N.O.I.” (rated Class 100, less- 
truckload and Class 77% in volume). 
Examiner Baumgartner said that the 
Commission should find that the ship- 
ments here involved consisted of ma- 
chine parts, N.O.I., within the mean- 
ing of the pertinent classification; that 
the rates charged thereon by the defend- 
ants were inapplicable, and, to the ex- 
tent that they exceeded the rates here- 
in found applicable, had been and were 
excessive, unjust, unreasonable and un- 
lawful in violation of sections 217(b) 
and 216(b) of the interstate commerce 
act; that the applicable rates were those 
in effect for the movement of machine 
parts, N.O1I., aluminum, when made 
thereof, and machine parts, N.O.I., iron 
or steel, when made thereof, and ma- 
chine parts, N.O.I., iron or steel, when 
made thereof; that the ratings and rates 


found applicabie were not shown to have 
been or to be unjust, unreasonable or 
otherwise unlawful; and that the ap- 
plicable charges on any specific ship- 
ments involved were not determinable 
on the basis of the evidence presented. 
The examiner said actions for recovery 
of overcharges were instituted in‘ ap- 
propriate courts in New York and re- 
quest had been made that, they be 
stayed pending disposition of the instant 
proceeding. There was no dispute be- 
tween the parties as to the class rates 
applicable to whatever ratings might be 
determined as proper or as to the rea- 
sonableness and lawfulness of the rat- 
ings and rates, per se, which might be 
found applicable, the examiner said, add- 
ing that there remained for resolution 
but one difference between the parties 
and that was whether 14 of the 31 types 
of articles shipped should be rated as 
blanks or stampings or as machine parts, 
the parties having agreed that the other 
17 types should be rated as machine parts. 
He said the classification description for 
machine parts more specifically de- 
scribed the articles than that for stamp- 
ings. Although an article might be pro- 
duced by the blanking and stamping 
process, said he, the fact that it was 
designed for use solely in the assembly 
of a machine and was further finished 
than rough machined precluded its 
classification as a blank or stamping. 


Certificates—Licenses—Permits 


Illinois (Casey)—MC-116740, Lee N. 
Hickox, Common Carrier. Certificate 
proposed. Over irregular routes, timber, 
wood, and timber and wood products, 
from points in Clark, Perry, and Clay 
counties, Ill., to points in Jefferson Coun- 
ty, Ind., to points in Clark County, Il. 

Illinois (Chicago) —-MC-52657, Sub. 503, 
Arco Auto Carriers, Inc., Extension— 
Streator, Ill. Certificate proposed. Over 
irregular routes, (1) trailers, other than 
those designed to be drawn by passenger 
automobiles, in initial movements, by 
truckaway and driveaway, from Streator, 
Ill, to all points in the US.; (2) tractors, 
in secondary movements, by driveaway, 
only when drawing trailers moving in 
initial driveaway service as described in 
(1) above, from Streator to points in 25 
states and the District of Columbia, and 
(3) motor vehicle bodies, hydraulic hoists 
(including lift gates and overhead 
winches or hoists), and parts and ac- 
cessories, with or without trailers, bodies 
and hoists, from Streator to points in 
Calif., Idaho, Nev., Ore., and Wash. 

Illinois (De Kalb)—MC-116776, Arthur 
Stroyan, Common Carrier (corrected re- 
port). Certificate proposed. Over irreg- 
ular routes, animal, pigeon and poultry 
feed, fly spray, mange oil, and ingredi- 
ents for the manufacture of animal, 
pigeon and poultry feeds, between Bur- 
lington, Wis., and points in De Kalb, 
Lee, La Salle, Ogle, and Whiteside coun- 
ties, Ill. 

Maryland (Finksburg) — MC-112668, 
Sub. 10, Harvey R. Shipley & Sons, Inc., 
Extension—Texas, Md. (Corrected). 
Certificate proposed. Ground limestone, 
in bulk, in dump vehicles. from Texas, 
Md., to points in Del., N.J., Va., D.C., 
points in a described area of West Vir- 
ginia, and points in Pennsylvania, ex- 
cept those in Erie, Crawford and Mercer 
Counties, Pa. 


Michigan (Fremont)—MC-107323, Sub. 
29, Russell Gilliland and Maurice Gilli- 
land, dba Gilliland Transfer, Common 
Carrier. Certificate proposed. Salt, in 





TRAFFIC Worzp 





truckloads, over irregular routes, from 
Manistee, Mich., to points in Ind. and 
Ill, with no transportation for com- 
pensation on return, subject to condi- 
tions. 

Minnesota (St. Paul) —-MC-108449, Sub, 
43, Indianhead Truck Line, Inc., Exten- 
sion—Cement in Midwest. Denial of Cer- 
tificate proposed. Over irregular routes, 
(1) cement, lime, and aggregates, between 
points in Mont., N.D., S.D., and Neb., 
with exceptions; (2) aggregates, between 
points in N.D. and Minn., and (3) aggre- 
gates between points in Minn., Ia., SD. 
and Neb. 

Ohio (Toledo)—-MC-116837, Wayne Al- 
len and James Young, dba C & J Truck- 
ing Co., Contract Carrier. Denial of 
permit proposed for want of prosecu- 
tion. Fill sand, over irregular routes, 
in dump trucks, from points in Monroe 
County, Mich., within 10 miles of the 
Michigan-Ohio boundary, to points in 
Lucas County, O. 

Oregon (Portland)—MC-42487, Sub. 
333, Consolidated Freightways, Inc., Ex- 
tension—Waldorf Plant, embracing MC- 
63562, Sub. 31, Northern Pacific Trans- 
port Co., Extension—Waldorf Plant, 
(Second corrected report and recom- 
mended order). Certificates proposed. In 
the title proceeding, general commodi- 
ties with exceptions, serving the site of 
the Waldorf Paper Products Co. plant 
at or near Schilling, Mont., as an off- 
route point in connection wtih its au- 
thorized regular route operations. In 
the embraced proceedings, general com- 
modities, with exceptions, serving the 
plant site as an off-route point in con- 
nection with authorized regular route 
operations. 
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Retail Group Takes Exception 
To Released Rate Report 


Exceptions to a proposed report by 
Examiner John A. Russell in Ex Parte 
MC-49, Released Rate Rules—National 
Motor Freight Classification, embracing 
Ex Parte No. 197, Released Rate Rules— 
Consolidated Freight Classification and 
Uniform Freight Classification, have been 
filed with the Commission by the Amer- 
ican Retail Federation, of Washington, 
DC. 


Although excepting to some portions 
of the examiner’s report, the Federation 
asked the Commission “to adopt the 
recommended finding of the examiner 
which is that the proposed rules have 
not been shown to be just and reasonable 
and that the applications should be 
denied and the proceedings discontinued.” 

The examiner had recommended denial 
of the applications of rail and motor car- 


riers for authority to establish rules © 


limiting their liability with respect to 
loss and damage in transit to stated 
maximum values per pound, package, or 
shipment, and to establish valuation 
charges for each $100 of value above the 
stated maxima (T.W., Sept. 21, p. 71). 


Shippers’ Difficulties, Costs 


Exceptions to the examiner’s report 
which the Federation asked the Com- 
mission to sustain were: 

“1. The examiner failed to conclude 
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that the inconveniences, difficulties and 
costs of shippers in attempting compli- 
ance with the proposed rules can and 
do, of themselves, warrant disapproval, 
and; 

“2. The examiner failed to find that 
section 20(11) [of the interstate com- 
merce act] does not authorize general 
rules imposing limits on liability.” 

In taking exception to a statement 
by the examiner that, among other 
things, carriers were entitled to know 
the value of property for which they 
were to be held accountable, the federa- 
tion said that normal claim procedures 
established such values and that “state- 
ments of value prior to shipment would 
serve no useful purpose since the car- 
riers propose no greater or lesser de- 
grees of security against loss and, in fact, 
could not take differing protective meas- 
ures against damage.” 

“Under the circumstances,” the fed- 
eration added, “the examiner should find 
the difficulties of compliance sufficient to 
disapprove the proposed rules.” 

Stating that the examiner gave care- 
ful consideration to the question of 
whether section 20(11) of the act auth- 
orized the establishment of a blanket 
exemption of liability on the carriers’ 
part, the federation said that “the con- 
clusion is apparently reached that a gen- 
eral limitation was not intended and 
should not be authorized.” 

“However, a specific finding to that 
effect is not made because the additional 
valuation charge coupled inseparably to 
the limitation of liability clearly had not 
been justified,” the federation said. 

“Under this conclusion the carriers 
may conceivably make changes in the 
proposed rules upon the publication of 
which the issue would again be joined 
in a lengthy and costly procedure.” 

The federation asked the Commission 
to find that a general limitation on 
liability “as contained the carriers’ pro- 
posed rules” was not contemplated or 
authorized by section 20(11). 
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HEARINGS 


1.C.C. CASES ASSIGNED 
FOR HEARING 


1.C.C. cases assigned for hearing or oral 


argument appear below. The assignments are 
grouped under separate headings as to rail, 
water, motor, etc. They will be published only 
once. Changes in assignments will be published 
as announced by the 1.C.C. 
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Changes in Assignments 


Hearing in 30958, Reduced Rates on Pulp- 
wood in Southern Territory, assigned Novemr 
ber 6, at Washington, D.C., postponed to a 
date to be fixed. 

Hearing in Finance 19839, Texas and New 
Orleans R.R. Co.—Abandonment, assigned 
November 8, at Terrell, 
in the City Hall Auditorium, before Exam- 
iner Bradford. 


Hearing in 32251, Middlewest Motor Freight 
Bureau v. Acker, A.M., et al., assigned No- 
ey 21, at Chicago, Ill., postponed indef- 
nitely. 


Hearing in 31487, Iron and Steel Articles— 
Eastern Territory, assigned November 5, at 
Washington, D.C... postponed to November 
18, at Washington, D.C., before Examiner 
Naftalin, with respect to issue as to whether 
and to what extent rail or highway dis- 


Tex., will be held - 


tances should be used. With respect to all 
other issues hearing will proceed as as- 
signed on November 5. 

Hearing in 32268, Studebaker-Packard 
Corp. v. Truck Transport Co., et al., as- 
signed November 15, at Detroit, Mich., can- 
celed. 

Hearing in 32274, National Gypsum Co. v. 
A. & D., et al., assigned December 6, at 
eee, Va., postponed to a date to be 

xed. 

Hearing in 32219, Bognar & Co., Inc., et 
al. v. P. R.R. Co., assigned November 12, at 
Pittsburgh, Pa., canceled and reassigned De- 
cember 9, at Fulton Bldg., Pittsburgh, Pa., 
before Examiner McCloud. 


New Assignments 


December 2—Kansas City, Mo.—New Hotel 
Pickwick—Examiner Romero: 

Finance 19844—Missouri-Kansas-Texas R.R. 
Co. Abandonment. 

December 3—Newark, N.J.—U.S. Ct. Rms.— 
Examiner Blond: 

Finance 19923—New York, Susquehanna & 
Western R.R. Co. Abandonment. 

December 3—Washington, D.C.—Commission- 

er Mitchell and Examiner Fuller: 
9200—Railway Mail Pay (Applications of 
Southern and Western Railroads). 

December 5—Guthrie, Okla.—U.S. Ct. Rms.— 
Examiner Romero: 

Finance 19872—Atchison, Topeka & Santa 
Fe Ry. Co. Abandonment. 

December 9—Concordia, Kan.—Fed. Bldg.— 
Examiner Romero: 

Finance 19819—Missouri Pacific R.R. Co. 
Abandonment. 

December 9—Phoenix, Ariz.—State Comm.— 
Examiner Card: 

Finance 19659—Navajo Freight Lines, Inc. 
—Note. 

December 9—St. Paul, Minn.—Uptown Sta- 
tion & Fed. Ct. Bldg—Examiner Baum- 
gartner: 

32291—Animal or Poultry Feed—Twin Cities 
to Madison, Wis. 

December 9— Washington, D.C. — Examiner 


Clough: 
Finance 19892—R.C. Motor Lines, Inc.— 
Securities. 

December 10—Dallas, Tex.—Baker hotel—Ex- 
aminer Vandiver: 

I. & S. 6822—Radio & T.V. Sets and Other 
Commodities—Chicago to Tex. 

December 10—Topeka, Kan.—Hotel Kansan— 

Examiner Hanson: 
32277—-State Corporation Commission of 
Texas v. A. T. & S. F., et al. 

December 11—El Paso, Tex.—Hotel Paso Del 
Norte—Examiner Card: 

Finance 19534—Navajo Freight Lines, Inc.— 
Securities. 

December 12—Houston, Tex.—Fed. Off. Bldg. 
—Examiner Vandiver: 

I. & S. 6823—Trailer-on-Flat-Car Rates Be- 
tween New Orleans and Tex. 

F.S.A. 34178—Trailer-on-Flat-Car Service— 
Texas & New Orleans R.R. Co. 

December 12—Lincoln, Neb.—Hotel 
husker—Examiner Romero: 

Finance 19885—Missouri Pacific Co. Aban- 
donment. 

December 12—St. Paul, Minn.—Uptown Sta- 
tion & Fed. Cts. Bldg.—_Examiner Baum- 
gartner 

32293 Agricultural Implements in North- 
western States. 

December 16—Clarinda, Ia—Fed. Bldg.—Ex- 
aminer Romero: 

Finance 19896—Chicago, Burlington & 
Quincy R.R. Co. Abandonment. 

December 16—Dallas, Tex.—Baker hotel—Ex- 
aminer Card: 

Finance 19756—Navajo Freight Lines, Inc.— 
Notes. 

December 18—Iowa City, Ia.—Fed. Bldg.— 
Examiner Romero: 

Finance 19928—Chicago, Rock Island & 
Pacific R.R. Co. Abandonment. 

December 19—Chicago, 11.—U.S. Custom Hse. 

—Examiner Baumgartner: 
32295—-Continental Steel Corp. v. A. & S., 


WATER 


New Assignments 


December 16—Washington, D.C.—Examiner 
Hanback: 


W-630, Sub. 7—A. L. Mechling Barge Lines, 
Inc.. Joliet, Ill. 


MOTOR 


Changes in Assignments 


Hearing in MC-35670, Sub. 17, Interstate 
Lines, Rochester, N.H., assigned November 4, 
at Concord, N.H., canceled. 

Hearing in MC-106282, Sub. 5, Speedway 


Corn- 





ICC News 


Transports, Inc., St. Louis, Mo., common car- 
rier application, assigned November 8, at Chi- 
cago, Ill., canceled. 

Hearing in MC-111747, Sub. 1, Maryland 
Motor Lines, Inc., Cumberland, Md., common 
carrier application, assigned November 8, at 
Washington, D.C., canceled. 

Hearing in MC-3094, Sub. 8, Service Motor 
Freight, Inc., Barrington, N.J., contract car- 
rier application, assigned November 14, at 
Washington, D.C., canceled and reassigned 
November 6, at Washington, D.C., before Ex- 
aminer McCarthy. 

Hearing in MC-116889, Samuel L. Gascho & 
Son Limited, Burlington, Ontario, common 
carrier application, assigned November 21, at 
Buffalo, N.Y., canceled and reassigned No- 
vember 25, at Hotel Buffalo, Buffalo, N.Y., be- 
fore Examiner Freidson. 

Hearing in MC-1263, Sub. 10, J. H. Mc- 
Carty Truck Line, Trenton, Mo., common 
carrier application, assigned November 26, at 
State Comm., Jefferson City, Mo., transferred 
to November 26, at Jefferson Bldg., Jefferson 
City, Mo., before Jt. Bd. 36. 

Hearings in MC-116719, Sub. 1, Robert Mar- 
tin, Bridgeton, Mo., contract carrier applica- 
tion, and MC-116940, Huhn Bros. Feed Store, 
Westphalia, Mo., common carrier application, 
assigned November 27, at State Comm., Jef- 
ferson City, Mo., transferred to November 27, 
at Jefferson Bldg., Jefferson City, Mo., before 
Jt. Bd. 135. 

Hearing in MC-1422, Sub. 24, Voss Truck 
Lines, Oklahoma City, Okla., common carrier 
application, assigned November 29, at State 
Comm., Jefferson City, Mo., transferred to 
November 29, at Jefferson "Bldg., Jefferson 
City, Mo., before Jt. Bd. 91. 

Hearing in MC-111812, Sub. 41, Midwest 
Coast Transport, Inc., Sioux Falls, 5. D., com- 
mon carrier application, assigned December 
3, at Pittsburgh, Pa., canceled and reas- 
signed December 18, at U.S. Custom HUse., 
Chicago, Ill., before Examiner Lee. 

Hearing in MC- 101075, Sub. 44, Transport, 
Inc., Moorhead, Minn., common carrier appli- 
cation, assigned November 13, at Bismarck, 
N.D., canceled. 

Hearing in MC-107998, Sub. 4, Furniture 
Carrier Co., Atlanta, Ga., common carrier 
application, assigned November 27, at At- 
lanta, Ga., canceled. 

Hearing in MC-C-1510, Iron and Steel Arti- 
cles—Eastern Motor Carriers, and MC-C-1629, 
Iron and Steel Articles—Eastern Contract 
Carriers, assigned November 5, at Washing- 
ton, D.C., postponed to November 18, at 
Washington, D.C., before Examiner Naftalin, 
with respect only to issue as to whether 
and to what extent rail or highway distances 
should be used. With respect to all other 
issues hearing will proceed as assigned on 
November 5. 


Hearing in MC-116760, Holden’s Taxi Serv- 
ice, Newton Centre, Mass., common carrier 
application, assigned November 6, at Boston, 
Mass., canceled and reassigned December 11, 
at New P. O. & Ct. Hse. Bldg., Boston, Mass., 
before Examiner Van Dyke. 


Hearing in MC-109451, Sub. 67, Ecoff Truck- 
ing, Inc., Fortville, Ind., assigned November 
12, at Chicago, Ill., canceled and reassigned 
November 27. at U.S. Custom Hse., Chicago, 
Ill., before Jt. Bd. 195. 


Hearings in MC-704, Sub. 20, J. O. Willett, 
Monroe, La., common carrier application, 
MC-19416, Sub. 9, Dunn Bros. Inc., Dallas, 
Tex., common carrier application, MC-106497, 
Sub. 11, Parkhill Truck Co., Tulsa, Okla., 
common carrier application, and MC-109346, 
Sub. 4, J. L. Cox & Son, Inc., Raytown, Mo., 
common carrier application, assigned No- 
vember 12, at Mayo Hotel, Tulsa, Okla., trans- 
ferred to November 12, at Fed. Bldg., Tulsa, 
Okla., before Examiner Hagerty. 


Hearing in MC-110988, Sub. 45, Kampo 
Transit, Inc., Neenah, Wis., common carrier 
application, assigned November 20, at Madi- 
son, Wis., canceled. 


Hearing in MC-50132, Sub. 31, Central & 
Southern Truck Lines, Inc., Caseyville, Ill., 
contract carrier application, assigned Decem- 
ber 13, at St. Louis, Mo., canceled. 


Hearing in MC-116741, Portland-Yarmouth 
Bus Line, Inc., Portland, Me., common car- 
rier application, assigned November 7, at 
Portland, Me., canceled. 


Hearing in MC-83539, Sub. 28, C & H 
Transportation Co., Inc., Dallas, Tex., com- 
mon carrier application. assigued November 
12, at- Chicago, Ill., postponed to a date to 
be fixed. 

Hearing in MC-113475, Sub. 5, George C. 
Rawlings, Purdy, Va., assigned November 12, 
at State Comm., Richmond, Va., transferred 
to November 12, at Main P.O. Bidg., Rich- 
mond, Va., before Examiner Boss. 

Hearing in MC-30062, Barricks Motor Lines, 
Petersburg, Va., assigned November 13, at 
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State Comm., Richmond, Va., transferred to 
November 13, at Main P.O. Bidg., Richmond, 
Va., before Examiner Boss. 

Hearing in I. & S. M-10201, Printing Paper 
—Cloquet to Twin Cities, Minn., assigned 
November 22, at St. Paul, Minn... canceled 
and reassigned November 22, at Metropolitan 
pen . opameee Minn., before Examiner 

uttrell. 


New Assignments 


November 12—Richmond, Va.—Blanton Bldg. 
—Examiner Boss: 
MC-113475, Sub. 5—George C. Rawlings, 


Purdy, Va. 
Il.—vU.S. Custom 


November 15—Chicago, 
Hse.—Jt. Bd. 149: 

MC-591, Sub. 8—Lincoln Dixie Freight 
Lines, Inc., Bettendorf, Ia., common 
carrier application. 

MC-2894, Sub. 16—Red Star Transit Co., 
Inc., Detroit, Mich., common carrier 
application. 

MC-4804, Sub. 7—Liberty Highway Co., 
oe O., common carrier applica- 

on. 

MC-28813, Sub. 20—Motor Express, Inc. of 
Ind., indianapolis, Ind., common carrier 
application. 

MC-33641, Sub. 32—Interstate Motor Lines, 
Inc., Salt Lake City, Utah, common car- 
rier application. 

MC-36436, Sub. 28—Moland Bros. Trucking 
Co., Duluth, Minn., common carrier ap- 
plication. 

MC-41260, Sub. 18—Northwestern Transit, 
Inc., Michigan City, Ind., common car- 
rier application. 

MC-42380, Sub. 22 — Minnesota-Wisconsin 
Truck Lines, Inc., St. Paul, Minn., com- 
mon carrier application. 

MC-44447, Sub. 13—Suburban Motor Freight, 
Inc., Columbus, O., common carrier ap- 
plication. 

November 15—Chicago, Ill.—U.S. Custom Hse. 
—Jt. Bd. 149: 

MC-53980, Sub. 21—Des Moines Transporta- 
tion Co., Inc., Des Moines, Ia., common 
carrier application. 

MC-72140, Sub. 38—Shippers Dispatch, Inc., 
South Bend, Ind., common carrier ap- 
plication. 

MC-72262, Sub. 6—Burnside Motor Freight 
Lines, Inc., Urbana, O., common carrier 
application. 

MC-83864, Sub. 9—Security Cartage Co., 
Inc., Fort Wayne, Ind., common carrier 
application. 

MC-97699, Sub. 7—Barber Transportation 
Co., Rapid City, S.D., common carrier ap- 
plication. 

MC-106456, Sub. 21—Super Service Motor 
Freight Co., Inc., Nashville, Tenn., com- 
mon carrier application. 

MC-108859, Sub. 27—Clairmont Transfer 
Co., Escanaba, Mich., common carrier 
application. 

MC-109535, Sub. 10—Chippewa Motor 
Freight, Inc., Bloomer, Wis., common car- 
rier application. 

MC-110325, Sub. 
Angeles, Calif., 
tion. 

November 15—Chicago, Ill.—U.S. Custom Hse. 
—Jt. Bd. 21: 

MC-36832, Sub. 10 — American Transit 
Lines, Inc., Chicago, Ill., common car- 
rier application. 

MC-111557, Sub. 21—Momsen Trucking Co., 
Spencer, Ia., common carrier application. 

November 15—Washington, D.C.—Examiner 
Crowley: 

MC-F-6618—Commercial Motor Freight, Inc. 
—Control and Merger—B. & N. Trans- 
portation, Inc. 

November 19—New Orleans, La.—Jung Hotel 
—Jt. Bd. 165: 

MC-104430, Sub. 21—Capital Transport Co., 
Inc., McComb, Miss. 

December 2—Louisville, Ky.—Kentucky Hotel 
—Examiner Gaffney: 

MC-22229, Sub. 24—Terminal Transport Co., 
Inc., Atlanta, Ga. 

December 2— Washington, D.C. — Examiner 
Hagerty: 

MC-101298, Sub. 2—W. V. & M. Coach Co., 
Inc., Arlington, Va., contract carrier ap- 
plication. 

MC-116819—Atwood’s Transport Lines, Inc., 
Washington, D.C., contract carrier appli- 
cation. 

MC-104326, Sub. 1—Safeway Trails, Inc., 
Washington, D.C., common carrier appli- 
cation. 

MC-116755, Subs. 1, 2, 3 and 4—D.C. Transit 
System, Inc., Washington, D.C., contract 
carrier applications. 

December 2—Washington, D.C.—Jt. Bd. 12: 


MC-103033, Sub. 1—A. B. & W. Transit Co., 
—! pated Va., contract carrier appli- 
cation. 


16—Transcon Lines, Los 
common carrier applica- 
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December 2—Washington, D.C.—Jt. Bd. 68: 

MC-116767, Sub. 1—Gray Line, Inc., Wash- 
ington, D.C., contract application. 

MC-116766, Sub. 1—W.M.A. Transit Co., 
Bradbury Heights, Md., contract carrier 
application. 

December 2—Washington, D.C.—Jt. Bd. 120: 

MC-116768, Sub. 1—Suburban Transit Co., 
Silver Spring, Md., contract carrier ap- 
plication. 

December 3—Cheyenne, Wyo.—Supreme Ct. 
& State Library Bldg—Jt. Bd. 183: 

MC-C-2059—Cohee & Riley Trucking Co.— 
Investigation and Revocation of Certifi- 
cate. 

December 3—Indianapolis, Ind.—U.S. Ct. 
Rms.—Examiner Lee: 

MC-80430, Sub. 87—-Gateway Transportation 

Co., La Crosse, Wis 
December 4—Boise, Ida.—Fed. Bldg.—Exam- 
iner Card: 

MC-F-6475 — Garrett Freightlines, Inc.— 
Purchase (Portion)—William B. Swigert. 

December 5—Portland, Ore.—538 Pittock 
Block—Examiner Card: 

MC-F-6533—Converse Trucking Service— 

Purchase—Manning Freight Lines, Inc. 
December 6—Chicago, Ill—U.S. Custom Hse. 
—Examiner Lee: 

MC-107640, Sub. 35—Midwest Transfer Co. 
of Ill., Chicago, Ill. 

MC-114021, Sub. 4—Midwest Transfer Co. of 
Ill., Chicago, Ill. 

December 6—Washington, D.C.—Examiner 
Borroughs: 

MC- 11107, Sub. 8—Orville K. McCleary, 
Stewartstown, Pa., common carrier appli- 
cation. 

December 6 — Washington, D.C. — Examiner 
Gaffney: 

MC-109637, Sub. 57—Gasoline Transport 
Co., Louisville, Ky., common carrier ap- 
plication. 

December 6—Washington, D.C.—Jt. Bd. 68 

MC-110698, Sub. 88—Miller Motor Line of 
N.C., Inc. (J. Archie Cannon, Jr., Succes- 
sor, Trustee), Greensboro, N.C., common 
carrier application. 

MC-116496, Sub. 1—Blue Line Sightseeing 
Co., Washington, D.C., common carrier 
application. 

December 9—Chicago, Ill—U.S. Custom Hse. 
—Examiner Lee: 

MC-108053, Sub. 18—Little Audrey’s Trans- 

portation Co., Inc., Fremont, Neb. 
December 9—Newark, N.J.—State Off. Bldg.— 
Jt. Bd. 119: 

MC-2284, Sub. 21—Boulevard Transit Lines, 
Inc., Bayonne, N.J. 

December 9—New Orleans, La.—Jung hotel— 
Examiner Gaffney: 

MC-22229, Sub. 24—Terminal Transport Co., 
Inc., Atlanta, Ga. 

December $—Phoenix, Ariz.—State Comm.— 
Examiner Card: 

MC-F-6487—Navajo Freight Lines, 

Purchase—Arizona-Nevada Express. 
December 9—Washington, D.C.—Jt. Bd. 108: 
MC-3379, Sub. 37—Snyder Bros. Motor 


Inc.— 


Freight, Inc., Akron, O., common carrier 
application. 

December 9— Washington, D.C. — Examiner 
McCarthy: 


MC-28439, Subs. 78, 79, 80, and 81—Daily 
Motor Express, Inc., Carlisle, Pa., com- 
mon carrier applications. 

December 9— Washington, D.C. — Examiner 
Hanback: 

MC-107403, Sub. 246—E. Brooke Matlack, 
Inc., Philadelphia, Pa., common carrier 
application. 

December 9— Washington, D.C, — Examiner 
Cheseldine: 

MC-116993—City Haul, Inc., Cincinnati, O., 
contract carrier application. 

December 9— Washington, D.C. — Examiner 
Clough: 

MC-F-5568—R. C. Motor Lines, Inc.—Con- 
trol—Cotton States Motor Lines, Inc. 
December 10 — Washington, D.C. — Examiner 

Borroughs: 

MC-1169936—B & B Carriers, Inc., Coates- 

ville, Pa., contract carrier application. 
December 10 — Washington, D.C. — Examiner 
Clifford : 


MC-F-6601—Shaw Trucking, Inc.—Purchase 
(Portion )—Elmer F. Smith. 


December 11—Chicago, Ill.—U.S. Custom Hse. 
—Jt. Bd. 13: 


MC-112893, Sub. 8—Bulk Transport Co., 
Burlington, Wis., common carrier appli- 
cation. 


December re. Iil.—U.S. Custom Hse. 
—Jt. » BBE 


MC- oct Brothers, Sauk City, 
Wis., contract carrier application. 


December 11—El Paso, Tex.—Hotel Paso Del 
Norte—Examiner Card: 


MC-F-6357-—-Navajo Freight Lines, Inc.— 
Purchase—J. L. Naylor. 


December 11 — Washington, D.C. — Examiner 
Brooks: 


MC-30657, Sub. 10—Dixie Hauling Co., At- 
lanta, Ga., contract carrier application. 





Examiner 


December + — Washington, D.C. — 
Harriso: 


MC- 117008_-B. J. Roberts, Waynesboro, Pa., 
contract carrier application. 

December 12—Chicago, Ill.—U.S. Custom Hse, 
—Examiner Lee: 

MC-107107, Sub. 90—Alterman Transport 
Lines, Inc., Miami, Fla. 

December 12—St. Paul, Minn.—Uptown Sta- 
tion & Fed. Cts. Bldg.—Examiner Baum- 
gartner: 

I. & S. M-10351—Agricultural Implements 
in Northwestern States. 

poogueet 12 — Washington, D.C. — Examiner 

Ox: 


MC-F-6570—Lester A. Elliott, Jr.—Contro] 
—Elliott Delivery Service, Inc. 
December 13—St. Louis, Mo.—Mark Twain 
hotel—Jt. Bd. 135: 


MC-116986—C. W. White, Dexter, Mo., com- 
mon carrier application. 
December 16—Chicago, I1l.—U.S. Custom Hse. 
—Examiner Lee: 


MC-108615, Sub. 5—Terry Trucking Service, 
Inc., Ottawa, Ill. 


MC-110312, Sub. 7—Milan and Sproule 
Trucking, Inc., Streator, Il. 
wae 16—Dalias, Tex.—Baker hotel—Jt. 


MC-59680, Sub. 122—Strickland Transpor- 
tation Co., Inc. 


MC-C-2058—Miller and Miller Motor Freight 
Lines, Inc., et al. v. Strickland Trans- 
portation Co., Inc. 

December 16—Dallas, Tex.—Baker hotel—Ex- 
aminer Card: 


MC-F-6558—Navajo Freight Lines, Inc.— 
Purchase (Portion)—Strickland Transpor- 
tation Co., Inc. 

December 16—Louisville, Ky.—Kentucky hotel 
—Examiner Gaffney: 

MC-22229, Sub. 24—Terminal Transport Co., 
Inc., Atlanta, Ga. 

December 17—Chicago, Ill.—U.S. Custom Hse. 
—Examiner Lee: 

MC-111623, Sub. 14—Schwerman Trucking 

Co. of O., Milwaukee, Wis. 
aes &—Newark, N.J.—State Off. Bldg.— 
Jt. Bd. 3: 


MC- *. Sg Bus Co., Inc., Jersey 
City, N.J. 
January 20—Newark, N.J.—State Off. Bldg.— 
Jt. Bd. 119: 


MC-3647, Subs. 219 and 220—Public Service 
Coordinated Transport, Maplewood, N.J. 


State 
Commission 
News 


C. & N. W. Proposes Central 
Agency Plan to Stop ‘Waste’ 


At Some One-Man Stations 


(From Chicago Bureau of Traffic World) 


A “central agency plan” for one- 
man stations on its line looking to 
elimination of “wasteful” practices 
was outlined in a petition filed with 
the Public Utilities Commission of 
South Dakota, November 5, by the 
Chicago & North Western Railway. 


In its petition, the railroad asked the 
commission to provide in its order for a 
30-day period in which efforts could be 
made to put the plan into effect. The 
petition also asked for permission to 
withdraw agents from a number of one- 
man locations, should the plan prove 
“unfeasible.” 


Station agents are members of the 
Order of Railroad Telegraphers. Estab- 
lishment of a “central agency” plan in 
which the agent services more than one 
station would be dependant on working 
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out satisfactory arrangements with the 


union. 

Described in the petition were a num- 
ber of one-man stations maintained in 
South Dakota which the railroad termed 
as “overmanned in the light of modern- 
day requirements.” There were up to 
69 stations in the state where time 
worked by the agents averaged not more 
than two hours per day, it was stated. 
Ben W. Heineman, chairman of the 
C. & N.W., had suggested, in a speech 
at Chicago on October 17, that such 
stations should be consolidated, or a 
“moving station” on a motor vehicle 
should be developed, with an agent 
spending one or two hours daily at a 
number of points, (T.W., Oct. 26, p. 49>. 

The railroad told the commission in 
its petition that it sought to “put to an 
end ...a wasteful and intolerable situ- 
ation.” Under the “central agency plan,” 
it said, existing essential services would 
be provided by one agent serving two or 
more of the present stations. 


Cost Contributes to Deficit 


Maintenance of unnecessary station 
services at many one-man locations, it 
was said, contributed “substantially” 
last year to a deficit of approximately 
$2,500,000 in South Dakota operations of 
the railroad. 

Because of a decrease in public need 
and demand for station services, the 
railroad said it had station agents in 
the state who worked on an average as 
little as 15 minutes a day and were 
paid at a rate as high as $91 per hour 
for each hour actually worked. The 
railroad also said that it was paying 
station agents as much as $5,000 per year 
for work which, if performed in other 
industry, would cost less than $1,000. It 
added that at some points, where trains 
operated only once a _ week, station 
agents were on duty eight hours a day, 
five days a week. 

“No other business would tolerate or 
could survive under such a wasteful 
operation,” said the railroad in its pe- 
tition. “In the ultimate analysis the 
burden of this wasteful operation, in the 
form of higher rates or inefficient serv- 
ice, must be borne by the shippers and 
passengers who still need and use rail- 
road transportation.” 

Elimination of such unnecessary sta- 
tion services, the C. & N.W. said, would 
result in economies providing funds that 
would help the railroad to reduce de- 
ferred maintenance and “maintain, re- 
habilitate, modernize and mechanize its 
railroad plant so that petitioner may 
discharge its public obligation to pro- 
vide efficient, economical and adequate 
rail transportation service and meet ex- 
isting competition.” Such savings. it 
added, would also permit the railroad to 
conduct “more vigorously” the develop- 
ment of industries in the state. 

It was explained in the petition that 
the stations, many of them located on 
light-density branch lines, were origi- 
nally established to serve a farm econ- 
omy geared to horse-drawn transporta- 
tion. Since then, it was said, a “trans- 
portation revolution” had occurred, and 
railroads “no longer have a monopoly on 
transportation.” The development of var- 
ious forms of transport, it was contended, 
had radically changed methods of mer- 
chandising distribution, rendering many 
of the railroad’s one-man stations un- 
necessary. 

The railroad estimated that it could 
Save more than $250,000 a year under its 
proposal. The cost of maintaining sta- 
tion agents at their present stations was 


placed at $277,000. Offsetting economies 
from a reduction in the number of agents, 
it was explained, would be added trans- 
portation expenses of $19,439 for agents 
covering areas. 


Sale of Rail Right-of-Way 
Tracts in Illinois Approved 


(From Chicago Bureau of Traffic World) 


Sale of three portions of its right-of- 
way by the Chicago, Aurora & Elgin 
Railway to the Illinois State Toll High- 
way Commission was approved by the 
Illinois Commerce Commission on Oc- 
tober 30. 
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Two of the tracts would be used in 
building toll rdad overpasses, and the 
remaining tract would be used for a 
toll-road crossing at grade level across 
the Batavia, Ill., branch of the railroad, 
it was stated. 

In connection with the latter plan, 
the state commission orderd that $115,- 
000 of the proceeds of the sale be kept 
in a special fund, for use in construction 
of a trestle over the highway intersection 
of the Batavia branch in the event of 
restoration of service. 

Passenger service on the C. A. & E. 
was abandoned at noon on July 3. Some 
freight train operations are being con- 
tinued by the railroad. 


Civil Aeronautics 
Board News 


C.A.B. Examiner Proposes 
That National Be Granted 
Chicago-to-Miami Route 


National Airlines, Inc., should be 
granted authority by the Civil Aero- 
nautics Board to operate between 
Chicago, Ill., and Miami, Fla., via 
intermediate points, a board exami- 
ner has found. 


Also, 10 other recommendations affect- 
ing six other airlines—involving either 
extensions or revisions of certificates— 
were made by Examiner William F. 
Cusick in his initial decision in No. 2396, 
et al., Great Lakes-Southeast Service 
Case. 

He recommended: 


(1) The certification of National to 
operate the Chicago-Miami route via the 
intermediate points of Indianapolis, Ind.; 
Louisville and Knoxville, Tenn.; Atlanta, 
Ga., and Tampa-St. Petersburg, Talla- 
hassee and Clearwater, Fla., with the 
restriction that Atlanta be served only 
on flights operated between the terminals 
of Chicago and Miami. 

(2) The extension of Delta Air Lines, 
Inc., route No. 54 from Cincinnati, O., 
to Detroit, Mich., via Dayton, Columbus 
and Toledo, O., and the certification of 
Tampa-St. Petersburg-Clearwater and 
Orlando, Fla., as intermediate points on 
route 54 between Miami and Jacksonville, 
Fla., with the restriction prohibiting 
turnaround services between Cincinnati 
and Detroit. 

(3) The extension of Capital Air- 
lines, Inc., route No. 51 from Pittsburgh, 
Pa., to Buffalo, N.Y., via Youngstown, 
Akron-Canton and Cleveland, O., and 
Erie, Pa., and the extension of route 
51 from Atlanta to Miami, via Jackson- 
ville, Tampa-St. Petersburg-Clearwater 
and West Palm Beach, Fla., with the re- 
striction prohibiting operations between 
Erie and Cleveland except on flights also 
serving Atlanta or Miami and with an- 
other restriction prohibiting turnaround 
service between Atlanta and Miami. 

(4) The extension of Eastern Air 
Lines, Inc., route No. 6 from Charles- 
ton, W.Va., to Chicago, via Cincinnati, 


subject to a restriction prohibiting 
flights between Charleston and Chicago 
which do not originate or terminate at 
Columbia, S.C., or points south thereof. 

(5) The extension of Eastern’s route 
No. 10 from Louisville to Detroit, via 
Cincinnati and Fort Wayne, Ind., sub- 
ject to a restriction prohibiting turn- 
around service between Detroit and Cin- 
cinnati. 

(6) The extension of Delta’s route No. 
54 from Savannah, Ga., to Charleston, 
S.C. 

(7) The revision of Trans World Air- 
lines, Inc., certificate for route No. 2 so 
as to remove the long-haul restriction 
prohibiting turnaround services between 
Chicago and Washington, D.C. 

(8) The revision of United Air Lines, 
Inc., certificates for route No. 1 so as to 
remove the long-haul restriction pro- 
hibiting turnaround services between 
Chicago and Washington. 

(9) The revision of United’s certificate 
for route No. 2 so as to authorize it to 
operate between Chicago and Washing- 
ton, via Dayton and Columbus. 

(10) The revision of the certificate of 
T.W.A. for route No. 2 so as to eliminate 
the restriction prohibiting service be- 
tween Cincinnati and Indianapolis. 

(11) A revision of the certificate of 
Northwest Airlines, Inc., for route No. 3 
so as to authorize unrestricted operations 
between Detroit, Cleveland, Pittsburgh 
and the co-terminals of Washington- 
Baltimore. 


Transfer of Air Permit 
Of Italian Lines Permitted 


The transfer of the foreign air carrier 
permit of L.AI., Linee Aeree Italiane, 
S.p.A., to Alitalia-Linee Aeree Italiane, 
S.p.A., authorizing air transportation be- 
tween a point or points in Italy and the 
terminal point of New York, N.Y., via 
intermediate points, was approved Oc- 
tober 31 by President Eisenhower on rec- 
ommendation of the Civil Aeronautics 
Board. 


The board, in an opinion and order in 


_No. 9042, Alitalia-Linee Aeree Italiane, 


S.p.A., for Transfer of Foreign Air Car- 
rier Permit of L.A.I., Linee Aeree Ital- 
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iane, S.p.A., said that Alitalia stated that 
L.AI. was in the process of liquidation 
and that its assets were being acquired 
by Alitalia. 

Alitalia will take over the activities 
and services which have been provided 
by L.A.I. and has been designated by the 
Italian government as the carrier to 
operate the route flown by L.A.I. pur- 
suant to the Air Transport Agreement 
of February 6, 1948, between the two 
countries, according to the board. 

The board ordered canceled the permit 
of L.A. effective on the effective date 
of the permit issued to Alitalia—Octo- 
ber 31. 

Alitalia now is authorized: to transport 
persons, property and mail between Italy 
and New York via the intermediate 
points of Paris, Dublin, Shannon, Gander 
and Boston, Mass. 


Three More Airlines Ask 
Passenger Fare Increases; 
One Requests $2 Per Ticket 


Three more domestic trunk airlines 
have asked the Civil Aeronautics 
Board for increases in passenger 
fares. Previously, six other lines 
asked for such increases. 


Delta Air Lines, Inc., Continental Air 
Lines, Inc., and Western Air Lines, Inc., 
are the latest to seek rises. Delta and 
Continental requested hikes of 15 per- 
cent and Western asked for 6 per cent 
more plus an additional charge of $2 
per ticket. 

The airlines made their pleas in state- 
ments of position filed in No. 8008, Gen- 
eral Passenger Fare Investigation. 


Earlier, these airlines sought these in- 
creases: Capital Airlines, Inc., 20 per 
cent; Eastern Air Lines, Inc., Trans 
World Airlines, Inc., and American Air- 
lines, Inc., 15 per cent; Northwest Air- 
lines, Inc., 13 per cent, and Braniff Air- 
ty Inc., 12% per cent (T.W., Nov. 2, 
p. 82). 


The hearing in the proceeding will 
open at 10 a.m. November 18 in Confer- 
ence Room B, Departmental Auditorium, 
Commerce Building, Washington, D.C., 
before Examiner Ralph L. Wiser. 


C.A.B. Approves New Rates 
On Furs on North Atlantic 


An agreement among various air car- 
riers, foreign air carriers and other car- 
riers, embodied in resolutions of Joint 
Conference 1-2 of the International Air 
Transport Association, establishing rates 
applicable on the carriage of furs on the 
north Atlantic, has been approved by 
the Civil Aeronautics Board. 

The board said, however, in its order 
No. E-11918, that it would permit the 
submission of comments through No- 
vember 11 by any interested party, and 
that if such comments were received 
the board may revoke the Agreement 
C.A.B. No. 11396 on reconsideration. 

The agreement, adopted September 26 
at a meeting of the Atlantic Specific 
Commodity Rates Board, held at Miami, 
Fla., set rates under these two new com- 





Item No. 


modity descriptions: 
Furs, Skins and Pelts, N.E.S., and Pur 
Wearing Apparxel, N.E.S., and Item No. 
1104, Furs, Skins and Pelts of Ermine, 
Fisher, Mink, Chinchilla, Sable and Fur 
Wearing Apparel Made Thereof (T.W., 
Nov. 2, p. 81). 
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Air Service to Fort Worth 
Both Adequate, Inadequate, 
Examiner of C.A.B. Holds 


The service, equipment and facili- 
ties provided by three airlines in con- 
nection with authorizations in their 
certificates to be furnished Fort 
Worth, Tex., have been found ade- 
quate in some cases and inadequate 
in others by a Civil Aeronautics 
Board examiner, who also has found 
that such operations to Fort Worth 
by four other airlines are adequate. 


In an initial decision in No. 7382, Fort 
Worth Investigation, Examiner Leslie G. 
Donahue found: 


(1) That the said service of American 
Airlines was adequate within the mean- 
ing of section 404(a) of the civil aero- 
nautics act of 1938, as amended, between 
Fort Worth and San Antonio and El 
Paso, Tex.; Chicago, Ill.; Oklahoma City 
and Tulsa, Okla.; Los Angeles and San 
Francisco, Calif.. and Washington, D.C., 
and was inadequate between Fort Worth 
and New York, N.Y., in that it failed to 
provide nonstop service, and Midland, 
Tex., in that it failed to provide com- 
muter service. 

(2) That the said service of Braniff 
Airways, Inc., was adequate between Fort 
Worth and Houston, San Antonio, Austin, 
Amarillo, Corpus Christi, Wichita Falls 
and Waco, Tex.; Chicago; Oklahoma City 
and Tulsa; Kansas City, Mo.; Denver, 
Colo.; Minneapolis, Minn., and Omaha, 
Neb., and was inadequate between Forth 
Worth and New York and Washington. 

(3) That the said service of Delta Air 
Lines, Inc., was adequate between Fort 
Worth and New York; Washington; 
Shreveport, La.; Atlanta, Ga.; Jackson, 
Miss., and Birmingham, Ala., and was 
inadequate between Fort Worth and New 
Orleans, La. 

(4) That the said service of Conti- 
nental Air Lines, Inc., was adequate 
between Fort Worth and Houston, El 
Paso, Midland and Waco. 

(5) That the said service of Central 
Airlines, Inc.; Slick Airways, Inc., and 
'Frans-Texas Airways was adequate. 


Probe Asked by City 

The examiner said that the city and 
Chamber of Commerce of Fort Worth 
filed a petition requesting the institution 
of an investigation to determine whether 
scheduled air service provided at Forth 
Worth International Airport (Amon Car- 
ter Field) was adequate to serve the city 
and its surrounding area. 

Concerning air cargo, Examiner Dona- 
hue said: 

“. .. There is no evidence of an un- 
satisfied demand for air cargo service at 
Fort Worth which would indicate that 
Slick’s service is inadequate within the 
meaning of the civil aeronautics act. The 
principal complaints appear to be con- 
cerned with the difficulties and expense 
of ground transportation for cargo to 
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Love Field, but these do not warrant 
a finding that the service provided is 
inadequate. 

“In addition to the Slick all-cargo sery- 
ice, the certificated combination carriers 
provide air freight service. 

“Upon the whole evidence, it is found 
that the air cargo service provided by 
the air carriers is reasonably adequate 
for the demands of Fort Worth.” 

The examiner’s findings will become 
final within 10 days of October 31 un- 
less within that period exceptions are 
filed with the board and served on all 
parties, according to the initial decision, 
which added that briefs in support of 
exceptions may be filed and served on 
all parties within 10 days after the 
date fixed for filing exceptions. 


C.A.B. Reiterates Denial 
Of Sale of Lake Central 


The Civil Aeronautics Board has 
denied a petition by North Central Air- 
lines. Inc.. for rehearing, reargument 
and reconsideration of the board’s earlier 
denial of the proposed acquisition of 
Lake Central Airlines, Inc., by North 
Central. 


In its instant order in No. 5770, et al., 
North Central-Lake Central Acquisition 
Case, the board said the matters set forth 
in the petition did not establish error 
in the board’s decision of July 9 or 
“otherwise establish that the relief re- 
quested is warranted.” 


However, the board said it desired to 
comment on two “minor” matters raised 
by North Central. 


“North Central,” the board said, “chal- 
lenges the board’s finding with respect 
to the marked improvement shown by 
Lake Central in its economic condition 
in 1956 over its situation in 1955, at 
the time of the hearing... . 

“We find North Central’s contentions 
unpersuasive in this regard. The most 
significant factors to be considered ‘in 
appraising the future prospects of 
local service carrier as well as tl. 
tential of its route are the use 
made of the service, as determine.. ~, 
the volume of passenger traffic, and 
the percentage of the cost of providing 
the service which the government will be 
required to assume as against the amount 
the passengers will pay (as well as other 
commercial revenue)... . 

“The board felt . . . that if Lake Cen- 
tral were freed from the acquisition con- 
tract and permitted fully to develop its 
route, the carrier would then be in a 
position to improve its financial picture 
and achieve further improvement in its 
operations over its local service route... .” 


The board said, also, that North Cen- 
tral claimed the board’s findings with 
respect to the estimated subsidy savings 
involved in the proposed merger were 
contradictory. The board said that to 
dispel any misunderstanding, it clarified 
its original opinion by adopting, except 
as modified, those parts of the exami- 
ner’s initial decision attached to the 
opinion (T.W., July 13, p. 62). 


F.T.L. Rate Petition Dismissed 


A petition by Flying Tiger Line, Inc., 
for an amendment of the formula for 
computing minimum air freight rates 
on large-volume shipments has been dis- 
missed by the Civil Aeronautics Board 
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November 9, 1957 


on request of the airline. In its order of 
dismissal in No. 1705, et al, Petition of 
Flying Tiger Line, Inc., for Modification 
of the Minimum Rate Order, the C.A.B. 
said the airline had informally stated 
that it had no intention of further 
prosecuting the request and had infor- 
mally requested the dismissal. 


Continued Service to U.S. 


Favored for Argentine Line 


An examiner of the Civil Aeronautics 
Board has recommended that the foreign 
air carrier permit of the Argentine air- 
line—Aerolineas Argentinas—be renewed 
for a temporary period of three years, 
with an amendment. 

Under the amended permit, the air- 
line would be authorized to engage in 
foreign air transportation of persons, 
property and mail between Buenos, 
Aires, Argentina, and New York, N.Y., 
via the intermediate points of Sao Paulo, 
Rio de Janeiro and Belem, Brazil; Port 
of Spain, Trinidad, and Havana, Cuba. 

The authorization was recommended 
by hearing Examiner Richard A. Walsh 
in No. 4563, Aerolineas Argentinas. The 
examiner noted that the airline had 
changed its name from Aerolineas 
Argentinas Fama to Aerolineas Argen- 
tinas, as directed by official decree of the 
Argentine government. 


Hearing to Begin Nov. 13 
On Rights for Alaskan Line 


A hearing in No. 9012, Northwest Per- 
manent States-Alaska Certificate Case, 
will begin at 10 am. November 13 in 
Room 2051, Temporary Building No. 5, 
Washington, D.C., according to a notice 
issued by the Civil Aeronautics Board. 
The hearing will be before Examiner 
Walter W. Bryan. 

The board earlier (T.W., Nov. 2, p. 83) 
made the determinations required by 
amended section 401(e) (5) of the civil 
aeronautics act of 1938, providing for 
the issuance of permanent, in place of 
temporary, certificates to Alaskan air- 
lines meeting the conditions set forth in 
the amendment (T.W., Aug. 31, p. 91). 


Temporary Mail Pay Rates 
Set for Allegheny Airlines 


The sum of $4,955,807 has been fixed 
by the Civil Aeronautics Board as the 
fair and reasonable temporary rate of 
compensation to be paid to Allegheny 
Airlines, Inc., for mail it transported 
from April 1, 1955, through June 30, 1957, 
The board coupled its mail pay award 
with a reference to previously-stated 
principles governing the acquisition and 
operation of new aircraft by the feeder 
airlines. 

Also, the board prescribed that for 
each calendar month on and after July 
1, 1957, in which miles designated by 
the Postmaster General for the trans- 
portation of mail were flown, a rate of 
53.18 cents should be applied to the 
scheduled miles flown in the month, or 
13,000 times the number of days in the 
month, whichever is lower. 

In its order in No. 6620, Allegheny 
Airlines, Inc., Mail Rates, the board or- 
dered Allegheny to show cause within 
eight days from November 1 why the 


board should not fix, determine and 
publish those rates as effective. 

“In this temporary rate proceeding,” 
the C.A.B. said, “the board has not at- 
tempted to pass on the merits of 
Allegheny’s operations with a mixed fleet 
of DC-3 and Martin 202 aircraft. Never- 
theless, as the board made clear in the 
recent order proposing a temporary rate 
for Mohawk Airlines, Inc., the cost of 
acquisition and operation by the local 
service carriers of new equipment is a 
matter of paramount concern to the 
board; and, accordingly, the principles set 
forth in that order are specifically called 
to the attention of Allegheny as one 
of the carriers engaged in a change over 
of equipment.” 

In the Mohawk proceeding, No. 7277, 
Mohawk Airlines, Inc., Mail Rates, the 
board expressed concern as to Mohawk’s 
use of new equipment, saying, among 
other things, that the airlines should 
acquire “only a reasonable number of 
new aircraft, use them in a carefully con- 
trolled schedule pattern, promptly phase 
out the equipment to be retired and 
guard against expanding the volume of 
service to uneconomic proportions” 
(T.W., July 27, p. 73). 

In the instant proceeding, the board 
said that if notice of objection were not 
filed within eight days from November 1, 
or if notice were filed and answer not 
filed within 15 days, the board “may 
enter an order fixing the temporary rates 
as specified.” 


Investigation Is Instituted 
Of Proposed Southwest Fares 


An investigation concerning the just- 
ness, reasonableness and lawfulness of 
proposed coach fares and existing coach 
fares of the Southwest Airways Co. has 
been instituted by the Civil Aeronautics 
Board. 

In the order instituting the proceed- 
ing, docketed as No. $092, Fares and Pro- 
visions Proposed by Southwest Airways 
Co., the board said the investigation 
would concern provisions applicable to 
Southwest appearing on twelfth revised 
page 65 of Agent J. B. Walker’s CAB. 
No. 43 and the fares and provisions ap- 
pearing on fourth revised page 236 of 
Agent Walker’s C.A.B. No. 44 (including 
subsequent revisions or reissues thereof). 

The board said requests for suspension 
and investigation of certain of the com- 
pany’s first-class, coach and round-trip 
excursion fares and provisions were made 
by Trans World Airlines, Inc. (docket No. 
8997), United Air Lines, Inc. (Nos. 8995 
and 8996) and Western Air Lines, Inc. 
(No. 8989). 

The board ordered the complaints dis- 
missed except insofar as investigation 
of Southwest’s coach fares, and in that 
respect they were ordered consolidated 
with the proceeding in No. 9092. The 
C.A.B. said the complaints were moot in 
respect to the round-trip excursion fares 
because Southwest had since canceled 
those fares and had increased the pro- 
posed first-class fares pursuant to spe- 
cial tariff permission. 

In ordering the investigation, the 
board said: 

“The board, after careful considera- 
tion of the complaints, the proposed 
first-class fares, and the proposed coach 
fares (which by their terms are to ex- 
pire with September 30, 1958), declined 
to suspend the proposed fares. The de- 
cision to permit the proposed coach fares 
to go into effect was predicated on the 
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grounds that: (1) the complaints did 
not state facts warranting suspension; 
(2) the fares are experimental in nature 
and of limited duration, and (3) the 
volume of services to which the fares 
would apply is such that it is not antici- 
pated to result in any disparity in the 
carrier’s subsidy requirement. 

“The board, however, finds that an in- 
vestigation should be instituted to de- 
termine all matters concerning the just- 
ness, reasonableness, and lawfulness of 
the proposed coach fares and other ex- 
isting coach fares of Southwest, includ- 
ing particularly (1) their impact on the 
traffic, revenues and investment of the 
carrier, and on the carrier’s subsidy re- 
quirement, and (2) their effect, from a 
long-range standpoint, on the economic 
well-being of the domestic air carrier in- 
dustry, especially that of local service 
carriers such as Southwest.” 


San Diego-Texas Air Service 


A brief in support of additional air 
service between San Diego, Calif., and 
the Dallas-Fort Worth, Tex., area has 
been submitted to the Civil Aeronautics 
Board, according to an announcement 
by John Bate, port director for the Port 
of San Diego. 

The announcement said that the Har- 
bor Commission of San Diego and the 
San Diego Chamber of Commerce had 
consolidated their presentation before 
the C.A.B. “in order to present a unified 
front in the community interest.” 


Federal 
Maritime 
Board News 


Steamship Line May Employ 


Consolidated Freightways 


States Steamship Co., has been auth- 
orized by the Maritime Administration 
to employ the services of Consolidated 
Freightways, Inc. The approval was 
needed because the steamship company 
said it intended to elect J. L. S. Snead, 
Jr., president of Consolidated, as a di- 
rector. 

States Steamship’s subsidy contract 
contains a provision stating that the 
company will not employ services for 
its subsidized vessels if States or any 
of its officers or directors hold an inter- 
est in the firm providing the service. 

States uses Consolidated or other 
truck companies from time to time to 
transfer cargo from pier to pier or be- 
tween ports. The approval to continue to 
hire Consolidated after Mr. Snead joins 
States’ board was made subject to the 
following conditions: 

“That the rates charged to States 
Steamship Co., by Consolidated Freight- 
ways, Inc., and its subsidiaries for such 
trucking services are not in excess of the 
rates published in tariffs filed with the 
Interstate Commerce Commission and 
appropriate state regulatory bodies for 
the f hing of such services, and that 
such rates are not in excess of those of 
other carriers available to States Steam- 
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ship Co., for the performance of the 
same type of trucking service furnished 
by Consolidated Freightways, Inc., and 
that States Steamship Co., shall sub- 
mit semi-annually to the Maritime Ad- 
ministration an affidavit to this effect. 


“That this approval may be canceled 
by the Maritime Administrator at any 
time upon 30 days’ notice to States 
Steamship Co.” 


Isbrandtsen Subsidy Plan 
For Round-the-World Route 
Favored by F.M.B. Examiner 


A Federal Maritime Board exami- 
ner has recommended that the 
board approve an application by 
Isbrandtsen Co., Inc., for an operat- 
ing-differential subsidy for its east- 
bound round-the-world service, ex- 
cept as to the Philippine Islands. 


The examiner found that Isbrandtsen 
Was operating an existing service on the 
route, except for the Philippines, and 
that granting the operating-differential 
subsidy contract would not give undue 
advantage or be unduly prejudicial to any 
citizens of the United States. 

The recommended decision of Exam- 
iner C. B. Gray was issued on October 
31 in No. S-60, Isbrandtsen Co., Inc.—Ap- 
plication for Operating Differential Sub- 
sidy Agreement—Eastbound Round-the- 
World Service, and in S-60, Sub. 1, Is- 
brandtsen Co., Inc. — Application for 
Written Permission—Section 805(a). 


In the related case, Examiner Gray 
recommended that the board give Is- 
brandtsen written permission to engage 
in the eastbound intercoastal service and 
between ports in California, Puerto Rico 
and North Atlantic ports, using the same 
vessels operated on the round-the-world 
route. He found that this would not re- 
sult in any unfair competition to carriers 
operating exclusively in coastwise trade, a 
finding required by section 805(a) of the 
1936 merchant marine act. 

The examiner said said that the Mari- 
time Administrator determined in 1955 
that U.S. flag service was essential on an 
eastbound round-the-world service. Mr. 
Gray added that Isbrandtsen “is the 
only such operator that comprehensiyely 
and regularly serves the whole eastbound 
round-the-world route.” He said that 
14 other U.S.-flag lines served parts of 
the route. 


Description of Service 


He gave this description of Isbrandt- 
sen’s proposed subsidized service: 


“.. . It would be permitted to make 
26 sailings annually on a regular fort- 
nightly frequency, with provisions for 
@ minimum of 24 and a maximum of 29 
sailings with dry-cargo vessels with lim- 
ited passenger accommodations, from 
United States north Atlantic ports north 
of Hatteras to Azores; Morocco (Casa- 
blanca); Mediterranean Spain (optional 
call at Spanish Atlantic port); Mediter- 
ranean France; west Coast of Italy; 
Greece; eastern Mediterranean and Suez 
Canal ports; ports in the Red Sea; west 
Pakistan; India; Ceylon; Singapore; 
Straits Settlements/Malaya/Indonesia; 
Thailand; French Indo-China; Philip- 


pines; Hong Kong; Formosa; Chinese 
ports when and if open to traffic; Korea; 
Japan, and thence return to United 
States north Atlantic ports via Cali- 
fornia, Panama Canal ports and Puerto 
Rico.” 

In recommending disallowance of the 
Philippines authority, asked by Isbrandt- 
sen, Examiner Gray stated: 

“Isbrandtsen lost its sugar traffic from 
the Philippine Islands in 1954. All other 
commodities are under the conference- 
contract system which embraces not 
only the United States but other coun- 
tries, and shippers who have business in 
several directions are accordingly bound 
to the conference lines. As a non-confer- 
ence line Isbrandtsen has been unable to 
secure any other business from the 
Philippines and since July, 1954, calls at 
the Islands have been suspended. It is 
applicants purpose to call at Philippine 
ports if the subsidy application be 
granted.” 

He added, however, that any sailings 
commenced after July 20, 1955, when 
Isbrandtsen’s subsidy application was 
filed, “cannot be considered in determin- 
ing existing service” and that therefore 
he was recommending that the Philip- 
pines authority be denied. 


Two U.S. Trade Routes Are 


Proposed for Redescription 


Clarence G. Morse, Maritime Admin- 
istrator, has proposed combining trade 
routes 3 and 4 into a single essential- 
service route, between U.S. Atlantic ports 
and Carribbean ports. Persons desiring 
to comment on the proposal, or to re- 
quest a hearing on it, have until Novem- 
ber 15 to do so. 


In a notice published on November 1 
in the Federal Register, the administra- 
tor said the proposed new trade route 
would be numbered 4 and would be de- 
scribed as follows: 


“Trade Route No. 4—U.S. Atlantic 
ports-Caribbean ports. Between U.S. At- 
lantic ports (Maine-Atlantic Coast Flori- 
da to but not including Key West) and 
foreign ports in the Gulf of Mexico, 
Caribbean Sea and the Guianas (Mexico 
to southern border of French Guiana, 
all islands of the Caribbean and West 
Indies and other nearby islands includ- 
ing Barbados, Trinidad and Tobago).” 


The notice said that the new route 
would be declared an essential trade 
route, which enables the Federal Mari- 
time Board to approve operating-differ- 
ential subsidy contracts to maintain U.S. 
flag service between the ports involved, 
and it added that the US. flag sailing 
requirements would be as follows: 


“U.S. flag sailing requirements for 
liner service exclusively or predomi- 
nantly on trade route No. 4 are ap- 
proximately 28-39 outbound (and ap- 
proximately one-half as many inbound) 
freighter sailings a month and approxi- 
mately 13-19 combination (passenger- 
cargo) sailings a month, to provide a 
minimum of a weekly service to the more 
important segments of the trade route 
and at least a monthly service to the less 
important segments. 

“Film assignments of vessels to specific 
services cannot in all cases be made, but 
it appears that outbound sailings based 
on the following service patterns should 
provide adequate U.S. flag liner service.” 

The notice said that freight ships of 
C-1, C-2; R-1 and R-2 types were suit- 
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able for operation over the route “under 
present conditions.” It added that 
“thorough study” should be made of the 
services being rendered before any ships 
of this type were replaced. 


Trade Route 26 


In another notice published in the 
same issue of the Federal Register, Mr. 
Morse proposed amending trade route 
26 to include the areas now covered by 
routes 26-A and 26-B. The new route 
description would read as follows: 

“Trade Route No. 26—U.S. Paci- 
fic/Western Europe. Between U.S. Pa- 
cific ports (Washington-Mexican border) 
and ports in the United Kingdom, Re- 
public of Ireland, Continental Europe 
(Germany to Northern border of Portu- 
gal) and Baltic-Scandinavian ports.” 

Mr. Morse said that two to four sail- 
ings a month were required. He gave 
interested parties 15 days in which to 
comment or ask a hearing. 


M.A. Starts Program Aimed 
At Scrapping 100 Libertys 


The Maritime Administration on No- 
vember 1 announced start on a program 
aimed at scrapping 100 Liberty ships 
from the reserve fleet of 1,400 over the 
next 12 months. 

Clarence G. Morse, Maritime Admin- 
istrator, said he had ordered the three 
coast directors of the M.A. to select two 
Liberty ships from each of the reserve 
fleets in their areas—New York, San 
Francisco and New Orleans—for scrap- 
ping. 

Mr. Morse said in his announcement 
that he had received approval of the 
Navy for scrapping the least desirable 
Liberty ships as not being required for 
mobilization purposes. 

The announcement added: 

“The current new ship replacement 
program is placing new and fast ships 
in service in the active fleet with cur- 
rently operating ships to be accepted for 
trade in. These ships, far better than 
the Libertys will be placed in reserve 
and will result in materially upgrading 
the merchant ship reserve strength. . . 

“Coast directors in New York, San 
Francisco and New Orleans were told 
today to tabulate the equipment remain- 
ing aboard the selected ships suitable 
for removal and storage prior to inspec- 
tion by prospective scrap bidders. 

“The Maritime Administration will 
publicly invite bids for the sale of these 
selected ships at subsequent dates.” 


Ocean Shipping Agreements 


The Federal Maritime Board has an- 
nounced approval of the following agree- 
ments filed pursuant to the provisions 
of section 15 of the shipping act of 1916, 
as amended: 

No. 14-13, between the member lines 
of the Trans-Pacific Freight Conference 
(Hongkong), modifying the basic agree- 
ment of that conference (No. 14-1, as 
amended) to eliminate Java from the 
trading area thereof. Agreement No. 14- 
1, as amended, presently covers the trade 
from or via certain specified ports in the 
Orient to the Pacific coast ports of North 
America and Hawaii, or via such Pacific 
coast ports to Overland points in the 
United States and Canada. 

No. 8242, between Mississippi Shipping 
Co., Inc., and Waterman Steamship 
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Corp., covering the transportation of car- 
go under through bills of lading from 
ports in West Africa to Puerto Rico, 
with transshipment at New Orleans, La., 
or Mobile, Ala. 


F.M.B. Surveys Steamship 
Lines on Intercoast Trade 


Intercoastal steamship operators and 
the Intercoastal Steamship Freight As- 
sociation have been asked to give the 
Federal Maritime Board their views on 
present and future cargo trends and to 
report on vessel layups and utilization 
prospects. 

A letter to them from the Maritime 
Administration said that the F.M.B. had 
requested the information in connection 
with a possible review of government 
policies on chartering vessels from the 
reserve fleet for intercoastal use. 

The letter asked the companies and 
the association to transmit to the F.M.B. 
opinions on present and future cargo 
trends in that trade, whether any pri- 
vately owned vessels were idle and views 
on whether vessel employment in the 
intercoastal trade would remain steady, 
increase or decrease. It also requested a 
statement outlining each company’s cur- 
rent use of vessels. 





Approval of Matson-Encinal 
Pact Withdrawn by F.M.B. 


The Federal Maritime Board on Oc- 
tober 31 withdrew its approval of an 
agreement (No. 8063) under which Mat- 
son Navigation Co. and Encinal Termi- 
nals formed a corporation known as 
“Matcinal” for engaging in the business 
of furnishing wharfage, stevedoring, 
dock, warehouse and other terminal fa- 
cilities in the San Francisco Bay area. 

The board said, in general, that later 
applications involving those companies 
showed that No. 8063 did not contain all 
that the companies had agreed to and 
therefore was not a true copy or a true 
and complete memorandum of the agree- 
ment between Matson and Encinal. 

The board took this and other action 
by a report and order in three consoli- 
dated cases, No. 788, Associated-Banning 
Co. et al. v. Matson Navigation Co. et al.; 
No. 796, Howard Terminal v. Matson 
Navigation Co., et al.; and No. 798, Agree- 
ment No. 8095 between the City of Oak- 
land and Encinal Terminals, and Agree- 
ment No. 8095-A Between Encinal Ter- 
minals and Matcinal Corp. 

The board said it approved agreement 
No. 8063 on April 6, 1956, and that the 
pact had been entered into by Matson 
and Encinal on January 9, 1956, and had 
been filed with the board on January 12, 
1956. 


On February 29, 1956, the board said, 
it was asked to approve an agreement 
(No. 8095) between the Port of Oakland 
and Encinal under which the latter 
would operate the port’s 9th Avenue pier 
for one year. The F.M.B. said that En- 
cinal said in the negotiations that it 
wanted to transfer the pier license to a 
subsidiary or affiliate and that this provi- 
sion was included. 

The next development came on April 
26, 1956, the F.M.B. said. On that date, 
which it noted was 20 days after it ap- 
proved Agreement No. 8063, the port and 
Encinal filed for approval Agreement No. 
8095-A, in which it was proposed to sub- 


license Matcinal as the terminal operator 
of the 9th Avenue pier. 

In discussing the case, the board said 
that it found “Matson and Encinal had, 
by January 9, agreed to substantially 
more than that which was filed with the 
board for approval on January 12” in No. 
8063. 

“Notably,” said the board, “they had 
agreed that Matcinal would operate the 
9th Avenue Pier in Oakland as the sub- 
licensee of Encinal.” The board also 
listed four other things it said were 
part of the original agreement but not 
mentioned in No. 8063. 

Having made this finding, the board 
took these actions in the consolidated 
cases: / 

1. It withdrew approval of No. 8063. 
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2. It “notified and required” Matson 
and Encinal “to hereafter abstain from 
concerted action found herein to be in 
violation of section 15 of the shipping 
act of 1916, as amended.” 

3. It disapproved Agreement 8095-A-L, 
which was intended to extend the life of 
No. 8095-A, under which Matcinal was 
to sub-license operation of the 9th Ave- 
nue Pier. 

The board noted that Agreements 8095 
and 8095-A had expired and therefore 
took no action on them. 

It commented that “the record clearly 
shows that the parties have been operat- 
ing pursuant to their agreement since 
February 1, 1956,” although No. 8063 was 
not approved until April 6 of that year. 


Court News 


C.A.B. Ruling Against Joint 
Forwarder-Carrier Rates Is 
Taken to Court of Appeals 


An air freight forwarder has asked 
the U.S. Court of Appeals for the 
District of Columbia to review a de- 
cision of the Civil Aeronautics Board 
that the civil aeronautics act does 
not permit the establishment of joint 
rates by air freight forwarders and 
direct air carriers. 


The ’C.A.B. decision, handed down 
in March, reversed a decision of 1955 
in which the board then found that for- 
warders were “air carriers” and as such 
were authorized by section 412(a) of the 
act to enter into agreements with direct 
air carriers relating to the establish- 
ment of joint rates. (T.W., March 23, p. 
68). ; 

In the 1957 decision now being appeal- 
ed to the court in No. 13,882, Airborne 
Freight Corp. v. Civil Aeronautics 
Board, the board found that section 
303(a) of the act did not contemplate the 
joint rates sought by the air forwarders 
and that section 412 did not authorize 
approval of agreements between for- 
warders and direct air carriers on for- 
warder rates which would otherwise vio- 
late rate-making sections of the act. 

The C.A.B. added in its findings, how- 
ever, that “special reduced rates for 
air freight forwarders are not unlaw- 
ful per se, and a regulation prohibiting 
the filing of such rates would be pre- 
mature.” 


In the appeal to the court, the air 
freight forwarding company said that 
this decision was issued on reconsidera- 
tion and reversed an earlier three-to- 
two decisions of the C.A.B. Airborne 
Freight said that in the interim two 
members of the original three-man ma- 
jority were replaced with new C.A.B. 
members and that the two new mem- 
bers joined with the former two-man 
minority to reverse the earlier finding. 


Questions Before Court 
In a brief filed in the appeals court, 
Airborne Freight said these two ques- 
tions were being presented to the court: 
“1. Whether an air freight forwarder 
is ‘an air carrier’ under section 412 of 
the civil aeronautics act so as to’ per- 


mit it to enter into and file with the 
Civil Aeronautics Board rate and com- 
pensation agreements with direct air 
carriers, and to require the board, pur- 
suant to said section 412, to accept for 
filing and to review such agreements. 

“2. Whether an air freight forwarder 
is an ‘air carrier’ under section 404(a) 
of the civil aeronautics act so as to 
permit it to establish joint rates with 
direct air carriers and to require the 
board, pursuant to section 412, to accept 
for filing and to review joint rates so 
established.” 

Airborne Freight said, in its brief, that 
its construction of the act was “con- 
firmed by the board’s continuous and 
periodic acceptance for filing and ap- 
proval, since 1943, of rate or compen- 
sation agreements under section 412 
entered into between the Railway Ex- 
press Agency, an air freight forwarder, 
and most of the direct air carriers.” 


Express Agreements Cited 


“The decision in the present case is 
thus directly in conflict with the board’s 
long-standing interpretation of section 
412 with respect to another air forwarder, 
R.E.A.,” Airborne Freight said. 

It said the R.E.A.-carrier contracts 
approved by the C.A.B. “are the very 
kind of rate or compensation agreements 
which the board in this case has said 
are not embraced within section 412.” 


“It is obvious,” Airborne Freight said, 
“that the board in fact has taken in- 
consistent positions, and must be either 
right in one and wrong in the other 
or wrong in one and right in the other. 
We believe they are right in the R.E.A. 
case and that the same result must 
necessarily follow with respect to rate 
and compensation agreements for all 
other forwarders by air.” 


Arguing that the court should find that 
air forwarders are “air carriers,” the 
brief pointed to the language of section 
1(2) of the civil aeronautics act which 
states that “unless the context otherwise 
requires ... (2) ‘air carrier’ means any 
citizen of the United States who under- 
takes, whether directly or indirectly or 
by a lease or any other arrangement to! 
engage in air transportation .. .” 

It called this language a “built-in 


guide” to the intention of Congress in 
this respect. 


In denying the joint rate authority 
to forwarders while saying that reduced 
rates to forwarders are not necessarily 
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illegal, Airborne Freight said, the C.A.B. 
was “holding that while preferential or 
special rates can be established for for- 
warders by the direct carrier and are 
to be tested as to whether they are un- 
lawfully discriminatory through board 
action under section 403, they are not to 
be established even initially by agree- 
ment under section 412.” 


Method of Establishing Rate 

“The board then,” Airborne Freight 
said, “has merely used that principle to 
deny a particular method by which a 
preferential rate may be established for 
air forwarders. 

“Tt has suggested that a preferential 
rate is all right if fixed through the 
method of a unilateral tariff filing by 
the direct carrier itself. But this fails to 
recognize that there is no danger of 
foisting an illegal rate on the direct 
carriers through agreement. 

“The same considerations would gov- 
ern the board’s review of a rate agree- 
ment under section 412 as in a unilateral 
tariff filing under section 403... 

“There should, accordingly, be no con- 
cern that any rate unlawful under the 
act could be instituted any more effec- 
tively through an agreement than 
through a tariff filing by the direct car- 
rier.” 

In the decision being appealed, the 
C.AB. said that the air forwarder argu- 
ments before the board were “not per- 
suasive, especially in the absence of any 
indication in the history of the civil aero- 
nautics act of a legislative desire to 
overturn the firmly established rule that 
for rate purposes, forwarders are to be 
treated as shippers in relation to direct 
carriers.” 

The board added that the joint rate 
“theory contains a further defect . . . in 
that joint rates require participation by 
connecting carriers operating through 
routes, a factual situation not present 
in the forwarder operation.” 

The brief in the appeals court was 
filed not only for Airborne Freight Corp., 
but also (as amicus curiae) for the Air 
Freight Forwarders Association, and for 
Shulman, Inc., and Acme Air Cargo, 
Inc., as interveners. 


Steel Pipe Rate Case Moot, 
1.C.C. Tells Supreme Court 


The Commission filed with the Supreme 
Court of the United States on November 
4 a memorandum “suggesting that the 
cause is moot” in No. 60, Atchison, To- 
peka & Santa Fe Railway Co., et al., v. 
Dixie Carriers, Inc., et al.; No. 61, United 
States of America v. Same, and No. 62, 
Interstate Commerce Commission v. 
Same. 

These proceedings involve the action 
of a federal district court which set aside 
Commission orders permitting rates on 
steel pipe from the east to the southwest 
to go into effect and granting fourth- 
section relief, after the tariffs had gone 
into effect (T.W., Jan. 12, p. 66, March 
30, p. 202). 

The Commission said that it had con- 
tinued its investigation of the rate sched- 
ules in question, and on July 11, in No. 
31860, Steel Pipe—East to Southwest, had 
announced its decision holding that cer- 
tain of the rate schedules had not been 


shown to be just and reasonable. Accord- 
ingly, it said, it had ordered the sched- 
ules canceled and the fourth-section 
application denied, without prejudice to 
the establishment of rates not incon- 
sistent with its findings (T.W., July 27, 
p. 40) later denying a petition of the 
railroads for reconsideration. 

In view of those developments, it said, 
‘it is believed that the cause is now 
moot.” It said its order required can- 
cellation as of November 20 the rate 
schedules involved in the orders enjoined 
by the district court and that “thus the 
propriety of the Commission’s earlier 
actions vacating its suspension order and 
granting temporary fourth-section relief 
is now only of academic interest.” All 
parties, it said, asked vacation of the 
lower court’s judgment and the cases 
remanded with instructions to dismiss. 


Court of Appeals Remands 
‘Little Inch’ Conversion 


Case to Power Commission 


An order issued by the Federal 
Power Commission authorizing con- 
version of the “Little Inch” pipe- 
line from natural gas to petroleum 
products was set aside on Otcober 31 
by the U.S. Court of Appeals for the 
District of Columbia. 


A group of barge lines is fighting the 

proposed conversion by Texas Eastern 
Transmission Corp., contending the 
conversion would adversely affect their 
Mississippi Rover towing operations 
and would represent unfair competi- 
tion (T.W., Aug. 3, p. 27 and June 29, 
p. 29). 
’ The court of appeals said that the 
Federal Power Commission violated the 
administrative procedure act by au- 
thorizing the conversion without re- 
quiring an examiner’s proposed report. 
The F.P.C. omitted the usual exami- 
ner’s report and went directly to oral 
argument after the hearing in the case 
was completed. 

The reversal by the court was the 
second time F.P.C. approval of “Little 
Inch” conversion has been knocked 
down by the court. The latest F.P.C. 
order, issued June 21, came after a 
court-ordered rehearing of the case. 
The barge lines obtained the rehearing 
order. 

Texas Eastern bought the Texas-to- 
New Jersey pipeline from the govern- 
ment after World War II and has used 
it to provide natural gas to the eastern 
part of the country. 

In the case before the F.P.C.—which 
that commission now will have to hear 
for the third time—Texas Eastern pro- 
poses to convert the Raytown, Tex.- 
Moundsville, W.Va., section of the pipe- 
line to petroleum products and to build 
new natural gas facilities to enable it 
to continue that service. 

The barge lines fighting the proposal 
are led by the Chotin Towing Corp. In 
giving Texas Eastern the authority it 
sought, the F.P.C. classed the barge 
lines’ interest in the case as “narrow.” 

The court of appeals ruling came in 
No. 14081, Chotin Towing Corp., Green- 
ville Towing Co., Inc., and Comet River 
Co. et al. v. Federal Power Commission, 
Texas Eastern Transmission Corp., and 
City of Pittsburgh, Pa. . 

The court said, in its per curiam opin- 
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ion, that the case turned on the question 
of whether or not Texas Eastern’s appli- 
cation was for an “initial” license. Sec- 
tion 8(a) of the administrative procedure 
act permitted omission of intermediate 
decision procedure in “determining ap- 
plications for initial license,” the court 
said, adding, however, that the “statute 
does not define the word ‘initial’.” 

Continuing, the court, in its opinion, 
said: 

“Its common-sense meaning, as peti- 
tioner states, would suggest that ‘an ap- 
plication to withdraw, limit. terminate 
or modify all or part of .. . existing 
rights and obligations established in an 
outstanding license is not an application 
for an initial license.’ 

“We cannot accept a construction of 
the statute that would dispense with the 
necessity of an intermediate decision in 
practically all cases except accusatory 
or disciplinary proceedings instituted 
against licensees. If all applications by 
licensees are to be considered applica- 
tions for ‘initial’ licenses, the statutory 
word ‘initial’ is mere surplusage. We 
see no reason to read the statute in that 
way. Nor has our attention been called to 
anything in the legislative history sug- 
gesting that Congress could have in- 
tended such a reading. The broad re- 
medial purposes of the administrative 
procedure act suggest that narrowing ex- 
ceptions should not be extended by 
strained construction. 

“The abandonment application, as we 
read the statute, was not an application 
for an initial license. And it was not 
made so by being consolidated for hear- 
ing with an application for new facili- 
ties which was an application for an 
initial license. 

“Remanded for further proceedings 
not inconsistent with this opinion.” 


Utah Trucking Firms Enjoined 
From Operating Unlawfully 


The Commission announced that on 
October 21, the federal district court for 
the district of Utah, central division, at 
Salt Lake City, handed down a judgment 
against William Reid Lamb and Glen C. 
Poynor, doing business as Poynor and 
Lamb Trucking; Utah Wholesale Grocery 
Co., and Load Service, Inc., all of Salt 
Lake City, permanently enjoining and 
restraining them from transporting prop- 
erty in interstate commerce by motor 
vehicle, for compensation, until author- 
ity to do so has been obtained from the 
Commission, and restraining all the par- 
ties from aiding and abetting unlawful 
operations. 

“At the trial of the case,” the Commis- 
sion said, “the facts disclosed that Wil- 
liam Reid Lamb and Glen C. Poynor, 
truck owners, doing business as Poynor 
and Lamb Trucking Service, entered into 
a written long term lease for certain 
vehicles with Utah Wholesale Grocery 
Co.; that said truck owners kept in repair 
and garaged said trucks when not being 
operated or used by the lessee; that the 
drivers were selected or recommended 
by the truck owners and were paid by 
check of the grocery company.” 


The court also found, according to the 
Commission, that Load Service, Inc., was 
“a separate corporation, organized by 
said truck owners, and under an agree- 
ment with Utah Wholesale Grocery Co., 
for a fee, it obtained loads of exempt 
commodities, for transportation, per- 
formed all book work and collection of 
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charges, kept account of truck road ex- 
penses and generally supervised and han- 
died all duties in connection with the 
transportation of exempt commodities.” 
Load Service also supervised the drivers 
and received their logs and doctor’s 
certificates, which were turned over to 
the grocery company, the Commission 
said, adding: 

“In addition, it delivered the pay 
checks to the drivers and issued direc- 
tions to the drivers for the transporta- 
tion of groceries and other commodities, 
owned by the grocery company. All over- 
the-road expenses of the truck opera- 
tions were paid by the grocery company, 
and it received the revenue from the 
transportation of the exempt commodi- 
ties. Insurance on the vehicles covering 
property damage and public liability was 
carried by the grocery company. 

“The court orally stated when granting 
the order for judgment that the facts 
showed that there was a scheme to 
evade part II of the interstate commerce 
act, by arranging for the truck owners 
to operate without the required authority, 
and for the shipper to evade the pay- 
ment of established rates by the use of 
said trucks. The court stated that the 
services performed by Load Service, Inc., 
were part of the scheme and its per- 
formance of the acts for the shipper did 
not add any legality to the operations. 

“The court ordered findings of facts 
and conclusions of law prepared and pre- 
sented.” 

The Commission said the case was pre- 
sented to the court by its Bureau of In- 
quiry and Compliance. 


Boyce, Tenn., Switch Case 
Appealed to Supreme Court 
By Southern and Affiliate 


The Commission and a federal 
district court have been charged with 
ignoring the provision in section 15 
(4) of the interstate commerce act 
against short-hauling a railroad 
where the latter canceled reciprocal 
switching provisions and sought to 
become, instead of a switching rail- 
road, the principal carrier over three 
and one-half miles of track in Boyce, 
Tenn., just outside Chattanooga. 

In a jurisdictional statement in No. 
579, Southern Railway Co. and the Cin- 


cinnati, New Orleans & Texas Pacific 
Railway Co. v. United States of America, 


, Interstate Commerce Commission, et al., 


the appealing railroads asked a review 
of a decision of the federal district 
court for the eastern district of Virginia 
(in civil No. 2432, Southern Railway Co., 
et al., v. United States of America, et al., 
decided June 19, and not yet reported). 
The lower court upheld a finding of the 
Commission (298 I.C.C. 439) that a 


tariff provision which would have the: 


effect of removing Boyce from the 
switching services at switching charges 
from and to Chattanooga, was unjust 
and unreasonable. 


Allegations of Railroads 


The appealing carriers said that re- 
ciprocal switching to and from Boyce 
industries was canceled by a tariff ef- 
fective June 23, 1954. They further al- 
leged that the lower court had er- 
roneously assumed that that tariff was 
under suspension, although it had been 






allowed to go into effect by the Com- 
mission when protested eight months 
before the complaint which led to the 
Commission’s disputed decision was filed 
with the I.C.C. 

The railroads said that it was basic er- 
ror in the court’s consideration of the 
short-hauling question presented in the 
case under section 15(3) and (4) of. the 
act to fail to recognize that the tariff 
which canceled the reciprocal switching 
made the C. N. O. & T. P. an indepen- 
dent carrier and did away with its pre- 
vious status as an agent for the other 
railroad lines between Chattanooga and 
Boyce. 

The appealing railroads also said that 
the lower court’s statement that the 
cancellation was that of an existing 
through route and joint rate without 
the consent of all carriers thereto or au- 
thorization by the Commission ignored 
the fact that the June 23, 1954, tariff 
did not require joint action with any 
other carrier to cancel reciprocal switch- 
ing. The appellants said it was well rec- 
ognized that under reciprocal switching 
“the switching line is not a party to the 
joint rate, but is merely an agent of 
the line-haul carrier,” the quotation be- 
ing from Automobiles to Southern Ports 
for Export, 225 I.C.C. 225, 229. The rail- 
roads added that “the carrier performing 
the switching can alone cancel the re- 
ciprocal switching arrangement.” More- 
over, they added, “the reciprocal ar- 
rangement in the present case was a 
purely voluntary one.” 

The appealing railroads further as- 
serted that the Commission’s order would 
require the C. N. O. & T. P. to be short- 
hauled and to substitute, for its own 
haul, service by it as a mere switching 
agent for another carrier acting as prin- 
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cipal and publishing the rates applicable 
to traffic to and from Boyce. 

They also asserted that the proceeding 
before the Commission not being a sus- 
pension case as to reciprocal switching, 
there was no justification for assuming 
that the burden of proof was on them. 


‘Misconstruction’ Alleged 


“The court, it is submitted, thus mis- 
construed and erred in applying the pro- 
visions of section 15(3) and (4) and 
section 15(7) of the act,” the appellants 
said. They said the court misconstrued 
section 15(3) and (4) in adopting the 
Commission’s view that short-hauling 
was not involved, and that this was also 
a misconception of the difference be- 
tween the “principal and agency relation- 
ships” previously referred to. 


The appealing railroads also asserted 
that the court had erroneously held that 
findings of the Commission and evidence 
in support thereof were sufficient to sus- 
tain’ the reciprocal switching order al- 
though no unlawful discrimination had 
been found and no legal injury shown. 
They asserted, finally, that “no finding 
that compulsory use of C. N. O. & T. P. 
is justified.” 

The railroads said invasion of a car- 
rier’s terminal facilities by an order re- 
quiring their involuntary use should not 
be permitted “when as here there are 
completely absent any of the findings re- 
quired by Congress.” They added that 
“the lower court erroneously assumed 
that the Commission’s order is sustained 
by ample findings,” and that “this was 
fatal error.” 








Seatrain Appeals Exemption 
Of Bulk Petroleum Carried 


By Pan-Atlantic Tank Ships 


The Supreme Court of the United 
States has been asked to reverse 
the federal district court for Del- 
aware which sustained an order of 
the Commission exempting from 
regulation the transportation of 
bulk petroleum in tanker ships by 
Pan-Atlantic Steamship Corp., while 
carrying regulated dry cargo. 


A jurisdictional statement was filed 
with the Supreme Court in No. 522, Sea- 
train Lines, Inc., v. United States of 
America, Interstate Commerce Commis- 
sion, Pan-Atlantic Steamship Corp. 

The Commission, in W-376, Sub. 14, 
Pan-Atlantic Steamship Corp. Exemp- 
tion Application, found that transporta- 
tion by the applicant as a contract car- 
rier of crude petroleum and specified 
petroleum products in bulk, in tankers, 
between Louisiana and Texas Gulf ports, 
and Atlantic ports, north of, and includ- 
ing Norfolk, Va., to be such as it was 
the policy of Congress to exempt from 
the provisions of the interstate commerce 
act. An exemption order was entered. 
On appeal by Seatrain, the federal dis- 
trict court for Delaware dismissed the 
complaint, saying, in part: 

“The essential finding here is whether 
the exemption of the transportation ap- 
plied for was actually and substantially 
competitive with transportation by com- 
mon carriers subject to part I, II or III 


of the act. The Commission found it 
was not because of the requirement of 
special equipment or shipment in bulk. 
The report discloses ample facts to sub- 
stantiate this finding. The Commission 
did not act arbitrarily or capriciously. 
Nothing more was necessary to the 
validity of its order. 

“There are cases with statements to 
the effect that all relevant factors of 
the national transportation policy must 
be at least considered in every proceed- 
ing of the Commission, or the national 
transportation policy must serve as a 
guide to the Commission in all its de- 
cisions. However, these statements are 
found in cases arising under the rate 
provisions of the act or in connection 
with the granting of a certificate of con- 
venience and necessity. These staternents 
are not found in cases dealing with 
exemptions from regulations under sec- 
tion 903(3) (2) of the act.” 

The reference of the court is to the 
section as numbered in the U. S. Code. 
In the interstate commerce act the 
section is numbered 303(e). 


Basis of Seatrain Appeal 


In its jurisdictional statement to the 
Supreme Court, Seatrain based its plea 
for review of the lower court’s action 
on the issue “whether an order of the 
Commission which contains no jurisdic- 
tional finding that its action is consis- 
tent with the national transportation 
policy can stand. The national trans- 
portation policy provides that “all of the 
provisions of this act shall be adminis- 
tered and enforced with a view to 
carrying out the above declaration of 
policy.” : 

Seatrain asserted that other courts had 
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held that the Commission was required 
both to consider and to make findings 
with respect to the national transporta- 
tion policy, and that the decision of the 
district court was in conflict with those 
decisions. 

The carrier also asserted that the court 
had disregarded the “literal terms” of the 
quoted statement from the national 
transportation policy so as to “spell out 
from other portions of the statute that 


‘all’ means something less than ‘all,’” 


by holding that sections 303(b),(c) and 
(d) provided for exemptions from regu- 
lation without regard to the national 
transportation policy. 

“This is a bold new view that finds 
neither judicial nor administrative 
precedent,” Seatrain declared. 

After critical reference to the district 
court’s construction of other subsections 
of section 303, Seatrain concluded its 
jurisdictional statement as follows: 


“The national transportation policy is 
placed at the very outset of the statute; 
it is expressly made applicable to ‘all of 
the provisions of this act.’ To hold that 
‘all’ does not mean ‘all’ is to invite the 
Commission to explore still other pos- 
sibilities of setting the national transpor- 
tation policy at naught. It was error to 
read an exception into this all-embracing 
phrase on the basis of an inference 
wrested from omission of a supereroga- 


tory mention of the national transporta- 
tion policy in (e) (2). 

“It is submitted that the decision of 
the court below fails to give effect to 
the literal terms of the national trans- 
portation policy and results in the first 
breach in a policy which the Congress de- 
liberately made all-inclusive, but for very 
carefully limited exceptions spelled out 
by the Congress itself. The court below 
could point to no clearly expressed con- 
gressional intention running counter to 
the intention which found expression in 
the literal terms of the national trans- 
portation policy. We believe that the 
questions presented by this appeal are 
substantial and that they are of public 
importance.” 

Motions to affirm have been filed in the 
Supreme Court by the Commission, and 
by Pan-Atlantic Steamship Corp. The 
Commission said that the cases cited by 
Seatrain as being in conflict with the 
decision of the lower court were rate 
cases, or involved certificates of public 
convenience and necessity “as to which 
the national transportation policy is ob- 
viously applicable, and have no bearing 
on the applicability of the policy to the 
exemption provisions of section 303(e) 
(2).” 

Pan-Atlantic asserted that the appeal 
presented no substantial question, and 
that, “in view of the explicitness and 
self-sufficiency of section 303(e)(2), a 
specific finding by the Commission with 
regard to the national transportation 
policy or any other provision of the act, 
would have been surplusage.” 





MOTOR ACT PROSECUTIONS 


Digests of statements issued by the 
Secretary of the Commission concerning 
prosecutions, in federal courts, for vio- 
lations of motor carrier provisions of the 
interstate commerce act or of Commission 
rules and regulations thereunder, appear 
below. 


Connecticut district, at Hartford. On 
28, Philias J. Bruneau, of Bridgeport, 
Conn., was fined $330 following entry of 
his plea of guilty to an information 
charging him with transporting property 
for compensation as a common carrier 
by motor vehicle without an appropriate 
certificate. The fine was required to be 
paid. 


Connecticut district, at Hartford. Vic- 
tory Corp., of New York, N.Y., on Octo- 
ber 28 was fined $495 following entry of 
its plea of guilty to an information charg- 
ing it with offering, granting, and giving 
rate concessions, and conducting opera- 
tions as a common carrier of property 
without an appropriate certificate. The 
fine was required to be paid. 


Pennsylvania middle district, at Scran- 
ton. On October 21, Richards Freight 
Lines, Inc., of Scranton, was fined $4,500 
following entry of its plea of guilty to an 
information charging it with operating 
as a common carrier of property with- 
out an appropriate certificate, and with 
failing to equip its vehicles with various 
types of emergency equipment and ac- 
cessories, in violation of safety regula- 
tions. The fine was required to be paid. . 


Tennessee eastern district, Winchester 
division, at Chattanooga. Southern Truck 
Lines, Inc., of Fayetteville, Tenn., a con- 
tract carrier, on October 21 was fined 
$250 following entry of its plea of guilty 
to an information charging it with fail- 


ing to require its drivers to prepare daily 
logs in the prescribed form and manner. 
The fine and court costs were required to 
be paid. 


Utah district, central division, at Salt 
Lake City. On October 22, Williams 
Grain and Produce Co., and Dale Reese, 
of Ogden, Utah, were fined a total of 
$460 following entries of pleas of guilty 
to an information charging the former 
with operating as a contract carrier 
without the necessary permit and with 
failing to require its drivers to keep 
daily logs, and charging the latter, a 
shipper, with aiding and abetting the 
unlawful operations. The former was 
fined $280 and the latter, $200, which 
fines were required to be paid. 


Pennsylvania eastern district, at Phil- 
adeiphia. Ochroch Transportation Co., of 
Philadelphia, Pa., on October 22 was 
fined $250 following its plea of guilty to 
an information charging it with failing to 
equip a truck-tractor with two means of 
activating the emergency features of the 
trailer brakes, one of which would op- 
erate automatically in the event of re- 
duction of the towing vehicle’s air supply 
as required by safety regulations, and 
with failing to require drivers to make 
and keep daily logs in the prescribed 
manner and form. The fine was re- 
quired to be paid. 


Maryland district, at Baltimore. On 
October 18, Diamond State Motor 
Freight, Inc., of Bala-Cynwyd, Pa., was 
fined $675 following entry of its plea 
of guilty to an information charging 
it with operating as a common carrier 
without the necessary certificate au- 
thorizing the particular operations de- 
scribed in the information. The fine and 
court costs were required to be paid. 


Arkansas western district, El Dorado 
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division, at El Dorado. C. F. Wright, of 
El Dorado, on October 7, was fined $250 
following entry of his plea of guilty to 
an information charging him with op- 
erating as a common carrier without 
an appropriate certificate. The fine was 
required to be paid. 


Ohio southern district, eastern division, 
at Columbus. Ward Davis, of Columbus, 7 
O., on October 14 was fined $750 follow- 
ing entry of his plea of guilty to an 
information charging him, as a live- 
stock carrier, with permitting drivers to ~ 
operate motor vehicles in excess of the 
maximum permissible hours; with fail- 
ing to file monthly hours-of-service re- 
ports, and with failing to require drivers 
to submit vehicle-condition reports, in 
violation of safety regulations. The fine 
was required to be paid. 


New Hampshire district, at Littleton. 
On October 15, Cray Oil Co.,‘a co-part- 
nership composed of Eugene P. Cray and 
Paul S. Cray, of North Walpole, N.H., 
was fined $750 following entry of its 
plea of guilty to an information charg- 
ing it with failing to have cargo tanks 
of vehicles used in transportaing flam- © 
mable liquid retested as required by reg- 
ulations governing the transportation of 
explosives and other dangerous articles; 
with failing to have certificates of medi- 
cal examination for drivers on file; with 
failing to require drivers to make and 
keep daily logs, and with failing to re- 
quire drivers to make and keep such 
logs in the prescribed form and manner. 
The fine was required to be paid. 


Texas western district, at San An- 
tonio. A preliminary injunction was is- 
sued January 4 enjoining W. A. Querner, 
doing business as Thru Truck Service, of 
San Antonio, from engaging in the 
transportation of property until he had 
on file and approved by the Commission 
and in effect evidence of prescribed in- 
surance. The Commission alleged that 
the defendant had failed to comply 
with its regulations requiring the filing 
of a certificate or other evidence of the 
maintenance in effect of insurance con- 
ditioned to pay any judgment recovered 
against the defendant for bodily injuries 
to or the death of any person resulting 
from negligent operation of his motor 
vehicles. On October 14, after presenta- 
tion of evidence that he had engaged in 
the considered transportation, the de- 
fendant was held in contempt and a fine 
of $500 was imposed. The preliminary in- 
junction was continued pending a final 
hearing on the Commission’s application 
for a permanent injunction. 


Kentucky western district, at Paducah, 
On October 3 a permanent injunction, 
on consent, was granted enjoining the 
National Sugar Refining Co., of New 
York City, from utilizing the services of 
Hardy F. McCormick or McCormick 
Wholesale Co., a corporation, both of 
Forest, Miss., as common or ‘contract 
carriers in the transportation of sugar 
until they receive appropriate authority 
from the Commission. The Commission 
alleged that National Sugar had aided 
and abetted the McCormick corporation 
in the latter’s transportation of sugar 
from National’s refinery at Reserve, La., 
to various consignees in the western dis- 
trict of Kentucky for compensation un- 
der the so-called “buy and sell” arrange- 
ments without appropriate authority. 


Pennsylvania eastern district, at Phila- 
delphia. On October 22, Miller North 
Broad Transit Co., of Philadelphia, Pa., 
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All-new ‘5&8 
DODGE PowerGiants 


4-WAY LEADERS OF THE LOW:-PRICED 3 


Now—for the first time in truck history—one make FIRST IN PAYLOAD! Advanced construction 
leads the low-priced three all four ways! And that make 1 gives extra strength without extra weight, lets you 
is DODGE —all new for 1958! haul up to 4 more, cut down on trips. 


From the future comes Dodge styling — handsome, FIRST IN POWER! New 204- to 234-hp. 
Sweeping, prestige-winning lines, richly trimmed in Power Giant V-8’s! Extra power cuts trip time, 
sparkling chrome. : lets you pass more safely, reduces engine strain. 


From 40 years of truck experience comes remark- FIRST IN ECONOMY! Most advanced of all 
able engineering advances . . . outstanding performance, V-8 truck engines. Exclusive Power-Dome com- 
load capacities and economy. bustion increases gas mileage, cuts upkeep costs. 


your Dodge dealer’s special 40th-anniversary deal before 


b os chrome grille and trim . . . modern dual headlights 
you buy any other make! 


. . . future-inspired lines . . . smart new colors. 


See these great new trucks soon. And be sure to get 4 FIRST IN STYLING! All-new design! Deluxe 
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'S8 DODGE Pove-Gient 


for every job...for every business...for every pocketboo 


CONVENTIONAL MODELS 
G.V.W. 
4,250 Ibs. to 9,000 Ibs. 
Engines 
120-hp. 6-cylinder 
204-hp. V-8 


4-WHEEL-DRIVE MODELS 


G.V.W. Range 
5,100 Ibs. to 10,000 Ibs. 


113- 120- 125-hp. 6-cyl. 
204-hp. V-8 
204-hp. V-8 (Heavy-Duty) 


FORWARD-CONTROL MODELS 
G.V.W. Range 


Model 400 
Van Body 


Model 500—Stake 


Four-Wheel-Drive 
W500 


Chassis 


Model 600 
Tractor 


CONVENTIONAL MODELS 
G.V.W. Range—11,000 Ibs. to 22,000 Ibs. 
Engines—125- 130- 141-hp. 6-cyl. 

204- (H.D.) 207-hp. V-8's 
C.0.E. MODELS 
G.V.W. Range—15,000 Ibs. to 22,000 Ibs. 
Engines—204- (H.D.) 207- 218-hp. V-8's 
4-WHEEL-DRIVE MODELS 
G.V.W. Range—1 5,000 Ibs. to 20,000 Ibs. 
Engines—130-hp. 6-cylinder 
204- (H.D.) 207-hp. V-8's 
SCHOOL BUS MODELS 


G.V.W. Range—10,500 Ibs. to 22,000 Ibs. 


Engines—125- 130- 141-hp. 6-cyls. 
204- (H.D.) 207-hp. V-8's 
FORWARD-CONTROL MODELS 

G.V.W. Range—7,500 Ibs. to 15,000 Ibs. 

Engines—120-hp. 6-cylinder 
204-hp. V-8 


CONVENTIONAL MOD 
G.V.W. Range 
18,500 Ibs. to 30,000 Ibs. 
Engines 
218- 224- 234-hp. V-8's 
C.0.E. MODELS 
G.V.W. Range 
18,500 Ibs. to 25,000 Ibs. 
Engines ; 
218-hp. V-8 
TANDEM MODELS 
G.V.W. Range 
26,000 Ibs. to 46,000 Ibs. 
Engines 
218- 224- 234-hp. V-8's 


SCHOOL BUS MODELS 


G.V.W. Range 

17,500 to 23,000 Ibs. 
Engines 

218-hp. V-8 
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was fined $300 following entry of its plea 
of guilty to an information charging it 
with failing to equip a truck-tractor with 
two means of activating the emergency 
features of the trailer brakes as required 
by safety regulations. The fine was re- 
quired to be paid. 


Nebraska district, at Omaha. Fines 
totaling $2,210 were imposed October 18 
on Red Ball Transfer Co., Edwin F. 
Chaney, Richard C. Clements, and Fred 
McCrea, all of Omaha, Neb., and M. O. 
Stewart, of Lincoln, Neb., following entry 
of their respective pleas of nolo con- 
tendere to separate informations charg- 
ing each of them with violations. Red 
Ball was fined $1,650, and each of the 
other defendants was fined $140. Red 
Ball was charged with failing to require 
drivers in its employ to prepare daily logs 
in the prescribed manner and form, and 
the other defendants, drivers for Red 
Ball, were charged with failing to prepare 
and maintain daily logs in the prescribed 
manner and form. The fines and court 
costs were required to be paid. 


Illinois eastern district, at East St. 
Louis. On September 24, Refrigerated 
Transit, Inc., of St. Louis, Mo., was fined 
$700 following entry of its plea of guilty 
to an information charging it with en- 
gaging in operations as a contract car- 
rier of property without an appropriate 
permit. The fine and court costs were 
required to be paid. 


SHIPPING DECISIONS 


Cases Recently Decided by State and 
Federal Courts 
Digests taken from Reporters and Digests of 
National Re: ublished by West 


‘aul, Minn. Copy- 
1957, by West Publishing Company. 


United States District Court, E. D. Louisi- 
ana, New Orleans Division 


Action against carrier, who contracted 
to furnish towage service, for damages 
for loss and damage to cargo and barge 
which was sunk. The district court, 
Christenberry, chief judge, held that 
evidence established that loss and dam- 
age to cargo and barge was proximate 
result of negligence on part of carrier 
and his towing tug. 

Qnterlocutory decree in accordance 
with opinion. 

Contract by carrier, providing for 

of barge not owned by carrier, 
together with cargo stored therein, con- 
stituted contract for towage service and 
not one of affreightment. 

Under contract for towage service, 
release from liability for carrier’s negli- 
gence contained in carrier’s tariff and 
bill of lading covering barge movement 
Was invalid. 

A carrier contracting for barge towage 
Service is not liable as an insurer or as a 
common carrier, but it owes a duty of his 
tow to exercise such reasonable care and 


Maritime skill as prudent navigators - 


use in performance of similar services. 


The burden of proving that carrier 
who contracted to furnish barge towage 
Service did not exercise such reasonable 
Care and maritime skill as prudent navi- 
gators would use in the performance of 

ar services rests upon those who seek 
to establish liability therefor. 


Carrier’s duty to exercise such reason- 
able care and maritime skill as prudent 
Navigators employ in the . performance 
of similar services was not lessened by 


fact that barge which carrier contracted 
to tow was unseaworthy at beginning of 
voyage inasmuch as carrier was placed 
on notice of barge’s unseaworthy con- 
dition. 

In action against carrier for sinking of 
barge and damages to cargo, evidence 
established that loss and damage to the 
cargo and barge was proximate result of 
negligence on part of carrier and his 
towing tugs. 

In action to recover damages for loss 
and damage to cargo and barge against 
carrier who contracted to furnish towage 
service, plaintiff who had chartered 
barge was entitled to recover on his own 
behalf, and as bailee of barge for dam- 
age sustained by barge and for loss of 
cargo. (Southwestern Sugar & Mo- 
lasses Co. v. River Term. Corp., 153 F. 
Supp. 923). 


United States Court of Claims 


Action to recover price reductions or 
class allowances granted to plaintiff as 
a citizen on purchase of tankers but re- 
quired to be repaid by Maritime Com- 
mission as condition for permission to 
sell tankers to Argentine Naval Commis- 
sion, wherein United States counter- 
claimed for damages. The Court of 
Claims, Laramore, J., held that where 
plaintiff was acting, in effect, as agent 
for Argentine Naval Commission in ac- 
quiring tankers and at all times planned 
in one way or another to accomplish 
transfer of vessels from Maritime Com- 
mission to Argentine Naval Commis- 
sion knowing that sale of such vessels 
to non-citizens was prohibited, plain- 
tiff was not entitled to recover price 
reductions or cost allowances granted to 
plaintiff on basis of representation that 
plaintiff was acquiring tankers as United 
States citizen for operation under 
United States flag and registry, and 
United States was entitled to recover 
unrecouped repairs made on tankers as 
authorized on sales to non-citizens. 

Order accordingly. 


Where plaintiff was granted price re- 
ductions on purchase of tankers on basis 
of representation that it was acquiring 
tankers as United States citizen for op- 
eration under United States flag and 
registry, but it was acting, in effect, 
as agent for Argentine Naval Commis- 
sion in acquiring tankers and at all times 
planned in one way or another to ac- 
complish transfer of vessels to Argentine 
Naval Commission knowing that sale of 
such vessels to non-citizens was pro- 
hibited, plaintiff was not entitled to re- 
cover price reductions or cost allowances 
paid to Maritime Commission as condi- 
tion for permission to transfer vessels 
to Argentine Naval Commission and 
United States was entitled to recover 
unrecouped repairs made on tankers as 
authorized on sales to non-citizens. 
(Manuel Rodridguez Trading Corp. v. 
United States, 153 F.Supp. 442). 


WAREHOUSEMEN DECISIONS 
Cases Recently Decided by State and 
Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter System, publis by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1957, by West Publishing Company. 


United States Court of Appeals, Tenth 
Circuit 


Action by state of Kansas for benefit 
of wheat depositors to recover value of 
grain delivered by depositors to public 
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warehouse operated by defaulting ware- 
housemen against surety on bond. The 
action was originally instituted in the 
state court and removed to the United 
States district court for the district of 
Kansas, Delmas C. Hill, J., entered judg- 
ment against surety and surety appealed. 
The Court of Appeals, Huxman, circuit 
judge, held that surety was liable on 
bond for grain deposited in warehouse 
and represented by scale tickets rather 
than statutory warehouse receipt. : 

Affirmed. 

Under Kansas warehouse act it is con- 
templated that relationship of a ware- 
houseman and depositors of grain may 
exist even though no statutory warehouse 
receipt is issued. GS. Kan. 1949, 34- 
223 et seq. 

Under Kansas warehouse act, a licensed 
warehouseman of grain elevator acts in 
a dual capacity, so that where wheat is 
brought to his elevator he may purchase 
it if the producer wishes to sell, or is 
required to store it if that is the pro- 
ducer’s desire. GS. Kan. 1949, 34-227, 
34-236, 34-237, 34-250. 

Where warehouseman issued scale 
ticket for wheat brought to his elevator 
for storage in accordance with customary 
usage in trade, such grain constituted 
stored grain within purview of Kansas 
warehouse act, notwithstanding fact that 
statutory warehouse receipt had not been 
issued for such grain, and surety on 
warehouseman’s bond was liable for such 
grain represented by scale tickets when 
warehouseman defaulted in his obliga- 
tions. GS. Kan. 1949, 34-227, 34-236, 
34-237, 34-250. 

Where warehouseman who = subse- 
quently defaulted had been habitually 
late in filing application for renewal of 
license each year but department issued 
renewal licenses dated back to expiration 
of previous license and surety’s bond 
likewise was dated back to cover entire 
license year, surety did not escape 
liability, for wheat stored during periods 
when warehouseman was operating with- 
out renewal license. G.S. Kan. 1949, 34- 
223 et seq. 

Once warehouseman comes under the 
jurisdiction of Kansas Grain Inspection 
Department by applying for and having 
issued to him a license, such jurisdiction 
ends only when a notice required by the 
act is given that such operator desires to 
discontinue operating as a public ware- 
houseman and, until such notice is given, 
surety is not relieved from liability on its 
bond, G.S. Kan. 1949, 34-223 et seq. 

Fact that public warehouseman re- 
ceived for storage more grain than he 
had storage capacity did not result in a 
conversion of any particular grain or 
prevent any grain offered for storage 
from becoming stored grain, since there 
could be no conversion of any given de- 
positor’s grain until a demand for its 
delivery had been dishonored. 

Ordinarily, making of a proper demand 
is a condition precedent to obligation of 
warehouseman to deliver the stored grain, 
so even if there is a misappropriation of 
stored grain it will not result in a cause 
of action on behalf of depositor until 
demand has been made or necessity 
therefor has ceased. 

Where warehouseman who = subse- 
quently defaulted had been habitually 
late in filing application for renewal of 
public warehouse license and although 
renewal licenses were issued a number 
of months after the beginning of the 
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year they were always dated back to the 
beginning of the year, and surety, know- 
ing this, issued bond guaranteeing per- 
formance for entire year under license, 
surety was estopped from claiming that 
its liability on bond was limited to a time 
less than that covered by a license. 


Where Kansas grain department re- 
quired public warehouseman to furnish 
an additional warehouse bond and ware- 
houseman stated in application that he 
was solvent, and surety in issuing bond 
relied upon warehouseman’s representa- 
tions, its previous experience with him, 
his own agent’s recommendations, and 
upon an independent financial report, 
surety was not relieved of obligation on 
additional bond because of warehouse- 
man’s false representation as to solvency, 
or failure of Community Credit Corpora- 
tion or Kansas Grain Department to in- 
form surety of warehouseman’s precari- 
ous standing. 


To release a surety from liability on its 
bond some sort of active fault must 
attach to the obligee of the fidelity 
bond. 


Where surety issued an additional bond 
to public warehouseman who was to re- 
main in full force and effect unless 
warehouseman faithfully performed all 
of his duties, bond was a prospective ob- 
ligation covering default of warehouse- 
man in failing to deliver wheat upon de- 
mand, and appointment of a receiver for 
warehouseman obviated necessity for de- 
mand by depositor of grain, since ware- 
houseman’s obligation was breached 
upon receiver’s appointment. G.S. Kan. 
1949, 34-250. (Hartford Accident and In- 
dem. Co. v. State of Kansas, 247 F. 2d 
315). 


MISCELLANEOUS DECISIONS 
Regulation of Common Carriers 
Cases Recently Decided by 


State and Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter System, published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1957, by West Publishing Company. 


United States District Court, D. Mary- 
land, Civil Division 


Common carrier brought suit against 
the United States of America and the 
Interstate Commerce Commission to 
annul and enjoin enforcement of an 
order of the Commission. The three 
judge district court, Sobeloff, circuit 
judge, held that where neither examiner 
nor Commission indicated reasoning 
which lead to conclusion that certificate 
of public convenience and necessity au- 
thorizing transportation of “processed” 
meats did not authorize transportation 
of fresh meats, district court would re- 
mand the case to the Commission for 
clarification. 

Case remanded. 


Where common carrier in application 
to Interstate Commerce Commission 
sought new certificate of public con- 
venience and necessity only as an alter- 
native if Commission disagreed with car- 
rier’s contention that his certificate to 
transport “processed meats” entitled 
him to transport fresh meats, and ex- 
aminer concluded that right to transport 





“processed meats” did not include move- 
ment of fresh meats, but recommended 
grant of application for new certificate, 
and Commission agreed with examiner 
that “processed meats” did not include 
fresh meats, but declined to grant new 
certificate, question whether certificate 
for transportation of “processed meats” 
included fresh meats was before three 
judge district court in suit to annul and 
enjoin enforcement of Commission’s or- 
der. 28 U.S.C‘A. Secs. 1336, 2284, 2325. 


Establishment of commodity classifica- 
tions in certificates of public con- 
venience and necessity by Interstate 
Commerce Commission could not vary 
scope of outstanding certificates of car- 
riers. 

Interstate Commerce Commission, in 
interpreting meaning of certificate of 
public convenience and necessity of car- 
rier, is ordinarily not required to lay 
down complete code delineating every- 
thing embraced in previously established 
commodity category, and Commission 
need only decide particular case, but 
Commission must indicate its definition 
of terms with such clarity that reviewing 
court may at least see if there is reason- 
able basis for Commission’s decision. 28 
U.S.C.A. Secs. 1336, 2284, 2325. 


Where neither examiner nor Interstate 
Commerce Commission indicated rea- 
soning which led them to conclusion that 
common carrier’s certificate of public 
convenience and necessity authorizing 
transportation of “processed” meats did 
not authorize transportation of fresh 
meats, three-judge federal district court, 
in which carrier brought suit to annul 
and enjoin enforcement of Commission’s 
order, would remand case to Commission 
for clarification of decision. 28 U.S.C.A. 
Secs. 1336, 2284, 2325. (Chesapeake Motor 
Lines v. United States, 153 F.Supp. 812). 


United States District Court, D. Massa- 
chusetts 


Proceeding brought for review of In- 
terstate Commerce Commission’s order 
disapproving schedules reducing rail rate 
from Boston to iron ore consumption or 
storage centers and thus establishing 
parity between Boston and other north 
Atlantic ports. The district court, Ma- 
gruder, circuit judge, held with regard 
to issue as to whether proposed reduced 
rate from Boston was compensatory, that 
burden was on plaintiffs to prove that 


. proposed rate would provide a return 


equal to their total out-of-pocket costs 

of transportation; and held that such 

burden had not been sustained. 
Judgment accordingly. 


It is within discretion of Interstate 
Commerce Commission to reject as un- 
lawful a rate which does not provide a 
return of out-of-pocket costs to carriers. 
Interstate Commerce Act, Sec. 15, 49 
US.C.A. Sec. 15. 


In proceeding brought for review of 
Interstate Commerce Commission’s order 
disapproving schedules reducing rail rate 
from Boston to iron ore consumption or 
storage centers and thus establishing 
parity between Boston and other north 
Atlantic ports, wherein issue was wheth- 
er proposed reduced rate from Boston 
was compensatory, it was not court’s 
function to pass in detail on evidence of 
costs. Interstate Commerce Act, Secs. 
1 et seq., 3(1), 49 U.S.C.A. Secs. 1 et seq., 
3(1). 

In proceeding brought for review of 
Interstate Commerce Commission’s or- 
der disapproving schedules reducing rail 
rate from Boston to iron ore consump- 
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tion or storage centers and thus estab. 
lishing parity between Boston and other 
north Atlantic ports, wherein issue was 
whether proposed reduced rate from Bos. 
ton was compensatory, burden was on 
plaintiffs to prove that proposed rate 
would provide a return equal to their 
total out-of-pocket costs of transporta- 
tion; and, on record presented, it could 
not be said that such burden had been 
sustained. Interstate Commerce Act, 
Sec. 15(7), 49 U.S.C.A. Sec. 15(7). 


“Out-of-pocket costs” which have 
been defined as those expenses which are 
added by an increase, or reduced by de- 
crease, in traffic and are directly affected 
by use of carrier facilities for specific 
traffic movement establish floor for rate, 
and rate must cover such costs and in- 
clude a proper return on investment in 
order to be found “reasonably compen- 
satory.” (Boston and Maine Railroad y. 
United States, 153 F. Supp. 952). 


United States Court of Appeals, Fifth 
Circuit 


Air carriers, who held permanent 
certificates of public convenience and 
necessity, filed a petition to review 
orders of the Civil Aeronautics Board, 
sitting at Washington, D.C., issuing 
temporary certificates to other air car- 
riers for transportation of property and 
mail. The Court of Appeals, Rives, cir- 
cuit judge, held that air express au- 
thorization and air mail authorization 
rested in adequate findings supported 
by substantial evidence. 

Orders affirmed. 


Under the civil aeronautics act, air 
express and air freight are not different 
classes of traffic requiring separate 
authority for each class from the Civil 
Aeronautics Board, but are both in- 
cluded within the “property” authoriza- 
tion of the act. Civil Aeronautics Act of 
1938, Sec. 1(21), 49 U.S.C.A. Sec. 401(21). 


Orders of the Civil Aeronautics Board 
issuing temporary certificates to air 
carriers for transportation of air ex- 
press rested on adequate findings sup- 
ported by substantial evidence. Civil 
Aeronautics Act of 1938, Secs. 1(21), 2, 
401(a), (d) (2), 406(b), 1006 as amended, 
49 US.C.A. Secs 401(21), 402, 481(a). 
(d) (2), 486 (b), 646; Administrative 
Procedure Act, Secs 9(b), 10, 5 U.S.C.A. 
Secs. 1008(b), 1009. 


Orders of the Civil Aeronautics Board 
issuing temporary certificates to air 
carriers for transportation of mail, 
rested on adequate findings supported 
by substantial evidence. Civil Aeronau- 
tics Act of 1938, Secs. 1(21), 2, 401(a). 
(d) (2), 406(b), 1006 as amended, 49 
U.S.C.A. Secs. 401(21), 402, 481(a), (d) 
(2), 486(b), 646; Administrative Proce- 
dure Act, Secs. 9(b), 10, 5 U.S.C.A. Secs. 
1008(b), 1009. (Delta Air Lines v. Civil 
Aeronautics Board, 247 F.2d 327). 


United States District Court, M. D. North 
Carolina 


Insurer’s subrogation action. The dis- 
trict court, Hayes, J., held that where 
motor carrier leased tractor and trailer 
under agreement which required lessor 
to furnish carrier a driver to be approved 
by him and required carrier, as lessee, to 
procure public liability insurance, dur- 
ing operations under the lease, tractor- 
trailer was property, and the driver was 
agent, of lessee so that lessee had no re- 
course for indemnity against lessor un- 
der the agreement and lessee’s public 
liability insurer had no_ subrogation 
rights against lessor for amounts paid 
in settlement of action arising out of 
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operation of tractor and trailer under 
the agreement. 
Judgment for defendant. 


Where motor carrier leased tractor 
and trailer under agreement which re- 
quired lessor to furnish carrier a driver 
to be approved by him and required 
carrier, as lessee, to procure public lia- 
bility insurance, during operations under 
the lease, tractor-trailer was property, 
and the driver was agent, of lessee so 
that lessee had no recourse for indem- 
nity against lessor under the agreement 
and lessee’s public liability insurer had 
no subrogation rights against lessor for 
amounts paid in settlement of action 
arising out of operator of tractor and 
trailer under the agreement. 


Where carrier who leased tractor and 
trailer under agreement requiring lessor 
to furnish driver approved by carrier and 
requiring lessee to procure public lia- 
bility insurance procured policy from 
insurer which attached endorsements re- 
lating to hired vehicles and providing for 
computation of premium on gross re- 
ceipts, insurer who received his premium 
to cover loss which ensued under the 
lease had no standing in equity to re- 
cover for such loss from lessor. 


Where lease of tractor-trailer for use 
in interstate commerce requires lessee 
to procure public liability insurance, 
lessee breaches contract and is liable 
for damage resulting to lessor if he 
fails to procure such insurance. (Ameri- 
can Fidelity and Casualty Co. v. Sim- 
mons, 153, F. Supp. 658). 


United States District Court, E. D. Mis- 
souri, E. D. 


Action by trucking company to enjoin 
order of Interstate Commerce Commis- 
sion purporting to cancel certain cer- 
tificates and at the same time issue new 
or amended certificates. The district 
court, Harper, J., held that as to one 
certificate in which Commission had re- 
served power to impose additional 
restrictions, Commission was within its 
authority in subsequently imposing addi- 
tional restrictions, but as to other cer- 
tificates containing no reservation of such 
power, Commission could not amend 
them to impose additional restrictions. 

Judgment accordingly. 


Where Interstate Commerce Commis- 
sion issued a certificate to trucking com- 
pany containing a reservation of power 
to impose additional restrictions on 
scope of activity permitted under cer- 
tificate, Commission had power to sub- 
sequently impose additional restrictions 
and issue an amended certificate. Inter- 
state Commerce Act, Sec. 212(a), 49 
US.C.A. Sec. 312(a). 


Where finance hearings were held by 
examiner for Interstate Commerce Com- 
mission with regard to acquisition of 
truck routes by subsidiary of railroad 
and examiner approved acquisition of 
routes subject to further limitations or 
restrictions as the Commission might 
find it necessary to impose, in future 
and such report was adopted by the 
Commission without mentioning reserva- 
tion of power and certificates were issued 
for routes in question without any recital 
reserving power to impose additional 
restrictions, Commission at subsequent 
date could not impose additional restric- 
tions, notwithstanding claim that omis- 
sion of reservation of power was a 
clerical error. 28 U.S.C.A. Secs. 1336, 2321- 
2325; Interstate Commerce Act, Sec. 
212(a), 49 U.S.C.A. Sec. 312(a). 


In action to enjoin order of Inter- 





. 


state Commerce Commission amending 
certificates granted to trucking company 
where Commission claimed it had power 
to do so because of a clerical error in 
issuance of original certificate without 
reservation of power to amend same, evi- 
dence disclosed that there was no clerical 
error in omitting reservation of power 
from certificate when it was shown that 
although trial examiner had recom- 
mended such a reservation, compliance 
orders issued upon approval of report 
by Commission did not contain such 
reservation. (Frisco Transportation 
Company v. United States, 153 F. Supp. 
572). 


United States District Court, S. D. New 
York 


Action by an express company to re- 
view and set aside orders of the Inter- 
state Commerce Commission granting 
a certificate of convenience and necessity 
to operate as a motor common carrier 
of general commodities. The United 
States district court for the southern 
district of New York, Swan, circuit judge, 
held that the evidence justified the grant 
of the certificate on the ground the 
applicant would furnish a more efficient 
service at a lower cost and of a type 
not presently offered by the shippers. 

Complaint dismissed. 


In action by express company to set 
aside orders of the Interstate Com- 
merce Commission granting a certificate 
of convenience and necessity to another 
to operate as a common carrier of gen- 
eral commodities, Commission’s action 
in refusing to consider the validity of 
a proposed $2 per week charge by the 
applicant for services, whether used or 
not, was not arbitrary and capricious so 
as to justify setting aside the orders of 
the Commission. Interstate Commerce 
Act, Sec. 207(a), 49 U.S.C.A. Sec. 307(a): 
28 U.S.C.A. Secs. 1336, 1398, 2321-2325. 

In action by express company to set 
aside orders of the Interstate Commerce 
Commission granting a certificate of con- 
venience and necessity to another to op- 
erate as a motor common carrier of 
general commodities, action of the Com- 
mission in refusing to consider a pro- 
posed charge of $2 per week for services 
whether used or not, did not deprive the 
company of an opportunity to challenge 
the legality of the applicant’s rate sched- 
ule, pursuant to the act and until such 
remedy was exhausted, complaint in the 
courts was premature. Interstate Com- 
merce Act, Sec. 216(b, d), 49 U.S.C.A. 
Sec. 316(b, d). 

In action by express company to set 
aside orders of the Interstate Commerce 
Commission granting a certificate of con- 
venience and necessity to operate as a 
motor common carrier of general com- 
modities, findings of the Commission 
respecting convenience and necessity and 
ability and willingness of applicant to 
furnish service if supported by the ad- 
ministrative record was sufficient to re- 
quire that the order granting the cer- 
tificate be upheld. Interstate Commerce 
Act, Sec. 216(b, d), 49 US.C.A. Sec. 
316(b, d). 

In action by express company to set 
aside orders of the Interstate Commerce 
Commission granting a certificate of con- 
venience and necessity to operate as a 
motor common carrier of general com- 
modities, evidence justified grant of cer- 
tificate on ground that the applicant 
would furnish a more efficient service at 
a lower cost and of a type not presently 
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offered to shippers. Interstate Com- 
merce Act, Sec. 216(b, d), 49 U.S.CA, 
Sec. 316(b, d). (Railway Express Agency 
v. United States, 153 F.Supp. 738). 


Labor News 


‘Non-Ops’ Said to Favor 
Strike Against Santa Fe; 


Date Awaits N.M.B. Action 


George E. Leighty, president of the 
Order of Railway Telegraphers, and 
chairman of the negotiating com- 
mittee of the non-operating em- 
ployes in a dispute with the Santa 
Fe Railroad, announced November 1 
in Chicago that tabulation of the 
strike vote taken among the mem- 
bers of the 15 “non-ops” had been 
completed the previous day and 
showed the members “overwhelm- 
ingly” in favor of a strike against 
the Santa Fe. 


He said setting of the strike date would 
await a decision of the National Media- 
tion Board on oral argument then under 
way in Chicago in which the railroad 
contended that the board should call for 
a Presidential emergency board because 
of an imminent threat to interstate com- 
merce. 

The strike vote was taken after the 
National Mediation Board announced 
that it had dropped efforts to resolve 
the dispute because of an apparent dead- 
lock (T.W., Oct. 19, p. 19). The dispute 
involves refusal of the railroad to sign 
a union shop agreement on the ground 
that the non-operating workers would be 
required to pay money into the unions’ 
treasuries which might be used for other 
than bargaining purposes. 

Mr. Leighty did not make known the 
number of votes cast in favor of the 
strike. He said that 42,000 ballots had 
been sent to members and that 90 per 
cent had been returned. The Santa Fe 
said that only 35,000 employes were rep- 
resented by the unions. Mr. Leighty 
explained the difference between the two 
figures by saying that the present rep- 
resented the off-peak of the year for 
some of the non-operating employes and, 
therefore, some were out of work, but 
still remained members of the unions. 

He said that the setting of the strike 
date was being held in abeyance by the 
unions until the N.M.B. announced its 
decision on whether or not it should 
call for the appointment of a Presidential 
emergency board. 


N.M.B. Hears Argument 

Preston Shirley, attorney for the Santa 
Fe, appearing in oral argument before 
the board, reviewed the case and said 
that the only point at issue was the 
objection of the Santa Fe to forcing em- 
ployes to contribute funds to the unions 
which could be used for political pur- 
poses. He said the railroad had no objec- 
tion to having employes pay a pro rata 
share of the bargaining costs. He said 
the board was asked to reconsider be- 
cause the strike presented an imminent 
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emergency which might affect interstate 
commerce. 

Lester P. Schoene, of Washington, 
D.C., representing the unions at the oral 
argument, said that Mr. Shirley’s argu- 
ment was without weight. He told the 
board it was being used as a “tool” to 
deny the employes the right to strike. He 
asked if there was to be a perpetual de- 
nial of the right to strike by bringing 
the case back to the board again and 
again. The Santa Fe attorney had argued 
that because of the alleged interruption 
to interstate commerce, the emergency 
board should be requested. Mr. Schoene 
said he questioned the board’s legal right 
to reenter the case. Referring to section 
10 of the railway labor act, he observed 
that “phrase after phrase” related to the 
judgment which was placed in the board’s 
hands. 

Mr. Schoene said the strike vote had 
been taken, but that there was no way of 
knowing whether it would be an effective 
strike and, if it was effective, the board 
had no way of knowing that the strike 
would interfere with interstate commerce, 
inasmuch as it would affect only one 
railroad. He reiterated his allegation 
that the request for the board to re- 
enter the case was an effort to delay the 
strike. 

Mr. Leighty said he hoped the oral 
argument would be concluded November 
1, and that it was expected that a deci- 
sion would be issued by the N.M.B. in 
Washington in the week of November 4. 


Clerical Union Threatens 


Strike Against Airline 


The board of directors of the Pan 
American division of the Brotherhood of 
Railway and Steamship Clerks, Freight 
Handlers, Express and Station Em- 
ployes, meeting in Brownsville, Tex., on 
November 4, authorized the union’s ex- 
ecutive committee to set a date for a 
strike against Pan American World 
Airways. 

Walter Coleman, general chairman of 
the union, said the strike, if it materi- 
alized, could affect approximately 7,000 
employes of the airline, including about 
1,000 at the United States missile test- 
ing center at Cape Canaveral, Fla., and 
would cripple the airline’s operations. 
The dispute involves demands for repre- 
sentation of additional workers at Cape 
Canaveral, settlement of an “overtime” 
case, seniority and salaries of some un- 
ion workers. 

On November 6 in Washington, D.C., 
a spokesman for the National Mediation 
Board said the board offered its services 
in the dispute and that both sides ac- 
cepted. 

A federal mediator has been assigned 
to the case, the spokesman said, and 
talks were scheduled to begin on No- 
vember 8 in New York City. 


Marine Unions to Merge 


The National Marine Engineers Bene- 
ficial Association, with about 11,000 mem- 
bers, and the Brotherhood of Marine 
Engineers, with about 1,000 members, 
announced November 3 that they had 
agreed to merge by January 1, 1960. 


Statistics 
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Shifts From 1938-56 Shown 
In Oil Transport Study 


The shifts in petroleum transportation 
from 1938 to 1956 are shown in an annual 
study which has been released by the 
Committee for Oil Pipe Lines. 


“Crude oil and petroleum procucts 
carried in domestic transportation by the 
various modes of transport in 1956 
totaled 1,016,814,724 net tons, of which 
43.41 per cent was carried in pipelines,” 
the committee said, “29.29 per cent in 
water carriers, 23.20 per cent in trucks 
and 4.10 per cent in railroad cars.” 


“In the movement of crude oil only, 
the pipelines carried 7740 ver cent of 
the total 423,558,125 net tons transported. 
Of the 593,256,599 net tons of refined 
products moved, the pipelines, which 
carry only the light oils—gasoline, kero- 
sene, distillate and L.P.G.—transported 
19.14 per cent. This compares with 18.24 
per cent for the 1955 movement. The 
increase is attributable to the further 
expansion in refined oil pipelines. 


“The comparative figures of total 
crude oil and petroleum products carried 
in 1955 as revised are 960,808,391 net 
tons, of which 42.94 per cent was carried 
in pipelines, 29.6 per cent in water 
carriers, 23.17 per cent in trucks and 
4.33 per cent in railroad cars.” 


Copies of the study may be obtained 
from Gordon C. Locke, general counsel, 
Committee for Oil Pipe Lines, 418 Munsey 
Building, Washington 4, D.C. 


Freight Car Supply Report 


US. railroads reported an average 
daily surplus of 12,163 freight cars and 
an average daily shortage of 912 freight 
cars for the week ended October 26, 
compared with a surplus of 12,830 cars 
and a shortage of 1,239 cars, on an 
average daily basis for the week ended 
October 19, according to the car service 
division of the Association of American 
Railroads. 


The surplus in the latest seven-day 
period was composed of 5,362 plain box 
cars, 577 auto box, 106 gondola, 548 cov- 
ered hopper, 15 stock, 775 flat, 4,307 
refrigerator and 473 miscellaneous. The 
shortage for that period was made up of 
160 plain box cars, 134 gondola, 549 
hopper (includes 2 covered), 30 stock 
and 39 miscellaneous cars. Reports of 
the carrier showed no surplus of open 
hoppers and no shortage of auto box, 
flat or refrigerator cars. 


Railroad Financial Data 


At the end of August, 1957, Class I 
railroads, exclusive of switching and ter- 
minal companies, had total current assets 
of $3,318,903,442, including $739,066,726 in 
cash, as compared with $3,367,928,698, 
including cash of $778,016,146 at the end 
of August, 1956, according to a statement 
(M-125) of selected income and balance 
sheet items of those roads, prepared by 
the Commission’s Bureau of Transport 
Economics and Statistics. 


The statement showed that $367,756,464 
of funded debt would mature within one 


year from the end of August, 1957. This 
compared with funded debt of $384,114,016 
matured in the comparable period of 1956. 


Total current liabilities stood at $2,051,- 
027,384 at the end of August, 1957, as 
against $1,996,089,775 at the end of Au- 
gust, 1956. Included in the current lia- 
bilities was accrued tax liability of $592,- 
000,150 at the end of August, 1957. US. 
Government taxes accounted for $366,- 
653,323 of the accrued tax liability at 
the end of August, 1957, as compared 
with $400,672,194 at the end of August, 
1956. ; 


Loadings on Canadian Rails 
Fall 3.3% in 7-Day Period 


Cars of revenue freight loaded on 
railway lines in Canada in the seven- 
day period ended October 21 totaled 
92,274, as against 95,421 in the same 
week of 1956, a decline of 3.3 per cent, 
according to the Dominion Bureau of 
Statistics, Ottawa, Canada. 


In the most recent period the prin- 
cipal commodities moved in less volume 
were gasoline, 2,814 cars (as against 
3,430 in 1956); sand, gravel and crushed 
stone, 5,070 (5,728); lumber, timber 
and plywood, 3,868 (4,516); pulpwood, 
2,222 (3,197), and merchandise, L.C.L., 
12,976 (14,283). The principal commodi- 
ties requiring more cars were non- 
ferrous ores and concentrates, 3,489 (2,- 
570), and miscellaneous carload com- 
modities, 6,301 (5,810). Cars received 
from connections declined 7 per cent to 
32,827 from 25,303. 


Loadings decreased 0.2 per cent in the 
eastern division, from 60,369 to 60,221, 
while in the west they fell 8.6 per cent, 
from 35,052 to 32,053. In the east, fewer 
carloadings were reported for grain: 
lumber, timber and plywood; pulpwood. 
and merchandise, L.C.L., while more 
cars were used for the movement of 
iron ore; non-ferrous ores and con- 
centrates, and miscellaneous carload 
commodities. In the west, fewer cars 
were required for the movement of iron 
ore; non-ferrous ores and concentrates, 
and sand, gravel and crushed stone, 
whereas grain was moved in more cars. 
Receipts from cannections decreased 
49 per cent in the east, from 30,852 
to 29,339 cars, and 21.6 per cent in the 
west, from 4,451 to 3,488. 

From January 1 through October 21 
the number of cars loaded on railway 
lines in that country declined 7.9 per 
cent, from 2,582,313 in 1956 to 3,297,964. 
The number of cars received from con- 
nections dropped 4.8 per cent, from 
1,402,447 to 1,335,361. 


Annotations Supplement Issued 


The Commission has issued “Advance 
Bulletin” No. 4 of its “Interstate Com- 
merce Acts Annotated,” which supple- 
ments the Commission’s publication ‘“In- 
terstate Commerce Acts Annotated.” 
These bulletins are issued at frequent 
intervals in order to provide annotations 
covering legislation, regulations and court 
and Commission decisions on a current 
basis. 
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New supersonic “detect 


le edb invisible Tinie 


in rails—stops trouble before it can start 


It really “‘hears’’ rail defects the eye 
can’t see. 

This new Supersonic detecting car 
on the Santa Fe, invented by one of 
our own employees, operates on the 
sonar principle used by the Navy. to 
detect enemy submarines. 


As the car moves along the track at 
8 to 12 miles an hour, information 
about the rails is electronically 
recorded on tape—a sort of electronic 
cardiogram on the state of health of 
every inch of our rails. 

Sound waves are beamed into the 
rails. If the rail is solid the ‘‘echo” 
comes back true. But if there’s even 


a microscopic flaw in the rail, there’s 
a break in the “‘echo.”” When that hap- 
pens, pen-recording devices make a 
special mark on the moving tape, locat- 
ing the defective rail to be replaced. 


At least once a year, we check every 
mile of our main-line track with 
detector cars. High traffic sections are 
checked even oftener. 


This kind of critical research with 
ultra-modern tools results in faster, 
uninterrupted service for our cus- 
tomers over our 13,150 miles of track. 
It’s typical of Santa Fe’s firm policy 
of keeping always on the move toward 
a better way. 


SANTA FE SYSTEM LINES... Serving the West and Southwest 


(i 


Santa Fe 


\B/ 


Always on the move 
toward a better way 











Education 














A.U. Plans Institute 


On Traffic Management 


The tenth Institute of Industrial 
Transportation and Traffic Management 
will be conducted January 7 through 24 
by the school of business administration 
of . American University, Washington, 
D.C., it has been made known by Hurst 
R. Anderson, president. 

The director of the institute will be 
Dr. Lewis C. Sorrell, professor of trans- 
portation and director of the Transpor- 
tation Institute at the university. 

Major topics to be included in the 
three-week program will include recent 





















































































































































ahead when you ship to or 
through the World Port 
of the Pacific... Portland. 





















































Thomas P. Guerin, General Manager 

















PORTLAND 
~__LEADS THE | 
PACIFIC COAST 


Number One Dry Cargo 
Export-Import Harbor! 


Yes, big news is being made in 
Portland Harbor...the kind 

of news shippers throughout the 
world have had a hand in making. 


To go along with this growing 
tonnage record the Commission of 
Public Docks is constantly building 
new terminal facilities, purchasing 
the latest time-saving, cargo- 
handling equipment... doing 
everything to serve shippers 
rapidly and economically. That’s sali = 5 
why you'll be dollars and days 


development in services, rates and or- 
ganization in each of the principal types 
of carriers, the operations of industrial 
and traffic departments, management 
functions pertaining to such operations, 
regulation of traffic and government 
traffic management. 

Among the lecturers will be K. N. Mer- 
ritt, of the Railway Express Agency, 
Inc.; Giles Morrow, of the Freight For- 
warders Institute; Austin Sutherland, of 
the National Tank Truck Carriers, Inc.; 
Donald E. Horton, of the American 
Warehousemen’s Association; John H. 
Frederick, professor of transportation at 
the University of Maryland; Myles E. 
Robinson, of the National Coal Associa- 
tion; Gordon W. Lindsay, of the Traf- 
fic Executive Association, Eastern Rail- 
roads; Baxter Carr, of the American 
Waterways Operators; John M. Miller, 
of the National Freight Claim Council; 
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D. S. Bradley, of the Chesapeake & Ohio 
Railway Co.; G. C. Vaught, of the Penn- 
sylvania Railroad; E. G. Plowman, of the 
United States Steel Corp.; James F, 
Haley, of the Koppers Co., and Ford K, 
Edwards, a _ transportation economics 
consultant. 

The university said the institute would 
be open to any persons interested in 
transportation and that there were no 
educational or age requirements. Cer- 
tificates will be issued to those com- 
pleting the course. 

Information may be obtained from 
Dr. Sorrell, American University, 1901 
F Street, N.W., Washington 16, D.C. 


Tri-State College, Fruehauf 
Plan Scholarship Expansion 


Plans for the promotion and develop- 
ment of the scholarship program in mo- 
tor transport management, for industry 
aid and cooperation, and for expanded 
and specially designed classroom facili- 
ties were discussed after the first annual 
recognition ceremonies held recently for 
Fruehauf scholars at Tri-State College, 
Angola, Ind. 

The ceremonies and program were 
sponsored by the Fruehauf Trailer Co. 
in cooperation with the college. Certifi- 
cates of award were presented to the 
1957 recipients of Fruehauf scholarships 
by Fred Neumann, vice-president in 
charge of sales for Fruehauf. Other 
Fruehauf representatives attending in- 
cluded Norman Rowe, advertising man- 
ager, and L. C. Allman, of the Allman 
Agency, a director of the Fruehauf Foun- 
dation and of the Fruehauf Trailer Co. 

Dr. Theodore T. Wood, president of the 
college, said 63 students from 18 states 
were enrolled in the four-year motor 
transport management course. Of these, 
23 were studying on scholarships estab- 
lished by leaders in the motor transport 
field, including 17 Fruehauf Scholarship 
holders, he said. 


Services and 
Products 


Northwest Airlines Begins 
New Air-Truck Service 


A new air-truck service was begun 
November 1 by Northwest Orient Air- 
lines and 12 truck lines, the airline an- 
nounced. 


T. R. Nolan, freight sales director of 
Northwest, said that the service meant 
freight shipments by truck and plane 
would make their entire trip on a single 
through rate and airbill number, which, 
he asserted, would provide shippers 
faster turnover of capital, lower inven- 
tories, reduced warehousing and insur- 
ance costs, less pilferage and a reduction 
of manufacturing and sales overtime. 

He said the service was started to 
more than 800 communities in Iowa, 
Minnesota, Montana, North Dakota and 
South Dakota. Later it will be expanded 
to communities paralleling Northwest’s 
route across the northern part of the 
country, according to the announcement. 
The motor carriers reported to be com- 
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TOWMOTOR 


ttastine sete 


* 


v 


...here’s “manpower” that hands you a bonus! 


Think how many of your plant’s han- 
dling jobs can be accomplished with 
much less effort—swiftly and profitably 
—by one operator “teamed up” with a 
powerful ‘Towmotor fork lift truck! 

You get an entirely new concept of 
modern mass-handling. You get a 
“bonus” in extra profits because you 
multiply manpower with the payroll 
you have. And you get a bonus in 
plant-wide morale when work flows 
on-schedule through every department 

. . effortlessly ... with a bigger day’s 
work done. 


Called the “ideal” fork lift truck by 
management and operators alike, 
the latest Towmotor models offer 
exclusive features as advanced as 
these, at no extra cost: 

* New-concept functional engineering 
«Simplified dual-entry compartment 
*Full-traction weight distribution 


Leaders for 38 years 


* Adjustable off-center visibility 

*New motion-studied centralized control 
*Towmotor improved precision steering 
Power steering, “‘TowmoTorque’ Drive at extra cost 
These and 60 other points of superiority 
are described in Towmotor booklet SP-23 
for comparison. Get a copy from Tow- 
motor Corporation, Cleveland 10, Ohio. 


in building Fork Lift TOWMOTOR a (GER NGEE 


Trucks and Tractors THE ONE-MAN-GANG 


® 


Gerlinger Carrier Co., Dallas, Oregon, is a subsidiary of Towmotor Corporation, Cleveland, Ohio 
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, bining with Northwest for the new sery- 

rhe RAILROAD THAT RUNS BY CUSTOMERS CLOCK... ice are Bos Lines, Consolidated Freight- 

=n “ | | ways, Minnesota-Wisconsin Truck Lines, 

Briggs Transportation Co., Hart Motor 

Express, Murphy Motor Freight Lines, 

Witte Transportation Co., Century Mat- 

thews Motor Freight, Midwest Motor Ex- 

press, Raymond Motor Transport, Monson 

Dray Line and Twin City-Fargo Freight. 


Union Tank Car Co. Makes 
Its 300th ‘Hot Dog’ Car 


The Union Tank Car Co., Chicago, 
Tll., has announced the recent produc- 
tion of its three-hundredth “Hot Dog” 
tank car, an isulated pressure car for 
transporting anhydrous ammonia. 

The cars, says the company, eliminate 
the need for the conventional under- 





How NKP’s DF cars | 
| frame and can also be used for general- 
protect a restless load purpose tank cars, acid cars and other 


low-pressure cars. 

Pictured is the new “Hot Dog” design 
when used as a general purpose car. 
The company says this design, in ad- 





Steel for razor blades—that’s the ship- cross members fit into holes on the angle- dition to eliminating the underframe, 


. . — : eliminates the expansion dome previous- 
ment this Nickel Plate DF (damage-free) iron belts lining the car. Locked in place, | ly required on all general-purpose tank 


car will carry safely to the manufacturer’s these cross members can never fall out. | ©4S- 


2 . “ The new design, according to E. A. 
dock. Each pallet holds 20 coils (2000 NKP’s DF cars also protect shipments | yocke, Jr., aaaiices of Usion Tank. 
pounds). Steel-reinforced cross members in drums, cratesandcartons. Deck boards | “weighs less, cost less, carries more, has 


placed across the car will keep the load are used for multiple tiering or bulk- | 8te@ter versatility and is stronger, safer 


va ; ; and more efficient to operate, maintain, 
from shifting. Expansion heads on the heading of smaller packages. load, unload and inspect than any other 


tank car of comparable capacity now 
* Fast schedules * Flexibility to meet your being built. 


* Dependable, on-time deliveries special requirements 


* Piggyback service * Complete tracing information Digital Computer for Grace 





The Grace Line has announced the 
44 Nickel Plate traffic offices are located in principal cities. All have placing in service of a high-speed ¢dig- 
TWX teletype facilities to speed your requests for information and service. | ital) computing unit known as_ the 
“I.B.M. Type 650 Tape Electronic Data 
Processing System,” said to be the first 
such major business aid to be utilized 
by a steamship company. 

The system, Grace says, is operated 
by an electronic data processing depart- 
ment with a staff of 34, headed by R. V. 
Lewis, a graduate of the Merchant Ma- 
rine Academy. Grace says the depart- 
ment’s personnel is engaged in electronic 
processing work and in programming, the 
latter consisting of “instructing” the 
machine for the specific work to be 
required of it. 





Trade Mark for Truck Line 
Speed your f, re ig ht Minnesota-Wisconsin Truck Lines has 


—— — _ rte gg — _ 
° approv 1 a C: on or rade 
Ss hi Pp Ni Cc k el Py a te mark—"Mike n Willy, the menten Paine” 
The company said the name and device 

THE NEW YORK, CHICAGO AND ST. LOUIS RAILROAD COMPANY were related to a familiar abbreviation AN 
Telephone MAin 1-9000 - of the corporate name used by its custo- 
GENERAL OFFICES . . . TERMINAL TOWER . . . CLEVELAND 1, OHIO mers for many years. The mark, the 
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THESE MODERN GOLIATHS GIVE THE RAILROADS MORE “GO”... You're looking at more than a million dol- 
lars’ worth of streamlined power — sleek, tireless, highly efficient locomotives that help the railroads serve you better. 


- More Railroad Progress 
like this depends 
on adequate earnings 


Isn’t this common sense ? 


In a few years, the railroads have changed over 
almost completely to economical Diesel power. 
And other advances in motive power are already 
on the way — advances as important to America 
as to the railroads. 

But the money for new locomotives — and all 
improvements in railroad service — must be sup- 
plied by the self-sustaining railroads from their 
own earnings. And railroads just aren't earning 
enough money these days to put into operation all 
the improvements they have developed, as fast 
as they would like. 


Railroads could make enough money to do more 
of these things, for they are — by far — our most 
efficient system of mass transportation. But their 
earning power is hamstrung by outdated public poli- 
cies that favor competing forms of transportation. 

As a result, the railroads’ earnings are reduced — 
and the nation loses some of the benefits of rail- 
road progress. 

In your interest — in the interest of every Amer- 
ican family — railroads should be permitted equal 
opportunity to earn an adequate return on their 
investment. Isn’t this common sense? 


+e 
AMERICA MOVES AHEAD WITH THE RAILROADS —@) YOUR BASIC TRANSPORTATION 


Association of American Railroads, Washington, D.C. [al a- aa 
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company said, was used to identify com- 
pany trucks and trailers, as well as in 
advertising and other purposes. 


Corrosive Liquids Stored 


In Collapsible Containers 


Semi-permanent industrial storage 
facilities for corrosive liquids and other 
“hard-to-handle” materials have become 
practical and economical, says the United 
States Rubber Co., as a development re- 
vealed by the company, October 31, at 
the National Industrial Packaging and 
Materials Handling Exhibition in At- 
lantic City, NJ. 

“Installation of two 30-foot-long rub- 


ber-fabric containers, each of which has 
@ capacity of 3,000 gallons when filled, at 
the Eastern Etching Co., Chicopee Falls, 
Mass., just four months ago,” the com- 
pany said, “signaled the start of use of 
the rubber company’s Sealdtanks for 
industrial storage. The toothpaste-tube- 
shaped, collapsible containers already are 
in wide use as for carrying liquid cargo 
in the transportation industry. 

“At Chicopee Falls, a depot for storage 
of ferric chloride and muriatic acid, both 
highly-corrosive chemicals used in etch- 
ing processes, was created in two days. 
Under ordinary conditions a similar in- 
stallation in the past would have taken 
several weeks and cost more than twice 
as much. 

“Without use of Sealdtanks, a portion 
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of the etching company’s land would have 
had to have been cleared, a cement base 
laid, and rubber-lined steel tanks in- 
stalled piecemeal on the chosen site, 
Separate dealings with contractors, steel- 
fabricators, a tank-lining firm and a 
steel-erection firm would have been 
necessary. 

“Eastern Etching created its chemical 
depot, however, by the simple means of 
putting in a single purchase order. Two 
940-pound Sealdtanks, collapsed and 
rolled into compact packages 18 inches 
high and just over seven feet wide, were 
delivered. A single workman completed 
the necessary pipe connections less than 
an hour after the containers had been 
unrolled on the selected site. 

“Made of tough synthetic rubber and 
rayon fabric, Sealdtanks are moisture, 
vermin and corrosion proof. They may 
be used as cargo carriers on trucks if the 
need for use as storage tanks passes, or 
they can be stored away inside or outside 
the plant until needed again. Tests have 
indicated that the containers will last 
indefinitely despite constant use or ex- 
posure to the weather.” 


New Ship Service, Mobile 
To Near East, Planned 


The Alabama State Docks Department 
has called attention to an announcement 
by Central Gulf Lines concerning new 
berth-line service from the Port of Mo- 
bile, Ala., to the ports of the Red Sea, 
the Persian Gulf, India, Pakistan and 
Ceylon. 

The Alabama department said ships of 
the new steamship line—organized this 
year—previously had called at Mobile on 
charter operations but now would make 
fortnightly sailings, beginning November 
9 with the “Jefferson City Victory” and 
November 30 with the “Ante Topic.” 


New Hall's Terminal Opened 


Hall’s Motor Transit reports that it 
has begun operation of its newly-acquired 
freight terminal at Jersey City, N.J. It 
said the installation, largest in Hall’s 
system, was purchased a few weeks ago 
from Riss & Co. Manager of the terminal 
is Jacob Cluster. Dick Libby is assistant 





Hoover Fleet Enlarged 


The first of 50 new Trailmobile IP (integral post) 

all-steel vans recently added to the fleet of 

Hoover Motor Express Co., Inc., is inspected by 

W. E. Cordell (left), director of transportation, 

and M. Clupper, superintendent of maintenance 
of the Hoover company. 
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manager and John Monahan is office 
manager. The district sales manager is 
James Magliacane. 


eastern section of the country with fibre 
board drums for the transportation of 
liquid, semi-liquid and solid materials, 
has been announced by the National 
Steel Container Corp., manufacturer of 
steel and fibre drums, with main offices 
and plant in Chicago, Ill. 


New Fibreboard Drum Plant 


A new plant at Pennsauken, N.J. (four 
miles east of Camden), to provide the 








1958 Dodge Trucks Embody New Power, Safety Features 


7) " 


Increased power, unique styling, greater load capacities, added driver comfort, larger brakes and 
a new automatic transmission are among ‘outstanding features’ of the 1958 Dodge trucks, says 
M. C. Patterson, president of Dodge. Specific hauling requirements of individual truck owners 
are met, he says, by ‘the greatest variety of transmissions, axles, springs, frames and other com- 
ponents in Dodge history.’ In the upper photo, a new ‘T700’ Dodge tandem tractor is shown 
completing the ascent of a 32 per cent test grade, described as ‘steeper than any grade on any 
federal highway in the nation.’ The 218-horsepower unit has a gross vehicle weight rating of 
32,000 pounds and a gross combination weight rating of 55,000 pounds. Maximum gross vehicle 
weights on the 1958 models range from 5,100 to 46,000 pounds and gross combination weights 
up to 65,000 pounds. In the lower photo is shown one of the 24 different stake and platform 
models offered in the 1958 Dodge truck line. Body lengths are 7%, 9 12 and 14 feet. Horse- 
power offered in stakes and platforms includes 120, 125, 130, 141, 204 and 207, and maximum 
gross vehicle weights range from 5,100 to 19,500 pounds. Recently, in the course of a ‘press 
preview’ on an airfield near Miami, 20 Eastern Air Lines stewardesses drove several different types 
of 1958-model Dodge trucks to show maneuverability and ease of operation of the vehicles, and 
a team of stunt drivers demonstrated sturdiness and safety features of the trucks. Nearly 400 
press, radio and television representatives from many parts of the United States and Canada 
witnessed the demonstration. 
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Three Piers Being Removed 


Along Lower East River 


The sheds of three outmoded and ob- 
solete lower East River (Manhattan) 
piers are being demolished preliminary 
to the construction in that area of a 
modern shipping terminal, according to 
Vincent A. G. O’Connor, marine and 
aviation commissioner of the city of 
New York. 

He said on November 4 that pier 
sheds of piers 4, 6 and 8 were being re- 
moved under a contract for $36,000. The 
demolition, he said, was expected to be 
completed in January. 

Mr. O’Connor said the pier sheds were 
being removed to enhance the appear- 
ance of the area and to complete as 
much work as possible before comple- 
tion of negotiations with the steamship 
company expected to lease the terminal 
to be built on the sites. 


Additional 
Transport 
Items 


North American Van Lines’ 


Convention to Be Nov. 13-16 


North American Van Lines, Inc., has 
announced that its 1957 convention will 
be held November 13 through 16 in the 
Americana hotel, Bal Harbour, Miami 
Beach, Fla., and that more than 900 
North American agents and their wives 
are expected to attend. 

The company said the speakers would 
include Gene Flack, sales counsel and 
director of advertising for Sunshine Bis- 
cuits, Inc., who will talk on “A Spot of 
Sunshine”; Tennyson Guyer, executive 
assistant and director of public relations 
of the Cooper Tire and Rubber Co., who 
will discuss agency management, and 
Alex Dreier, commentator for the Na- 
tional Broadcasting Co., who will present 
@ monitored broadcast of his radio news 
program, “Man on the Go for the Van 
on the Go.” 


Study Made of Driving Habits 


A study set up last year by the Pure 
Oil Co. with a grant to the A.T.A. Foun- 
dation is being made of why persons 
drive as they do by the Opinion Re- 
search Corp., the American Trucking 
Associations, Inc., has announced. The 
A.T.A. said Pure Oil recently renewed 
and increased its grant to the founda- 
tion for the project, which also is “de- 
signed to ascertain what approaches, 
themes or actions promise to be most 
effective in motivating people to become 
safer drivers.” 


Tonnage at Virginia Ports 


The Virginia State Ports Authority re- 
ports that Virginia ports in the first six 
months of the year had an increase in 
total foreign trade tonnage of 34 per 
cent, compared with the national in- 
crease of 21.5 per cent. Combined bulk 
and general cargo tonnage at Hampton 
Roads was reported as 30,357,647 tons, 
while the total tonnage for all Virginia 
ports was 30,624,493. 
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The Port of Long Beach — America’s Most Modern 
— was man-made for the shipper. Wealth from 
Port-owned oil wells furnished the funds — the 
result is not only a completely-equipped Harbor, 
but also a debt-free one. Deep channels are 
doubly protected. Great clear-span transit sheds 
are among the world’s largest and most modern. 
A tall bulk-loader and Robins car-shakeout “team 
up” to load bulk cargoes aboard ship at record 
speed. Heavy fire protection safeguards the 
shipper’s goods, and fast mechanized handling 
saves him time and money. Radar-radio pilot 
control moves ships in or out of the Harbor 
safely in thickest fog. Cotton, citrus, minerals, 
coke, paper, lumber and oil are only a few of 
the vast tonnages that annually clear the Port. 
Truly, this is the shippers’ port — built to meet 


their specifications. 


PORT OF LONG BEACH 
P.O. Box 570 ¢ 1333-N El Embarcadero « Long Beach 2, California 
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‘THE DIXIE LINE SALUTES 


The National Industrial Traffic League 
on its 50th Anniversary 
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National Industrial Traffic League 
Marks Half Century of Influential 
Activity on U.S. Transport Scene 


Marty because of passage of the 
Hepburn act by Congress, about 
eight months earlier, a dozen traffic 
managers gathered for a luncheon in 
Chicago on April 5, 1907. Those 12 
Chicago men could not foresee, nor 
did they plan at the time, that their 
discussions that day, and in subse- 
quent meetings, at the old Grand 
Pacific hotel would lead to the for- 
mation of a nationwide organization, 
one which this year is observing its 
fiftieth anniversary—the National 
Industrial Traffic League. 


The year 1907 was a stormy one, finan- 
cially, for the United States—a year in 
which no one dared to predict that fed- 
eral government expenditures, then to- 
taling $579 million (as against receipts 
of $665.8 million) would rise to the point 
that 50 years later the federal expendi- 
tures for a year would amount to more 
that $66 billion, or that truck registra- 
tions in the United States, then totaling 
only 2,900, would aggregate about 10.5 
million in 1957. The railroads were un- 
challenged as !ong-haul and short-haul 
transporters of persons and property. 

The population of the United States at 
that time was a little less than 90 mil- 
lion. Few, indeed, were the persons who 
did not regard the airplane as a suicidal 
device used for impractical experiments 
by foolhardy people. Some preachers 
were saying that “if God wanted human 
beings to fly, He would have equipped 
them with wings.” Anyone who would 
have been bold enough to prophesy that 
within five decades—in 1956—revenue 
passengers carried in domestic scheduled 
airline service would total about 40 mil- 
lion, revenue miles flown by the scheduled 
airlines would total about 700 million, 
and ton-miles of mail, express and 
freight would total more than 350 mil- 
lion, probably would have been dis- 
patched promptly to some insane asylum. 

Transportation legislation was influen- 
tial in bringing the League into being; 
and in the half century of its existence, 
during which new modes of transport 


have grown up 2nd have become import- * 


ant parts of the national transportation 
System, the League has been influential 
in shaping transportation law. 

It was at the behest of Frank R. Mont- 
gomery, manager of the transportation 
department of the International Har- 
vester Co., that the 12 Chicago traffic 
men got together, in April, 1907, for the 
purpose of weighing problems that had 
arisen with the amendment of the inter- 
state commerce act by the Hepburn act. 


By STAN HAMILTON 


Dy 


AX KKM 


OPILL 2 SILALLA 


Yj 
ee 7 


SSS 


Founded as Indirect Result of Enactment of Hepburn Amendments 
To Interstate Commerce Act, League Has Grown and Attained 
Importance in Period of Development of New Modes of Carriage 


They found that interchange of 
thoughts and ideas was of definite as- 
sistance in making productive their 
search for answers to questions gener- 
ated by the Hepburn act. Basically, the 
Hepburn act gave the Commission the 


power to prescribe minimum rates, to es- ~ 


tablish joint routes together with the 
maximum joint rates that might be 
charged over such joint routes, and to 
prescribe divisions of such rates where 
the participating carriers were unable to 
agree on divisions. The Hepburn act 
also included provisions that gave the 
Commission jurisdiction over express 
companies, sleeping car companies, in- 
dustrial railroads, private car lines and 
pipelines other than those used for 
transporting water or gas. It empowered 
the Commission to establish reasonable 


charges for, among other things, facili- 
ties or services provided for the railroads 
by shippers, and for certain services and 
facilities provided by the railroads for 
shippers; it added to the law a 30-day- 
notice requirement as to any change in 
rates; it strengthened enforcement pro- 
cedures and accounting procedures, and 
it increased penalties against receivers 
of rebates. 

Mr. Montgomery and those who met 
with him realized, in their discussions of 
the Hepburn act, which became law on 
August 28, 1906, that they and other 
traffic men were handicapped because 
the shippers had no organization, such 
as the railroads had, equipped to deal 
with the new legislation and other mat- 
ters on a national scale. 

Other conferences followed. The fact 





Present and past leaders of the League posed for this photograph at the conclusion of its forty- 
ninth annual meeting last year. Standing are Robert Maguire (left), manager of the traffic divi- 
sion of the Atlantic Refining Co., Philadelphia, Pa., treasurer, and Evan W. Girton, general traffic 


manager of Wilson & Co., Inc., Chicago, Ill., chairman of the executive committee. 


Seated (left 


to right) are Lester J. Dorr, executive secretary; Grant Arnold, general traffic manager of E. J. 
Lavino & Co., Philadelphia, president, and Lowe P. Siddons, general traffic manager-attorney 
of the Holly Sugar Corp., Colorado Springs, Colo., president in 1954-55. 


that these meetings were being held be- 
came known to other traffic Officials, in 
Chicago and elsewhere, and many of 
them asked to be included in the round- 
table discussions. 


Minutes of Meeting in August, 1907 


The result was a general meeting of 
traffic men on August 2, 1907. The 34 
men from different parts of the country 
who attended that meeting in Chicago’s 
old Great Northern hotel were seeking 
some unified manner by which to protect 
and further the rights of shippers. 

The minutes, in part, disclose what 
occurred: 

“The chairman referred briefly to the 
call for the meeting and asked those 
more familar with the subject to outline 
fully the objects it was sought to obtain. 
Several responses were made, all to the 
effect that the object of the meeting was 
to secure, by united action upon the 
part of the shipping public, a more care- 
ful consideration of the rights of the 
shippers and the needs of interstate 
commerce from the railways and rail- 
ways commissions and, when necessary, 
to unite in obtaining such legislation, 
new or modified, as well as aid in ac- 
complishing the ends as set forth. 

“Numerous subjects of common and 
vital interest, a list of which was sent 
out with the call, were referred to as 
indicating the character of the work to 
be undertaken, and it was pointed out 
that, as the interstate law and its ma- 
chinery were here to remain, these sub- 
jects could be considered as merely the 
beginning of a list that would grow from 
time to time, and therefore, only through 
@ permanent organization could perma- 
nent benefits be obtained. 

“It was suggested that there be 
formed a general organization to which 
all matters of common interest could 


be referred by subordinate or auxiliary 
committees; that there be formed in 
all of the leading cities or communities 
local committees which would be rep- 
resentative of the shipping interests; 
that these local committees would take 
up all questions pertaining to the ship- 
ping public generally, involving fixed 
principles or rules that affect all alike, 
and through correspondence with the 
general body invite united action; that 
no local or sectional disputes should be 
considered by the general organization. 

“Opinions also were expressed that 
there should always be in view some 
central aim; that it should not neces- 
sarily be for or against railways; that 
questions may arise from out the polit- 
ical world which would require from 
the shipper, in the interest of progress 
and freedom from restraint, cooperation 
with carriers. Undue agitation should be 
avoided, antagonism limited, and closer 
relations with transportation companies 
established. 

“Motion was offered and seconded 
that the chairman poll the meeting as 
to whether we should effect a permanent 
organization. Inquiry being made as to 
whether the plan of organization would 
be subject to sanction of subordinate 
bodies, several stating they were not in 
position to bind those they represented, 
it was stated those present were acting 
as individuals and action of the meeting 
must be subsequently endorsed by those 
for whom the representatives stood. 

“Motion to effect permanent organi- 
zation was carried.” 


Early Membership of 86 
So, with the subsequent adoption of 
a constitution, by-laws and name, was 
formed the National Industrial Traffic 
League. Eligible for membership in the 
League, as set forth in article III of its 
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constitution, are “individuals, firms and 
corporations (except consolidators or 
freight forwarders regulated under part 
IV of the interstate commerce act, or 
their representatives) actually engaged 
in the shipment and receipt of commodi- 
ties, and commercial, trade and traffic 
organizations or any department or bu- 
reau of such organizations, dealing with 
traffic or transportation matters, located 
in the United States... .” 

Knitting together the first three ini- 
tials of its name, shippers and carriers 
usually call the organization “the NIT 
League.” Its growth has been a con- 
tuunuing process. The original roster, 
put out in 1907, listed 86 members. Now 
the League has more than 1,700 mem- 
bers from all but two states. (Those 
two: New Mexico and Vermont.) 

The basic objectives of the League, 
almost unchanged in wording from those 
expressed at the initial convention, are 
set forth as follows in its constitution: 

“The object of this League shall bz 
to promote adequate national trans- 
portation, and to this end: To inter- 
change ideas and information con- 
cerning traffic and _ transportation 
matters; to cooperate with the Inter- 
state Commerce Commission and 
other regulatory bodies, both federal 
and state, and the transportation 
companies, in developing a thorough 
understanding by the public, the car- 
riers and the national und state gov- 
ernments, of the transportation re- 
quirements of industry; to obtain leg- 
islation that will be helpful to com- 
merce, and to secure the modification 
of laws, rulings and regulations that 
may be found harmful; and to pro- 
mote cordial relations between ship- 
pers and carriers. The activities of the 

League shall be confined to matters 

of national interest.” 

How does the N.LT.L. determine “leg- 
islation that will be helpful to com- 
merce”? What is the nature of its 
machinery for handling such matters? 
How does it go about pressing for legis- 
lative action? Aside from deliberations 
held and action taken in its annual 
meetings, how does it effect interchange 
of information and ideas? 


Use of Conference Method 


Since its inception, the League has 
functioned through a number of stand- 
ing committees, which now number 24, 
and special committees, of which there 
are eight. The work assignments of 
these committees cover practically all 
aspects of the transportation industry. 

Indicative of the scope of the League’s 
activities are the names of its standing 
committees (which number in member- 
ship from three to 151): Aeronautics; 
Bill of Lading; Car Demurrage and Stor- 
age; Classification; Contract Motor Car- 
rier; Cooperate With Transportation Ex- 
ecutives; Diversion and Reconsignment; 
Export and Import Traffic; Express; 
Finance and Auditing; Freight Claims 
and Claims Prevention; Highway Trans- 
portation; Inland Waterways; Inter- 
coastal and Coastwise Transportation; 
Legislative; L.C.L. and Merchandise; 
Membership; Motor Carrier Rate and 
Classification; Passenger Traffic; Postal 
Service; Rate Construction and Tariffs; 
Transportation Instrumentalities and Car 
Service; Warehousing and Distribution, 
and Weighing. 

The special committees for the fiscal 
year which ended October 31 were han- 
dling the variety of subjects shown by 
their titles; Budget of the I.C.C.; Ex 
Parte 104, Part II; Ex Parte 206; Gov- 
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Lyvirep to be honored guests at the League’s fiftieth 
anniversary convention are these 13 past presidents of the 
League, shown with the current president, Mr. Arnold, who 


is general traffic manager of E. J. Lavino & Co., Philadelphia, 
Pa. 


Mr. Ripley, of New York City, was traffic manager of the 
American Sugar Refining Co. while president of the League. 
Mr. Childe, of Cambridge, Md., is a transportation consultant. 
Mr. Day, of Boston, Mass., recently retired as manager of the 
transportation department of the Greater Boston Chamber 
of Commerce and now is New England representative and 
adviser for the Transportation Association of America. Mr. 
Mueller lives in St. Paul, Minn., where he formerly was secre- 
tary-general manager of the Port Authority. Mr. Scott is execu- 
tive vice-president of the Board of Trade of Kansas City, Mo. 
Mr. Bryan, of Oak Park, IIl., was secretary of the Wisconsin 
Paper & Pulp Manufacturers’ Traffic Association. 


Mr. Luddecke, of Califon, N.J., has retired as general traffic 
manager of Standard Brands, Inc., New York. Mr. Keeler, of 
Westfield, N.Y., was manager of the traffic and transportation 
department of the Koppers Co., Pittsburgh, Pa., at the time 
of his retirement. Mr. Bennett, of Memphis, Tenn., was vice- 
president of the Federal Compress & Warehouse <o., Memphis. 
Mr. Schwietert is director of the transportation division of the 
Chicago Association of Commerce and Industry. Mr. Anderson 
is general traffic manager of the Socony Mobil Oil Co., Inc., 
New York. Mr. Brown, of Lakewood, O., formerly was man- 
ager of the transportation department of the Cleveland (O.) 
Chamber of Commerce. Mr. Siddons is general traffic man- 
ager-attorney of the Holly Sugar Corp., Colorado Springs, Colo. 
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ernment Rates Under Section 22; Hoover- 
Commission Reports on Legal Services 
and Procedures; Released Valuation and 
Partial Loss Rules; Reorganization of 
Executive Departments of the U.S. Gov- 
ernment, and Transportation Outlook 
and Policy. 

Through these groups, studies and rec- 
ommendations are made to the entire 
membership, usually at the’ national 
convention each November or at special 
meetings. The exception is when im- 
mediate action is necessary; then the 
members may be polled by mail. 


Independent Action Possible 


This conference method, however, 
does not preclude independent action by 
any member, even though such action 
is contrary to the position of the League, 
says Lester J. Dorr, the League’s execu- 
tive secretary since 1952. 

Who are the beneficiaries of action by 
the League? Mr. Dorr discussed that 
question in a speech on October 17, 1955. 
in Washington, D.C., before the Con- 
tract Carriers Conference of the Ameri- 
can Trucking Associations, Inc. 

“. . . You may have gained the im- 
pression that the League’s activities are 
entirely for and on behalf of shippers 
and receivers,” Mr. Dorr said. “This is 
not so, for the reason that many times 
the interest of the shippers and of the 
carrier or carriers igidentical. 

“For example, I mentioned .. . that 
the League was instrumental in secur- 
ing the passage of the Reed-Bulwinkle 
act. To make this statement clear, I 
must point out that many years ago 
the League worked out an agreement 
with the rail carriers for the docketing 
of all rate changes and for procedure 
before the carriers’ standing rate com- 
mittee. 

“The conference method of rate mak- 
ing, which had stood the test of time 
and which all of you will agree, I be- 
lieve, was a sound method of rate mak- 


Typical of the conventions of the League is this general meeting af the 
forty-eighth annual meeting in 1955 at Chicago, Ill. 
but a part of the large attendance at the session in the Conrad Hilton 
hotel. Sitting in the front row are (left to right): A. H. Schwietert, director 
of the transportation division of the Chicago Association of Commerce 
and Industry; Frank A. Leffingwell, of Dallas, Tex., general counsel of the 


ing, was, as you know, attacked by the 
Justice Department as being in contra- 
vention of the anti-trust act. 


“The League left no stone unturned 
in helping to secure the passage of the 
Reed-Bulwinkle act which brings the 
conference method of rate making with- 
in the purview of the Interstate Com- 
merce Commission and outside the or- 
bit,-so to speak, of the anti-trust laws. 
The League’s action here, of course, 
was as much to the interest of the 
carriers as it was to shippers.” 


In this case, as in other legislative 
matters before Congress, Mr. Dorr ex- 
plained, League witnesses appeared be- 
fore congressional committees to present 
the views of the League. Also, in many 
rate-making or policy cases, counsel for 
the League appears before the particular 
regulatory agency involved to set forth 
the N.I.T.L. position 


Variety of Publications 


League members are kept informed of 
the results of such action and of other 
matters through numerous circulars and 
bulletins issued by Mr. Dorr; Donald 
K. Shoemaker, assistant secretary, and 
five other members of the staff at the 
League’s headquarters in Washington, 
D.C. The League’s offices were moved 
to Washington from Chicago in 1936. 
A regular publication is “The Legisla- 
tor,” a weekly newsletter containing up- 
to-date information on transportation 
matters. Also offered is a consultation 
service, through which, Mr. Dorr says, 
members may present their transport 
problems of a general nature to the 
various committees for their opinions. 

Particular emphasis on this “general 
nature” of problems referred to League 
committees was made by Mr. Dorr. 

“We look out for the shippers’ inter- 
ests on a national scale only—things 
which affect shippers as a whole,” he 








TRAFFIC WORLD 


said. 
up.” 

That the NIT.L. is occupied only 
with such matters is illustrated by the 
broad representation in the selection of 
officers, directors and the _ executive 
committee. There are eight regions, each 
of which is represented by an elected 
vice-president. And the large member- 
ships of the board of directors and ex- 
ecutive committee insure wide area 
representation. 


“No sectional disputes are taken 


Achievements, as Seen by League 


The League’s actions and accomplish- 
ments in its 50 years have been many. 
In a pamphlet issued by the organiza- 
tion, these 14 “few of its achievements” 
are listed: 


“(1) Instrumental 
form bill of lading. 

“(2) Uniform liability clause in rail- 
road sidetrack agreements. 

“(3) Cooperation with the Association 
of American Railroads in codifying de- 
murrage rules: Modification of various 
provisions of the rules, including ex- 
emption from demurrage of cars de- 
layed account industrial or sit-down 
strikes; relief from demurrage account 
floods and similar catastrophes; Satur- 
day treated as holiday. 

“(4) Adoption of no-recourse clause 
of uniform bill of lading. 

“(5) Establishment of national code 
of weighing rules. 

“(6) Reed-Bulwinkle act. Preservation 
of conference method for making rates, 
rules and regulations. 

“(7) Active opposition to statutory rate 
making. 

“(8) Opposition to so-called make- 
work bills, i.e., train-length bills, etc. 

“(9) Appearance before various Senate 
and House committees in support of bills 
in the interest of League members. 

“(10) Active participation in Senate 


in securing uni- 


and House committee hearings in con- 























Southwestern Industrial Traffic League; Paul N. Haskell, manager of the 
This view shows traffic and transportation department of the Houston (Tex.) Chamber of 
Commerce; John B. Keeler, of Westfield N.Y., retired manager of the 
traffic and transportation department of the Koppers Co., Pittsburgh, Pa.; 
George O. Griffith, director of traffic of the American Home Products Corp., 
New York, N.Y., and John S. Burchmore, of Chicago, League counsel. 
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nection with motor carrier act, 1935; 
transportation act of 1940; forwarder act, 
1942; repeal of land grant rates; through 
routes bill. 

“(11) Participation in Ex Parte No. 104, 
part II, proceedings before I.C.C., and 
opposition to establishment of so-called 
spotting charges, and insisting that the 
line-haul rate includes removing loaded 
car from industrial siding, and making it 
available for unloading on private siding 
of receiver. 

“(12) Interchangeable rail-truck bill of 
lading. 

“(13) Two-year statutory period for 
collection of transportation charges for 
all types of transportation. 

“(14) Saturday treated as free time in 
paying transportation charges.” 

Principles and Policies 


From time to time the League adopts 
general principles and policies of trans- 
portation. Some of these have been 
stated in a recent booklet as follows: 

“Transportation agencies exist for the 
purpose of serving the public in the 
movement of goods and passengers and 
should not be regarded or treated as a 
vehicle for social or economic experi- 
ments or for changing our economic pat- 
tern or for solving social problems.” 

“The carriers must have a fair return 
on their investment under honest, eco- 
nomical and efficient management to as- 
sure the public of adequate and efficient 
transportation service at reasonable 
charges, and to assure a continuation of 
a privately owned and operated trans- 
portation system.” 

“The inherent advantages of each 
mode of transportation must be pre- 
served so that the shippers may have 
available whatever mode of transporta- 
tion is best adapted to their particular 
needs. It is against the best interests of 
the public and the broad interests of the 
carriers to allow the Interstate Com- 
merce Commission to allocate traffic 
among the different modes of transpor- 
tation, or to direct the channels of traf- 
fic which shipvers should use.” 

“There should be a single federal 
agency charged with the responsibility 
of administering the acts of Congress 
providing for the economic regulation 
of all domestic transportation agencies.” 

“The government should not subsidize 
transportation agencies except during 
the development period. Furthermore, 
when subsidies are provided, they should 
be separated from transportation 
charges.” 

“It should be permissive by law for 
one form of transportation to operate 
through ownership or contractual ar- 
rangements other forms of transporta- 
tion for the purpose of providing a com- 
gy transportation service for the pub- 
ic.” 

“The various government agencies 
should be charged for the cost of han- 
dling their mail by the Post Office De- 
partment the same as any other postal 
user, and the practice of having the cost 
of carrying such mail charged to postal 
operations be discontinued.” " 

“The Federal Trade Commission act 
and the Clayton act should be amended 
to permit manufacturers and distribu- 
tors to sell at competitive delivered 
prices and absorb freight charges in 
connection therewith.” 

“Rates on fourth-class mail should be 
Sufficient so that the revenues will not 
be less than the expenses.” 

Action in World War II 


In World War II, when traffic of the 
for-hire carriers rose to proportions 


never before envisioned, while at the 
same time the requirements of the armed 
services blocked expansion of the supply 
of transportation equipment, the League 
collaborated with the Office of Defense 
Transportation and with the railroads in 
increasing rail transportation capacity 
by heavier loading of cars and by other 
means. At the League’s annual meeting 
in 1942, the late Commissioner Eastman, 
then director of the Office of Defense 
Transportation, expressed gratitude to 
the League in these words: 

“You have not always thought that 
we were right; you have criticized from 
time to time, but in the end there has 
been fine support and cooperation, even 
when you thought we were wrong. From 
the bottom of my heart and in behalf of 
the nation, I thank you.” 

Ralph R. Luddecke, then president of 
the League, remarked on that occasion 
that the members of the League’s special 
committee on emergency matters had 
spent thousands of man-hours of their 
own time in consultations, “nearly every 
week,” with different branches of the 
O.D.T. He added that “our biggest 
problem is to give every aid at our com- 
mand to our transportation agencies.” 

Lively discussions have taken place at 
all League meetings, and many and 
varied have been the subjects debated in 
its fast-moving sessions. 

The TraFFic WorLD report on the 1945 
“convention” of the League at Chicago, 
for example, showed that there was 
“spirited debate’. . . around the commit- 
tee recommendation [by the League’s 
special committee on transportation 
policy] that the League go on record as 
favoring the regulation of all types of 
interstate transportation by the Inter- 
state Commerce Commission.” Later in 
the meeting, such a recommendation was 
approved. 


Controversies have taken place in a 
number of League meetings as to what 
the League’s attitude should be toward 
general-rate-increase petitions of the 
railroads. Some of those petitions have 
been supported by the League; in other 
instances the League has insisted on 
strong showings of need by the petition- 


ing carriers for the revenue increases - 


sought. 


In 1952, at the League’s annual meet- 
ing in New York City, some heat was 
generated for a while by an argument as 
to what stand the League should take 
with respect to small-shipment trans- 
portation charges. Two propositions on 
that subject were before the League. Ar- 
guments by their respective proponents 
centered on definitions of words. One 
point of controversy was whether the 
word “shall” was preferable to “should” 
in a declaration of the League’s position. 
The next day the “disputants” agreed on 
a compromise resolution, presented by 
John S. Burchmore, League counsel, and 
peace reigned again when the League 
adopted the resolution. 


Evidence of recognition and respect 
achieved by the League in its relation- 
ships with carriers, with regulatory 
bodies and with congresssional commit- 
tees is contained in the congratulatory 
statements, published elsewhere in this 
issue, from transportation leaders in the 
federal government and in private in- 
dustry. 


R Ca45ONnNa bl ia 
Freight Rates 


by GLENN L. SHINN 


Price $5.00 


What is a reasonable freight rate 
on the things you buy and sell? 


As the author states, there is no 
formula for this, but this book brings 
out, for the first time, the factors 
used in the determination of reason- 
ableness of rates under Section 1 
of the Interstate Commerce Act. The 
book is well documented and deals 
adequately with the origin, applica- 
tion and purpose of these principles 
and can be used as a reliable guide 
in arriving at the reasonableness of 
a given freight rate. 


Among the factors considered are: 
The Rate Structure, General Tests of 
Reasonableness, Shipping Condi- 
tions, Financial Interests of the Ship- 
per, Value of the Service, Carrier 
Conditions, Cost of the Service, Col- 
lateral Conditions, 


isons, Etc. 


Rate Compar- 


The Traffic Service Corporation 
815 Washington Building 
Washington 5, D. C. 


Send me on approval “Reasonable 
Freight Rates.” After 5 days, | will 
remit the price of $5.00 or return the 
book postpaid. 
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League Is Congratulated, Commended 


By National Transportation Leaders 


Statesmanlike Job Done, 
Fairness Shown by League 


By OWEN CLARKE 
Chairman 
Interstate Commerce Commission 


It is a distinct pleasure and privilege 
for me, as chairman of the Interstate 
Commerce Commission, to extend con- 
gratulations and 
best wishes to the 
National Industrial 
Traffic League on 
its fiftieth anniver- 
sary. 

The mere fact 
that the organiza- 
tion has lived to 
celebrate its golden 
anniversary is evi- 
dence of its useful- 
ness to its many 
shipper’ members. 
Those of us who Owen Clarke 
have been in a posi- 
tion to observe the service performed by 
the League for its members and for 
transportation generally know that there 
are few organizations with a more con- 


sistent record of intelligent and open- 
minded treatment of the many problems 
to come before it. 

An adequate evaluation of the stature 
of any organization calls for analysis of 
its record of performance. In the case 
of the National Industrial Traffic League. 
the record clearly is one of aggressive 
attention to the current transportation 
problems, the continuing exercise of fair, 
sound judgment in dealing with them, 
and a willingness at all times to place 
broad public interest above self interes‘. 

As spokesman for the nation’s shippirg 
public, the League has done a statesman- 
like job of recognizing the need for solv- 
ing the carriers’ problems, while attempt- 
ing at the same time to protect and 
advance the interests of the shippers. 
No public transportation service can long 
remain adequate, efficient, safe, and 
financially reliable without the shipper 
cooperation that has been a hallmark 
of league activity virtually since its 
inception. 

As a member of a regulatory body 
whose principal duty is to safeguard 
the public interest, I wish the League 
many more years of beneficial service in 
the important field of transportation to 
the end that, through continued coopera- 
tion of all concerned, the nation’s traffic 





WHAT SHIPPERS 


...well, part of the time it’s “How can I eliminate some of 
my trans-Pacific shipping headaches?” 


More and more shippers throughout the country are getting 
their full night’s sleep since they’ve found the Encinal solu- 


tion to these shipping problems! 


Whether your cargo is bound for Manila, Hong Kong, Yoko- 
hama, Hawaii or any of the many ports served by lines oper- 
ating from Encinal, don’t lose time and money in pier-to-pier 
car shifts — take full advantage of Encinal’s stand-out one- 
stop service. Encinal’s giant facilities allow local and over- 
land cargo to be assembled and shipped on lines of your 


choice. Call or write for details: 


Enecinal 


SHIPSIDE TERMINALS, WAREHOUSES and TRUCKING 


General Offices: Alameda, California - Phane: LAkehurst 3-1311 
San Francisco Office: World Trade Center, Ferry Building, 
Phone: YUkon 6-2484 
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may go on moving efficiently and econom- 
ically, and the nation itself may continue 
to grow and prosper. 


League Assists the Senate 
In Discharging Functions 


By WARREN G. MAGNUSON 


Chairman 


Committee on Interstate and Foreign Commerce 
United States Senate 


It is with particular pleasure that I 
extend congratulations to the National 
Industrial Traffic League on its fiftieth 
anniversary of serv- 
ice to the shippers 
of the United 
States. 

The League, 
among other things, 
has the objective “to 
promote adequate 
national transpor- 
tation” and “to ob- 
tain legislation that 
will be helpful to 
commerce and to 
secure the modifi- 
cation of rules and 
regulations.” It has 
always been must helpful to the Senate 
committee on interstate and foreign com- 
merce to receive the advice and testi- 
mony of representatives of the League 
on matters of national transportation 
policy. Those witnesses have offered 
testimony that was of substantial as- 


Senator Magnuson 
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sistance to the committee in the dis- 
charge of its legislative functions. It 
was given from a broad viewpoint of the 
national interest calculated to promote 
sound transportation legislation in the 
interest of both shippers and carriers as 
well as in the interest of a sound na- 
tional economy. 

It is inevitable, of course, that groups 
appearing before the committee do not 
obtain the exact legislation sponsored, 
but the suggestions of the representatives 
of the National Industrial Traffic League 
have always been given great weight in 
considering legislative action to be taken. 
As chairman of the committee I always 
count on receiving helpful, constructive 
comments from the League. 

In addition to being helpful to the 
Senate interstate and foreign commerce 
committee, it has been my observation 
that the League has been most coopera- 
tive with the Interstate Commerce Com- 
mission, the regulatory body established 
as an arm of Congress, to administer 
regulation for railroads, motor carriers, 
water carriers and freight forwarders. 
A long and cordial relation by the 
League with both the Interstate Com- 
merce Commission and the Senate com- 
mittee indicates the prestige attained 
by the organization in government cir- 
cles. 

In addition to extending congratu- 
lations for the completion for the first 
50 successful years by your organization, 
I extend every good wish for the con- 
tinued success of the League in the be- 
ginning of the second half century in 
its efforts for sound transportation reg- 
ulations for shippers and carriers as well 
as the general public. 


League Has Created Better 
Shipper-Carrier Relations 


By DANIEL P. LOOMIS 


President 


Association of American Railroads 


There was a time when shippers and | 


transportation agencies were on “opposite 
sides of the fence,” so to speak. Each 
group eyed the 
other with suspi- 
cion; each thought 
the other wanted 
some undue advan- 
tage. At times, one 


different interests. 
This unfortunate 
attitude, and par- 
ticularly that of the 
D. P. Loomis shippers, began to 
change with the or- 





ganization of the National Industrial | 


Traffic League 50 years ago. The change 


came about because one of the objects | 
of the N.I.T.L. was “to promote cordial | 
relations between shippers and carriers.” | 


This was to be accomplished, according 
to the preamble to the organization’s 
constitution, by “a thorough understand- 
ing upon the part of carriers and the 


shipping public of each other’s needs... | 
through conference, publicity and other | 


proper means.” 


In the half century of its existence, | 


the N.IL.T.L., together with other shipper 
groups, has done a magnificent job in 
helping to bring about full cooperation 





might easily have | 
gotten the impres- | 
sion that the two | 
groups had entirely | 
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Ask your Allied Mover for a copy of “Before You Move.” See 
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TRAFFIC WORLD the weekly 
traffic and transportation news- 
magazine with nationwide cov- 
erage. 


DAILY TRAFFIC WORLD a news- 
paper published every business 
day, reporting 1.C.C. action and 
important news. 


TRAFFIC BULLETIN the weekly 
record of rate changes, tariff ac- 
tivity, fourth section and released 
rate orders. 


College of Advanced Traffic — 
Chicago; and Academy of Ad- 
vanced Traffic — New York and 
Philadelphia: for advanced study 
in transportation and traffic man- 
agement. 


SERVICE DEPARTMENT rate 
watching and specialized pro- 
grams individually designed for 
clients. 


For more information 
check below and mail. 


D Daily Traffic World 
[) Traffic World 
C) Bulletin 
()] Service Department 
(C) College ( Academy 


Name 
Company 
Street 
City 
State 


TRAFFIC SERVICE 
CORPORATION 


815 Wash. Bidg., Wash. 5, D.C. 





between commercial carriers of freight 
and those who use them. This coopera- 
tion never bore better fruit than during 
World War II when the railroads, with 
the tremendous help of shippers and 
receivers, made a remarkable record. In 
fact, without such help, the railroads 
would never have been able to do the 
outstanding job that they did. 

Cooperation from _ shippers which 
began 50 years ago continues to an even 
greater extent today, and much of this 
is due to the National Industrial Traffic 
League, which has a distinguished record 
of accomplishment. For this cooperation, 
the railroads are sincerely appreciative, 
and, as president of the Association of 
American Railroads, I extend congratula- 
tions and best wishes to the N.I.T.L. 
on the occasion of its Golden Anniver- 
sary convention. 


League’s Work to Improve 
Transport Service Lauded 


By LOUIS S. ROTHSCHILD 


Under Secretary of Commerce for Transportation 


The Department of Commerce takes 
great pleasure in joining the nation’s 
transportation community in honoring 
the National In- 
dustrial Traffic 
League on the oc- 
casion of its fiftieth 
anniversary. We 
commend the 
NITL. for its 
years of resolution 
and purposeful la- 
bor to improve the 
quality and effi- 
ciency of the na- 
tion’s transporta- 
tion services. The 
great prestige of 
the NIT.L. has 
been earned by its record of outstanding 
accomplishments to this end. 

The department highly values its 
transportation kinship to the league. 
Since its beginning in 1904, just three 
years before the League was organized, 
the department’s transportation respon- 
sibilities have grown in size, variety, and 
complexity. In dealing with these re- 
sponsibiilties over the years, we have 
grown to respect the transportation 
knowledge and competency of the League 
and its statesmanlike approach to con- 
troversial issues. We greatly appreciate 
the League’s willing and full cooperation 
on the many occasions we have called 
upon it for assistance. 

We feel especially indebted to the late 
Mr. Edward F. Lacey who had a long 
and distinguished career with the League 
—some 38 years—serving the last 17 as 
its executive secretary. At the depart- 
ment’s request, Mr. Lacey helped to or- 
ganize the department’s Transportation 
Council and upon his retirement from 
the League he became the first secretary 
of the council. His years of experience 
as executive secretary of the League con- 
tributed greatly in establishing the 
council as a valuable aid to the depart- 
ment in discharging its transportation 
responsibilities and led to even closer 
associations with the League. Lester 
Dorr, who succeeded Mr. Lacey in No- 
vember, 1952, is now carrying on this 
excellent liaison with the department. 

We wish the N.1.T.L. continued suc- 
cess over the years ahead. 


L. S. Rothschild 
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Views Expressed by League 
Get Attention on ‘the Hill’ 
By OREN HARRIS 


Chairman 


Committee on Interstate and Foreign Commerce 
House of Representatives 
Congress of the United States 


I am very glad to have this opportu- 
nity to say a few words on the occasion 
of the fiftieth anniversary celebration 
of the National In- 
dustrial Traffic 
League. The N.LT. 
League, as it is 
familiarly called, is 
an outstanding or- 
ganization of some 
1,700 members 
which represents 
shippers and re- 
ceivers of goods in 
transportation mat- 
ters. I am quite 
tamiliar with the 
activities of the 
league because its 
svokesmen have often appeared before 
the House committee on interstate and 
foreign commerce. on which I have 
served for 15 years, and am presently 
its chairman, to present the views of its 
membership on legislative matters, which 
we value very highly. 

The objective of the League is stated 
simply as the promotion of adequate 
national transportation. While this ob- 
jective is simple enough, the means of 
obtaining it are far-reaching, indeed. 
For it involves an interchange of ideas 
and information concerning traffic and 
transportation policy and organization. 
It involves cooneration with the carriers 
themselves, with the Interstate Com- 
merce Commission and other regulatory 
agencies, both state and federal, in 
developing a thorough understanding by 
all concerned of the transportation re- 
quirements of industry and commerce. 
It involves the fostering of sound legis- 
lation, rules and regulations that will 
be helpful to commerce. It involyes the 
promotion of cordial relations between 
shippers and carriers. 

The thing that impresses me most 
about the N.1.T. League is the thor- 
oughly democratic manner in which it 
functions. Just like the Congress of the 
United States, the League functions 
through a committee system of govern- 
ment, and all committee action requires 
final consummation by a majority vote 
of the entire membership at its annual 
meeting. In this way, the League in- 
forms the Congress, the regulatory agen- 
cies, the carriers, and others precisely 
how its membership stands on various 
proposals affecting their interest. 

There are 24 standing committees in 
the League, such as the legislative com- 
mittee, the aeronautics committee, the 
classification committee, the rate con- 
struction and tariffs committee, just to 
name a few. In addition, the League may 
establish special committees to handle 
particular problems. There are now eight 
special committees, such as a special 
committee on the budget of the I.C.C., 
a special committee on government rates 
under section 22, a special committee on 
transportation outlook and policy, etc. 

Individual members of the League sub- 
mit~ their proposals and views to the 
secretary of the league or to the indi- 
vidual chairmen of the standing and 


Rep. Harris 
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special committees. These committees 
hold regular and special meetings at 
which each membership proposal and 
views are considered and debated. After 
reaching a conclusion on the matter, the 
committees must make written reports 
and these reports are circulated to every 
member of the League prior to its annual 
meeting. 

Immediately prior to the annual meet- 
ing, the executive committee of the 
League. composed of the chairmen of 


_all standing committees, all regional 


vice presidents, all past presidents, and 
the 30 members of the board of directors, 


‘totaling about 75 individuals, meets and 


considers every report submitted by each 
of the regular and special subcommittees. 
The executive committee may accept such 
report, recommend modifications, or re- 
ject it. Regardless of what action the 
executive committee may take with re- 
spect to a specific report, the chairman 
of the standing or special committee 
which made such report must, never- 
theless, move the adoption of the report 
at the regular annual meeting. These 
reports are again debated and are voted 
upon by the entire membership at the 
annual meeting. 

The board of directors of the League 
are required to be nominated in such a 
manner as to give representation, as far 
as practicable, to all sections of the 
country, and they are elected, together 
with the officers, at each annual meeting. 

It is for these reasons that the House 
committee on interstate and foreign 
commerce pays particular attention to 
the views presented by the League’s very 
able spokesmen, because we know that 
the views expressed by them have been 
carefully considered and approved by 
the rank and file membership in the 
truly American democratic tradition. 


Trucking Industry Respects 
N.I.T.L. Operating Efficiency 


By R. C. WILLIAMS 


Chairman of the Board 


American Trucking Associations, Inc. 


It is indeed a pleasure for me to extend 
congratulations to the National Indus- 
trial. Traffic League at this milestone in 
its existence. The 
mere fact that it 
has achieved this 
golden anniversary 
is in itself a testa- 
ment to the high 
caliber of the serv- 
ice it has rendered 
to the shipping 
community. 

The life of the 
League covers the 
broad span of the 
most remarkable : 
period in American R. C. Williams 
history. Through 
three wars, a depression, periods of in- 
fiation and many shifts in the business 
climate, this organization has helped 
shape the policies and regulations which 
have enabled America to develop the 
finest system of transportation in the 
world. 

In doing so, the League has made an 
invaluable contribution to the business 
success of the many firms which com- 
pose its membership. There can be no 
doubt that the producers and shippers 
of goods prosper only as those goods are 
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= compiled by the League during those years is a 
striking testimonial to its high aims and the 

acts unremitting effort put forth by its members 

ency to achieve those objectives. 





... as that outstanding organization observes 
its Fiftieth Anniversary! 


We of Seaboard are happy to have this opportunity 
of recording our appreciation and gratitude 


ie for the cooperation which has always come 
extend so freely from the League. At the same time we wish 
Indus- ‘ 


tone in for the League and its fine membership untold 
a es future years of continued accomplishment. 
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insist on shipment 
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You always know where your 
freight is when it’s shipped via 
Union Barge Line. Frequent, 
regular sailings and lower costs 
are two of the many advantages 
this unique inland waterways 
transportation service offers you. 


Interested in facts? 
Write for Bulletin 
1801 R, or call EX- 
press 1-2600, Pitts- 
burgh, for immedi- 
ate information. 


UBL 


UNION BARGE LINE 


PITTSBURGH 22, PA. 
The modern distribution service 
supplying 234 markets in 18 states 





freely and efficiently distributed in chan- 
nels of commerce. 

I am sure that all of the segments of 
the American trucking industry would 
join me in saying that we have developed 
a great respect for the operating effi- 
ciency of the League. There have been 
occasions, of course, when our policy 
positions did not entirely coincide, but 
we have always admired the dedication 
with which the League pursued its ob- 
jectives. 

If the N.I.T.L had not been in ex- 
istence during many periods of economic 
turmoil, or if it had functioned less 
competently, I am sure our American 
transportation system would have a 


‘different complexion today. There have 


been many times down through the years 
when shippers were united in their ob- 
jectives and their voice needed to be 
heard. The League has supplied that 
voice most effectively. 

One cannot help but feel, however, 
that the services of the League will be 
even more important in the years that 
lie ahead. Before us is a new America, 
with new needs and desires and demands, 
and with new challenges, problems and 
opportunities. 

In this expanding America, the ex- 
cellence of our transportation facilities 
will be more important than ever before— 
to the consuming public, and to the pro- 
ducers and shippers. In formulating the 
transportation policies that will guide us 
in this new era, public officials will need 
the counsel of those who buy transpor- 
tation services, as well as those who 
supply them. 

We are confident that the American 
trucking industry and the National In- 
dustrial Traffic League will continue to 
find a great many areas of mutual in- 
terest and agreement—and that the end 
result of this cooperation will be an 
even finer transportation system for all 
Americans. 


Increased League Activity 
In C.A.B. Cases Predicted 
By JAMES R. DURFEE 


Chairman 
Civil Aeronautics Board 


To the National Industrial Traffic 
League, in its fiftieth anniversary year 
of helping to develop sound conditions 
on all mediums of 
freight transporta- 
tion, the Civil Aero- 
nautics Board sends 
greetings. 

I note that the 
league was organ- 
ized in 1907, four 
years after the 
Wright brothers’ 
first flight, and 
that during most of 
the ensuing years it 
has devoted its at- 
tention to freight 
shipping problems 
involving surface transportation. The 
League first came into a case before the 
Civil Aeronautics Board in 1952, and has 
appeared in additional cases since that 
time. I venture to predict that we will 
see considerably more of each other in 
the future. 

Our United States domestic airlines, 
including trunks, locals, all-cargo, and 
helicopter operators, are already certif- 
icated by the Civil Aeronautics Board 


Chairman Durfee 
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to operate over more than 256,000 route- 
miles and authorized to serve nearly 600 
cities and towns in all 48 states. In 
1956—and completely apart from trans- 
porting nearly 42 million air passengers 
and the U.S. mail—more than 400 million 
ton-miles of cargo were flown by our 
domestic airlines. The jet years im- 
mediately ahead promise unparalleled 
economic and technical advances in the 
speed and airlift capabilities of air trans- 
portation, particularly in the develop- 
ment of air freight. 

The 50 years of experience of the 
National Industrial Traffic League in 
advising and assisting its 1,700 individual 
and group members in solving ground 
shipping problems should prove invalu- 
able in helping to guide them in the 
future as they ship more and more by air. 
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Federal Maritime Board and the Mari- 
time Administra- 
tion, U.S. Depart- 
ment of Commerce, 
hail this fiftieth an- 
niversary of the 
National Industrial 
Traffic League. 

The American 
merchant marine 
considers itself the 
overseas extension 
of the transporta- 
tion system of the 
United States. . In 
serving the essen- Chairman Morse 
tial American for- 
eign trade routes, we feel that we are 
offering to American business a service, 
global in extent and vital in its im- 
plications. 

The enormous productive power of the 
American economy, which is again being 
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J demonstrated as 1957 draws to a close, 
> AIRLINES would be impossible without the ac- 






complishments of domestic and foreign 
transportation to which your associa- 
tion has contributed throughout its ex- 
istence in such great measure. 

There is much that everyone in the 
transportation field can learn from the 
history of your organization. Your 
activities in behalf of stability have 
demonstrated the vast opportunities 
that are inherent in a free economy 
and have emphasized the responsibilities 
of government and of the citizens to 
assure the free flow and exchange of 
commodities, and raw materials. 

Your organization has exercised an 
enlightened leadership in employing our 
transportation facilities that has at all 
times recognized the public welfare and 
has been alert to finding better ways to 
serve American industry in its task of 
















needs. 

You have faced up to the requirement 
of conducting your affairs in a manner 
that has avoided the dangers of eco- 
nomic imbalance and dislocation. The 
very existence of your league has been 
& bulwark to the strengthening of 
American competitive enterprise and has 
laid the groundwork for continuous im- 
aortas in our transportation facili- 

es. 


When an organization has achieved its 








marine and its friends everywhere the. 








filling essential civilian and defense‘ 


We Salute 
the 
N.L.T. League 


on its 


501 


Anniversary 
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When you 
> ship by water 















Make this completely modern port your ‘““Gateway 
to the World”. Port Richmond is the world’s 
largest privately-owned railroad tidewater ter- 
minal . . . fully equipped to handle any com- 
modity, any size, moving by rail or water —coal, 
ore, merchandise, grain or scrap. If your freight 
involves water movement, solve your handling 
problems the easy way. Route it over the dependa- 
ble Reading Railroad —through Port Richmond, 
connecting with all parts of the nation through 
43 interchange points with other railroads. 


Ask your Reading representative about our Complete 
Freight Service, or write: Foreign Freight Traffic Dept., 
Reading Terminal, Philadelphia 7, Pa. Today would be a 
good time. 


Reading Railway System 





Ye tt etaee 


New York State 
water meets every 


industrial need 


Quantity: Water is available through- 
out the State in great abundance 
. from surface waterways, 
ground water sources and munic- 
ipal water supplies. 


Quality: Plentiful water with the 
right chemical and other charac- 
teristics is available for any in- 
dustrial operation 


* 


Before you decide on a new plant 
site, what water data do you need? 

Mineral and organic content? 

Total hardness and pH? 

Rate of flow and temperature 

range? 

Complete chemical analyses at 

selected sites? 
The New York State Department of 
Commerce has this information im- 
mediately available, and stands ready 
with a professional, long-experienced 
staff to give you a tailor-made survey 
of the industrial water supply in any 
New York State community. Or— 
given your water needs—tell you the 
best State locations to meet those 
needs. 

* 


But water is only one of your fac- 
tors. What about 


... markets and transportation 
... labor... components and raw 
materials. ..sites and buildings 
... power... fuel... financing? 
Let us answer your questions. Write 
for “Industrial Location Services,” a 
free booklet that tells what we can do 
for you. Send your request to me at 
Room 682, 112 State Street, Albany 7. 


EDWARD T. DICKINSON 
Commissioner of Commerce 











Golden Anniversary it is well to take 
stock and assess the qualities that have 
attributed to its growth and maturity. 

I think above all else, the American 
enterprise has grown and prospered be- 
cause it has had faith in American 
progress. The American transportation 
industry has invested its capital in the 
proposition that the services that it can 
offer with efficient and modern equip- 
ment and methods will be employed by 
the American public and by American 
industry. This faith has developed not 
only an industry but a service that has 
added to the defensive strength and 
cohesiveness of our nation within our 
borders and compounded our prestige 
and strength abroad, 

While I have this opportunity of ad- 
dressing myself to the National Industrial 
Traffic League, I should like to ask a 
favor. Along our sea coasts there nat- 
urally exists an intense appreciation 
of the necessity of a strong American 
merchant marine. Inland, in a degree 
which can be almost measured by the 
distance from the sea, interest in Ameri- 
can merchant shipping lags despite the 
fact that an American merchant marine 
is just as essential to the welfare of 
our inland Americans as it is to their 
neighbors on the coasts. 

I feel certain that in your delibera- 
tions and discussions you could make a 
constructive contribution to a wider 
understanding of America-flag shipping 
and its role in the prosperity of the 
American industrial complex. 


American trade and commerce in its 
desire to serve our nation and the world 
needs the support of ail of our citizens. 


League’s 50-Year Record 
Of Achievement Enviable 


By MAJ. GEN. PAUL F. YOUNT 


Chief of Transportation 


Department of the Army 


The National Industrial Traffic League, 
through the work of its various com- 
mittees, has compiled in its 59 yeais of 
existence an en- 
viable record of 
achievement and 
progress — aiding 
not only the ship- 
pers which it repre- 
sents, but also the 
entire American 
transportation in- 
dustry. 

Shipper repre- 
sentatives have 
often taken the lead 
in the development 
of new concepts and 
technical improve- 
ments in transportation, and they will 
be effective in determining the industry’s 
future. 


When considering an organization 
whose history is so replete with major 
achievements, it is difficult to single out 
an accomplishment as being most out- 
standing. Especially significant, I feel, 
has been the League’s continuing efforts 
to elevate traffic management from its 
routine clerical status to its rightful 
organizational level in the management 
hierarchy of industries large and small. 
I say continuing, because the results of 
years .of neglect of this brilliant techni- 
cal profession are still to be overcome in 
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Company Training Program? 


ANY’S the company training program that 

founders for one or more of the reasons we’ve 
illustrated here in admittedly exaggerated form. 
Lack of adequate space and facilities, unreason- 
able demands on the time of executive personnel 
charged with instructing, interruptions to train- 
ing, lack of proper text materials, lack of motiva- 
tion or enthusiasm on the part of trainees—all these 
can hamper the best-intentioned and most carefully 
planned company training program. 


More and more companies are solving their train- 
ing problems by sending traffic employees to the 
Academy of Advanced Traffic and paying either 
in full or in part for their training. This has the 
advantage of providing formal classroom training 
without the waste of valuable executive time and 


gives the employee so selected a real incentive to 
develop to his highest capabilities. 


HERE are a number of interesting and prac- 

tical plans for company-sponsored training— 
the full-time day program which provides practical 
training prior to employment—the part time eve- 
ning program which supplements on-the-job ex- 
perience, and the completely new program, re- 
quested by industry, in which the employee spends 
one day a week in school and the balance of the 
week on the job. 


Backed by twenty-seven years of experience in pre- 
paring men and women for responsible and ex- 
acting positions in transportation and traffic man- 
agement, the Academy offers programs to meet 
the needs of all. 


ACADEMY OF ADVANCED TRAFFIC 


NEW YORK: 63 Vesey Street, New York 7, N.Y. 
PHILADELPHIA: Market St. Nat'l Bank Bidg., Market & Juniper Sts., Phila. 7, Pa. 
Telephone: New York—Digby 9-4050 Philadelphia—Rittenhouse 6-3061 








WANT MORE... 
for YOUR 
Shipping 
Dollar? ... 


SHIP 
VIA 


99 daily schedules. * 
Modern terminals and  ®0CkForo 
equipment. 

Radio dispatch pick-up 
and delivery. 

Teletype connects 

all terminals. 

98% ‘on-time’ 
schedules. 
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FREEPORT CHICAGO 
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TRANSPORT CO., INC. 


CHICAGO — BELOIT — ROCKF ORD 
at — SPRINGFIELD — ST. LOUIS 
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FUNDAMENTALS OF FREIGHT TRAFFIC by 
G. LLOYD WILSON 


These completely revised books are widely 
used as college texts; and as reviews 
and reference for traffic men. Vol. 1— 
Railroad Freight Classification, Rates and 
Tariffs, $3.00; Vol. 2—Railroad Freight 
Rate Structure, $3.00; Vol. 3—Miscellane- 
ous Transportation and Rates, $3.00; 
Vol. 4—Freight Shipping Documents and 
Claims, $3.00. The Traffic Service Corp., 
815 Washington Bldg., Washington 5, 
Bb. C. 


does T.P.& W. inspect cars fre- 
quently? To discover delays be- 
fore they happen! 


Toledo, Peoria & Western 
Railroad Company 


some industries, despite the substantial 
efforts of the league over the years. 

As the nation’s largest shipper, the 
Defense Department has a substantial 
stake in the future of the transportation 
industry, and will continue to count 
upon the substantial contributions of or- 
ganizations such as N.I.T.L. to its sound- 
ness and well-being. 

My congratulations and best wishes 
for the future go to the League on its 
Golden Anniversary. 


Able Men in N.1.T.L. Serve 
Interests of Shippers Well 


By DR. GEORGE P. BAKER 


President 


Transportation Association of America 


For a good many years I have been 
an interested observer of the National 
Industrial Traffic League, and have had 

a great deal of con- 
tact with many of 
its leaders and ac- 
tive members. 
From the side- 


lines, it seems to me | 


that its great 
strength is the con- 


tinuing participa- | 
tion in its activities | 


of hundreds of men 
who serve not only 
in major offices of 
the League, but on 
its numerous im- 
portant committees. 
They are well-informed and able men 


Dr. G. P. Baker 


who serve the shippers’ interests with | 


devotion. 

Please extend to the League my hearti- 
est congratulations as it celebrates its 
fiftieth anniversary, and as it reviews 
its many outstanding achievements dur- 
ing the half century of its existence. 


Short Line Roads Owe Much 
To What N.I.T.L. Has Done 


By J. M. HOOD 


President 


The American Short Line Railroad Association 


It is timely that Trarric Wor xD is de- 
voting an issue to the National Industrial 
Traffic League. The N.I.T.L. has been 
of continuous in- 
fluence toward or- 
derly, economic and 
adequate transpor- 
tation of all kinds. 
Short line mem- 
bers of The Ameri- 
can Short Line 
Railroad Associa- 
tion owe a great 
deal to the accom- 
plishments of the 
League. 

It is quite evident 
that a large num- 
ber and apparently 
a majority of the members of the League 
are willing to and do devote substantial 
amounts of time to every docket singled 
out by the League for detailed attention. 
There is no doubt of the training and 
ability of League members to thoroughly 
examine subjects in its field and its 
record of acomplishments in the legis- 
lative, regulatory and public relations 


J. M. Hood 


TRAFFIC Worzip 


SHIP VIA N&W 


FREIGHTS 7Zand 78 


Save a full day between 
major points of the South- 
east and Midwest and 
West. 


orpoth... Weslo. 
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Slick has more Douglas 
aircraft than any other 
cargo airline. 


Certificated Scheduled Air Carrier « Member ATA 
SLICK ays inc. 
4.Q. 3415 Cedar Springs Road, Dalles, Texes 


Domestic and international Air Cargo + Airmail + 
Air Express Overseas passenger Charter 
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fields assures it of a high batting aver- 


i eavenstenal committees look forward 
to presentations concerning pending bills 
by representatives of the League whether 
they be officers or chairmen or members 
of committees chosen for the particular 
task. The professional staffs of these 
committees accord great weight to what 
is said on behalf of the League. The 
reason is obvious. The best minds in 
the League, which means probably the 
best minds in America, have devoted 
the required time and attention to an 
examination of the issues and are free 
of prejudices as to the forms of trans- 
portation and are free of preferences as 
to commodities and territories. Their 
nationwide membership representing 
every commercial activity accounts for 
this objectivity. 

When there is litigation before a regu- 
latory body, League representation can 
also be counted upon to present the 
over-all view of the shipper-receiver of 
freight, which after all includes the con- 
sumer and every citizen. 

Because they are outstanding citizens 
in their own communities and highly 
respected by their employers, they con- 
tribute a great deal to molding public 
opinion. They are credited with know- 
ing whereof they speak; rarely, if ever, 
have they disappointed their audiences. 
In short, if there weren’t a National In- 
dustrial Traffic League it would behold 
all of us to drop everything else and 
immediately organize one. 


Deserved Prestige Won 
In Congress by League 
By GERALD W. COLLINS 


Manager, Transportation and Communication 
Department, Chamber of Commerce of the 
United States 


On the occasion of the National In- 
dustrial Traffic League’s fiftieth birth- 
day, it is indeed a pleasure to extend 
congratulations and 
best wishes in the 
name of the Cham- 
ber of Commerce of 
the United States. 

The League’s 
work on national 
legislation is most 
important, since no 
other national or- 
ganization is able 
to supply Congress 
with the broadly 
representative view- 
point of the ship- 
pers of America. 
Their thorough consideration of major 
transportation issues and their care- 
fully reasoned testimony has given them 
a deserved prestige in Congress that few 
organizations enjoy. Unquestionably, 
their function is vital to the proper de- 
velopment of sound transportation law. 
We wish them continued success in their 
important work. 


G. W. Collins 


Traffic World Rounds Out Half-Century 
As wee pct News Journal 
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With this issue of pret 4, 1913, ‘The Traffic 
World’ acquired that name. ‘The’ was dropped 
from the title in 1940. 


For TRAFFIC WoRLD as well as for 
the National Industrial Traffic 
League this year of 1957 is a Golden 
Anniversary year. 


Volume I, No. 1, of this weekly trans- 
portation news journal was issued on 
April 13, 1907. Its name then was “The 
Traffic Bulletin.” The name was changed, 
On February 5, 1910, to “The Traffic 
World and Traffic Bulletin,” and on Jan- 
uary 4, 1913, it became “The Traffic 


World.” With the issue of March 2, 
1940, the name was shortened again, to 
TRAFFIC WORLD. 

On the cover of the 52-page issue of 
“The Traffic Bulletin” which was dated 
April 13, 1907, appeared this statement 
by the publishers: 

“Our objective in starting this pub- 
lication is to report all tariffs filed with 
the Interstate Commerce Commission 
and with the various railroad commis- 
sions, and to furnish accurate informa- 
tion concerning general traffic affairs, 
which will be of interest and value to 
our subscribers, in the most concise and 
expeditious manner possible. .. . 

“It is our purpose to give that publicity 
to freight matters and other subjects 
pertaining to the conduct of the railroads 
which was contemplated by the framers 
of the Hepburn amendment of the inter- 
state commerce act, but it is entirely 
beyond our province to express editorially 
any opinion regarding such matters. We 
shall present the facts and leave it to our 
readers to draw their own conclusions. 
Neither effort nor expense will be spared 
to insure the accuracy and completeness 
of the information which is published in 
The Traffic Bulletin, so that our paper 
may be of the utmost value to those in- 
terested in traffic affairs.” 

The scope of that issue is shown in 
the subjects indexed: 

Docket of the Commission, Decisions 
of Commission, Tariff Circulars, Tariffs 
Filed, News of the State Commissions, 
Southeastern Rate Situation. 

Then came the first alteration in name, 
that in 1910, about which was said in the 
lead editorial of that date: 

“Beginning with the present issue The 
Traffic Bulletin takes the name of The 
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Traffic World and Traffic Bulletin, but 
in the change does not depart from its 
original field of information. 

“Our paper makes this move along 
the path of its broader growth and its 
purpose is to furnish not alone the news 
heretofore supplied, but to provide also 
a platform for the consideration of the 
transportation question, and those topics 
so closely allied to it, that they must be 
discussed, in connection with its treat- 
ment. 

“We are so absolutely free from any 
control in railway life or industrial pur- 
suits that we give the most impartial 
channel for publicity to be found any- 
where. Our belief is that those who wish 
@ real measure of frankness and inde- 
pendence cannot select a better medium 
for the things they wish to say. 

“The world of traffic is the great cen- 
ter of interest all the time in its re- 
lation to production and industry, and 
to make clear one intention to cover all 
its phases whenever propriety dictates, 


we have taken a title so comprehensive 
as to suggest at once our plan. 

“In the furtherance of this policy, we 
invite the opinions of students of any 
branch of transportation, shippers of all 
classes of business, and commissioners, 
either state or national, who have to do 
with its regulation. 

“Is there a publication in the country 
anywhere offering so impartial a medium, 
in touch with all these interests?” 

As the years went on, further depart- 
ments were added as their importance 
grew, such as Late News, Court News, 
Labor News, Statistics, Twenty-five Years 
Ago, and Traffic Dates. Others, like 
Aeronautics Board News, became regular 
additions with the development of such 
industries. 

Through two world wars, and in periods 
of strikes at the printers’ plants, Trarric 
Wor.p has missed not an issue. Publica- 
tion was not interrupted when the main 
editorial offices were moved from Chi- 
cago, Ill., to Washington, D.C., in 1948. 


Personal News 


Thomas E. Kiley will join Chun King 
Sales, Inc., of Duluth, Minn., as direc- 
tor of traffic and warehousing, effective 

/ November 18, Evert 
Forsberg, vice- 
president, traffic, 
has announced. Mr. 
Kiley was formerly 
with the Minute 
Maid Corp., of Or- 
lando, Fla., and Lib- 
by McNeill & Libby, 
of Chicago. He is 
a graduate of the 
College of Advanced 
Traffic, in Chicago, 
and is an IC... 
practitioner. In his 
new position, Mr. 
Kiley will be located in Jackson, O. 





T. E. Kiley 


The Bethlehem Steel Co. has an- 
nounced the retirement on November. 1 
of W. J. Brown, traffic manager for its 
Pittsburgh, Pa., district. His retirement 
brought to a close a career of 41 years 
in traffic work. He started with Beth- 
lehem in 1916 after a few years with the 
Pennsylvania Railroad. The duties of 
J. M. Cook, traffic representative of the 
company in Johnstown, Pa., have. been 
broadened to include the Pittsburgh- 
Johnstown district. He will be in charge 
of both the Pittsburgh and Johnstown 
offices. 


The election of Edward A. O’Donnell 
as assistant vice-president has been an- 
nounced by Henry G. Elwell Associates, 
Inc., of Elizabeth, N.J., traffic manage- 
ment firm for industry. Mr. O’Donnell 
headed the firm of Helm &. Syring, 
Perth Amboy, N.J., which has been ab- 
sorbed by the Elwell firm. Mr. O’Donnell 
will be in charge of freight rates and 
routes. 


Communications for this department 
should be mailed to Editorial Department, 


Traffic World, 815 Washington Building, 
Washington 5, D. C. 





CARRIERS 


Rail—— 

These appointments have been 
announced by the New York Central 
system: R. R. Manion, to assistant vice- 
president—operation; Beverly S. Con- 
verse, to succeed Mr. Manion as assist- 
ant vice-president—engineering; Eugene 
R. Bernardi, to replace Mr. Converse as 
director of engineering; George E. Rob- 
inson, to succeed Mr. Bernardi as as- 
sistant chief engineer, and John L. 
Beckel, from bridge engineer to engineer 
of structures, succeeding Mr. Robinson. 


Effective November 1, J. T. Lacy be- 
came assistant general livestock agent 
at Galesburg, Ill., for the Chicago, Bur- 
lington & Quincy Railroad Co. He suc- 
ceeded H. A. Leopold, who retired be- 
cause of ill health after more than 35 
years of service. 


William E. Dial has been appointed 
freight traffic agent at Mobile, Ala., for 
the Louisville & Nashville Railroad Co. 
Also, Coy W. Holaway has been appointed 
traveling freight agent at Houston, Tex.; 
Harold C. Weddle has become traveling 
freight agent at Boston, Mass., and Lee 
Roy Martin has been made traveling 
freight agent at New Orleans, La. 


George W. Benner, who will retire No- 
vember 15 after 51 years of service with 
the Pennsylvania Railroad, was honored 
November 7 at a testimonial luncheon 
in Philadelphia, Pa., given by railroad 
and traffic executives. He began his 
railroad career in 1906, rising to his 
present position of freight representative 
in the industrial area of northeast Phila- 
delphia. 


The general freight service manager at 
Omaha, Neb., of the Union Pacific Rail- 
road Co., C. C. Weedin, retired October 
31. He was with the railroad more than 
48 years. 


Several appointments and one retire- 
ment have been anounced by the Chesa- 
peake & Ohio Railway. Robert H. Burgin, 
general agent at Cleveland, O., will suc- 
ceed to the duties of Walter F. Kruse, 
district freight agent at Cleveland, when 


TRAFFIC Worip 


Mr. Kruse retires November 30 after 27 
years with the company. The position of 
district freight agent will be discontinued, 
In Milwaukee, Wis., J. R. Brian French 
has become assistant coal traffic agent. 
C. J. Whitmore has been made road fore- 
man of engines-assistant trainmaster at 
Detroit, Mich., his former position of 
transportation supervisor having been 
abolished. John W. Hanifin has been 
appointed general commerce attorney 
at Richmond, Va.; Robert H. Pratt has 
been made assistant general solicitor 
there; Richard T. Wilson, Jr., has been 
made assistant to general solicitor there, 
and Seldon Plumley has been advanced 
to trainmaster, peninsula subdivision, at 
Richmond. R. B. Woodward, Jr., becomes 
assistant general agent at Newport News, 
Va. 


H. W. Brandon became general agent 
at Atlanta, Ga., for the Charleston & 
Western Carolina Railway Co. on No- 
vember 1. 


The Lake Terminal Railroad Co., Lo- 
rain, O., announced that on November 1 
Russell J. Heyer became superintendent 
of car service and freight agent. 


E. G. Epperson became supervisor, 
motive power and equipment, for the 
Hannibal Connecting Railroad Co., Han- 
nibal, Mo., on November 1. He succeeded 
Charles Horstmeyer, who retired after 
more than 30 years of service with the 
railroad. 


Motor—— 


Pacific Intermountain Express has an- 
nounced the appointment of F. E. Dev- 
lin as district manager at Seattle, Wash., 
W. D. Haller has joined the company 
as sales representative. Mr. Devlin joined 
the company in 1947 and since 1956 had 
been branch manager at the Oakland 
Bay area terminal in Emeryville. 


Indianapolis-Kansas City Motor Ex- 
press has announced the appointments 
of Lester M. LaForte to the new posi- 
tion of assistant vice-president and Ray- 
mond E. Laverentz as general claim 
agent. Mr. LaForte, who has been with 
the company eight years, will assist A. A. 
Fowler, Jr., vice-president, in all phases 
of terminal operations at Kansas City, 
Mo.; Decatur and Springfield, Ill.; In- 
dianapolis, Ind., and Richmond, Va. Mr. 
Laverentz has been with the company 
more than five years. 


Two terminal managers in Texas have 
been appointed by Southern-Plaza Ex- 
press, Inc. Roy V. McCracken assumes 
that position at Dallas and Hugh A. 
Smith will hold that title at San An- 
tonio, succeeding Mr. McCracken. Mr. 
McCracken has been with the company 
since 1938, Mr. Smith since 1941. 


Hall’s Motor Transit Co. has appointed 
Edward W. Guyer as sales representative, 
with headquarters at Harrisburg, Pa. 
Thomas Duffin has become assistant 
manager of the terminal at Philadelphia, 
Pa., succeeding the late Charles Butcher. 


Apex Express, Inc., has announced 
appointment of Edward Krank as sales 
manager and Tom McGrath as import- 
export manager. Mr. Krank previously 
was with W. T. Cowan Fast Freight and 
before that was a professional baseball 
player. Mr. McGrath also was with 
Cowan. 


Vernon J. Greene, director of sales 
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elphi, 
‘utcher. GREYVAN LINES 
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administration for the Denver Chicago 
Trucking Co., has become assistant vice- 
president—general sales. T. P. Bruen has 
been transferred from assistant terminal 


manager at Chicago, Ill., to administra- 
tive assistant—terminal operations at 
Denver, Colo. Mr. Greene joined the 
company in 1947, Mr. Bruen in 1942. 


The new position of terminal opera- 
tions supervisor has been established by 
the Middle Atlantic Transportation Co., 
which has appointed Edward T. Flannery 
to that job. Ray G. Harney, heretofore 
assistant to the operations manager, 
succeeds Mr. Flannery as terminal man- 
ager at Cleveland, O. Both men have 
been with Middle Atlantic 10 years. 





In what it says is part of its program of provid- 
ing broader service for shippers, Spector*Mid- 
States has appointed Read P. Clark (left) as a 
second traffic manager on its general office staff. 
He will join John Di Pasquale (right), traffic 
manager, in widening coverage of the various 
traffic bureaus. Welcoming Mr. Clark is Joseph 
Ruscetta, general traffic manager. Mr. Clark, 
says Spector, joins the company with 14 years 
of traffic and related experience. 


Water—— 


The Cunard Line has anounced the ap- 
pointment of Vincent A. Demo and 
Charles J. Moran as assistant general 
managers and C. Page Townsley as as- 
sistant manager of the Cleveland, O., of- 
fice. Mr. Demo, who has been with the 
steamship line more than 28 years, and 
Mr. Moran, who has been with it more 
than 20 years, have been assistant man- 
agers since 1954. Mr. Townsley, who has 
been in the general passenger depart- 
ment, succeeds Norman C. Anderson, who 
will return to the New York office for a 
new assignment. 


These changes have been announced 
by the Alaska Steamship Co.: W. R. 
Wood, general agent at Ketchikan, has 
been appointed district traffic manager 
for western Alaska; Clarence R. King, 
agent at Kodiak, will become agent at 
Ketchikan on December 8; Lou R. Veer- 
man, freight cashier at Ketchikan, will 
become agent at Kodiak on November 
15; T. J. Maloney, agent at Anchorage, 
will retire on January 31 after 21 years 
with the company; Thomas S. Ousdale, 
assistant agent at Seward, will become 
agent at Anchorage on January 15, and 
Herbert A. Stetson, an employe in the 
operating department at Seattle, Wash., 
will become assistant agent at Seward on 
December 15. 


The appointment of W. F. George 
Harris as a member of the local board of 
directors in the United States has been 
announced by Furness, Withy & Co., Ltd. 
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Mr. Harris has been with the shipping 
firm 34 years, serving successively in 
London, Shanghai, Hong Kong, Manila 
and Singapore. His headquarters now 
will be in New York, N.Y. 


Air—— 

Robert J. Norris, treasurer and secre- 
tary of Alaska Airlines, Inc., has resigned, 
the airline has announced. He joined the 
air carrier in 1954 after service with the 
First National Bank, Seattle, Wash. His 
future plans were not announced. 


National Airlines announces that at its 
annual stockholders meeting on Novem- 
ber 1 at Miami, Fla., the board of directors 
was unanimously reelected. It said that 
the board reelected these officers: G. T. 
Baker, president; J. C. Brawner, senior 
vice-president and treasurer; A. G. 
Hardy, senior vice-president, Washing- 
ton; J. M. Rosenthal, senior vice-presi- 
dent—industrial relations; Walter Stern- 
berg, senior vice-president—trafiic, sales 
and public relations; L. W. Dymond, 
vice-president—operations, maintenance 
and engineering; R. A, Fitzgerald, vice- 
president, Washington; John L. Morris, 
vice-president—civic affairs; H. K. Pike, 
vice-president—maintenance and engi- 
neering; R. E. Weiland, vice-president 
and assistant to the president; R. S. 
Grant, assistant vice-president—traffic; 
G. W. Paul, assistant vice-president, 
New York; W. A. Perry, assistant vice- 
president—sales; C. F. Sharp, assistant 
vice-president, southern region; R. P. 
Foreman, secretary; W. F. Johnston, as- 
sistant secretary and assistant treasurer, 
and W. B. Caldwell, Jr., assistant treas- 
urer—research and statistics. 


Others—— 


The Department of Defense has an- 
nounced the retirement on October 31 
of Maj. Gen. Bernard L. Robinson, of 
the Office of the Chief of Army Engi- 
neers, Washington, D.C., after more than 
87 years of active duty with the Army. 


Col. Allen F. Clark, Jr., district engi- 
neer for the Philadelphia, Pa., district 
of the Corps of Engineers, U.S. Army, 
since January, 1955, will become division 
engineer, north Pacific division, with 
headquarters in Portland, Ore., on De- 
cember 1, according to an announcement 
of the Department of the Army. He will 
replace Brig. Gen. Louis H. Foote, who 
will retire on November 30. Col. William 
F, Powers, who is now serving as assist- 
ant division engineer for the north 
Atlantic division in New York City, has 
been named district engineer for the 
+ ac district, effective Decem- 

- 2, 


OBITUARIES 


Arthur Rhodes Mackley, 74, who re- 
tired in 1953 as a Commission examiner 


after 46 years with the I.C.C., died No-. 


vember 4 in Washington, D.C. Mr. Mack- 
ley began government service in 1903 
when he was appointed as a stenographer 
to the War Department, where he re- 
mained until joining the Commission 
Staff in 1907. He was honored at a recep- 
tion on his retirement (T.W., March 21, 
1953, p. 35). 


William G. Duncan, general attorney 
of the Texas & Pacific Railway Co., died 
October 20. He joined the railroad’s law 
department in 1948. 
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Some of those present at the recent thirty-second birthday party and ‘Bosses’ Night’ of the Women’s 


Traffic Club of San Francisco (Calif.) were these members and guests. Seated (left to right) are: 
Mrs. Betty Pearson, of the Owens-Illinois Glass Co.; John E. Myers, division traffic manager of 
Durkee Famous Foods and regional vice-president of the Associated Traffic Clubs of America, and 
Mrs. Anita L. Pruett, of the Pacific Southcoast Freight Bureau. Standing (left to right): Al Hipshman, 
of the M. S. Cowen Co. and president of the San Francisco Traffic Club; Mrs. Madge Henderson, 
of the Empire Freight Co.; Mrs. Virginia Colombo, of Lyon Van & Storage Co. and club president; 
Mrs. Marie Gates, of Gray Lines and club vice-president; Miss Helen Routh, of the California Packing 
Corp., and P. Steele Labagh, director of traffic of the California Packing Corp. and a director of 
the A.T.C.A. 


Springfield (Mo.) Traffic Club Installs New Officers 





New officers of the Springfield (Mo.) Traffic Club were installed at the club’s fifth annual dinner, 
held October 29. Shown with Hubert Hastings (center), district manager sales for the Frisco Railroad 
and the outgoing club president, are (from left): Fred Schaeffer, branch manager of the International 
Harvester Co., secretary; John Ringenberg, general traffic manager of the Producers Creamery Co., 
president; Mr. Hastings; Harold Gurley, president of the Southwestern Insulation & Material Co., 
treasurer, and E. J. Rubert, president of Powell Bros. Truck Lines, Inc., vice-president. Presiding at 
the installation was Bart Avery, city manager of Springfield. Roger Connor, of New York City, 
vice-president of the Royal McBee Co., was the dinner speaker. He predicted that the office function 
in business would assume a more important place in industry due to realization on the part of 
management that ‘a good, efficient office can contribute more to net profit than a substantial in- 
crease in sales, by making available the facts of yesterday’s business and by pre-costing for the 
future.’ Much time and money is being invested in research today, he said, adding that this would 
result in further improvements in the ‘mechanized office.’ 


A forum on “Material Handling and 
Traffic Control” will be presented No- 
vember 12 by the Women’s Traffic Club 
of New York (N.Y.), Inc., as a feature of 
its regular dinner meeting. Guest speak- 
ers will include Ritson H. Graves, tech- 
nical assistant to general manager and 
vice-president of the United States 
Metals Refining Co.; A. J. Van Ben- 
schotén, manager of purchasing and traf- 


fic of Raybestos Manhattan, Inc., Man- 
hattan rubber division, and H. Goldstein, 
plant engineer of L. Sonneborn Sons, Inc. 


The following officers were installed 
at a dinner meeting November 4 of the 
Traffic Club of Newark, N.J.: Joseph A. 
Ready, traffic manager of the Monroe 
Calculating Machine Co., president; Sid- 
ney Michaels, regional sale manager of 
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the Pyramid Motor Freight Corp., first 
vice-president; Fred B. Hurley, general 
sales manager of Jersey Coast Freight 
Lines, second vice-president, and Ken- 
sneth Bauer, district freight representa- 
tive of the Baltimore & Ohio Railroad, 
treasurer. Elected to the board of gov- 
ernors for three-year terms were Ken- 
neth E. Barker, of the Illinois Central 
Railroad; Frank A. Demarest, traffic 
agent of the Western Electric Co., and 
Lewis T. Starch, of Associated Trans- 
port, Inc. Elected for two years was 
Charles L. Coffey, of the Brooks Trans- 
portation Co. 


The program for the weekly luncheon 
meeting of the Transportation Club of 
St. Paul (Minn.) on October 29 was pre- 
sented under the auspices of the Twin 
Cities Women’s Traffic Club. The St. Paul 
organization had a dinner-dance Novem- 
ber 2. 


The speaker at the annual dinner on 
November 7 of the Transportation Club 
of Buffalo (N.Y.), Inc., was Dan T. Moore, 
journalist and instructor, who discussed 
the current situation in Turkey. 


The annual “Turkey Night Dinner” of 
the Traffic Club of Washington, D.C., 
Inc., has been set for November 20 at 
the National Press Club. 


“Ladies’ Night” was held November 9 
by the Traffic Club of Baltimore (Md.), 
Inc. 





The seventh annual “Ladies’ Night” 
dinner meeting of the York (Pa.) Traf- 
fic Club will take place November 14. 


The Oakland (Calif.) World Trade 
Club, on November 7, held “Railroad 
Night.” C. Taylor Wood, assistant to the 
director for evaluation of the Interna- 
tional Cooperation Administration, was 
the speaker. 


“Turkey Night” will be held November 
12 by members of the Green Bay (Wis.) 
Traffic Club. Their annual business 
meeting and election will take place 
December 3. 


At its forty-second annual dinner De- 
cember 5, the Traffic Club of Minne- 
apolis (Minn.) will hear a talk by Jesse 
F. Cornish, executive vice-president of 
the John Lamonte Co., Inc., Mankato, 
Minn. 


A dinner-dance for the Traffic Club 
of Wichita (Kan.) is slated for Novem- 
dl 14. Set for December 12 is a social 
our. 


The Transportation Club of Fort Worth 
(Tex.) held a luncheon meeting Novem- 
ber 4. The speaker was Frank J. Fagan, 
general manager, Midwest-Texas divi- 
sions, Railway Express Agency, Inc. 


The twenty-second annual banquet of 
the Women’s Traffic Club of Pittsburgh 
(Pa.) will be given November 19. Frank 
A. Nemec, Sr., vice-president of the 


speaker. 


The Elmira (N.Y.) Area Traffic Club 
will have a dinner meeting November 13. 
The speaker is to be Albert T. DeRosse, 
executive director of the Affiliated Truck- 
ing Associations of New York. 











The Traffic Club of Hudson County 
(N.J.), Inc., will, at a dinner meeting on 
November 19 at Hoboken, N.J., install 
these officers: F. Louis Valdez, president; 
R. Rossi, first vice-president; G. A. Olsen, 





Lykes Bros. Steamship Co., will be the. 





C. F. Dahnke (left), general passenger agent of 

the Milwaukee Road at Milwaukee, Wis., and 

president of the Milwaukee Traffic Club, greets 

Commissioner Kenneth H. Tuggle, of the Inter- 

state Commerce Commission, the guest speaker 

at the annual dinner of the club (T.W., Nov. 
2, p. 45). 








second vice-president; F. J. Jones, 
treasurer, and C. F. Lovely, executive 
secretary. 


Members of the Clearing-Cicero (Ill.) 


119 


Traffic Conference will take part in a 
tour of the Allied Van Lines office and 
terminal, Broadview, Ill., on November 20. 


The November luncheon of the Cin- 
cinnati (O.) Traffic Club took place 
November 5. George Ratterman, former 
quarterback with the Cleveland Browns 
professional football team, showed movie 
highlights of the Browns’ 1956 games. 

a 


A golf outing has been scheduled for 
November 13 by the Corpus Christi (Tex.) 
Traffic Association. 


The Lehigh Valley (Pa.) Chapter No. 
28 of the Delta Nu Alpha Transportation 
Fraternity, Inc., held its regular monthly 
meeting November 4. A film, “Mayflower 
Story,” was shown. 


Members of the Profile (Manchester, 
N.H.) Chapter No. 105 of the Delta Nu 
Alpha Transportation Fraternity, Inc., 
were advised by Vernon Placo, president, 
at their October meeting, of the success- 
ful starting of a chapter-sponsored 
course in traffic management at St. 
Anselms College, Manchester. Gerry 
Donovan, regional vice-president, gave 
a report on the fraternity’s annual meet- 
ing. A film on the St. Lawrence Sea- 
way was shown by William McDonald, 
of Acme Fast Freight, Inc. 








CLASSIFIED ADVERTISING 


When answering ads please address as follows: Box —— Traffic World, 815 Washington 
Building, Washington 5, D.C. Rates: reader ads, $1.00 a line (approximately 5 words), 


minimum three lines. 


Display ads, $15.00 a column inch. 
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Help Wanted 


RETIRED FREIGHT MAN for limited audit 
service Northwest Rockies area. Attractive 
percentage basis. Write Box 1106. 

PARTNER to take over and operate Traffic 
Service Bureau in Pittsburgh, Pa. Must be 
able to do auditing and rate work. Invest- 
ment required. Write Box 1107. 


Situations Wanted 


TRAFFIC MANAGER desires position with a 
future. Experienced in rates and rate ad- 





| justment, grain transit, building materials, 


manufacturing and wholesale. Reasonable 
salary. Write Box 1103. 


TRAFFIC IS MY PROFESSION. I offer 12 
years rail, truck, barge rate analysis experi- 
ence for responsible position with opportu- 
nity for self-improvement and personal ad- 
vancement. Last two years employed in dual 
capacity of A to TM and Port Representative 
at a medium sized gulf port. Formerly Chief 
Rate Analyst MoPac R.R. St. Louis. Salary 
open. Formal education: some college. Rate 
education: extensive. Age 33. Write Box 1104. 


WANTED: Creative opportunity as traffic 
manager or assistant, with medium size 


OFFER: Young man, 31, with fresh ideas, 
college degree, with major in transportation, 
ICC class (B) certificate, and five years ex- 
perience in traffic. Write Box 1105. 


HEAD OR ESTABLISH—Industrial Traffic 
Dept. or Motor Carrier Traffic and Claims 
Dept. Experienced, capable. Write Box 1097. 


ATTORNEY—Under 35 with rate experience. 
Desires position in traffic. Prefer Western 
Penna. Will relocate. Write Box 1099. 
TRAFFIC SPECIALIST. 14 yrs. exp. U.S. 
Atomic Energy Comm. handling all phases 
of traffic operations and management. Spe- 
cialized in transporting radio active mate- 
rials, including waste materials, source 
nuclear materials and other dangerous and 
hazardous materials, fully qualified. Knowl- 
edge of Federal, I.C.C. Carrier and State 
regulations. Will consider providing services 
on & consultant basis for small business con- 
cerns. Write Box 109€. 





For Sale 


Plymouth locomotive, standard gauge, Type 
LRF, Model JDTC, Serial No. 5270, weight 


gine. Completely equipped with Westing- 
house air brakes, sanders, standard couplings 
and torque-convertor drive. Large amount 
of spare parts included. 
B. A. Davis, Room 3224 
105 West Adams Street 
Chicago 3, Illinois 
Financial 6-4350 
TRAFFIC SERVICE BUREAU in large indus- 
trial district in east. Extensive operation. 
Well established. Owner has other interests. 
Only qualified traffic specialists considered. 
Write Box 1108. 


Educational Books and Courses 


1.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those quaees to prepare for practice. In- 
cludes ight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State- 

Bidg., 22 West Madison St.. Chicago 2, Il. 
REGULATION OF TRANSPORTATION, an 
old standby in the Traffic Profession since 
1946, is now available in its new 5th revised 
and enlarged edition, and only $8.00. This 
important book in its four previous editions 
was written by J. H. Tedrow. Users and 
students of this book have a record of 90% 
admitted to practice. It has now been en- 
larged and brought up-to-date by Lee EK. 
Matthews, Transportation Commissioner, St. 
Louis Chamber of Commerce. It is compact, 
simple and comprehensive. Covers acts, 
history, practice, evidence, quizzes and 
pleading forms. Over 400 leading ICC and 
Court cases cited. Complete practitioners’ 
course for class or individual study. En- 
dorsed by well-known traffic men and law- 
yers. Study for 15 days and if not com- 
pletely satisfied your $8.00 refunded. Wm. 
C. Brown Company, Publishers, Dubuque, 
Iowa. 





25 Years 


Ago le) 


From TRAFFIC WORLD 
November 12, 1932 


“What he does will be the test,” 
it was said in an editorial refer- 
ring to Franklin D. Roosevelt and 
his presidential election victory 
over President Hoover. “We do 
not know what he thinks about 
inland waterway development and 
operation. But, as we say, trans- 
portation men —especially rail- 
road men—from the point of view 
of their special interest, can have 
lost little, if anything, in the suc- 
cession of Roosevelt to Hoover, 
and they may have gained much.” 


* 
The Luckenbach Steamship 


Lines, for the first time in its 
67 years of operation, entered the 
passenger trade with its entire 
fleet of 21 freighters. 


* 


More than $72 million had 
been allocated from federal emer- 
gency funds to definite highway 
construction projects provided for 
under the emergency relief and 
. construction act of July 21, 1932, 
the Bureau of Public Roads said. 


* 


Scheduled for November 16 
and 17 at New York, N.Y., the 
annual meeting of the National 
Industrial Traffic League was 
postponed until a later date, by a 
vote of 293 to 67. The League 
said it seemed likely there would 
be important legislation intro- 
duced when Congress reconvened 
and that a meeting would be more 
feasible, because of that, in Jan- 
uary or February, 1933. 


TRAFFIC DATES 


NOVEMBER 


13-15—National Industrial Traffic League (annual 
meeting), Chicago, Ill. 

17-21—National Defense Transportation Associa- 
tion (annual convention), Washington, 
D.C. 

18-19—Central Western Shippers Advisory Board, 
Omaha, Neb. 

19-21—National Freight Claim Council of Amer- 
ican Trucking Associations, Inc. (fall 
meeting), Houston, Tex. 

20-21—National Council of Farmer Cooperatives 
(national agricultural cooperative trans 
portation committee), St. Louis, Mo. 

22—Association of American Railroads (annual 

membership meeting), Chicago, Ill. 


DECEMBER 
3-4—Ohio Valley Transportation 
Board, Cincinnati, O. 
5-6—Trans-Missouri-Kansas Shippers Board, $f 
Joseph, Mo. 
11-12—Southeast Shippers Advisory Board, Sq 
vannah, Ga. 
20-22—Truck-Trailer Manufacturers Association, 
Inc. (annual convention), Palm Beach, Fla, 
21-23—Southwest Advisory Board, 
Monroe, La. 
22-23—Atlantic States Shippers Advisory Board, 
Philadelphia, Pa. 


22-23—Midwest Shippers 
Chicago, Ill. 


Advisory 


Shippers 


Advisory Board, 


Annual Dinner Dates of Traffic Clubs 


NOVEMBER 


12—Women’s Traffic Club of Milwaukee, Mil- 
waukee, Wis. 

12—Mobile (Ala.) Traffic and Transportation Club, 
Mobile, Ala. 

12—Traffic Club of Memphis, Memphis, Tenn. 

14—Women’s Traffic Club of Chicago, Chicago, Ill. 

15—Los Angeles Transportation Club, Los An- 
geles, Calif. 

16—Women’s_ Transportation 
Beach, Long Beach, Calif. 

19—Women’s Traffic Club of Pittsburgh, Pitts- 
burgh, Pa. 

19—Traffic Club of Baton Rouge, Baton Rouge, La. 

19—Lubbock Traffic Club, Lubbock, Tex. 

20—Transportation Club of Bloomington, Bloom- 
ington, Ill. 

20—El Paso Traffic Club, El Paso, Tex. 

20—Chattanooga Traffic and Transportation Club, 
Chattanooga, Tenn. 

21—Lawrence County Traffic Club of Pennsyl- 
vania, New Castle, Pa. 

23—Traffic Club of Erie, Erie, Pa. 

23—Central Florida Traffic Club, Orlando, Fla. 

30—Nassau-Suffolk Traffic Club, Inc., Stewart 
Manor, Long Island, N.Y. 


DECEMBER 


3—Canton Traffic Club, Inc., Canton, O. 

3—Appalachian Traffic Club, Kingsport, Tenn. 

3—Traffic Club of Detroit, Detroit, Mich. 

5—Southern Minnesota Traffic Club, Mankato, 
Minn. 

5—Traffic Club of Minneapolis, Minneapolis, 
Minn. 

5—Oklahoma City Transportation Club, Okla- 
homa City, Okla. 

6—Charlotte Traffic & Transportation Club, 
Charlotte, N.C. 

6—Catawba Valley Traffic Club, Hickory, N.C. 

7—New Bedford Traffic Club, Inc., New Bedford, 
Mass. 

10—Pikes Peak Traffic Club, Colorado Springs, 
Colo. 

10—Green Bay Traffic Club, Green Bay, Wis. 

10—Central Arkansas Traffic Club, Inc., Little 
Rock, Ark. 

10—Transportation Club of Louisville, Inc., Louis- 
ville, Ky. 

10—Traffic Club of Tulsa, Tulsa, Okla. 

11—Corpus Christi Traffic Association, Corpus 
Christi, Tex. 

11—Mid-Hudson Traffic Club, Poughkeepsie, N.Y. 

11—Pensacola Traffic & Transportation Club, Pen- 
sacola, Fla. 


Club of Long 


wit aes Valley Traffic Club, Eau Claire, 

is. 

12—Oakland Traffic Club, Oakland, Calif. 

12—New Jersey Industrial Traffic League, 
Newark, N.J. 

13—Transportation Club of Fort Worth, Fort 
Worth, Tex. 

14—Boise Traffic Club, Boise, Ida. 

14—Great Falls Traffic Club, Great Falls, Mont. 

18—Women’s Traffic Club of Greater Miami, 
Miami, Fla. 

19—Enid Traffic Club, Enid, Okla. 


JANUARY 


8—Traffic & Transportation Club of Shreveport, 
Shreveport, La. 

9—Transportation Club of San Diego, San 
Diego, Calif. 

9—Traffic Club of Wichita, Wichita, Kan. 

9—Women’s Traffic Club of Cleveland, Cleve- 
land, O. 

11—Traffic Club of Tampa, Tampa, Fla. 

14—La Crosse Traffic Club, Inc., La Crosse, Wis. 

14—Traffic Club of Philadelphia, Philadelphia, Pa. 

14—Women’s Traffic Club of Richmond, Rich- 
mond, Va. 

15—Transportation Club of Sioux Falls, Sioux 
Falls, $.D. 

16—Hamilton Traffic Club, Hamilton, O. 

16—Eastern Indiana Transportation Club, 
Muncie, Ind. 

16—Nashville Traffic & Transportation Club, Nash- 
ville, Tenn. 

16—Eastern North Carolina Traffic Club, Raleigh, 
N.C. 

16—Traffic Club of Syracuse, Syracuse, N.Y. 

16—York Traffic Club, York, Pa. 

16—Tri-City Traffic Club, Davenport, la. 

16—Traffic Club of Topeka, Topeka, Kan. 

17—Richmond Traffic Club, Richmond, Va. 

18—Altoona Traffic Club, Altoona, Pa. 

18—Traffic Club of Jacksonville, Jacksonville, Fla. 

18—Transportation Club of Seattle, Seattle, 
Wash. 

20—Traffic Club of St. Louis, Inc., St. Louis, Mo 

21—Will County Transportation Club, Joliet, Ill. 

22—Charleston Traffic Club, Charleston, S.C. 

22—Traffic & Transportation Club of Monroe- 
West Monroe, Monroe, La. 

23—Central Valley Transportation Club, Modesto, 
Calif. 

23—Traffic Club of New Orleans, New Orleans, 
La. 

23—Traffic Club of Pittsburgh, Pittsburgh, Pa. 

23—Women’s Traffic Club of Evansville, Evan 
ville, Ind. 
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‘... FILL ’ER UP!” 


To a boy Scotty’s age, nothing could be more ex- 
citing than a jet fueled up and ready to take off. 
Less dramatic, but equally necessary to America’s 
military might, are the truck tankers which carry 
petroleum products to the airfields for the thirsty 
planes. 

Truck drivers, dock workers, office and shop em- 
ployees—all the transportation team developed by 
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highway common carriers are a ready reserve sup- 
porting our nation’s ability to survive and fight 
modern war. In an atomic war, motor trucks, in- 
cluding tankers, would be more than ever 
depended upon for transport to all points in 
America. In peace and war, modern highway 
transport such as P-I-E provides is vital to our 
way of life. 
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PACIFIC INTERMOUNTAIN EXPRESS 


Congratulations to NUIT League 


on your SOth Anniversary 


FLAT BEDS ROLL 


GENERAL OFFICES: 299 ADELINE STREET * OAKLAND 20, CALIFORNIA 
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YOU SAVE GOLDEN HOURS 
with UNIVERSAL’s service: 
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Time is precious—that’s why UNIVERSAL ’S less-carload freight for- 
warding service is so valuable to shipper and consignee—fastest, most 
direct routing, no transfers en route amd constant supervision from 
pick-up to delivery means many “golden” hours saved. 


Start saving those “golden” hours by calling any one of the 116 
UNIVERSAL offices today! 


GENERAL OFFICES 
345 Hudson Street * CHICAGO 977 West Cermak Road + LOS ANGELES 1227 Wilson Str 












Offices in principal cities throughout the ae | United States 


Congratulations to the National Industrial Traffic League on their 50th Anniversary. 






